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I l l ’s Araskog 
stuns his 
critics. Page 6 


W Mi- nevv- 


Norway 
agrees 
to halt 
whaling 


Norway decided to halt commercial 
whaling on a temporary basis next 
year under threat of a boycott by 
the US of its Qsh and fish products. 
However, it will continue to catch 
whales for "scientific” purposes. 

The Norwegian Government still 
does not believe that the extent of 
its whaling constitutes a threat to 
the existence of whales and expects 
an assessment before 1990 from the 
International Whaling Commission 
on how many can safely be caught 
without endangering the species. 

About BOO jobs depend on the 400 
whales that the Norwegians are al- 
lowed to catch, and it is one of the 
most important economic activities 
in some of the small coastal com- 
munities. Page 2 

Mitterrand signs 

French President Francois Mitter- 
rand signed into law the first pack- 
age of economic measures, includ- 
ing plans for the privatisation of 
some state companies, put forward 
by the right-wing Chirac Govern- 
ment 

Giraud meets Shultz 

French Defence Minister Andre Gi- 
raud, who is conducting a review of 
French defence policy, held talks 
with US Secretary of State George 
Shultz on his second day of discus- 
sions in Washington. 

Striking accord 

Millions of Lebanese Christians 
and Moslems displayed a rare unity 
when they joined a general strike to 
protest against civil war and moun- 
ting economic crisis. Pkge 18 

Turkish sentences 

A Turkish military court sentenced 
four leftist militants to death on 
charges of trying to ove rth row the 
state and killing 15 people 

Assembly dissolved 

The F.mir of Kuwait dissolved the 
national assembly and suspended 
some articles of the constitution af- 
ter the cabinet resigned. 

Ariane report 

The commission investigating the 
crash on May 30 of a European Ar- 
iane-2 rocket with a 550m telecom- 
munications satellite on board has 
failed to identify the precise cause 
of the accident white confirming it 
was a problem with the ignition. 

Bavaria ban row 

The weekend ban by Bavaria on 
Austrian anti-nuclear protesters 
looks like blowing up into a full- 
scale row with the involvement of 
the state's Prime Minister, Franz 
Josef Strauss. Page 2. 

Cabinet under fire 

Peruvian opposition parties of the 
left and right joined to demand the 
resignation of the Cabinet over the 
executions committed in the crush- 
ing of rebel prison mutinies. 

Airline shut down 

The Argentine state airline, Aeroli- 
neas Argentina, was shut down for 
the second day by pitots striking for 
better pay and conditions. 

PR comes to China 

China opened its first public rela- 
tions company. China Global Public 
Relations Company with a staff of 
40 is a subsidiary of the official New 
China News Agency. 

Mandlikova wins 


Business summary 


US-Japan 
talks on 
chips 
break up 

SEMICONDUCTORS: Crucial trade 
talks between the US and Japan 
broke up without a settlement of 
the bitter dispute; although some is- 
sues were resolved, major stum- 
bling blocks remained that could 
jeopardise a final resolution- 
18 


TOKYO stocks advanced moderate- 
ly taking the Nikkei average 21.88 
higher to a record 17,691 JO. Page 42 

LONDON equities edged lower am- 
id disappointment over the market 
debut of Morgan Grenfell shares. 
The FT Ordinary index, slipped 0 £ 
to 1,365.7. Page 42 



WALL STREET: The Dow Jones in- 
dustrial average dosed 8J6 down at 
1,900.87. Page 42 

DOLLAR fell in London to DM 
2.1735 (DM 11885); FFr 6J5 (FFr 
6-9825); SFr L7670 (SFr 1.7835), and 
Y 161.35 (Y1B3.35). On Bank of Eng- 
land figures the dollar's index fen to 
113.6 from U4JL Page 35 
STERLING rose in London to 
SI .5460 (S1J537D). It also rose to FFr 
10.7450 (FFr 10.7325). but fell to DM 
3.38-- (DM 3.365); SFr 2.7325 (SFr 
2.7425), and Y24S.50 (Y251-00). The 
pound’s exchange rate index was 
unchanged at 76.2. Page 35 
GOLD rose $0.75 to $344 DO on the 
London bullion market It also rose 
in Zurich to 5344D0 from $343.40. 
The New York Comex was closed. 
Page 34 

MEXICO made a regular inteest 
payment of about S96m to its com- 
mercial bank creditors in spite of 
speculation it might not service in 
full its $98bn foreign debt 

BUNDESBANK left its key interest 
rates unchanged, confounding spec- 
ulation that they might he raise to 
help rein in excessive money supply 
growth. The discount rate stays at 
3.5 per cent and the Lombard rate 
at 5.5 per cent Page 2 

NEW ZEALAND’S Labour Govern- 
ment is to sell off one third of the 
state-owned Bank of New Zealand 
to toe public. Page 19 

ALLIANZ, West Germany’s largest 
insurance concern, is to seek share- 
holders' approval to issue up to 10m 
"profit sharing certificated" worth 
DM 2bn (S9l4m) in stages following 
its October annual meeting. Page 19 

ASS ITALIA. one of Italy’s leading 
state insurance companies, is to 
raise around L250bn ($167m) by 
means of a share issue to be offered 
both on the bourse and in 

London. Plage 19 

CITY SECURITIES debt-ridden Sin- 
gapore broking house, won an inter- 
im court injunction protecting it 
from 23 bank creditors following 
the collapse of a rescue initiated by 
Sun Hung Kai Securities of Hong 
Kong. Page 28 

AMERICAN EXPRESS Bank has 
bought a 40 per cent stake in Inter- 
national Corporate Bank (Inter- 
bank) of the Philippines for $16m. 


FORD of West Germany, an off- 
shoot of the US motor group, sharp- 
ly cut its 1985 loss and expects to re- 
turn to profit this year. Page 19 

ELDERS Resources, energy and 
mining affiliate of Mr John Elli- 
cott’s Elders JXL, revealed a vigo- 
rous piece of year^nd portfolio 
rearrangement with the AS 1122m 
(US$72-5m) sale of its 15 per cent 
r a uuiviyeoji »-»■»" r— holding in Kidston, the north 
al aimed at easing curbs on rum Queensland mine which is Austral- 
duction in Europe. ia’s biggest gold producer. Page 19 

CONTENTS 


ma Mandlikova (Czechoslovakia) 
at Chris Evert Lloyd (US) 7-6, 
i, in the Wimbledon women’s 
igles, and will meet Martina Nav- 
ilova (US) in the final. 

pset over rum 

ribbean rum producers are upset 
»r a European Commisaon pro- 


Leutwiler quits 
as South Africa 
debt mediator 


BY PETER MONTAGNON IN LONDON AND 

ANTHONY ROBINSON IN JOHANNESBURG 


DR FRITZ LEUTWILER, former 
chairman of the Swiss central bank, 
has resigned as independent media- 
tor between South Africa and its 
commercial bank creditors. 

His resignation kindled fresh 
worries among international bank- 
ers about South Africa's ability to 
service its S24bn foreign debt Mr 
Barend du PI ess is. Pretoria's Fi- 
nance Minister , meanwhile moved 
yesterday to calm an earlier storm 
created by warnings from Dr Denis 
WorraU, ambassador in London, 
that full-scale economic sanctions 
could force South Africa to consider 
not repaying creditors. 

Dr Leutwiler decided to quit 
shortly after South Africa declared 
a nationwide state of emergency 
three weeks ago. His resignation re- 
flects his disappointment over the 
country’s failure to move towards 
fundamental political reform. The 
announcement was, however, de- 
layed until after Dr Leutwiler had 
left on holiday. 

An interim debt restructuring 
agreement between South Africa . 
and its creditors negotiated in 
March was designed to give the 
country a breathing space to work 
towards political reform. "The Gov- 
ernment (fid not take that opportu- 
nity, or at least did not take it seri- 


ously enough," Mr Erich Heini, a 
spokesman for Dr Leutwiler, who 
noew heads the Brown Boveri, engi- 
neering group, said in Switzerland 
yesterday. 

The agreement extends until 
June next year the repayment mat- 
urity of some SlObn in short-term 
foreign debt, although South Africa 
agreed to make a down-payment of 
5500m as a gesture of goodwill. 

Bankers said Dr Leutwiler's de- 
parture was a psychological blow, 
though it was not unexpected and 
working arrangements are in place 
for continued contact with Pretoria, 
Dr Leutwiler had played an' invalu- 
able role in conceiving the agree- 
ment but this was at a cost of 
strained relations with some of 
South Africa's main creditor banks, 
they added. 

After three days of embarrassed 
official silence Mr du Plessis has, 
meanwhile, responded to Dr Wor- 
rells remarks made before a Brit- 
ish House of Commons committee. 

"Dr VorralFs statement that 
South Africa might consider .rene- 
ging ou its foreign debts if crippling 
sanctions were applied by other 
Western nations must be seen in its 
proper context as a statement of 
fact rather than a threat,” Mr du 
Plessis' statement began. 


"A country that is prevented from 
exporting will obviously not be able 
to earn foreign exchange required 
for meeting its other financial com- 
mitments." But the statement con- 
cluded "South Africa has up till now 
scrupulously complied with all the 
obligations it accepted under the in- 
terim arrangement for repayment 
of its foreign debt and intends to 
continue to do so.” 

Total capital repayments on foreign 
debt this year are budgeted at some 
52-lbn, including the S500m down 
payment to bank creditors. The re- 
mainder is taken up with repay- 
ments to creditors such as the In- 
ternational Monetary Fund, trade 
creditors and bond holders whose 
loans were excluded from the debt 
repayment freeze introduced on 
September 1 last year. 

In order to honour these commit- 
ments the authorities budgeted to 
run a capital account surplus of be- 
tween R5bn and R6bn ($1.15bn- 
S1.4bn) this year. Despite heavy oil 
imports, which, pushed- the import 
bill up by 22 per cent over the first 
quarter, South Africa has continued 
to run a strong trade surplus over 
the first five months of this year 
Continued on Page 18 
Background, Page 3 


New EEC budget crisis 
threat after court ruling 


BY QUENTIN PEEL IN BRUSSELS 


EMERGENCY meetings, of the 
EEC's budget und finance ministers ' 
have been summoned for next Mon- 
day to head off a new Cnrtirrtmtity 
budget crisis, following yesterday’s 
decision by the European Cburt of 
Justice dedaring the 1986 spending 
plans illegal. 

The court's ruling, that the bud- 
get should never have been signed 
by the President of the European 
Parliament, Mr Pierre Pflimlin, has 
set in train a hectic series of nego- 
tiations to finalise a new budget by 
the end of next week. 

Mr Henning Christophersen. the 
European Commissioner responsi- 
ble, warned immediately that fai- 
lure to agree would cause "the most 
serious budgetary crisis in the Com- 
munity's history." 

He published new proposals for a 
budget totalling Ecu 35Jbn 
(S34.5bn) to replace the Ecu 339bn 
version disallowed by the court, and 
provide extra money for increased 
farm export subsidies and spending 
on the social and regional funds. 

The key to a swift solution to the 
crisis - the first major headache for 
the new British presidency of the 
EEC-is whether the budget minis- 
ters can agree on the extra spend- 


ing, and settle the sum of Ecu 629m 
still in dispute between them and 
the parliament 

The court ruling backed the case 
of the Council of Ministers -the de- 
dsfon-malang body of the 12 mem- 
ber-states - that the parliament had 
exceeded its powers by approving a 
budget without final agreement 
with the budget ministers. 

The European MPs had added 
tiie Ecu 629m msunly for social and 
regional spending, arguing that the 
member-states were not providing 
enough cash to meet long-standing 
policy commitments. 

The court rejected a proposal by 
the Council that the final budget 
should be the ministers’ own Ecu 
32.7bn version - and ordered the 
two institutions to get together 
again to reach agreement, as re- 
quired by the Treaty of Rome. 

The judgement amounted to an 
implicit reprimand for both institu- 
tions for failing to try harder to 
reach agreement, when they were 
separated by a relatively small 
amount. 

It wifi mean that the EEC has to 
function on sharply reduced contri- 
butions from the member-states un- 
til a new budget is agreed - which 


will cause very real problems if a 
deal cannot be strode in the course 
of next week's ression of the Euro- 
pean Parliament. 

The contributions would be based 
on the system of provisional 
twelfths”, or monthly payments of 
one-twelfth of the 1985 budget, 
which totalled only Ecu 26.7bn and 
included only 10 member-states. 

One official described the situa- 
tion as a “legal quagmire", and oth- 
ers warned that it could mean cut- 
ting off all payments from Spain 
and Portugal, and putting a stop to 
all new recruitment from those 
countries. 

The new budget proposals in- 
clude an extra Ecu 915m for form 
spending, mainly the cost of higher 
export subsidies because of the de- 
clining world dollar prices for EEC 
exports. A sum of Ecu 750m has 
been allowed for the heavily-over- 
committed social and regional 

funds. 

The embarrassing part for the 
British presidency is that the third 
major element is to allow an extra 
Ecu 500m rebate for Britain be- 
cause of excess payments and low- 
er-than-expected receipts 

Background, Page 2 


Rome Premier choice delayed 


BY ALAN FRIEDMAN. IN MILAN 

CONTINUING DIFFERENCES be- 
tween Italy's Christian Democrats 
and the Socialist Party of Mr Be tri- 
ne Craxi, the Prime Minister, last 
night caused President Francesco 
Cossiga to delay his planned an- 
nouncement of a decision designed 
to resolve Italy's sixday-old govern- 
ment crisis. 

It bad been expected that Presi- 
dent Cossiga would ask Mr Craxi or 
a Christian Democrat leader to try 
and form a new government The 
Bve-party Craxi Government, Ita- 
ly’s longest-testing since the second 
world war, fell last Friday, when 
the Prime - Minister resigned, fol- 
lowing a parliamentary defeat 

News of the delayed Ccasiga deci- 
sion came eariy yesterday evening, 
along with speculation in Rome 
that instead of giving Mr Craxi or a 
Christian Democrat the brief to 
form a government, the Italian 


President might instead give an 
“exploratory mandate" to Sir Amin- 
tore Fanfani, President of (he Se- 
nate, to negotiate a compromise be- 
tween Mr Craxi and Sir Ciriaco De 
Mita, the Christian Democrat lead- 
er who is also the Prime Minister's 
arch-rivaL 

The central difficulty emerging 
over the past 24 hours has been the 
apparent unwillingness by Sir Cra- 
xi to accept what the Christian 
Democrats are calling a "seven-year 
pact" This proposal, from Mr De 
Mita, would allow Mr Craxi to con- 
tinue in office until the end of the 
current parliament in 1988. In ex- 
change, Mr Craxi wouW be required 

to pledge his support for a Christian 
Democrat Prime Minister for the 
whole of the next Parliament, from 
1988 to 1993. „ _ 

Hardly anyone expects Sir Craxi 
to agree to 8 (teal. Even if he 


did, it is difficult to imagine a com- 
mitment given in 1986 which would 
be rwflinfwintvl until 2993. 

Last night, Mr Craxi and Mr De 
Mita were meeting in Rome to dis- 
cuss the crisis. The meeting will 
have been especially difficult be- 
cause the two men, despite being 
partners in the five-party ruling 
coalition, are said to be barely on 
speaking terms. 

If last nights Craxi- De Mita talks 
have been successful, then Presi- 
dent Cossiga could give the so- 
called "exploratory mandate'’ to Mr 
Craxi or could ask him to try and 
form a new government This could 
happen as early as today. 

Alternatively, the Rome crisis 
could drag on over the weekend 
with the "exploratory mandate” be- 
ing given to Mr Fanfani, who is not 
only President of the Senate but al- 
so an experienced politician 
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Britain 
shelves 
plan to 
sell water 
utilities 


By Richard Evans, Peter Riddell 
and Lucy Kedaway In London 

THE BRITISH government has 
postponed the sale of the 10 region- 
al water authorities in England and 
Wales, a flotation that promised to 
be the most complex and conten- 
tious of all its planned privatisation 
measures. 

The decision, which took politi- 
cians and the water industry by to- 
tal surprise, was made by the cabi- 
net yesterday on the advice of Mr 
Nicholas Ridley, Environment Sec- 
retary. 

In a parliamentary written 
answer Mr Ridley reaffirmed the 
government's intention to proceed 
with water privatisation, expected 
to rase between £5bn and £7bn 
(S7.7bn - Si0.7bn), "as soon as prac- 
ticable.” In practice, this means 
there will be no legislation to en- 
able a sale to take place before the 
general election. 

The postponment is a humiliating 
blow to the Thatcher government 
and to its privatisation plans. It 
comes after teh delay in the flota- 
tion of British Airways and the can- 
cellation of plans to sell off the ar- 
rn aments- manufacturing Royal 

Ordnance factories and it repre- 
sents a major change of policy. 

The reason given by Mr Ridley 
for the delay was that more time 
was needed to prepare the massive 
water privatisation Bill which 
would have been the major item in 
the government's programme. 

The decision to postpone appar- 
ently reflects a rethinking by Mr 
Ridley following his appointment 
six weeks ago. based partly on the 
numerous difficulties still to be 
overcome and partly on widespread 
Conservative members of Parlia- 
ment worries among at the political 
impact the sale of such a basic mon- 
opoly could have. 

The postponment also reflects 
the desire oi the governments busi- 
ness managers to dear the decks 
for a general election by having a 
straig h tforward and lighter than 
usual legislative progr a mme in the 
next session. 

However, a short Bill - Is likely 
next session to give further powers 
to enable the water authorities to 
prepare themselves for privatisa- 
tion. 

This would also enable the govrn- 
ment to meet anxieties raised by 
the court action brought by Nalgo, a 
leading water industry trade union, 
against Thames Water, the biggest 
and most profitable authority, 
claiming that it had acted ultra 
vires by spending raone an privati- 
sation without the backing of parl- 
iamentary legislation. 

British Gas sale prospects. Page 8 


CGE to seek 
more partners 
for ITT deal 


BY DAVID MARSH IN PARIS 

CGE. the French state-owned elec- 
tronics and engineering group, is 
negotiating with other European 
companies to try to win further 
backing for its join t tele commumca- 
tions v entu re with ITT of the US. 

The 1TT-CGE accord, which was 
announced on Wednesday mghl. 
will create the world's second larg- 
est telecommunications group. 

CGE is making clear its wish to 
find more partners for a European 
holding company, joined already by 
Telefonica, the Spanish state tele- 
phones concern, and Societe Gen- 
erate de Belgique, the Belgian fi- 
nancial group. The holding compa- 
ny, in which CGE will have a stake 
of at least 50 per cent, will own 70 
per cent of a new group with turn- 
over of S9.6bn, linking the telecom- 
munications activities of ITT and 
CGE. 

CGE has strong hopes of finding 
a West German partner to join the 
holding company, backing up its 
newly developed interests in the 
Federal Republic through Standard 
EJektrik Lorenz, the present ITT 
subsidiary. 

The ITT-CGE accord has to be ap- 
proved by the French Government, 
which is expected to make a deci- 
sion by the end of the month. 

Mr Alain Madelin, the Industry 
Minister, will be examining espe- 
cially the financial aspects of the 
deal, officials said yesterday. This 
reflects both the Government's 


10S3 WORLDWIDE TELECOMM. 
UNICATION EQUIPMENT MARKET 
Switching, tnmcmhitiofi, 
PBXs, telephones 

Company per cent of market 
AT&T (US) 31 

ITT (US) 12 

Siemens (Germany) 11 

GTE (US) 7 

NEC (Japan) 7 

Northern Telecom (Canada) 7 

Ericsson (Sweden) 7 

Hitachi (Japan) S 

CGE/ Alcatel (France) 2 

Other 11 

Total Sales 534bn 

Source northern Business mtorrmtion 

present role as 100 per cent share- 
holder of CGE as well as its desire 
that the ITT deal should not give 
CGE extra burdens which would af- 
fect its planned denationalisation 
over the next few years. 

Under the ITT deal, CGE*s cash 
outlay could be os low as between 
S300m and 5700m although it will 
also be taking on unspecified quan- 
tities of debL SGE believes that this 
will not significantly affect its abili- 
ty to be sold back to the private sec- 
tor. 

The company, which made group 
net profit of FFr 1.19bn (5171m) last 

Continued on Page 18 

Background, Page 6; Editorial 
comment. Page 16; Lex, Page 18 


Japan fails 
to stem 
fall of $ 

By Robin Pauley In London 

LARGE-SCALE intervention by the 
Bank of Japan yesterday was un- 
able to restrain the yen, whose high 
value against the dollar now poses a 
serious political problem only days 
before Sunday's general election. 

The yen has been rising steadily 
against the dollar all week, and 
closed in Tokyo yesterday at YI81.7 
compared with Y1B3.9 on Wednes- 
day and Yl 55.85 last Friday. 

The Bank of Japan spent around 
S1.5bn on the US currency yester- 
day in a vain attempt to stop its falL 
The bank has spent between $2 bn 
and S3bn this week alone trying to 
keep the dollar-yen rate steady in 
the last week before the election, 
but the yen has already appreciated 
by a further 2.5 per cent since Mon- 
day. 



Japanese Industrialists have 
been complaining increasingly 
loudly about the extent to which toe 
high value of the yen is ruining 
their competitiveness in interna- 
tional markets. Its continued rise 
this week has embarrassed Mr Ya- 
suhiro Nakasnne, the Prime Minis- 
ter, who is seeking a new term of of- 
fice. 

However, the Japanese authori- 
Continued on Page 18 

West German rates, Page 2, 
Money Markets, Page 35 


July 4th and the flags 
are flying in Swindon! 



Swindon? 


Yes. Swindon. 

The lown, along with the many USA com- 
panies who have located their profit bases tore, 
has got every reason lo celebrate. 

Swindon's right at the centre of the Western 
corridor, just 90 minutes from London on the 
M4, or 50 minutes by train. You can 
reach Heathrow faster 
than slatting from London. 

Overhead's are low, 
productivity high. Indust- 
rial relations and work- 
force stability are excellent. | 


YVhjt's more, you can't beal Wiltshire's 
quality of life. 

Already American companies like Intel, 
Square D, National Semiconductors and PHH 
Jnternation.il have taken advantage of all this 
and more will follow. But you don’t have to 
be a USA company. All you need is the 
desire to locate to an area 
that will not only make 
you welcome, but do- 

ENTERPRISE . everything it can to make 

' BASf. 



INDON 


your move a success. 
Get the Fact File. 


ThL- Iik.i 1 tiudmiili 1 m. .1 Ml*!?' Mil*. .11 JiLilA- 

Contact Douglas Smith, Industrial Adviser, Civic OliWo, Swindon, Wilts-., vr Fiwlunu Swindon Enitrprbe. Telex: 444449. 
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Historical precedents called up to back Council of Ministers’ case against the Parliament’s 

ns James’s ghost hovers over EEC budget bai 


BY JONATHAN CARR IN FRANKFURT 


THE WEST GERMAN Bundes- 
bank has left its key interest 
rates unchanged, confounding 
earlier market speculation that 
the rates might be raised to 
help rein in excessive growth of 
money supply. 

As a result of the decision 
yesterday by the policy-making 
central bank council, the 
discount rate stays at 3.5 per 
cent and the Lombard rate at 

5.5 per cent The former has not 
been altered since March and 
the latter not since last August. 

The Bundesbank's president, 
Mr Karl Otto Poehl. said the 
growth of central bank money 
supply was still exceeding the 
target range set for 1986 of 
between 3.5 per cent and 5.5 
per cent, but the situation was 
improving. 

Most recently, money supply 
has been increasing at a rate of 

6.5 per cent, after 7 per cent in 
May. S per cent in April — and 
markedly higher rates in the 
first months of the year. Mr 
Foehl said he hoped money 
supply would be back in the 
" target corridor " by the end of 
the year, but announced no 
extra policy measures to help 
achieve this. 

Mr Poehl also noted that the 
D-mark was now somewhat 
stronger within the European 
Monetary System than It had 
been in months after the re- 
alignment in April. Both these 
factors — excessive money supply 
growth and the relative weak- 
ness of the D-mark — have told 
against any interest rate cuts 
by the central bank, and 
recently there has even been 
speculation of a tighter policy. 

Despite the latest improve- 
ments on the money supply and 


currency fronts, Mr Poehl also 
made clear that the Bundesbank 
saw no reason “at present” for 
cuts in the discount and lom- 
bard rates. 

The bank was under H almost 
daily” pressure, notably from 
abroad, to cut rates, on the 
grounds that this would help 
stimulate the West German 
economy and draw in more 
Import But he pointed out that 
West German rates were already 
low and prospects for economic 
growth good, thanks to strong 
industrial investment and a 
likely boost in consumer 
demand caused by tax handouts 
and the drop in the oil price. 

Mr Poehl also rejected the 
argument that West Germany's 
big current account surplus 
(DM 30.3bn in the first five 
months) meant rates should be 
cut to help boost economic 
growth. Most recently, he said, 
imports had been growing more 
strongly than exports. It was 
only favourable tenns-of -trade, 
caused above all by the drop in 
the oil price, which produced a 
big surplus in nominal terms. 

On other matters, Mr Poehl 
confirmed that the Bundesbank 
expected a much smaller profit 
of perhaps around DM 7bn 
(£2.07bn) this year after one of 
DM 12.9bn in 1985. The reasons 
were lower interest rates and 
the fall of the dollar against 
the D-mark. 

The Bundesbank puts a lot of 
its reserves into dollar-denomi- 
nated investments, so that 
interest income expressed in 
D-marks automatically falls 
when the US currency weakens. 

Pressure for US rate cut. 
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Mixed signals on strength 
of economic upswing 


BY OUR BONN CORRESPONDENT 


WEST GERMANY achieved its 
third straight month of sub- 
zero inflation in June, but 
mixed evidence at best emerged 
yesterday about the strength 
of th economic upswing here, as 
measured by industrial output 
and orders. 

Figures from the Federal 
Statistics Office showed that 
prices last month were running 
€.2 per cent below the level of 
June. 1985, despite an increase 
of 0.2 per cent from May. If 
petrol and fuel prices, heavily 
influenced by the collapse of 
world oil prices, are excluded, 
inflation was in fact running 
at 1.6 per cent on an annual 
basis. 

But satisfaction at the con- 
tinuing absence of infiation will 
have been blunted by declines 
in May, the latest reporting 
month, in both industrial pro- 


duction and orders boobed by 
West German companies at 
home and abroad. 

According to the Economics 
Ministry, output by manufac- 
turing industry dropped by 2 
per cent between April and 
May, although it is still some 
6 per cent higher than 12 
months previously. The stron- 
gest gain, of some 9 per cent, 
was registered by investment 
goods manufacturers. 

On the order front, demand 
fell in May by 1 per cent from 
the previous month. Although 
orders at home rose by 2 per 
cent, this was more than 
matched by a 6.5 per cent drop 
in foreign demand, further 
proof that the strong D-Mark 
is now cutting into the competi- 
tiveness of West German pro- 
ducts in international markets. 


Another W. Berlin official 
accused of corruption 


BY LESLIE COUTT IN BERLIN 

WEST BERLIN'S simmering cor- 
ruption scandal, involving city offi- 
cials and builders, has widened 
with .accusations that a senior fi- 
nance department official accepted 
money from a builder suspected of 
paying DM 160.000 (S73.400) in 
bribes to anotber city official. 

The state secretary in the finance 
department. Mr Gunter Schackow, 
who is also chairman of a city- 
owned building company, has been 
“retired” after admitting to having 
close ties with the Munich-based 
builder. Justice officials in Munich 
said the builder told them that he 
paid DM 1.5m in bribes connected 
with West Berlin building projects. 

Mr Schackow' was the latest vic- 
tim of a corruption scandal which 
threatened at one point to under- 
mine the entire city government led 


by Mr Eberfaard Diepgen, the Chris- 
tian Democrat (CDU), governing 
mayor. 

Earlier this week formal 
charges were pressed against 
the third city official accused of 
accepting bribes from builders. 
The Finance Department 
official, an SPD member, 
allegedly received DM 10,000 
from a local builder, who has 
been charged with bribery. The 
latter was the largest contribu- 
tor to the Berlin CDCTs 
campaign fund last year. 

Property speculators were 
lured to West Berlin for 
decades because it paid huge 
subsidies for the construction 
of low-rent housing. Builders 
presented bloated bills to the 
city-owned building credit 
society, which paid them the 
difference between the low rent 
and their ostensibly high costs. 


N. Korea gives backing to 
Olympic co-hosting plan 


NORTH KOREA has given con- 
ditional approval to a South 
Korean offer for co-hosting the 
1988 summer Olympics, while 
stressing it still wants a greater 
share of the events, the Inter- 
national Olympic Committee 
said, yesterday, AP reports. 

The two sides gave "very posi- 
tive" responses to the June 11 
co-hosting proposal by Mr Juan 
Antonio Samaranch. IOC Presi- 
dent. a statement said. 

But North Korea was being 
asked for "clarifications.” after 
which the IOC was ready to host 


a further meeting between the 
two sides to set details of the 
sharing arrangement. 

North Korea demanded last 
year to share in staging the 
games, which had been awarded 
to the South Korean capital of 
Seoul. 

Mr Samaranch's plan, calls for 
North Korea to host archery 
and table tennis as well as part 
of the road cycling and soccer. : 

In its response. North Korea 
” asked for more, so we want to 
know exactly what they want,” 
the IOC said. 


MR FEDERICO MANCINI, 
advocate-general of the Euro- 
pean Court of Justice, was in no 
doubt about tbe importance of 
the latest struggle for power 
over the purse-strings of the 
European Community. 

" Who does not remember the 
trial of strength between the 
House of Commons and James 
1?" be demanded of a somewhat 
startled court room when he 
delivered his opinion . last 
month on the constitutional 
case between the European 
Parliament and the Council of 
Ministers over who can deter- 
mine the EEC budget. 

“ The Parliament's strategy 
is inspired by the history of 
Western institutions,” he said. 
“ The greater its influence in 
determining the budget, the 
less resistible will be its re- 
quests for new powers and. by 
the same token, for greater 
democracy in the Community 
system. 

Harking back to such 
historical precedents, yester- 
day's judgment of the Court 
must amount to one up for the 

Norway 
pledge on 
whaling 

By Our Foreign Staff 

NORWAY WILL halt commer- 
cial whaling from next summer. 
This decision was taken yester- 
day in the face of threats by 
the US to ban the import of 
Norwegian fish if Oslo con- 
tinued to ignore international 
demands for a moratorium on 
whaling. 

The US imported S143m 
worth of salmon, shrimp and 
sardines from Norway last year 
and Is regarded as as increas- 
ingly important market for the 
nation's fishing industry. 

Norway will continue some 
limited whaling after the end 
of next season. An unspecified 
amount of what the government 
nails "scientific" whaling will 
be carried out by the nation’s 
dwindling whaling fleet which 
over recent years has been 
reduced to 55 vessels. 

Before deciding whether to 
return to commercial whaling 
the Government will await an 
assessment, expected before 
1990, by the International Whal- 
ing Commission on bow many 
whales can be caught without 
threatening them with extinc- 
tion. 

This season, the Norwegian 
fleet, which gives work to about 
800 people at sea and in facili- 
ties along the coast, is allowed 
by the Government to catch 400 
whales. The Government has 
made clear that it still did not 
believe that the amount of the 
country's whaling could lead to 
their extinction. Compensation 
to people losing jobs because of 
the ban will be considered. 

Whaling is an important 
activity in a few small coastal 
communities in Norway which 
have fought the ban for a long 
time. Norway was the only 
country which still objected to 
the International Whaling Com- 
mission's ban on commercial 
whaling after the 1985 season. 
The Government, nevertheless, 
has been under heavy pressure 
from international environ- 
mentalists to respect tbe ban. 

OECD head 
praises Greek 
improvement 

By Andrbma lerodiaconou in 
Athens 

THE GREEK Socialist Govern- 
ment's eight-month-old economic 
stabilisation programme has led 
to some initial improvement in 
Inflation, the budget deficit, and, 
to a lesser extent, the current 
account deficit. Mr Jean-Claude 
Pare, secretary-general of the 
OECD, said here yesterday. He 
warned that time and hard 
work are the key ingredients 
in turning around a troubled 
economy. 

Low profits and high interest 
rates were major brakes on pri- 
vate investment, he said. He 
listed in labour and 

price policies and the banking 
system, as well as protectionism 
in the " omnipresent ” state sec- 
tor as key structural weaknesses 
Mr Paye avoided predictions 
as to whether the government 
targets of a 16 per cent rate of 
inflation, a FSBR of 13 per cent 
of GDP, and a current account 
deficit of $1.7bn by the end of 
1986 will be met. The Greek 

authorities remain confident, 
but one of their worries is con- 
tinuing high levels of imports 

which caused the balance of 
payments deficit to reach 
SlJ!38bn in the first four months 


Royalists. 

The Court ruled that the 
European Parliament — or more 
specifically its president— had 
exceeded its powers in deciding 
that the current year’s Com- 
munity budget was final, when 
it did not have the blessing of 
the 12 EEC member states in 
the Council of Ministers. 

Implicitly, the judgment went 
further, however. The Court 
was metaphorically knocking 
together the heads of the two 
institutions, telling them to face 
up to their own political 
responsibility to agree on an 
annual budget, and not come 
running to tbe Court to sort 
out their failures. 

The judgment is constitution- 
ally important far the future 
of the Community in clearly 
defining, and setting limits on, 
the budgetary powers of the 
directly-elected parliamen- 
tarians. They can do no more 
than add a very limited margin 
of extra spending to the plans 
proposed by tbe member states 
— unless both sides specifically 
agree to exceed it 


At the same time, the Court 
underlined its own indepen- 
dence and status as an arbiter 
of the EEC constitution, the 
Treaty of Rome, by rejecting 
the efforts by both sides to drag 
it into political debate. 

The' case, brought by the 
12-nation Council of Ministers 
against the Parliament, was 


spending programmes. 

The essence of the case was 
that the Parliament had 
exceeded its powers by adding 
too much money to the budget 
last December, without the 
agreement of the budget 
ministers. 

The Parliament retorted that 
the Council was itself respon- 


Quentin Peel reports on the implications of the 
European Court’s ruling on who controls the 
Comm unity’s purse-strings. 


rushed through the normally 
laborious court procedures in 
record time, to prevent EEC 
finances from being left in limbo 
too long. It is now up to the 
two institutions, the two legal 
arms of the EEC budget 
authority, to agree on a new 
budget by the end of next week 
if they are to prevent real 
problems disrupting current 


sible for the conflict, by failing 
to include enough money in the 
budget for spending commit- 
ments legally entered into: 

mainly to the fn mm uni ty's 

regional and social funds, and 
to the new member states. 
Spain and Portugal. Tbe budget 
fulfilling their political and 
moral, if not legal, responsi- 
bility in adding back the 
necessary cash. 


was therefore inadequate, the 
MEPs claimed, and they were 

The trouble is that in the 
EEC. the neat distinction be- 
tween King and Commons used 
by Mr Ma acini is not so dear. 

The Council of Ministers 
would argue that it is the 
member states which collect 
and contribute the revenues to 
the Community’s budget It is 
they who are in fact the tax- 
payers, therefore, and so are 
entitled to a greater share in 
the dec is ion-making. 

The Court has concluded that 
the whole process is two-sided, 

in which both institutions must 
play their role, and indeed try 
harder. "The Court is left with 
the clear impression that the 
respective positions taken by 
the two institutions could hardly 
have constituted a serious 
obstacle to the possibility of 
arriving at an agreement," it 
said. 

When the Parliament tried to 
argue that it was “ illegal " for 
the Council to fail to allow 
enough in tbe budget for the 
backlog of spending commit- 


ments— the so-called " burden 
of the past." the Court refused 
to be drawn. *' It is sufficient to 
state ■ • - that (dealiog with 
such special situations) is not 
a matter for the Court, but for 
the Council and the Parliament, 
acting in concert." 

When the Council suggested 
that the Court approve the 
spending level finalised by the 
budget ministers, before the 
Parliament added an extra 
Ecu 629m to their total of 
Ecu 32.71m, the judges declared 
that would be equally one-sided, 
and rejected the suggestion. 

The outcome means that, is 
practical terms, the two institu- 
tions can restart their wrangle 
close to its conclusion: with 
only Ecu 629m really at issue 
between them. In constitutional 
terms, it does at least tem- 
porarily stop the Parliament's 
steady' encroachment on the 
budgetary powers of the 
member states— and reinforce 
the eternal search for com- 
promise as the only conceivable 
way forward in such a complex 
Community of 12. 


MOSCOW LOOKS FOR INTERNATIONAL CO-OPERATION French 

Soviet call to develop safer nuclear plants reilsS5 new 


BY WILLIAM DULLFORCE IN GENEVA 


THE SOVIET UNION yesterday 
called for international co- 
operation in developing new 
and safer nuclear power plants 
and in combatting nuclear 
terrorism. It also pressed for a 
M working meeting ” of US and 
Soviet parliamentarians to dis- 
cuss strategic arms limitation 
and a nuclear test ban. 

The proposals were made in a 
speech by Mr Victor Issraelyan, 
the chief Soviet representative 
to the UN conference on dis- 
armament, in which he outlined 
the consequences the Soviet 
Union had drawn from the 
accident to Its nuclear plant at 
Chernobyl on April 26. 

It would be useful to think 
about organising international 
co-operation with a view to 
developing a cost-effective and 
more reliable nuclear reactor of 
a new generation, Mr Issraelyan 
said. 

A reliable system of measures 
should also be worked out to 
prevent nuclear terroism "in 
all its manifestations.” Mr 


Issraelyan Instanced cases 
where damage had deliberately 
been inflicted on nuclear plants 
in the US and Western Europe 
and in which highly enriched 
fissionable materials had been 
stolen, 

Mr Issraelyan placed these 
suggestions ig the context of 
earlier Soviet proposals that an 
“ international regime ” be 
established by all states in- 
volved in nuclear engineering 
for the safe development of 
nuclear power. 

Moscow has suggested that 
such co-operation could be 
organised under the Inter- 
national Atomic Energy Agency 
(IAEA) in Vienna. Mr Issrae- 
lyan recalled that the IAEA 
board has convened its general 
conference to a special session 
in September. 

Dr Hans Blix, the agency’s 
director-general, lead the first 
team of non-Soviet specialists 
allowed to visit Chernobyl after 
the explosion. He said after- 
wards that the IAEA would ask 


its member states to allow it to 
reinforce its nuclear safety in- 
spections. 

The IAEA could also provide 
a mechanism for prompt notifi- 
cation of accidents or malfunc- 
tions at nuclear power stations, 
particularly when there was a 
release of radioactivity, Mr 
Issraelyan suggested yesterday. 

The Soviet Union was harshly 
criticised in the West in the 
immediate aftermath of the 
Chernobyl accident for the 
initial lack, and subsequent 
paucity, of information. Mos- 
cow now envisages some form 
of interna tnonal machinery that 
would provide for mutual assis- 
tance ” as early as possible " in 
dangerous situations, according 
to Mr Issraelyan. It went with- 
out saying that accidents should 
not be used to build up tensions 
and distrust between countries, 
he added. 

The 42-nation UN disarma- 
ment conference could make its 
contribution by negotiating an 
accord prohibiting the hostile 


Jaruzelski firmly in command 


BY CHRISTOPHER BOHB1NSKI IN WARSAW 


GENERAL Wojiech Jaruzelski 
yesterday confirmed his domi- 
nant position in Polish politics 
when the first Communist 
party congress since the 
Solidarity movement was 
crushed, re-elected Mm party 
leader. 

It also chose a new central 
committee of 230 members. 
Sixty of these will be serving 
a second term having been 
elected at the last congress in 
1981 which attempted to match 
Solidarity’s democratic challenge 
with a reforming programme. 

The majority of them, how- 
ever, have proved strong 
supporters of hardline members 
over the past five years, while 


liberal central committee 
members have disappeared from 
view. Many of the new members 
have proved their loyalty to 
Gen Jaruzelski who now has 
secured a party leadership 
devoid of potential challenges 
to the top party post. 

The fact that Mr Alfred 
Miodowicz, leader of the trade 
unions set up to replace 
Solidarity, has found his way on 
to the central committee under- 
lines the primacy of the party 
over a movement which on 
paper is independent. 

Despite much determined talk 
at the congress of re stru curing 
the economy and further 


decentralising management 
decisions, the conservative steel 
lobby is strongly represented 
on the committee. Also elected 
were Mr Zbigniew Szalajda and 
Mr Manfred Gozywoda, deputy 
premiers responsible respec- 
tively for industry and planning. 
Both have been criticised by 
economic reformers for policies 
which are slowing the pace of 
change. 

Outspoken criticism at the 
congress of the failure of tbe 
poraganda put out by tbe 
broadcast media was reflected 
in the failure of the head of 
radio and television, Hr 
Morislav Wojciecfaowski. to win 
a place on the committee. 


UK rejects Ozal’s Cyprus call 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT 


BRITAIN YESTERDAY made 
clear that it considered un- 
acceptable a statement made by 
Mr Turgut Oral, the Turkish 
Prime Minister, that he wanted 
the self-styled Turkish Republic 
of Northern Cyprus "to live 
forever." 

A statement issued by the 
Foreign Office in London said 
that Britain “ did not recognise 
the self-styled Turkish Republic 
of Northern Cyprus and had no 
intention of doing so." The 
British Government supported 
tbe efforts of Mr Javier Perez 
de Cuellar, the United Nations 
Secretary-General, to bring 
about a unified federal Cyprus 
and all parties to the dispute 
had said that they also sup- 
ported that objective. 

The unusually tough reaction 
of the British government comes 
at a time when there has been 
a steady improvement in Anglo- 
Turkish relations, marked by 
an official visit to Britain earlier 
this year by Mr OzaL The Turks 
see Britain as one of their main 
supporters in their efforts to 
forge closer relations with the 
European Community. 

However, the Foreign Office 
stressed that Britain, which 
with Greece and Turkey, is one 






President Francois Mitterrand (right) welcomes the Cyprus 
leader, Mr Spyros Kyprlanon to the Elysee Palace yesterday. 


of the three guarantors of an 
independent Cypriot state, 
would not tolerate any erosion 
of the principle of a unified 
federal Cyprus. 

“We take a serious view of 

any development or statement 
which aggravates the present 
delicate situation in Cyprus," 
the British statement said. It 
added that a high official had 


informed the Turkish authori- 
ties of the importance of exer- , 
rising restraint. i 

In the declaration which has . 
caused an uproar in Greece and ! 
Greek Cyprus. Mr Ozal said 1 
that now the state of northern ■ 
Cyprus had been “ established,” 
all that remained was to make i 
it “ one of the respected coun- 
tries of the world.” 


use of radioactive mater- 
ials either in the form of radio- 
logical weapons or through 
attacks on nuclear facilities, Mr 
Issraelyan said. 

A proposal for a "working 
meeting” soon of members of 
the foreign affairs committees 
of the Supreme Soviet and the 
US Congress was included in a 
resolution passed on June 20 at 
a joint session of the foreign 
affairs commissions of the 
Supreme Soviet and the Soviet 
of Nationalities, Mr Issraelyan 
told the UN conference. 

US and Soviet legislators 
could discuss “mutual concerns" 
about strategic arms limitation 
agreements and a nuclear test 
ban, Mr Issraelyan said. 

President Ronald Reagan's 
recent announcement that the 
US would no longer observe 
the Salt 2 accord has been cited 
by Soviet diplomats as impair- 
ing the prospects for a nuclear 
arms control agreement and a 
new summit meeting between 
the President and Mr Mikhail 
Gorbachev. 

FitzGerald tries 
to win back 
lost ground 

By Hugh Camegy in Dublin 

DR GARRET FITZGERALD, 
the Irish Prime Minister, yes- 
terday sought to claw back some 
of the ground lost to his Fine 
Gael-Labour coalition in last 
week’s referendum defeat for its 
proposal to introduce divorce, 
when he addressed parliament 
for the last time before it rises 
for the summer recess today. 

He told the Dail (Lower 
House) that the implementation 
Of the Anglo-Irish agreement 
would not be affected by the re- 
sult. He also made it clear that 
his Government did not intend 
to be forced out of office early. 

It would continue to pursue 
its commitment to controlling 
public spending and borrowing 
up to the end of its terra in 
autumn next year, he said. 

Dr FitzGerald dismissed asser- 
tions by Protestant Unionists 
that the Anglo-Irish agreement 
was undermined by the rejec- 
tion of divorce because it 
showed the South was not in- 
terested in protecting the rights 
of non-Catholics. 

“But it is, I believe, some- 
thing of a setback to the long- 
term prospect of the two parts 
of Ireland coming closer to- 
gether politically,” he added. 

Dr FitzGerald's rearguard per- 
formance has not disguised the 
upset the divorce defeat caused 
the Government. A stormy 
meeting of his Fine Gael parli- 
amentary party on Wednesday 
spilled over into public radio 
interviews in which Deputies 
from rival wings attacked each 
other over their conflicting atti- 
tudes towards divorce, which 
was opposed by some prominent 
party members. 

The Labour Party has tried to 
deflect divisions into attacks on 
the Fianna Fail opposition 
which officially stayed neutral 
during the referendum. 

Mr Dick Spring, the Labour 
leader. accused Mr Charles 
Haughey, the Fianna Fail 
leader, of “ craven connivance " 
with the anti-divorce campaign. 

However, Fianna Fail, now 
well ahead in the opinion polls, 
looks to be the main beneficiary 
of the referendum. 


By David Houscgo in Paris 

THE FRENCH taste for scandal 
has been satisfied by the erup- 
tion of a murky new affair with 
political and secret service over- 
; tones just in advance of the 
summer holidays. 

At the centre of the affair is 
the disappearance of some FFr 
lOm-FFr 60m of public funds— 
the estimates differ widely. The 
beneficiaries seem to have been 
a combination of mercenaries 
employed in Africa by the pre- 
vious Socialist government, 
ministerial advisers, and officials 
whose identity was concealed 
through phantom companies, 
and — just possibly — the Social- 
ist party itself. 

The personalities now under 
suspicion include Mr Christian 
Nucci, the former Minister for 
Co-operation whose ministry 
bandies French affairs in 
Africa, and who is threatened 
with a loss of parliamentary 
immunity: Mr Yves Chalier, the 
director of his private office who 
appears to have fled the coun- 
try: Mme Marie-Daniele 

Bahisson, who headed the pri- 
vate office of the former 
Socialist minister for women’s 
rights and has now been 
charged, a Tl-year-old clair- 
voyant. and most recently an 
air hostess, apparently a friend 
of Mr Chalier, who has just 
been charged after having 
FFr lm of public funds spent 
on a Faris flat for her use. 

The scandal has been coining 
to light over some weeks — 
brought to the surface with 
obvious delight by Mr Jacques 
Chirac’s administration and now 
being pursued by the judiciary. 

But the origins go back to 
1983 when the Ministry of Co- 
operation, which has close links 
with the Elysee, set up an orga- 
nisation called the Carrefour 
de Developpement. The official 
role of this body was to " alert 
public opinion to development 
problems." In practice, it 
appears to have been a cover 
organisation to finance the 
build-up of mercenary forces in 
Chad — and. some have 
claimed, to finance the Socialist 
party as well. 

The Carrefour in turn seems 
to have spawned a number of 
phantom companies which 
overcharged the Government 
for equipment and for organis- 
ing a Franco- African summit in 
Burundi. The cheques that 
helped finance these operations 
appeared ©t show the signatures 
of Mr Nucci and Mr Chalier. Mr 
Nucci says his signature was 
copied and has proclaimed his 
innocence. 

In its free-spending days the 
Carrefour bought a chateau in 
Sologne for which more than 
FFr 2m of public funds were 
allocated for renovation. 
Ownership of the chateau was 
then transferred to a property 
company of which Mr Chalier 
and Mrs Bahisson were the 
shareholders. 

Scandals in France have a 
wry_ like summer storms of 
moving in unpredictable direc- 
tions. It is by no means clear 
as yet whether this affair will 
gather momentum or slowly 
fizzle. 

One organisation much dis- 
comforted by it is the Carre- 
four supermarket chain. French 
newspaper readers and tele- 
vision viewers, bewildered by 
the complexity, have appa- 
rently believed that the super- 
market group is behind the 
Skulduggery. 


Strauss in epicentre as second storm blows up between Bonn and Vienna 


THE AFFAIR of Bavaria's 
ban on Austrian anti-nuclear 
protestors looks set to blow 
up into the second successive 
summer storm between the 
two countries— this time with 
the added attraction of Mr 
Franz Josef Strauss the 
Bavarian prime minister, at 

its epicentre. 

The row first erupted last 
weekend when Bavarian 
police, at the suspected behest 
of the conservative Mr 
Strauss, prevented 322 Aus- 
trian demonstrators from 
crossing the frontier to take 


part In a rally against the 
planned nuclear reprocessing 
facility at Wackersdorf, just 
north of the eastern Bavarian 
city of Regensburg. 

Yesterday, It moved into 
the federal Parliament in 
Bona as the subject of an 
emergency debate In the In- 
ternal Affairs Committee, 
against the background of 
mounting complaint from the 
Government In Vienna, signs 
of new tensions within the 
centre-right coalition here, 
and Increasing truculence at 
Mr Strauss's headquarters Jn 


Munich. 

The Bundestag debate was 
called by the opposition Social 
Democrat (SPD) and Greens 
parties, both of which have 
promoted the anti-nuclear 
demonstrations held— often 
amid violence— at Wackers- 
and elsewhere In West Ger- 
many in the wake of the 
Soviet nuclear catastrophe at 
Chernobyl. But the Liberal 
Free Democrat (FDP) part- 
ners in the Bonn coatlitlon 
have also bitterly attacked 
Bavaria’s high-handed conduct 
of recent days. 


BY RUPERT CORNWELL 

More serious perhaps are 
the renewed strains between 
Austria and West Germany, 
which the dispute encapsulates 
—almost exactly a year after 
the scandal about imports of 
poisoned Austrian wine, 
which unleashed a here both 
a massive health scare and 
much unfriendly altercation 
between Bonn and Vienna. 

Long before the border 
edict itself, the Socialist 
Government in Vienna had 
expressed its hostility to 
Wackersdorf. of which Mr 
Strauss is a fervent advocate- 


This week, the new Austrian 
Chancellor, Mr Franz Vranit- 
zky, called the ban “unhelp- 
ful for normal neighbourly 
relations," although he ruled 
ont diplomatic reprisals. 

But Vienna's comparative 
good temper Is now being 
tried further by the BavaK 
lans and Mr Strauss. The 
schedule latter has abruptly 
cancelled, " for reasons of. an 
overcrowded schedule." a 
planned meeting yesterday 
with senior Austrian officials 
for the formal opening of a 
new stretch of motorway 


linking Bavaria with the 
Adriatic— an occasion which 
might have helped ease 
tension. 

Almost simultaneously, the 
Bavarian authorities have 
announced that they will “ no 
longer tolerate " Austrian 
military aircraft violating the 
state's airspace around Salz- 
burg. The Austrians have so 
far not reacted to this move, 
whose legal basis Is obscure, 
but the Bavarian FDP 
leader. Mr Manfred Brunner, 
yesterday called it a “cheap 
and aggressive act" 


Meanwhile, a new trial of 
strength between Bavaria's 
de fend ers and anti-nuclear 
Austrian Invaders could come 
tomorrow at another rally 
against Wackersdorf, to be 
held in Passau. About 40 
groups, some from Austria, 
have declared their intention 
of taking part. Bavaria's argu- 
ments to justify its ban are 
not helped by the fact that 
West German protesters have 
been able to take part unim- 
peded in demonstrations in 
France, against the giant re- 
actor complex at Cattenom. 
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Polls point 
to big gains 
for Japan’s 
ruling party 

By Junk Mtrtin In Tokyo 

A fistful of Japanese public 
opinion polls released yester- 
day suggested that the conn- 
try’s ruling Liberal Demo- 
cratic Party would make big 
gains in Sunday's election and 
could even achieve a victory 
of landslide proportions. 

The Kyodo news agency and 
the MaiuieU newspaper gave 
the LDP an excellent chance 
to win ever 280 seats in the 
512 member Lower Bouse, 
with 290 attainable if the 
turnout Is high. The LDP 
has 250 seats in the old 511 
member chamber. 

Polls in the Asahi and 
Yominri newspapers and the 
Jiji news agency all said, with 
greater or lesser degrees of 
confidence, that a stable majo- 
rity of 271 seats (giving the 
party control of all Diet stand- 
ing committees) was certainly 
within reach. 

Japanese polls do not have 
a reputation for reliability. In 
the last election In December, 
198S, most forecast that the 
LDP would do far better than 
it did. On that occasion its 
losses (from 284 seats in the 
previous Diet) cost it a simple 
majority and forced it into 
coalition with the New Liberal 
dub. 

All the polls accept the con- 
ventional wisdom that a high 
turnout benefits the LDP. 
The fact that Sunday will see 
a “ doable election,” with 
simultaneous voting for half 
the 252 member Upper House, 
should, it is argued, bring 
more people to the polls, as 
it did in 1980. 

Clearly wary that the polls 
would induce complacency in 
their supporters, both Hr 
Yasuhiro Nakasone, the Prime 
Minister, and Mr . Shin 
Kanemaru, the LDP’s secre- 
tary general, were quick to 
say yesterday that they 
thought that even a simple 
majority of 257 seats would be 
toHgh to obtain. 

The one contrary piece of 
evidence thrown up by the 
canvassers was that by the 
Yomluri newspaper, which 
detected a sharp drop in the 
personal popularity of Mr 
Nakasone himself. It sug- 
gested that he had a 
credibility problem with the . 
voting public. . ^ 

The Prime Minister has 
been earnestly insisting that 
no new big indirect taxes 
would be Introduced and that 
the system exempting taxes 
on small savings will be 
maintained. 

Mr Kanemaru was 
sufficiently moved to assure 
the LDP’s middle class and 
small business supporters 
that, no matter what Mr 
Nakasone said, be personally 
would guarantee that tax re- 
form would touch neither 
area. 

All the polls suggested that 
the big numerical loser wonld 
be the Socialist Party, which 
could see its Lower House 
representation reduced from 
112 in 1983 to the 85-100 
range. Of the others, only the 
Co mmunist Party, whose core 
support is quite solid in key 
constituencies, was projected 
as BuinUintog its strength 
(26 seats in the old Diet). 

Conscious of the suspect 
history of polls tn Japan, most 
independent observers are 
taking, a more cautions view. 
An unscientific, informal can- 
vass of Western diplomats 
here found most giving the 
LDP between 265 and 270 
seats. They, too, accept the 
turnout thesis. It so happens 
that the weather Forecast for 
Sunday has much of central 
Japan covered with rain 
clouds. 


Two policemen hurt 
as bomb explodes in 
Cape Town suburb 

BY ANTHONY ROBINSON IN JOHANNESBURG 


Leutwiler resignation 
a blow to bankers 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


A BOMB planted in a flower 
box outside a police station in 
tbe Cape Town suburb of 
Mowbray yesterday injured two 
police officers and sent flying 
glass and bricks across a busy 
main road during tbe morning 
rush hour. It was the 11th 
bomb, blast since the state of 
emergency was declared on 
June 12. 

Later the Bureau for Infor- 
mation reported that three 
more blacks had been killed by 
•• necklaces ” of burning rubber 
tyres over the previous 24 
hours, bringing the official death 
toll in unrest related incidents 
to 100 since the emergency was 
declared three weeks ago. 

It is bureau policy to distin- 
guish in its reports between 
violence and death involving 


the security force and black on 
black violence 'arising from ! 
what the bureau describes as ] 
factional fighting or intiini- ] 
da tion. On Wednesday the . 
bureau announced that 780 
people detained under the 
emergency laws will shortly be 
charged with criminal offences 
including murder and arson. 

On the labour front members 
of the National Union of 

Mineworkers (NUM) have 
begun selective industrial action 

in protest against the detention 
of several union leaders while 
the Metal and Allied Workers 
Union yesterday held its first 
national congress in the absence 
of 26 leaders who are believed 
to have been either detained or 
have gone underground. 


UK opposition to sanctions 
‘brings comfort’ to Pretoria 


BY MICHAEL HOLMAN IN GABORONE 


THE British Government's 
opposition to sanctions against 
South Africa has “ brought 
comfort” to Pretoria and poses 
a threat to the Commonwealth, 
President Quett Masire of Bots- 
wana warned yesterday. 

Botswana is a member of the 
group of six " front line " black- 
ruled states in southern Africa 
who have been leading African 
demands for tougher action 
against South Africa by 
Western governments. Four of 
the six — Botswana, Zambia. 
Zimbabwe and Tanzania — are 
members of the Commonwealth. 

President Masire. speaking in 
an interview in the Botswana 
capital, distanced himself from 
the threat by President Kenneth 
Kaunda, the Zambia leader, to 
leave the Commonwealth should 
Britain fail to impose fresh 
economic sanctions agains South 
Africa, saying that Botswana 
would “view the matter from 
our own standpoint.” 

Unlike President Kaunda and 
Mr Robert Mugabe, the Prime 
Minister of Zimbabwe, he also 
stopped short of calling for 
sanctions against South Africa, 


saying that such a demand 
might provoke retaliation from 
Pretoria which would severely 
damage Botswana's economy, 
almost totally dependent on its 
trade and transport links with 
the republic. 

However, the President, 
regarded as the most moderate 
and cautious of tbe front line 
leaders, was forthright ha his 
criticism of what he saw as 
Britain’s failure to bring ade- 
quate pressure to bear on 
Pretoria as part of Western 
efforts to end apartheid. 

“I think that Mrs Thatcher 
could do more. She has com- 
promised her own negotiating 
position by pre-empting the 
possibility of sanctions. It 
brings comfort to South Africa 
(for they know) that this 
threat which other countries 
are making are just empty 
threats, because the British 
have assured them that they 
will stand by them.” 

He gave a lukewarm recep- 
tion to the impending visit to 
South Africa by Sir Geoffrey 
Howe, the British Foreign 
Secretary, on behalf of the 
European Community. 


MIXED FEELINGS reigned among 
South Africa's creditors yesterday 
as the announcement came that Dr 
Fritz Leutwiler, the former presi- 
dent of tbe Swiss National Bank, 
had resigned his mandate as media- 
tor between Pretoria and its credi- 
tor banks. 

Bankers acknowledged that his 
departure marked a psychological 
blow to their efforts to keep South 
Africa’s foreign debts on an orderly 
Tooting. But they were also quick to 
point out that the negotiations 
which led in March to an interim 
arrangement to defer short-term 
debt repayments until June 1987 
had left a sour aftertaste. 

Dr Leutwiler, who is now chair- 
man of the Swiss engineering con- 
cern Brown Boveri, was brought in 
as an independant mediator last 
September to resolve the impasse 
that occurred when no-one could be 
found to organise and spearhead 
negotiations on an arrangement to 
reschedule the country's S24bn for- 
eign debt 

Although he managed, against 
the odds, to orchestrate an agree- 
ment it was not without a degree of 
bruised feelings all round. 

Several banks, particularly those 
in the US which helped precipitate 
South Africa's financial crisis by 
withdrawing short-term credit last 
s umm er, felt they had been steam- 
rollered into the interim restructur- 
ing arrangement 

They claimed that Dr. Leutwiler 
had failed to take account of their 
seosrtrities on technical issues, 
and that he had not fought bard 
enough to ensure that a greater por- 
tion of tbe maturing debt was re- 
paid this year. 

"We were prepared to acknowl- 
edge his invaluable help in bringing 
the parties together but the consen- 
sus was that we would not envisage 
his further involvement unless 
fundamental problems cropped up 
again," one European creditor said 
yesterday. 


Australian dockwofkers , 
vote to stop strike 

AUSTRALIAN dockworkerei aand negotiate on claims which 
yesterday voted to end their include a new employer-funded 
four-day-old strike which superannuation scheme.. The 
threatened to drag Australia’s dispute left about 75 ships idle 
ailing economy into deeper at 44 ports and threatened to 
trouble, neuter «*>«» trout spread to .other key Jadujrtrire. 


Sydney. 

The Waterside 


Officials said the strike could 
Workers have crippled an economy 


Hie Wdierauc - z 

Federation (WWF) vote was already suffering from a mount- 
the first sign of a thaw in union ing balance of payments deficit 
militancy which has disrupted and external debt. 


the nation’s financial markets 
in the past week. 


Unions in at least four more 
key industries — oil, transport. 


The Arbitration Commission, metal and building — have said 
the national wage-fixing . they are considering action to 
authority, yesterday ordered!! press superannuation and other 
the dockers to return to wo rkH! claims. 

Lee backs US bases 


BY SAMUEL SENORJEN IN MANILA 


MR LEE KUAN YEW, the 
Singapore Prime Minister, yes- 
terday expressed strong sup; 
port for the retention of US 
military Installations in the 
Philippines beyond 1991 to bal- 
ance the continuing build-up of 
Soviet forces in South-East Asia. 

Under an existing treaty be- 
tween tbe US and the Philip- 
pines, the two bases — Clark air 
base and Subic naval facility, 
both located north of Manila— 
are to be phased out when the 
lease agreement runs out in 
1991. 


Mr Lee who ended a three- ' 
day official visit to Manila yes- . 
terday, expressed alarm at the 
increasing Soviet presence in 
the Pacific but added that the 
US defence installations made 
the region secure. 

A government commission 
writing a new constitution for 
the Philippines is debating on 
whether or not to allow tbe US 
bases to stay after 1991. Hie 
issue which has divided the 
commission is expected to heat 
up when public hearings are 
called on the matter In the 
coating weeks. 


RESUMES CAMPAIGN TOMORROW 


Bhutto presses for early election 


BY JOHN ELLIOTT IN ISLAMABAD 

MISS BENAZIR BHUTTO, 
leader or Pakistan’s mam 
opposition party, 
most important test as a serious 
political figure in the. next four 
months when she will try to 
whip up country-wide support 
for a geoeral 

before the scheduled date of 
1990. . . 

After two months’ lull m her 
campaign she starts a new 
series of meetings and rallies 
tomorrow. This is the nmth 
anniversary of the mtroduction 
of martial Jaw m 1977 by 
President Zia v \ Hag when her 

father, the late Mr ^fikarAh 
Bhutto, was ousted from office. 

She says she is j^rui^ Miss Benazir Bhutto 
50,000 “doves of democracy 

who will lead a peaceful cam- ... 

paign that will lead to the early the Government with the size 
general election she needs enthusiasm of her re cep- 


before her political momentum 
fades. The test in the next few 
months is to see how far she 
can sustain that momentum 
and turn the festivities and 
euphoria of her return to the 
country in April into a serious 
political movement. 

Miss Bhutto had a triumphant 
return in April and attracted 
consistently large crowds till 
she adjourned her campaign 
when the Moslem fasting month 
of Ramadan began in mid-May. 
She increased political uncer- 
tainty and appeared to shake 


tion. 

She did not. however, make 
much headway in her campaign 
for early elections and seems 
at present to have little chance 
of early success unless some- 
thing unforeseen occurs — for 
example, the authorities over- 
reacting to one of her demon- 
strations and sparking a violent 
backlash, which could cause 
instability. 

In the past month she has 
also failed to make political 


capital out of two widely criti- 
cised actions by the Govern- 
ment — the dismissal of Mr 
Fakhr Imam from, tbe Speaker 
in the National Assembly, and 
a presidential ordnance cancel- 
ling election laws which would i 
have forced Mr Mohammad i 
Khan June jo, the Prime Mini- 
ster, and other senior govern- 
ment figures, to face early 
by-elections. 

She has also faced splits in 
her party, tbe Pakistan Peoples 
Party, because she has dropped 
some of the old guard of her 
late father's generation from 
the leadership which is now 
much younger, reflecting her 
own age of S3. 

' Mr Fakhr Imam, the former 
speaker, has been made leader 
of the main opposition group 
of 21 members of the National 
Assembly which has 237 seats. 
But be has not yet been 
officially recognised as leader 
of the opposition, which also 
includes members of Islamic 
parties and independents. The 
governing Moslem League Partv 
of Mr June jo has about 170 
to 180 supporters in the 
Assembly- 

Miss Bhutto has sent aides 
to talk with Mr Imam’s group 
about possible liaison. Her 
party boycotted last year’s 
elections so is not represented 
in the Assembly. 



Once the outline interim restruc- 
turing agreement was struck in 
February it was left to a technical 
committee of 12 banks to thrash out 
the details through direct negotia- 
tion with the South African Govern- 
ment's co-ordinating committee in 
Pretoria. 

This committee - comprising Bar 

clays, National Westminster, Stan- 
dard Chartered, Credit Suisse, 
Union Bank of Switzerland. Swiss 
Bank Corporation, Commerzbank, 
Deutsche Bank, Dresdner Bank, 
Citibank. Manufacturers Hanover 
and Morgan Guaranty - still pro- 
vides a workable channel of com- 
munication between the two sides. 

Yesterday, bankers said they ex- 
pected that the review of South 
Africa's economy due in September 
under the restructuring agreement 
would still go ahead under the aegis 
of this committee although Dr Leut- 
wiler would no longer be available 
to chair iL 

The committee is not a represen- 
tative one in which member banks 
act in tbe interest of a constitutency 
of bank creditors - the normal pat- 
tern for rescheduling committees - 
but it would also still be in a posi- 
tion to undertake further consulta- 
tions with the South African au- 
thorities if need be. 

From tbe logistical point of view, 
the consensus in the banking com- 
munity was, therefore, that Dr 
Leutwiler's departure was both ma- 
nageable and to some extent not 
unexpected. More worrying was the 
way in which it highlighted deterio- 
rating hopes that a means of nor- 
malising South Africa's external fi- 
nancial relations could be found 
once the present restructuring ar- 
rangement expires next June. 

All through South Africa's pay- 
ments crisis bankers have made 
clear their belief that the funda- 
mental underlying problem is a po- 
litical. rather than an economic one. 
Dr Leutwiler himself indicated 
through a spokesman yesterday 


that his reason for giving up his 
role as mediator was disappoint- 
ment over the state of emergency 
declared three weeks ago. 

Without meaningful political re- 
form in South Africa, few banks are 
prepare, to lend fresh money to 
South Africa let alone sign a formal 
rescheduling agreement They are 
worried about the response from 
political lobby groups within their 
own countries. 

And as pressure for sanctions 
continues, so does the concern that 
South Africa might eventually be 
put into a position where it could no 
longer meet interest payments on 
its debt, prompting a full-scale de- 
fault in which banks would have lo 
start writing down the value of 
South African loans in their bal- 
ance sheets. 

Although South Africa has so far 
been scrupulous in meeting these 
payments, bankers said that no 
country could survive unscathed a 
period or full -scale economic sanc- 
tions, a fact acknowledged by Mr 
Borend du Plessis, finance Minis- 
ter, in a statement yesterday. 

Dr Leutwiler is on outspoken op- 
ponent of the apartheid system, but 
equally, throughout his period as 
mediator, he has also been vehe- 
ment in his rejection of sanctions as 
a political response from the West 

He believes that sanctions would 
hurt most those people in South 
Africa, the black population, who 
their supporters are seeking to 
help. He tdso believes that a sound 
economy is an essential prerequi- 
site for peaceful political reform in 
South Africa. 

Ironically, his departure yester- 
day only served to underline the 
way in which financial markets are 
imposing sanctions of their own 
with or without the support of West- 
ern financial leaders. Withdrawal of 
credit by US banks last year 
sparked a full-scale economic crisis 
in a country whose economic out- 
look was otherwise fairly positive. 



TALK 
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Air Call keeps people in two-way contact, on 
the move. With Air Call Mobile Radio, radio has never 
been so simple, so affordable. With Air Coll Cellphone-, 
you've the best of both new worlds - a choice of 
Cellnet or Vodafone. 

For one-way communication. Air Call bleepers 
go where you go, in your pocket. 

And behind all the hardware’ The most compre- 
hensive and sophisticated range of communications 
support services you could wish for. Telephone 
answering and message handling, call forwarding, 
action reminders, appointment -making, and more. 
And your calls are answered by real people - not 
machines. Being on Air Call is 
like having a PA at your service, 
round-the-clock. 


AIR CALL 
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on Air Call. Phone 01-200 0200 today! 
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We are Sweden’s largest chemical com- 
pany. Our products are used in thousands 
of other products. Many benefit from us, 
but few know our name. 

We don’t make running shoes. 

Neither do we make athletic socks. 

But one of our many subsidiaries, 
Expancel, manufactures small expandable 
particles that improve springiness and 
make the soles in many running shoes 
lighter. And less expensive. 

How many people know that? 

Undoubtedly very few. 

And still we employ 16,000 persons in 
26 countries. 

We work in the Fields of industrial and 
forest chemistry, consumer chemistry 
and biotechnology. 

And what’s more, we are Sweden’s 
largest defence industry. 

So if you’re doing business in 
chemicals or ordnance, remember us. 


E| Nobel Industries Sweden 

S-10327 Stockholm, Sweden. Telephone +468103910 
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AMERICAN NEWS 


Pressure grows 
for cut in US 
discount rates 


BY STEWART FLEMING IN WASHINGTON 


POLITICAL PRESSURE on the 
federal Reserve Board to take 
further steps to stimulate a 

stagnant US economy intensi- 
fied yesterday as the Commerce 
Department reported continued 
weakness in the US labour 
market in June. 

In a pointed demonstration 
of his mounting concern about 
the economic outlook, Mr 
Robert Bole. Republican 
majority leader of the Senate, 
released a letter he has sent 
to Mr Paul Yolcked, the Fed 
chairman, forcefully repeating 
his recent calls for the central 
bank to cut the discount rate. 

Separately Mr Beryl Sprinkel, 
chairman of the Council of 
Economic Advisers, was due last 
night to imply in a speech in 
San Francisco that recent rapid 
monetary growth should not at 
present be an impediment to 
lower interest rates. 

The White House has been 
dropping heavy hints in recent 
weeks that it wants the Fed to 
lower discount rates 

Concern in Washington about 
the domestic and world eco- 
nomic outlook was compounded 
by news that the Bundesbank. 
West Germany's central bank, 
had not lowered its leading in- 
terest rates and by reports that 
Mr Gerhard Stolienberg, the 
West German Finance Minister, 
had restated his opposition to 
stimulating the West German 
economy. 


Yesterday's unemployment 
report showed that the civilian 
unemployment rate dropped ; 
from 7.3 per cent to 7.1 per 
cent. Bat private economists 
focused on evidence in the 
report that there is still no 
sign of tite economy strengthen- 
ing. 

The Commerce Department 
said the payroll survey, widely 
regarded as Its most accurate 
guide to underlying trends in ■ 
the economy, showed no change 
even after taking account of 
the 170,000 workers on strike, 
mainly in the telecommunica- 
tions sector, who were not on 
payrolls. 

The Department said that in 
the goods producing sectors of 
the economy, construction em- 
ployment decreased 30,000, 
raising fears that another sector 
of the economy is rapidly 
weakening. Mining employment 
fell by 20.000 and there were 
further modest dediaes in 
manufacturing jobs. 

Senator Dole's decision to 
write to Mr Volcker, tbe first 
time the majority leader has 
taken such action, comes after 
a succession of public state- 
ments on the need for a discount 
rate cut. 

“Lower interest rates are a 
key to solving the economic 
puzzle that confronts us,” the 
Senator said. 


Summit hopes rise 

BY REGINALD DALE, US EDITOR, IN WASHINGTON 


PRESIDENT Ronald Reagan 
said yesterday that a letter he 
received last week from Mr 
Mikhail Gorbachev, the Soviet 
leader, had “ opened additional 
doors," raising hopes of a 
successful second superpower 
summit. 

Mr Reagan said that Mr 
Gorbachev’s letter had made 
new proposals, not only in arms 
control but also on other sub- 
jects that the two leaders had 
discussed at the first summit in 
Geneva last November. These 
included regional conflicts 
around the world, human rights 
and Soviet emigration policy. 

As a result, Mr Reagan said 


in an interview with tbe news- 
paper USA today, he was 
optimistic that a summit would 
be held and that it could reach 
agreement on some of “the 
goals that we share." Mr 
Gorbachev's letter was delivered 
to Mr Reagan last Monday by 
Mr Yuri Dubinin, the new 
Soviet ambassador to the US. 

The US President described 
tbe letter as “ quite a packet — 
worthwhile.” He was drafting 
a reply in the hope that the 
correspondence could form part 
of the agenda for the summit, 
which the US wants to hold in 
Washington before tbe end of , 
the year. 


Cuba and 
US set for 
talks on 
immigration 

By Reginald Dale, US Editor 
in Washington 

THE US and Cuba are to 
hold laifa on reviving a 
1984 immigration agreement, 
which was suspended by the 
Castro Government after the 
US opened a controversial 
new radio service beamed act 
Cuba last year. 

Administration officials said 
representatives of the two 
governments would meet in 
Mexico City next week to dis- 
cuss both Immigration and the 
S panish language broadcasts 
by Radio Marti, which started 
transmissions under the aegis 
of the Voice of America In 
May 1985. 

They Insisted, however, 
that the US would not give np 
the broadcasts, which are 
intended to give Cubans an 
American view of the news 
and world affairs. 

Nevertheless, the officials 
said that they expected 
Havana to agree to revive the 
1984 immigration pact, the 
most important agreement 
between the two antagonistic 
governments. They said that 
Cubans had resented the bait 
in travel betw e e n the two 
countries resulting from the 
pact’s suspension. 

Under tbe agreement, the 
Cubans agreed to repatriate 
about 2.700 criminals and 
mental patients. They were 
among the 12SJB06 people who 
came to the US in the 1988 
Martel “boatilft.” The US 
said it would admit about 
3,088 former Cuban political 
prisoners and their families 
and resume normal Cuban 
Immigration to the US. 

Titan rocket 
loss ‘caused 
by erosion’ 

THE explosive loss of an 
unmanned Titan 34D rocket 
daring a military mission last 
April was probably caused by 
erosion Inside a solid-fuel 
booster, a US Air Force 
investigation has concluded. 

Rubberised insulation was 
lost inside the booster, AP 
reports from Washington, 
allowing the burning fact to 
eat through the rocket's thin 
metal skin, teaching eff a 
fire ball. 


Democracy is at 

“Clean 


MEXICO’S ruling Institutional 
Revolutionary Party (PRI), 
which has held uninterrupted 
power for 57 years, on Sunday 
comes the nearest it has ever 
been to fighting a major elec- 
tion as if it were the opposition 
party. 

The poll in the huge state of 
Chihuahua has become a sort of 
crucible for the nation, watched 

anxiously domestically and 
covered by several hundred 
foreign journalists. It will be 
used by all parties as a measure 
of Mexico’s increasingly brittle 
stability, on which hangs Ks 
ability to cope with its $97bn 
(£63bn) foreign debt. 

In Chihuahua, Mexico's 
equivalent of Texas, which it 
borders and where the PRI lost 
every major town to the 
Reaganite National Action 
Party (Pan) three years ago, 
the governorship is at stake in 
tbe most dramatic election con- 
test tbe ruling party has faced 
since 1940. 

Much the same was Mid about 
two northern governorship con- 
tests in Sonora and Nuevo Leon 
last July, where the PRI 
resorted to wholesale ballot rig- 
ging to dissipate an unprece- 
dented but unformed challenge 
from Pan which, stunned by the 
sheer scale of the fraud, melted 
away. 

The PRI regime, led by 
President Miguel de la Madrid, 
has never in its history con- 
ceded a state governorship, 
though on three occasions at 
least, including Sonora, it lost 
the vote. 

The difference in Chihuahua 
is that the right controls all the 
major towns (tbe exception 
being one controlled by the 
independent left) and from this 
base it has for tbe first time 


stake in the election of Chihuahua’s governor, David Gardner reports 
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built a political machine cap- 
able of seriously challenging the 
PRI's steamroller. 

A second difference in this 
strongly regionalist state is that 
a broad-based and aggressive 
" clean vote ” movement has 
emerged, making democracy the 
central issue of the election. The 
Democratic Electoral Movement 
(MDE) groups the most comba- 
tive labour and peasant unions 
with the most radical employers 
and includes the church and 
important groupings of intellec- 
tuals. professionals and students. 

Like most of relatively pros- 
perous northern Mexico. 
Chihuahua became disaffected 
with the regime when the oil 
and credit binge of the late 
1970s petered out into the worst 
financial and economic crisis for 
half a century, throwing the 
PRI's corruption, mismanage- 
ment and arbitrariness into 
razor sharp relief. 

But Chihuahua stands out 


Chilean Government acts 
after day of protest 


CHILE'S MILIT ARY Govern- 
ment has cracked down after a 
day of protests in which three 
i people were shot dead but 
opposition leaders said they 
would continue strikes and 
protests to press for a return 
to democracy, agencies report 
from Santiago. 

Police said six people were 
wounded by bullets and more 
than 200 were arrested. 

With most of the capital’s 
buses off the streets, tbe protest 
organisers said tbe disruption 
to national life made the two- 
day stoppage the most effective 


for more than 12 years 
Soldiers wearing combat 
dress and camouflage paint 
patrolled tbe city in trucks and 
armoured cars, while demon- 
strators in working-class 
districts threw up isloated 
barricades of rocks 
Tbe disturbances came after 
the Government brought 
charges under internal security 
laws against 17 opposition 
leaders, banned four opposition : 
radio stations from broadcast- 
ing news programmes and 
threatened legal action against 
journalists. 


even in the north for its tradi- 
tions of tough-minded independ- 
ence, its growth of 8.3 per cent 
last year — three times the 
national average — and virtually 
no unemployment, built around 
cattle farming, mining and 
forestry (and substantial 
untapped oil deposits! with a 
diversified industrial base. 

The challenge to the regime 
is being led by Mr Francisco 
Barrio, Pan's candidate for 
governor on Sunday. Mr Barrio 
is mayor of the rambling border 
city of Cuidad Juarez. He is 
the prime exemplar of a new 
breed of Pan activists who 
refuses to accept the ginger 
group role the PRI has tradi- 
tionally allotted the opposition 
and whose eventual goal is to 
bring down the regime. 

Mr Barrio is a larger-than- 
life charismatic man whose 
passionate adherence to the 
small group of “iUuminati” 
a raw Messianic faith within 


Argentine airlin e 
sacks 137 
striking pilots 

By Tim Coone in Buenos Aires 

AEROLINEAS ARGENTINAS. 
the troubled Argentinian air- 
line, has fired 137 of its 560 
striking pilots and threatened 
to dismiss the rest if they do 
not end a two-day walkout 
which has paralysed the state 
carrier. 

The company dismissed 73 
pilots on Tuesday and a fur- 
ther 64 on Wednesday night 

The pilots began indefinite 
strike action on July 1 in a dis- 
pute over salaries that has been 
simmering for more than a year. 


the Catholic Church, has won 
Mm the title of "Ayatollah of 
Juarez" from his opponents. 

He reve'.Ts in this reputation, 
starting his campaign by say- 
ing: ”1 hold the destiny of 
Chihuahua In my hands” and 
remarking last month, after 
surviving a light plane crash in 
the Sierra Madre mountains, 
that he was “the living word of 
God." 

His methods, he insists, owe 
more to Gandhi than Khomeini 
and he threatens a mass civil 
disobedience campaign should 
FBI attempt to rig the polls. 
Both Pan and the left say the 
G ovemment has already set 
fraud in train by severely' re- 
forming the state electoral 
law to restrict opposition 
ability to monitor balloting and 
counting. Ibis in itself is not 
yet conclusive evidence of 
fraud. 

Mr Fernando Baeza, the PRI’s 
mild-mannered candidate, bangs 
the table and angrily insists: 
"There is not going to be fraud 
because we won't permit it: we 
are not going to supplant the 
will of the people.” 

Mr Baeza. a practicing 
Roman Catholic, appears, and 
is mid by those who know him. 
to be sincere, not least because 
he is said to believe that he 
will not be able to govern 
Chihuahua if his victory is, or 
is perceived to be, illegitimate. 

Unlike the PRI candidates in 
Sonora and Nuevo Leon last 
year — colourless bureaucrats 
who made their careers outside 
their states — Mr Baeza is a 
Chihauhua politician and 
popular former mayor of his 
home town of Delicias. 

He has centred his campaign 
on corruption, democracy and 
social justice, attacking, ver- 


bally at least, the vested in- 
terests built up by the regime 
and defends the defensible in 
the PRI’s social record. 

His last job was as deputy 
attorney general m which he 
pursued corruption winning, 
for instance, the extradition 
from the US of Genera] Arturo 
Durazo. tbe former Mexico City 
police .chief accused of gargan- 
tuan corruption. 

He has covered the state four 
rimes and built up a strong 
personal following. Uniquely 
and revealingly, many of his 
campaign posters omit the PRI 
logo. 

The system has unabashedly 
used patronage, state resources 
and coercion on beholden trade 
uni onists Local private sector 
magnates, including Mr Eloy 
VaUina of the Grupon Chihua- 
hua, one of the most powerful 
business groups left in Mexico, 
and Mr Jaime Bermudez, the 
PRI candidate for mayor of 
Juarez — both of whom launched 
Mr Barrio for Pan In 1983. have 
been weaned back to the ruling 
party by Mr Baeza's right of 
centre views and, presumably, 
government policy commit- 
ments which reinforced them. 

But there is evidence that Mr 
Baeza can win cleanly on Sun- 
day. The crux is whether he has 
convinced the national PRJ and 
the Interior Ministry of this. A 
well-placed PRI official in 
Mexico City says that up to a 
dozen party functionaries asso- 
ciated with last July's ballot 
rigging scandal in Sonora have 
been here in recent months. He 
also says that Mr Baeza has 
been trying to convince Mexico 
City that this is not a matter of 
national security and should be 
left to Chihuahuans to sort out. 


IMF approves $44m 
loan for Panama 


THE INTERNATIONAL Mone- 
tary Fund (IMF) has approved a 
344m (£28.6m) loan for 

Panama, Renter reports from 
Panama City. 

Approval of the loan should 
clear the way for disbursement 
of a 860m commercial bank 
loan. 

The nine-year commercial 
bank loan was agreed last 
October but shelved after 
Panama failed to comply with 
austerity measures recom- 
mended by the IMF and World 
Bank. 

The commercial loan, involv- 


ing about 150 creditor banks, 
is part of an economic package 
to help reschedule 8579m in 
debt falling due this year. 

Panama’s total foreign debt 
is $3.6bn. In March, the Govern- 
ment introduced a series of 
tough economic austerity mea- 
sures as part of a World Bank 
and IMF-inspired economic 
adjustment plan 

The austerity programme 
involves a commitment by- 
Panama to rationalise its huge 
social security budget, respon- 
sible for more than a third of 
government spending. 


WORLD TRADE NEWS 


A few months of peace have been won, but the threat of trade war still waits in the background, Paul Cheeseright reports 

EEC and US agree an uncertain truce in transatlantic disputes 


THE European Community and 
the US are engaged in a sweep- 
ing attempt to bring their 
fractious trade relations under 
lighter control. 

First evidence of the political 
momentum gathering behind 
this attempt came on Wednes- 
day when negotiators including 
Dr Clayton Yeuther, the US 
Trade Representative agreed 
the conditions for a six months 
truce in the dispute over the 
effects of Community enlarge- 
ment on sorghum and maize 
sales. 

Issues are being picked off one 
by one. the most convenient 
approach for the Community as 
it avoids the complex interplay 
between the Twelve when a 
package negotiation is pushed to 
conclusion. It is only too easy 
for one country to complain 
that its interests are being 
sacrificed to meet the needs of 
another with a closer interest 
in a different dispute. 

The next contentious point, 
which could be ticked off the 
list within a week, concerns 
semi-finished steel products. It 
seems clear now that the US 
will respond to the Community’s 
pressure for an increase in its 
quota to 800.000 tonnes from 
600,000 tonnes. 

Later this month, intensive 
talks arc expected to start on a 
peace settlement for what has 
become known as the spaghetti 
war. Last year the US put 
duties of up to 40 per cent on 
Community pasta and the Com- 
munity retaliated with a nse 
in duties on American lemons 
and walnuts. The dispute was 
sparked by a complaint by the 
US that the Community's Medi- 
terranean preferential agree- 
ments discriminated against its 
citrus exports. 





Mr Clayton Yea tier- 


Once these two issues are 
cleared the immediate prob- 
lems in transatlantic trade 
relations will have been solved. 
In Brussels it is believed that 
this could lead to a few months 
of peace. 

Timing is important. Both 
sides are committed to launch- 
ing a new round of multi-lateral 
trade negotiations at a mini- 
sterial meeting of the General 
Agreement on Tariffs and Trade 
to be held at Punte del Este, 
Uruguay. 

That launch depends on a 
degree of harmony between the 


THE announcement of a 
"provisional agreement" in 
the long-running US-EEC dis- 
pute over agriculture trade 
from the White House on 
Wednesday spoke eloquently 
of the political importance 
US agriculture trade has 
attained, Nancy Dunne 
reports. 

Just last Friday, the Com- 
merce Department reported 
that US farm trade had run 
a deficit in May, the first in 
27 years. 

US farm leaders yesterday 
were closely scrutinising the 
fine points of the trace. They 
seemed less than satisfied, but 
the proclamation from the 
White House that “ the Presi- 
dent Js*nt going to stand by 
and watch American fanners 
lose " ?lbn in trade had 
already been dutifully carried 
through the media and back 
to the farm, where the 
Administration hopes the 
President’s tough stand 


trade superpowers. There is no 
desire on either side to foment 
difficulties which carry undue 
transatlantic friction into that 
meeting, when it is known that 
there are delicate issues to be 
negotiated on the priorities and 
timetable for the new trade 
round. 

On the Community side, there 
is need for calm in the pre- 
amble to Punte del Este, not 
least to avoid a repetition of 
French threats not to attend. 

Wednesday’s truce conditions 
recognised those points in the 
first paragraph of the agreement 
— '* mutual relations will bene- 


Airbus in new McDonnell talks 


BY DAVID MARSH JN PARIS 

AIRBUS INDUSTRIE. the 
European airliner manufactur- 
ing coniortium. has suggested 
30m: development with 

McDonnell Douglas, the US 
aircraft group, across a wide 
range of airliner types as part 
of efforts to pol resources in 
competition with Boeing, accord- 
ing to French officials. 

The Airbus proposals, how- 
ever, call for McDonnell Douglas 
lo abandon its plans to build 
a long range jet. the MD-ll. 
which would be rmputing with 
the fur-vneme long-range A-340 
which Airbus hopes will fly by 
the early 1990s. 

The latest round of talks 
between the two companies at 
ihe end of last month take 
further the preliminary talks 


on possible co-operation which 
were initiated by McDonnell 
Douglas several months ago. 

Although both companies 
agree on the strategic goal of 
increasing their ability to 
compete against Boeing, the 
world’s dominant aircraft 
maker, there appear to be 
strong differences between them 
on how collaboration would 
work. 

Officials said that McDonnell 
Douglas had come out in favour 
of joint work on the A-330. This 
is the short to medium-range 
model of the two new airline 
types for which Airbus Industrie 
is at present trying to win 
financing. 

However. Mr Jean Pierson, 
the Airbus president, has 


turned down the McDonnell 
Douglas proposal that Airbus 
abandon the A-340. Airbus 
regards the A1330/340 as a 
common programme, as the 
A-340 will make use of wing 
elements and other parts 
developed for the A-330. 

Instead. Airbus has suggested 
that the Californian company 
develop a larger version of the 
MD-U — capable of carrying 
perhaps 380 passengers— in 
order to provide a model to 
compete with the Boeing 747. 

Airbus has also suggested 
pooling resources with 
McDonnell Douglas on a new 
generation of aircraft to com- 
plement the 150 seater A-32Q 
being brought into service in 
1988. 


against the Community will 
be duly noted. 

However, to Mr Kent van 
Am burg of the US Feed 
Grains Council, the promise 
by the EEC to maintain US 
farm exports at 1985 levels 
seemed "foil of loopholes.” 

US farmers have sold no 
maize or sorghum to Spain 
since he accession, he said, 
and nothing in the agreement 
guarantees that they will sell 
any more. 

By the time a final pact Is 
agreed, the Spanish livestock 
industry, forced to buy more 
expensive EEC grain, may 
have disappeared, he said. 
“ I'm disappointed. This is 
not a solution. It is just a 
delay. 

The Community has pro- 
mised to maintain US Imports 
of maize, sorghum corn 
gluten feed, distillers draff 
and citrus pellets at 1985 
levels for the last six months 
of this year. 


fit and a favourable climate be 
created for the launching of a 
new round." 

After Punte del Este, it is 
likely that the Reagan 
Administration will become 
increasingly preoccupied by the 
mid-term congressional elec- 
tions in November. Once in the 
electoral phase, it is assumed 
in Brussels that the Administra- 
tion will not be looking for a 
fight with the EEC. 

But It is a tricky assumption 
and the negotiations on the 
sorgbum and maize problem 
explain why. The basis of the 
deal was put In place by officials 

Mirages for 
Egypt under 
special deal 

By Tony Walker in Cairo 
Egypt has taken delivery of 
four Mirage 2000 Jet fighters 
under an u instalment " plan 
negotiated last year with 
France to take account of the 
difficulties Cairo is having 
meeting Its military debt 
commitments. 

The agreement provides for 
an effective rescheduling of 
Egypt’s military debt to 
France which exceeds $2bn 
(£1.2bn). The French are 
delaying delivery schedules 
to allow Egypt more time. 

Egypt Is to receive 20 of 
the French-built fighter 
bombers under a contract 
signed in 1982. 


Nothing has been said 
about lost markets for the 
mouths of March to June — a 
loss of maize sales worth 
about 570m at current prices. 

The agreement was a 
** Pyrrhic victory for the US,” 
according to Mr Martin Abel, 
a Washington agriculture con- 
sultant " Both sides bought 
some time. It will allow the 
Community to Implement the 
expansion and put the nego- 
tiations into a Gatt frame- 
work." 

But If the US farmers must 
count their losses, then the 
White Boose must count a 
success. Polls have reported 
the Republican Party slipping 
In key Senate races, and a 
few farm state elections lost 
could bring to an end Repub- 
lican control of the Senate. 

Mr Malcolm Baldrige, Com- 
merce Secretary, said he 
does not expect an agree- 
ment until December. 


anxious above all to coo! a 
situation where threatened 
measures would be greeted by 
retaliation, with the risk of 
events running out of controL 
For the measures would have 
hurt — US tariff increases on 
Community wine and cheese, 
among other products, and 
Community tariff increases on 
US wheat, rice and corn gluten 
feed. 

But even last week. Mr 
Richard Lyng. the US Secretary 
of Agriculture, apparently still 
believed there would be politi- 
cal advantages domestically for 



Sir Willy de Clereq. 


the Reagan Administration to 
continue confrontation. 

On the Community side 
France, throughout the dispute, 
has favoured an eyeball-to-eye- 
batl approach to the US. Yester- 
day Mr Willy de Clereq, the 
EEC's external relations com- 
missioner and trade negotiator, 
was in Paris seeking to convince 
Mr Jacques Chirac and the 
French Government that the 
truce is in everybody’s interest. 

The fact is that the idea of 
relative harmony between the 
Community and the US and the 
belief that both sides have more 


China urges W. Europe to 
provide more soft loans 


BY ROBERT THOMSON IN PEXING 


CHINA has urged Western 
Europe to provide it with more 
soft loans, and signalled that 
changes will be made in an 
attempt to improve the climate 
for foreign investment, which 
has been sluggish this year. 

In a meeting with the visiting 
European Community president, 
Mr Jacques Delors. Li Peng, a 
Cbinese vice-premier, said it 
was in the interests of both 
Western Europe and China for 
more “ Joans on favourable 
terms " to be granted, while 
Western Europe must increase 
its purchases of Chinese pro- 
ducts if economic relations are 
to be further developed. 

Li's suggestion that there will 


be a “ more favourable climate 
for foreign investment showed 
his Government’s concern at the 
apparent decline in investment 
this year, and confirmed diplo- 
mats' predictions that regula- 
tions will be introduced. 

Meanwhile, the highly- 
publicised problems at the 
American Motors Corporation 
Jeep Joint venture, which 
became a symbol of troubled 
foreign investment, have been 
solved for the time being, and 
the plant is due to restart 
production on August l, 

The venture, in which AMC 
has a 31 per cent stake, has 
been given an injection of 
foreign exchange. 


to lose than gain from con- 
frontation, is not universal. The 
desire to safeguard interests at 
all costs, rather than by compro- 
mise. could make predictions of 
a few months of relative calm 
look daft. 

While it is true that the 
immediate causes of friction 
between the US and the EEC 
have been or are being honed 
down, the basic difficulties of 
sluggish markets swamped by 
subsidised exports remain. And 
the Reagan Administration 
remains under pressure from 
the farming lobby in a pre- 
electoral period. 

Rivalry is inevitable. “ We are 
glad we don't have a trade war 
that is going to escalate,” Mr 
A1 Tank of the US Corn 
Growers' Association, said. “ But 
this does not put the issue to 
bed by any means." 

The issue is back in Gatt, 
where the Community claims it 
should have been all along. 
Negotiations on compensating 
the US for the loss of sorghum 
and maize sales in Spain, by 
virtue of the Community’s en- 
largement, will now be part of 
wider-ranging talks involving 
the total effects of enlargement 
on trade patterns. 

After the US November elec- 
tions, the pace of the talks will 
quicken — both sides have pro- 
mised to put them on the fast 
track. Indeed, the sorghnm and 
maize truce, which guarantees 
US sales, only lasts until the 
end of the year. 

Towards the end of the year 
then, the rhetoric of the built-in 
friction between trading super- 
powers can be expected to be- 
come more shroll, with more 
talk of trade war. 

Greek tourist 
arrivals 
rise by 4.1% 

By Andrbna lerodiaconou 

TOURIST ARRIVALS in Greece 
went up by 4.1 per cent in the 
first five months of 1986, com- 
pared to the same period last 
year, according to National 
Tourist Organisation figures. 

British tourists are leading 
the figures so far. with 339,951 
arrivals between January and 
May, up by 19.5 per cent, com- 
pared with last year. Yugoslav 
tourists regisered a record leap 
of ill per cent, compared to 
the first five months of 1985, 
with 148,252 arrivals. 

By contrast, US tourist 
arrivals registered a drop of 
61.1 per cent, down to 62.626. 
This is attributed to fears 
regarding terrorist attacks 


Italy’s 
electronics 
export sales 
up 9.1% 

By Christina Paghera in Milan 

ITALY’S electronics industry 
last year achieved a 9.1 per 
cent increase in export sales, to 
L15,000bn (£5.7bn). 

According to Axtie, the Italian 
electronics manufacturers' asso- 
ciation, imports rose by 13.5 
per cent, faster than exports in 
JM5, resulting in a slightly 
diminished trade surplus. The 
1985 trade surplus for the 
sector was LI. 72 9b □. some 
L176bn less than In 1984. 

Anie said in Milan yesterday 
that exports last year repre- 
sented 52 per cent of the 
Italian electronics industry's 
total sales of L28.72bn, which 
itself was 6.3 per cent up on 
the previous year. 

The Anie association includes 
622 electronics companies 
which range from data process- 
ing to defence systems and 
home appliances. The total 
number of people employed in 
the sector was 198,000 last yew. 

The Italian electronics indus- 
try said that its largest overseas 
market was the Opec countries, 
winch last year accounted for 
12 per cent of total exports. 
Next came the US, wfck* took 
10 per cent of exports. 

Canada starts 
European pasta 
subsidy inquiry 

CANADA has begun a formal 
investigation of complaints that 
imported European pasta is 
being heavily subsidised, AP 
reports. 

Canada's revenue department 
will announce by September 30 
its determination of whether or 
not such imports are subsidised. 
If they are being subsidised 
temporary countervailing 

dunes will be imposed. 

The Canadian import 
tribunal would then have to 
determine whether the subsi- 
dised product has or will injure 
Canadian pasta makers, and if 
they are ruled to be damag in g 
the duties will become 
permanent. 

Canadian makers of spaghetti 
aad other pasta products have 
charged that European com- 
panies receive subsidies of 18.5 
Canadian cents a pound on pro- 
ducts which sell In Canada for 
between 40 and 50 cents a 
pound. 

The Canadian Pasta Pro- 
ducers Association ftaiwue the 
industry had been profitable 
oetore the arrival of the Euro- ' 
pean imports in 1983 
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SALES WITHOUT LINKLINE. 

It could cost your company a fortune 
in lost opportunities. 


SALES WITH LINKLINE. 

See the effect a free phone call could 
have on your business. 


Things are definitely looking up for the 
hundreds of companies using a LinkLine number. 

In some instances they've seen an increase 
in sales of more than 30%. All thanks to the fact 
that their customers’ calls are now free. 

Your company can profit in other ways 
from the LinkLine experience. Communications 
with your sales force, for example, can be 
dramatically improved with one central number. 


LinkLine offers two codes for you to choose 
from. With the 0800 code your customers’ calls 
are free. While the caller is charged at the local 
rate if you opt for the 0345 code. 

Either way your customer response rate will 
increase and your business will grow. 

If you’d like to join Britain’s more enterprising 
companies and reap the rewards then call 
us free on 0800 373 373 for more information. 


LinkLine 


CALL US FREE ON 0800 373 373 FOR MORE INFORMATION. 
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THE ITT-CGE DEAL 


ITTS decision to sink its 
telecommunications equipment 
business into a massive new 
European joint-venture com- 
pany controlled by Compagme 
Gene rale d'Etectricite (CGE) 
represents the most dramatic 
step in a radical restructuring 
of one or the world’s most 

famous multinational com- 
panies. 

By folding its S4.6bn a year 
worldwide telephone equipment 
business into ihe venture — in 
return for Sl.Sbn in cash and a 
CO per cent stake m the world's 
second biggest telecommunica- 
tions group — Mr Rand V. Aras- 
kcg. ITT chirman. has carved 
out the heart oF the old Inter- 
national Telephone ar.d Tele- 
graph Company. 

In so doing the 54-year-old 
chief executive has set ITT on 
a now long-term course which 
is likely to further emphasise 
the group's growing services 
business over traditional manu- 
facturing. Ke will be presiding 
over a much slimmer empire — 
one with almost 100.000 fewer 
employes — but a much stronger 
balance sheet and sharply 
higher earnings. 

Wall Street appears over- 
joyed by the move. ITT's share 
price, which two years ago was 
languishing around S20-a-share. 
has jumped by almost a third 
in the past fortnight to nearly 
$60-a-share. Mr Michael Metz 
f>t Op pen he truer and Co, the 
Wall Sireet securities firm, 
described the move as “ enor- 
mously positive.” Mr Brian 
Fernandez of Nomura Securities 
agrees. 

*• It is dear that Mr Araskog 
has done somethin? that I do 
not think anybody thought he 
could do." says Mr Fernandez, 
who adds rhat the debt reduc- 
tion alone will host earnings by 
SI a share and the company 
could be earn in? over $6-a- 
share next year. Last year ITT 
earned S293.5m or S1.89 a 
share on revenues of about 
S20bn. 

ITT's painful decision to sell 
the major ehunk of 'its corner- 
stone business represents a 
startling about-turn for a com- 
pany which just IS months ago 
was preoccupied with fighting 
off the attention of Wall Street's 
corporate raiders. 

Mr Araskog. who only a few 
months ago was insisting that 
ITT's future lay in telecom- 
munications and high tech- 
nology. will fiercely deny that 
ITT is quitting telecommunica- 
tions equipment manufacture 
altogether. 

The unwield Iv conglomerate 
was facing a severe cash 
squeeze as a result of problems 






* — «-» 


Longterm 


ao- *** 
rabtfrato 
DowJonos 
_ bulAw. 

hw*»a 


1981 82 S3 84 85 


in its insurance business and 
the high development costs of 
its flagship System 12 digital 
telephone exchange switch. 
ITT finally abandoned efforts to 
adapt System 12 to US standards 
earlier this year. After several 
decades of steady dividend 
growth ITT had slashed payout, 
its share price had collapsed and 
Mr Araskog. who inherited a 
sprawling business empire built 
up by the legendary Mr Harold 
Geneen, was under attack from 
all quarters. 

But to the surprise of some. 
Mr Araskog has not only risen 
to the challenge, but indeed has 
gone much further than any- 
one expected in reshaping the 
giant company whose activities 
span all the seven continents of 
the world and whose products 
once included everything from 
sliced bread to complex high- 
technology products. 

“ This is what all the vultures 
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and corporate raiders were 
after,” says Oppenheimer’s Mr 
Metz who is very impressed 
with the way Mr Araskog has 
“ turned a non-earning highly 
capital intensive asset into 
cash.” 

Indeed his decision to reduce 
its exposure to the highly com- 
petitive and costly advanced 
telecommunications equipment 
business which has swallowed 
up t he li on's share of Slbn-a- 
year ITT has been spending on 
research and development. Is 
the high point of a disposal 
strategy which has seen Mr 
Araskog shed about 100 com- 
panies generating over $4bn 
since he took over as chief 
executive in 1979. 

Among the assets he has sold 
are the Continental Baking 
Group. Eason Oil. a majority 
interest in Britain's Standard 
Telephones and Cables and all 
of Abbey life, Britain's second 


ITT’s BUSINESS IN 1985 
(S millions) 


Operating Identifiable 


TELECOMMUNICATIONS 
Telecommunications equipment 
Defence and Space 

INDUSTRIAL TECHNOLOGY 
Automotive 
Electronic components 
Fluid technology 
NATURAL RESOURCES 
DIVERSIFIED SERVICES 
Insurance operations 
Financial services 

Comm, operations & info, services 
Hotels & community development 


Sales 

income 

assets 

4.017 

300 

4JS1 

4^03 

224 

4,351 

M14 

76 

638 

3,282 

324 

2040 

1,548 

134 

7,997 

993 

113 

793 

721 

77 

1316 

922 

77 

1.S16 

9,480 

343 

23,378 

4.834 

(19) 

18A04 

1.302 

244 

7,849 

910 

49 

848 

634 

47 

875 

19,901 

1.044 

37,123 


Research associate: Rrvka Nachoma 


largest life insurance group. 

But folding all of ITT 
worldwide telecommunications 
equipment operations into the 
new joint venture overshadows 
all of Mr Araskog’s earlier 
moves. Aside from the S1.8bn 
in cash another 51bn in ITT 
debt will be assumed by the 
ne wcomp any — instantly reduc- 
ing ITT's heavy debt equity 
ratio which stood at 34:66 at 
the end of last year. 

This debt reduction will not 
only substantially Increase ITT’s 
earnings but will also dram tic - 
ally improve Mr Araskog's 
ability to nurture the remain- 
ing parts of his empire. Even 
after the latest move ITT will 
remain a I15bn-a-year company 
capable of earning over S800m 
in 1987. 

By far the largest part of 
the new reshaped IT Twill be 
its diversified services division 
dominated by the Hartford 
Insurance business which, after 
a difficult few years and sub- 
stantial additions of new capital, 
is benefiting from a sharp 
improvement in the insurance 
underwriting cycle. Last year 
its total revenues jumped by 
nearly 20 per cent to more than 
$6.8bn. 

In addition ITT is likely to 
expand its commercial and con- 
sumer finance operations which 
have been growing at compound 
20 per cent ann ual growth rate. 
Last year ITT's financial ser- 
vices group, which includes the 
second largest independent 
wholesale finance company in 
the US, had operating earnings 
of 824 6m on revenues of $1.3bn. 

TIT’s Sheraton hotel and pro- 
perty development company has 
also proved an impressive per- 
former in recent years with 
operating earnings last year of 
$47 m on revenues of $634m. The 
493-Hotel Sheraton chain in- 
cludes 27 owned by ITT, 119 
managed in which ITT has an 
equity stake in 26 with the rest 
franchised. 

The final element In the diver- 
sified services group is ITT's 
communications, operations in- 
formation services, known as 
Coins. Included in this group 
are companies that maintain the 
vital “hot-line" link between the 
Whi te House and the Kremlin, 
ITT world directories, the lead- 
ing publisher of Yellow Pag e 
directories outside the US, ITT’s 
problematic long-di stan ce tele- 
phone service and ITT World- 
corn telex service — which is ex- 
pected to be sold, perhaps to 
MCI. 

“ I see a very strong financial 
services organisation with an 
industrial group of companies 
which still have to be ration- 



Pebereau 


alised,” says Nomura’s Mr 
Fernandez. “ Pulling the lyncta- 
pin out of its telecommunica- 
tions business is clearly going 
to create a secondary ripple 
effect as TIT tries to rebalance 
its businesses without this 
major counterweight.” he says. 

The se cond surviving leg to 
the new ITT will be its indus- 
trial technology (Intech) busi- 
nesses. heavily focused on auto- 
motive products, electronic 
components and fluid tech- 
nology products each of which 
have strong market positions. 

Among the products sold by 
the automotive group, which 
represents about half the 83.2bn 
sales of the industrial tech- 
nology division, are anti-lock 
breaking systems developed and 
ma nufa ctured in West Germany 
by ITT’s Alfred Teves company. 
Overall 47 per cent of the divi- 
sion's revenues last year came 
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Britain faces change 
as competition bites 


SEL 


BY JASON CRISP 


"IMAGINE YOU have a nail, 
and somebody hands you a 
screw driver to drive it in with. 
You might find yourself having 
to put threads on the nail in 
order to use it.” 

That, says an engineer in- 
volved in development of ITT* 
problematic System 12 tele- 
phone exchange, sums up a 
flawed development process 
now raking its toll on the inter- 
national conglomerate with 
some S-*.6bn in telecommunica- 
tions equipment sales. 

From management failings to 
technology inadequacies, he 
says, ''the tools supplied were 
not appropn.nl*? to the task." 

In a profound corporate shift 
ITT (whose very name is an 
acronym including ‘■telephone") 
is epmnine irs telecommunica- 
tions business off into a new 
company of which it will own 
just 30 per cent. France's Com- 
pagnic General? d’Etectncite is 
to hold — at least initially — the 
rest. 

In so dome. ITT hopes to 
insulate itself from the high 
costs and technical difficulties 
of competing in today's tele- 
communications environment. 
COE gains ace*.*? to ITT’s ex- 
tensive export markets. But it 
alto takes r»n a cosily, tech- 
nology-dependent products with 
a jinxed life: the System 12. 

It is not clear to what extent 
CHE plans ro integrate the 
three -vstem* that will comprise 
the new company’s main switch 
products: its own E-10 family, 
including the MT20 switch, 
which industry sources say has 
no: lived up to expectations, as 
well as System 12. They say it 
would be diflicuit to meld the 
three machines which were 
developed at different times and 
wore “ guided by very different 

will*." 

ITT and its competitors have 
all had to spend many millions 
of dollars developing the latest 
generation of telephone equip- 
ment But particularly awesome 
are the newest switch ine system* 
— like automated multiples of 
the female-opera ted switch- 
boards of yeneryear — that to- 
day harness digital technology 
to reduce operating costs and 
make possible the sophisticated 
computerised functions now 
demanded by users. 

These machines cost in the 
ranee of Sthn «o develop, and 
up to several hundreds of 
millions more annually to up- 
date. according to industry 
executive-. To survive, pro- 
ducers from Stockholm to Tokyo 
must export beyond their home 
markets — especially to lb? huce 
US marker, now dominated by 
American Telephone £- Teh 1 - 
praoh and Northern Telecom. 

ITT admit* that, with System 
12. it lost over $100m trying to 


do just that 

■* There was a misunderstand- 
ing (by ITT) of the magnitude 
of the job. and they ran out of 
money," says Mr Bruce De- 
Mayer, president of Amerltech 
Services, the Chicago-based 
central purchasing arm for five 
Mid-Western Bell telephone 
operating companies. One 
strategic error, he says, is that 
ITT announced it would stop 
developing an earlier variation 
of the machine (called the 
1210) to throw efforts behind a 
more advanced version (the 
1240): "People stopped buying 
it, so ITT lost the cash flow to 
develop the 1240." he adds. 

Unable to continue its efforts 
to adapt System 12 to US 
market standards, ITT pulled 
out. It says it has delivered 
the machine to 13 other coun- 
tries. with a total capability of 
handling lm telephone lines 
(only three-quarters of which 
are in service). But it has had 
serious difficulties elsewhere. 
The company admits to delayed 
deliveries in Norway, Spain, 
Denmark and Mexico. 

The root of System 12’s prob- 
lems dates from the early days 
of development, according to 
engineers and executives 
involved, who have since left 
the company. 

Their comments underscore 
a drastic erosion of ITTs one 
time drawing power among top 
engineers from such companies 
as AT & T's Bell Laboratories 
and L. M. Ericsson in Stock- 
holm. Managerial misunder- 
standing of the development 
task is said to have exacerbated 
Technical problems stemming 
from the system design and 
software. 

For one, “ I1T Is virtually a ! 
federation," says Mr Peter j 
Thomas, who left ITT’s US ! 
System 12 operation to become 
president of its competitor, 
Ericsson Incorporated, in 
January. The decentralised 
company comprises somewhat 
autonomous national groups, 
such as Standard Eleklrik 
Lorenz in West Germany. 

ITT apparently tried to cor- 
rect decentralised development 
a couple of times. According to 

Mr Kurt Katzc-11, now chief 
scientist at the Swedish Tele- 
communications Administration 
in Stockholm, who had left 
Ericsson to head technical 
development on System 12 at 
ITT in Brussels. ITT moved 
System 12 development from 
ihe US to its Brussels head- 
quarters and back again two or 
three times. " System 12 
development started in the 
US." h>.* says. " and there was 
very poor connection with the 
old European engineering 

team." 


THERE IS widespread agree- 
ment that Britain’s own tele- 
communications supply industry 
1 also needs rationalising even if 
there is bitter disagreement 
about how it should be done. 
Such a rationalisation is the 
central argument in the 
General Electric Company’s 
unwelcome bid for Plessey 
which is being reviewed by the 
Monopolies and Mergers Com- 
mission. 

Although any restructuring of 
British telecommunications 

would be small compared with 
the ITT deal with CGE it would 
undoubtedly be fraught with 
similar complications. The once 
simple and comfortable world 
where three companies, GEC, 
Plessey, and the former ITT 
subsidiary, STC. shared the 
work to supply the Post Office 
with similar exchanges, has long 
ended. 

A new competitive environ- 
ment and an earlier attempt to 
restructure the industry have 
resulted in substantial changes. 
Today British Telecom (BT) is 
buying no less than three 
incompatible digital exchange 
systems, two of which were 
developed overseas, Plessey, 


as a result of buying Stromberg 
Carlson in the US, now has two 
incompatible systems and STC 
has none, only supplying a 
dwindling number of old- 
fashioned analogue systems. 

Plessey and GEC Telecom- 
munications both supply BT 
with System X and the problem 
is there is not really enough 
business for two companies. 
Exports are minuscule while BT 
expects to buy 2.4m exchanges 
lines of System X this year, 
worth about JE500m. 

System X has had an unhappy 
history and only now is it being 
Installed in significant volumes, 
years after It was expected and 
its prospects in overseas 
markets are small, although 
GEC did say this week that it 
was talking to three Bell com- 
panies in the US about System 
X Observers are sceptical about 
the likelihood of sales in the 
US because of Britain’s late 
entry and the enormous adapta- 
tion costs. 

But exchange prices are fall- 
ing worldwide because of fierce 
competition and overcapacity 
helped by a reduction in the 
number of components and 
their prices. At the same time 
the cost of marketing and de- 


veloping telecommunications 
equipment is rising. 

In order to stimulate com- 
petition BT, which spent more 
than £350m on the development 
of System X, now buys a rival 
exchange from Thorn Ericsson, 
a joint venture between Thom 
EMI and L. M. Ericsson of 
Sweden. Although it will only 
deliver 84,000 lines this year it 
is expected to rise to 300.000 
next. And in less than 18 
months there will be open com- 
petitive tendering between 
Thorn Ericsson and the two 
System X suppliers. 

GEC argued in its bid for 
Plessey that a company combin- 
ing their telecommunications in- 
terests could: 

• keep manufacturing costs 
down through higher produc- 
tion volumes and so compete 
with foreign competition in the 
UK: 

• better afford the cost of adapt- 
ing System X for overseas sales; 

• pool marketing and technical 
resources to tackle overseas 
markets: 

• have more efficient research 
and development. 

Plessey does not disagree with 
the logic except it naturally be- 
lieves it should run it, not GEC. 



from North America, 33 per 
cent from West Germany and 
almost all the rest from other 
European countries. 

Some fine tuning of the 
Intech operations appears 
likely, but whether there will be 
a further restructuring in this 
division Is uncertain. ITT is 
expected to continue to expand 
its defence and space opera- 
tions — currently lumped in 
together in its telecommunica- 
tions division. 

The defence and space group 
produces a wide range of 
tactical communications equip- 
ment for the military together 
with electronic counter-measure 
equipment for the B52 bomber. 
Also ITT Federal Electric con- 
structs and operates military 
bases for the JJS Government 
around the world- Last year 
these businesses had a turnover 
of $1.4bn. 


6 R 0 UPECSE 


the AGREEMENT between 
CGE and ITT represents Mr 
Georges Pebereau's biggest and 
most spectacular juggling act — 
as well as probably the most 
risky. 

The link -up with the US 
multinational has been nego- 
tiated by the urbane CGE chair- 
man with all his customary flair 
for keeping an array of cor- 
porate and industrial policy 
balls in the air at the same 
time. 

The accord still has to be 
formally approved by the 
French Government, which is 
likely to give its decision by the 
end of the month. If the deal 
goes through, it will mark more 
than simply the crowning 
achievement in a series of 
moves over the last three years, 
with which CGE has wrested 
control of France's telecommu- 
nications and nuclear engineer- 
ing industries, and stepped up 
its attack on international high- 
technology markets. 

It could also bring within 
sight the strategic goal, to 
which the French and other 
European governments have 
long paid lip service, of 
rationalising and streamlining 
Europe’s highly-dispersed tele- 
communications Industry. 

Mr Pebereau has a clear 
vision of building up CGE’s tele- 
phone subsidiar y. Alcatel, 
strengthened by ITT’s assets 
and by other companies such as 
GEC and Plessey of the UK. 
into Europe’s main power in 
telecommunications, capable of 
challenging American Tele- 
phone & Telegraph (AT & T) 
and NEC of Japan. 

Turning this dream Into 
reality, however, is not so 
simple. Underlining both the 
rewards and the pitfalls which 
could result from the ITT deal, 
a French Government tele- 
communications official com- 
mented yesterday. “We think 
the accord is interesting — CGE 
would become the second world 
manufacturer. But ITT is a 
large chunk to swallow. The 
main difficulties are industrial. 
If Alcatel does not succeed, it 
could be destroyed financially.” 

A taste of the political com- 
plexity overhanging the ITT 


juggling 

exercise 

BY DAVID MARSH IN PAMS 


affair has already been provided 
bv Mr Pebereau's long-running 
efforts to seal a commercial 
agreement with AT&T. 

Although, at this point hi 
CGE's affairs, Mr Pebereau 
seems highly unlikely to be 
sacked, his aides said yesterday 
that this uncertainty added to 
the general cloudiness surround- 
ing details of the ITT deal. 

Officials were stressing yes- 
terday that tbe Government will 
be making its decision on the 
ITT deal on wider industrial 
policy grounds 

Welding the two companies' 
networks may give mixed 
results. Following the landmark 
accord in 1983 under which 
Alcatel and Thomson merged 
their civilian telecommunica- 
tions business in France. CGE 
has already discovered that 
bringing together two separate 
and previously competing tele- 
phone companies can be a slow 
and costly business. 

In addition, the merger will 
strain CGE's financial resources 
just when it would like to pre- 
serve as healthy a balance sheet 
as possible to prepare for 
denationalisation. CGE group 
had cash resources of FFr 8-8bn 
($l_26bnl at the end of last 
year. This has since been 
swollen by capital market fund- 
raising by subsidiaries quoted 
on the bourse. 

CGE's cash outlay on the ITT 
deal may turn out to be less 
than glbn. depending on how 
many European companies 
decide to join 



Georges Pebereau 


Bundespost welcomes 
new European group 

BY RUPERT CORNWELL IN BONN 



Belgium expects to 
keep pivotal role 

BY TIM DICKSON IN BRUSSELS 


THE PL ANN ED joint venture 
between ITT and Cie Generate 
d'Electricite of France has 
drawn a generally positive 
reaction in West Germany, 
whose role both as potential 
customer and home of the 
American group’s largest Euro- 
pean telecommunications subsi- 
diary makes its attitude crucial 
for the scheme’s success — 
assuming it first wins the 
approval of the Paris govern- 
ment 

Central to the new grouping 
is the presence within It of the 
Stuttgart-based Standard Elec- 
trik Lorenz (SEX), in which 
ITT holds a stake of 86 per 
cent. 

SEL is the biggest of ITT's 
European subsidiaries, with 
sales of DM 5bn (S2.3bn), of 
which telecommunications and 
office equipment accounted for 
DM 3.3bn. 

It has also played a major 
part in the development of 
ITT’s system 12 digital ex- 
change, and is the second 
largest supplier (behind 
Siemens) to the Bundespost. 
the West German telecommuni- 
cations authority which, in 
turn, is the largest single Euro- 
pean customer of the ITT 
group. 

The early indications are that 
neither the future prospects of 
SEL — nor its relationship with 
the Bundespost which is order- 
ing a total of DM16bn of tele- 
communications equipment in 
1986 — would be jeopardised by 


an effective change in the West 
German company's ownership 
from American to French hands. 

"What is Important to us," a 
Bundespost spokesman said yes- 
terday, "is that SEL carries out 
its existing contracts with us, 
both short-term and long-term. 
The question of which national 
flag it is sailing under is a 
seoondardy concern.’’ He left 
no doubt that SEL would be 
well placed to won future orders 
on a similar scale, “provided its 
products were right." 

The mood, in public at least, 
was even more upbeat at SEL. 
A company spokesman said that 
collaboration with CGE would 
strengthen the international 
competitiveness of the European 
telecommunications industry, 
not only in Europe but in the 
world. Such considerations are 
vital to SEL, whose 18 domestic 
manufacturing units already 
export to 100 countries. 

Specifically, the company is 
hoping that the new arrange- 
ments will enhance the pros- 
pects of System 1 2, w hose 
development has cost ITT some 
$lbn. end which has been beset 
by difficulties — including ITTs 
failure to adapt it to the re- 
quirements of the US market. 

“ This is undoubtedly a posi- 
tive step for SEL, and obviously 
System 12 will now come 
strongly into the reckoning in 
France," an industry analyst 
commented yesterday. Other 
experts, even more sanguine, 


felt that the deal might pave 
the way for a new attempt at 
the American market. 

Implicit in the outwardly 
relaxed mood at SEL is the 
assumption that, in alliance 
with CGE as with ITT earlier, 
the West German company wiU 
still be able to operate on a 
relatively independent basis, 
“It’s not a matter of SEL being 
sold, but of it merging with 
another company, to pool their 
know-how and marketing 
resources." the spokesman said. 
If the scheme did become 
reality, he added, it would mean 
tiie emergence of a genuinely 
European “ telecommunications 
federation.” 

Privately, it is acknowledged 
that problems are likely to 
arise, particularly over how 
research and production will be 
divided between the new 
partners. SEL is confident, 
though, that the deal poses no 
threat to its current 32.600 
workforce. "We have absolutely 
no fears for jobs here," the 
spokesman commented. 

The final uncertainty, assum- 
ing that the French authorities 
give the joint venture their 
blessing by tbe promised dead- 
line of the end of July, is 
whether it might not run foul 
of the powerful West German 
cartel authorities. 

' The complications are most 
likely to arise from the fact 
that CGE has now acquired the 
telecommunications business of 
Thomson, 


THE VAST, chocolate-coloured 
tower that houses ITT’s Euro- 
pean headquarters dominates 
the skyline from Its position in 
Brussels’ once elegant Avenue 
Louise. A key question yet to 
be answered after this week’s 
deal with France's Compagnie 
Generate d’Electricite is 
whether the building will re- 
main the centrepiece of a 
newly enlarged European tele- 
communications equipment 

group. 

Although 70 per cent of the 
new holding company will 
Initially be controlled by th« 
French partner— and only 30 
per cent by ITT— the proposed 
involvement of other share- 
holders, including Societe 
Generate de Belgique, empha- 
sises its intended European 
identity. It is thus possible that 
the strong French influence 
could be offset by a decision to 
set up the headquarters in 
Brussels. 

The issue is certainly impor- 
tant for the 500 or so staff who 
work at ITTs headquarters, 
most of them on the telecom- 
munications side and thus in- 
volved in the co-ordination of 
research, marketing and produc- 


tion for ITT’s dozen or so 
European operating companies. 

One of the most successful 
of these, Bell Telephone Manu- 
facturing (BTM), is also located 
in Belgium with its head- 
quarters in Antwerp. Bought by 
ITT in 1925 when AT&T was 
required to sell its European 
operations, BTM is a major 
equipment supplier to the Bel- 
gian telecommunications author- 
ity (RTT) and has played a 
leading role with ITT’s other 
European companies In develop- 
ing the System 12 switching 
system. 

System 12 Is already being 
installed in the Belgian tele- 
phone network but BTM is 
anxiously awaiting the outcome 
of the so-called ’’ contract of the 

century" — a BFr Bbn ($1 16.5m) 

programme to introduce digital 
switching which is currently the 
subject of intense political 
lobbying. Siemens of West Ger- 
many is among other companies 
believed to be keenly interested 
in capturing a slice of this 
business. 

BTM is ITTs principal export 
house for System 12 and 
exports 50 per cent of its out- 
put It has also scored notable 


coups by setting up joint ven- 
tures in China and Turke y. 

The implications of tbe ITT/ 
CGE deal for the RTT sale of 
tiie century contract are not 
entirely dear. But the likely 
participation of Societe , 
Generate de Belgique in the ; 
new holding company — it is i 
widely expected to take a 10 j 
per cent share — can hardly 
harm its chances. 

Societie Generate de Belgique 
is the country's biggest and 
most powerful industrial hold- 
ing group, and is closely tied to 
most sectors of tbe Belgian 
economy. The company has 
an a reads ETA SH ET SHR 
identified telecommunications as 
an area in which it wishes to 
be more involved, but so far 
its main preoccupation has been 
with ACEC, a company in which 
it and CGE have between them 
a controlling interest. 

ACEC's record has been dis- 
tinctly disappointing — it has 
not paid a dividend since 1968 
— but a recent rights issue was 
designed to breathe new life 
into the business and the new 
ITT/CGE tie-up may provide a 
further boost. 


lelefonica 


COMPANIA TELEFONICA. 
Spain's state<xmtrolled tele- 
communications company, is to 
lead Spanish investment worth 
some 8300m in tbe ITT-CGE 
venture. 

Telefonica said negotiations 
to participate in the venture 
had been conducted "in close 
contact with the Spanish Gov- 
ernment.’' The company did not 
specify the equity that it was 
seeking in the venture nor 
which additional Spanish 
investors would be accompany- 
ing it- 

’The Spanish investment in 
the project, in which Tele- 
fonica invites other Spanish 
institutions and investors to 
participate, will rise to approxi- 
mately 5300m," the company 
stated. 

Telefonica’s interest in the 
venture falls into the pattern 
of its growing participation in 
bilateral high-technology agree- 
ments and boosts the company's 


Telefonica aims at leading 
$300m Spanish interest 


BY TOM BURNS IN MADRID 


Government-sponsored role of 
leader of Spain’s electronic 
sector. 

The enthusiasm for the 
venture shown by the Sp anis h 
telecommunications company, 
which is 47 per cent state- 
owned, mirrors the Madrid gov- 
ernment’s expectations for 
other European projects such as 
the Eureka programme. Spain 
is anxious to join in as many 
high-technology Euro-develop- 
ments as possible at an early 
stage. The ITT-CGE venture is 
tailor-made to suit Spanish 
ambitions. 

It is understood that Mr Luis 
Solana, Telefonica’s chairman, 
a Government appointee and the 
driving force behind the com- 
pany's expansion, closely 
monitored the negotiations 
between ITT and CGE and, at 
an early stage. received 
Government backing for Spanish 
participation in the joint 
venture. 


Over the past four years Mr 
Solana. whose brother is 
Minister of Culture and Govern- 
ment spokesman has con- 
cluded a number of important 
deals that have ranged from 
ventures with AT&T to build 
a semiconductor base outside 
Madrid, to agreements with 
Fututsu for manufacturing 
computers and with Coming 
fibres Producing optical' 

Telefonica already has a link': 
with ITT through its 20 per 

stake in Standard 

Eiectrlcita. ITT’s Spanish sub- 
sidiary. Standard Electridta 
employs 17.000 making it in 
wooers, the second 
largest ITT subsidiary in. 
SEPW ator its West Gennrm 
affiliate company, it supplies 
some 50 per cent of Telefonica's 
telecom mu nications equipment 
32*. “ c loseiy involved in 
?MP in * a dteltel system for- 
the Spanish company. 
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in broadcasting reform 


BY RAYMOND SNODDY 

THE GOVERNMENT is consider- 
ing extending the franchises of the 
15 independent television (ITV) 
companies for up to two years to aJ- 
low full consideration to a recom- 
mendation in the Peacock Report 
that ITV franchises should be put 
up for competitive tender. 

Talks have already begun with 
the Independent Broadcasting Au- 
thority (DBA) on the relationship be- 
tween the timetable for readvertis- 
ing the franchises, expected late 
next year, and the Peacock recom- 
mendation. 

Mr Douglas Hurd, the Home Sec- 
retary, said in the House of Com- 
mons yesterday that the Govern- 
ment had taken no decision on the 
.franchise auction recommendation 
but was anxious that the option for 
change should re main open. 

Mr Hurd was giving his initial 


reaction to the publication yester- 
day of the Peacock Report into the 
financing of the BBC which sug- 
gests a three-stage process of 
deregulation for British broadcast- 
ing. 

The franchise auction suggestion, 
which was only advocated by four 
of the seven Peacock committee 
members, envisages giving the IB A 
the right to reject the highest bid- 
der. If this happened, the authority 
would have to explain why. 

The Government is considering a 
franchise extension because, once 
the next ITV franchise round gets 
under way, any radical change 
would effectively be pre-empted un- 
til 1938. The problem of timing is 
made worse because there is little 
chance of a broadcasting bill being 
brought forward before the next 
general election. 


Mr Hurd rejected one of the re- 
port's recommendations - that Brit- 
ain's three direct broadcasting by 
satellite (DBS) channels should be 
put up for competitive tender. 

“We do not propose to disturb the 
work the fBA has in hand to make 
a contract for the provision of DBS 
services," Mr Hurd said. 

The Home Secretary said the 
Government saw merit in ideas 
such as the recommendation to in- 
crease the proportion of television 
programmes supplied by indepen- 
dent producers. J Tbe best way of 
achieving this will need careful con- 
sideration," Mr Hurd said. It is be- 
lieved the Government is opposed 
to the Peacock recommendation of 
introducing quotas. 

Report details. Page 9: Feature 
and Editorial comment. Page 16 


Trustee Savings Bank wins 
legal battle over ownership 


BY NICK BUNKER 

THE TRUSTEE Savings Bank 
. (TSB) yesterday won in the House 
of Lords the eight-month-old legal 
battle over its ownership. Five law 
lords, led by Lord Keith of Kink el, 
-dismissed claims by depositors that 
the bank's surplus assets belonged 
to them. 

The ruling, which came after a 
Tour-day hearing, has opened the 
way for stock market Delation of the 
"C800m banking group, which the 
City of London now expects to occur 
this September. 

Flotation was originally sched- 
uled for last February but was de- 
layed after Mr James Ross, a Scot- 
tish depositor, argued successfully 
in the Scottish courts that the depo- 


sitors, and not the TSB itself, were 
the “sole beneficial owners" of all 
the bank’s assets. 

He claimed that depositors' rights 
to the bank's surpluses had not 
been taken away by the Act of Parl- 
iament which authorised flotation. 

Mr Ross's victory was later over- 
turned on appeal, but the TSB 
sought a Lords ruling to settle the 
issue at the highest leveL 

The Lord’s yesterday dismissed 
appeals brought by Mr Ross and 
the Rev John Vincent a Methodist 
clergyman, representing English 
and Welsh depositors. Their legal 
costs are being paid by the TSB, 


which has been anxious to have the 
issue resolved as quickly as possi- 
ble. 

Lord Keith said that full reasons 
for the decision would be published 
later. But he declared that TSB de- 
positors were entitled only to the 
repayment of the money in their ac- 
counts, plus interest due, and had 
“no present or future rights" in any 
surplus. 

Neither Mr Ross nor Mr Vincent 
was present to hear the Lords re- 
ject their case. Their lawyers said 
that they would await the full text 
of the ruling before deciding 
whether to take the matter to the 
European Court of Human Rights. 


Volvo subsidiary’s 
profits rise 27% 

BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


VOLVO'S UK truck and bus subsid- 
iary last year increased its turnover 
by 6 per emit, its pre-tax profit by 
nearly 27 per cent and boosted the 
dividend payment to its Swedish 
parent by 40.5 per cent 

Mr Bernt Brandtzaeg, the man - 
aging director, whose own pay was 
lifted by 18.8 per cent to £58,335, 
said yesterday the results for 1985 
were "satisfactory, considering the 
continuing overcapacity in the com- 
mercial vehicle industry and de- 
pressed product prices.” 

Volvo Trucks (Great Britain) - 
which imports trucks, has several 
wholly owned distribution outlets 
and an assembly plant at Irvine on. 
the west coast of Scotland - in- 
creased turnover last year from 
£153 -3m in 1964 to £162 Jm. 

Taxable profit rose from C2 ,677m 
to £3 .392m. After tax and extraordi- 
nary charges, profit was £2.43 lm 
compared with EL272m in 1984. 

The dividend payment has been 
lifted from £945,000 to £1.384m. 

■' Volvo (GB) still has some way to 
go to match the record pre-tax prof- 
its of £8m achieved for 1979. In com- 
mon with most other truck business 
in Britain, the steep fall in demand 
in 1980 and 1981 sent the company 
into losses. 

Mr Brandtzaeg pointed out that, 
while Volvo’s truck registrations in- 
creased last year from 4,382 to a re- 
cord 4,948, the introduction of the 
new FL range of vehicles left the 
company short of supply. Its share 


of the UK market for trucks over 

3.5 tonnes consequently fell from 

8.5 per cent to 8J percent 

During 1985, the major rationali- 
sation programme at the assembly 
plant in Scotland was completed. A 
£500,000 investment has doubled 
the assembly area and helped pro- 
ductivity improve' so that the time 
to buQda vehicle has been cut by as 
much as 25 per cent 

A second major project, costing 
€250,000, was given the go-ahead in 
December, and this will enable Ir- 
vine to be upgraded from a knock- 
down kit assembly facility to a 
main plant status within the Volvo 
group. 

Tbe company set up Ailsa Trucks 
Finance during 1985 "to cope with a 
trend among truck operators to opt 
for service and finance-related 
packages rather than outright vehi- 
cle purchase.” 

Following the removal of the 
parts tr aining operations to 
Warwick in the M idl a n d s of Eng- 
land last year, Volvo recently re- 
vealed it was to relocate sales and 
headquarters staff from Irvine to a 
new £4m building in Warwick by 
1988. Mr Brandtzaeg stressed that 
assembly operations would remain 
at Irvine. 

Ihe report shows that Volvo (GB) 
employed 723 people at the end of 
1985 against 707 in December 1984. 
Volvo cars are imported to tbe UK 
by a subsidiary of the Lex group. 


Scottish electricity to 
reduce use of coal 


BY MAURICE SAMUELSON 

THE SCOTTISH electricity indus- 
try, which can meet nearly all its 
needs by nuclear and oQ-fired ca- 
pacity, confirmed yesterday that it 
is cutting the amount of coal it is to 
use for supplying local electricity 
customers. 

Its announcement strengthened 
fears of job losses in the Scottish 
coalfield, where 10 surviging pits 
now employ between 7,000 and 
5,000 me. 

Under its latest agreement with 
the National Coal Board, the South 
of Scotland Electricity Board will 
purchase 3.0m tonnes of NCB coal 


by the end of the current financial 
year, compared with 5m tonnes a 
year prior to tbe year-long miners' 
strike. 

Tbe deal contrast sharply with 
the recent agreement by the Cen- 
tral Electricity Generating Board to 
stand dear of the fuel oil market 
and to remain primarily dependent 
on British coal if the NCB main- 
tains its improving competitive- 
ness. 

Since the collapse of tbe oil price 
early this year, the SSEB had been 
burning enough oil to halve its 
weekly coal order from tbe NCB, 


Winter 
holiday 
price war 

□ INTASUN, Britain's second-big- 
gest package tour operator, made it 
dear yesterday that the battle with 
Thomson Holidays, tbe leader in 
the field, would extend from sum- 
mer holidays through to the winter 
sun and ski season. 

Tbe organisation, part of the In- 
ternational Leisure Group, is in- 
creasing the number of winter sun 
holidays by a third to over 400.000 
this winter and is offering prices 
cheaper in many cases than last 
winter. For family holidays, in par- 
ticular, savings of up to 30 per cent 
compared with last year are being 
offered. 

Intasun claims its winter sun 
prices are more than competitive 
with Thomson Holidays, but Thom- 
son has made it clear that, if its 
prices are widely undercut, it will 
produce a new brochure. 

□ MANY SHIPS supplying tbe 
North Sea oilfields were halted yes- 
terday by a strike called by the Na- 
tional Union of Seamen. The em- 
ployers and the union are due to re- 
sume negotiations today over (he 
dispute, which arose from demands 
by the employers for cuts in labour 
costs of about 25 per cent, mainly 
through pay cuts and increases in 
the amount of time spent working 
on tbe ships. 

□ DUNL OP Oi l and Marine, a sub- 
sidiary of BTR, announced plans to 
build a £10.5m factory employing 
150 people in Newcastle upon Tyne. 
The plant will produce a high-pres- 
sure flexible pipe which trill be 
used to exploit previously uneco- 
nomic oilfields offshore, 

□ BUILDING SOCIETIES are to be 
allowed to offer share buying 
schemes to the public under the 
Government’s Personal Equity 
Flan. The plan, outlined in the bud- 
get, offers tax incentives to people 
investing up to £120 a month, or 
£2,400 a year, in buying shares. Tbe 
purpose is to extend share owner- 
ship as widely as possible. 

□ THE BOOM in private-sector 
housebuilding is showing signs of 
slowing down, according to statis- 
tics from the Department of the En- 
vironment It estimates that a total 
of 17,280 dwellings were started in 
Great Britain in May 1988, com- 
pared with 18,800 in May 1985. 


Christie Group buys Pinders 


BY FIONA THOMPSON 

CHRISTIE Group, the parent com- 
pany of Christie & Co., Britain's 
largest business agents, has bought 
David J Pinder and Partners, Brit- 
ain's largest business valuers. 

Finders, based in Newport Pag- 
nell, Bucking hamshir e, values be- 
tween 40 and 50 per cent of all inde- 
pendent businesses in the licensed, 
leisure, retail and medical sectors 
which pass through tbe UK finan- 
cial system each year. 

The company provides its clients, 
mainly UK finance houses and 
clearing banks, with valuations, 
known as Finder Reports, normally 
to support loan applications. 

The valuation is a confidential as- 
sessment of a business’s current 


its prospects 
of performance under the intended 
new owner and a comment on the 
value of the deal struck. More than 
8,000 Pinder Reports a year are 
compiled. 

A new company, David J Pinder 
Ltd, has been formed to take over 
the partnership. All the existing 
partners have been appointed to 
this new board. 

The business mil retain iis man- 
agement independence, said Mr 
David Rugg, Christie Group manag- 
ing director. 

A detailed contractual condition 
precludes the involvement in the 
day-to-day management or opera- 
tions of David J Finder of any ex- 


ecutive staff in any of Christie 
Group's existing subsidiaries and 
vice versa. 

“We are absolutely happy that tbe 
integrity of the people involved is 
such that there is and will be no 
conflict of interest,” Mr Rngg said. 

Christie Group would not reveal 
the purchase price and turnover for 
Finders, but said the acquisition 
was funded by cash provided from 
group resources, together with sup- 
port from Barclays Bank and the 
Bank of Scotland. 

AH of Rader's clients have been 
informed of the move and the com- 
pany's major users - the hanks - 
were consulted before the deal was 
signed. 


Britain 
‘may act 
alone on 
air policy’ 

By Michael Dome 

THE UK will be prepared to take its 
own unila teral measures to ensure 
greater competition in European air 
travel, if its fellow-members of the 
EEC fad to do so- 

This was stressed yesterday in 

Fans by Mr Michael Spicer, Minis- 
ter for Aviation, when he told the 
fourth transatlantic meeting of the 
Conservative Party's Bow Group 
that the UK would not budge from 
its plans to see more freedom for 
airlines and cheaper fares through- 
out Western Europe. 

The UK is determined to do all it 
can to find a negotiated solution to 
Europe's aviation argument,'' he 
said. "But my assessment of the sit- 
uation would be deficient if I did not 
briefly survey the possible conse- 
quences if that proves impossible. 

The Commission has indicated 
that it is likely to initiate action to 
apply tbe competition rules using 
its own powers under Article 89 (of 
the Treaty of Rome). 

“That means, eventually, court 
action against most of Europe's ma- 
jor airlines, and the prospect of on- 
ly minim al exemptions for them 
from the full rigours of Community 
competition law. 

“Similarly, the European Court 
has already told governments that, 
in the absence of Council agree- 
ment on how to apply the competi- 
tion rules, it is open to individual 
countries to take their own action 
under Article 88. 

“In the UK, we are already re- 
viewing tbe arrangements we 
would need in order to do so. Imple- 
mentation will be inevitable if there 
is not early and satisfactory agree- 
ment in tbe Council. I remain hope- 
ful that, as so often in the European 
Community, when the pressure is 
really on, reason will prevail-" 


INQUIRY TO EXAMINE BRITISH SUGAR’S ROLE 


Feruzzi’s interest in Berisford 
faces monopoly probe 


BY LIONEL BARBER 

THE GOVERNMENT yesterday re- 
ferred the possible acquisition by 
Ferruzzi, the Italian food and agri- 
cultural group, of S&W Berisford, 
the UK commodity trading group, 
to tbe Monopolies and Mergers 
Commission. 

The Monopolies Commission is 
already studying a £480m condi- 
tional offer lor Berisford by Tate & 
Lyle, the UK sugar refiner. Both 
T3te and Ferruzzi are primarily in- 
terested in buying or taking control 
of Berisford’s wholly-owned subsid- 
iary. British Sugar, the UK beet 
monopoly. 

Mr Paul Channon, secretary Of 
state lor trade and industry, consid- 
ered that Ferruzci's proposed acqui- 
sition raised issues of public inter- 
est arising from the special nature 


of the sugar market and British Su- 
gar's place in it 

If Ferruzzi gained control of Brit- 
ish Sugar, its current 18 per cent 
share of the EEC sugar market 
would rise to 23 per cent. If Tate 
succeeded in buying British Sugar, 
it would double its present UK mar- 
ket share to more than 90 per cent 

Ferruzzi had pressed for a Mon- 
opolies Commission inquiry so that 
it would be on an equal footing with 
Tate. Both groups argue that the su- 
gar industry - , highly regulated by 

price and production, should be 
viewed in an EEC and not solely 
UK context Last night the Italian 
group welcomed the inquiry, which 
is expected to be completed within 
six months. 

Tate declined to comment on the 


Ferruzzi reference. But along with 
its merchant bank advisers’ S.G. 
Warburg, Tate is pressing the Trade 
Department to give it the freedom 
to raise its stoke in Berisford from 
the current 9 per cent to 23.7 per 
cent, to match Ferruzzi's holding. 

The aim is to ensure that Tate 
would not be at a disadvantage in a 

future bid battle For Berisford. pro- 
viding the Monopolies Comm.s&ion 
allows both contenders to proceed. 

Ferruzzi bought a 14.7 per cent 
stake from Hilisdoivn Holdings, the 
UK food and furnishing manufac- 
turer. which launched and then 
dropped a C486m all-share offer for 
Berisford last April. By moving 
over the 15 per cent mark. Ferruzzi 
is obliged to provide a cash altern- 
tive to any future offer. 


London and Moscow 
sign agriculture deal 


BY DAVID BUCHAN 

BRITISH participation in the So- 
viet Union's ambitious programme 
to become self-sufficient in food will 
be facilitated by a co-operation 
agreement signed yesterday in Lon- 
don. 

The memorandum of under- 
standing, signed by Mr Michael Jo- 
pi iog. the Agriculture Minister, and 
Mr Vsevolod Murakhovsky, chair- 
man of the Soviet state agro-indus- 
trial committee (Gosagroprom), 
provides for the exchange of scien- 
tists, technical information, sam- 
ples of plants and farm equipment, 
and for joint research. 

The governmental accord 
matches an increased export push 
by UK companies in the agricultu- 
ral food processing and packaging 


sector, which Mr Paul Channon, the 
Trade Minister, stressed in talks he 
also held yesterday with Mr Mura- 
khovsky. These companies will be 
putting on a special exhibition in 
Moscow next February, known as 
Britagroprom. 

Mr Murakhovsky, a close protege 
of Mr Mikhail Gorbachev, the So- 
viet leader, is on a week-long visit 
to Britain. 

British agricultural exports to the 
Soviet Union amounted to E145ra 
lost year, of which C95m were ce- 
reals, while imports were only 
£14 m. The growth export areas are 
seen as agro-chemicals, seed, live- 
stock. farm machinery and food 
processing equipment 


Miller Buckley 
goes into 
receivership 

By Joan Gray 

MILLER BUCKLEY, the construc- 
tion group, and its parent company 
Buckley Investment have been 
placed in receivership after heavy 
josses on the group's overseas prop- 
erty interests. 

The Miller Buckley group has 
about 500 direct employees and a 
turnover of approximately £50m 
per annum. 

Mr Paul Evans, speaking for the 
receivers. Price Waterhouse, said 
that the biggest company in the 
group. Miller Buckley Construction 
- with a turnover of £30m and 40 
contracts under way - “had been 
run profitably for a number of 
years." 


Rumour 
damaging 
RUC, says 
minister 

By Kevin Brown 

THE ROYAL Ulster Constabulary 
is being damaged by “rumour and 
innuendo" surrounding the suspen- 
sion of a senior police officer inves- 
tigating the force, Mr Tom King, 
the Northern Ireland Secretary, 
told the Commons yesterday. 

Mr King rejected a call from Mr 
Michael MeadowcroEt. a liberal 
MP. for the RUC inquire to be de- 
layed until investigations ''f alleged 
misconduct against Mr John Stalk- 
er. deputy chief constable of Man- 
chester. had been completed. 

Mr Stalker's conduct is being in- 
vestigated by Mr Colin Sampson, 
chief constable of West Yorkshire, 
who has also taken over the inquiry 
into an alleged shoot- to- kill policy- 
opera ted by the RUC. 

Mr King told MPs at Question 
Time: “My concern is that this mat- 
ter should now be pursued as rigor- 
ously as possible, the facts estab- 
lished, and - if charges are to be 
brought - those charges should be 
brought at the earliest possible 
date." 

He added: “At the moment, we 
have innuendo and rumour affect- 
ing matters that happened four 
years ago. which is undoubtedly do- 
ing great damage to a force of out- 
stand ingiy brave men who are seek- 
ing to uphold law and order in the 
province.” 

Mr King was asked by Mr Doug- 
las Hogg, a Conservative MP, to as- 
certain whether anyone in Nor- 
thern Ireland had been involved in 
the lodging of complaints against 
Mr Stalker. 

Mr King said there was no evi- 
dence that this was the case. 

Mr Seamus Mai I on, SDLP MP for 
Newry and Armagh, said the ap- 
pointment of Mr Sampson to head 
both inquiries would inevitably de- 
lay the RUC investigation. 


CONSISTENT INVESTMENT 

PERFORMANCE 

Entrusting money to an investment management company is a 
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Willis seeks to 


avoid union split 
over Wapping 

BY HELEN HAGUE, LABOUR STAFF 


EXPUL SION of tbe electricians' 
union EETPU from the Trades 
Union Congress (TUC) would not 

help the print unions to reach a sat- 
isfactory settlement in their dispute 
with Mr Rupert Murdoch's News 
International, Mr Norman Willis, 
the TUC general secretary, said 
yesterday. 

Mr Willis was speaking to del- 
egates at the conference of the Na- 
tional Graphical Association (NGA), 
which earher this week voted unan- 
imously to seek the expulsion of the 
EETPU at the TUCs Congress in 
September if the dispute is not re- 
solved, 

The five-month-old dispute is 
over the transfer of News Interna- 
tional's four newspaper titles to 
Wapping, east London, and the 
sacking by the company of 5,500 
print work ers. Some members of 
the EETPU are working at Wap- 
ping. 

Mr W illis told the NGA that the 
EETPlTs expulsion would be a "rec- 
ipe for more Wapping;." He said 
splits in the TUC on the issue would 
be counter-productive. 

He hoped an acceptable outcome 
to the dispute could be reached 
through all five unions involved - 


including the EETPU - working to- 
gether. "We won't achieve that with 
one or more unions partially or 
wholly ostracised from tbe rest” 

The TUC had tightened up on 
strictures regulating single union 
deals, which would guarantee that 
the "deplorable situation" at Wap- 
ping could not be repeated while 
unions remained in the TUC 

"But if anyone is out of the TUC, 
there is scope tor a repetition to the 
eventual detriment of ell print 
union members. HI be doing what I 
can to avoid that, as well as to effect 
an agreed end to tbe Wapping dis- 
pute,” Mr Willis said. 

He ruled out a direction by the 
TUC to the EETPU to instruct its 
members to leave the Wapping 
plant 

Mr Willis acknowledged that the 
TUC had found it harder to rely on 
"unquestioned loyalty” from affil- 
iates. Arguing against attempts to 
purge such organisations, he said 
priority must be given to keeping 
the TUC intact at a time when a 
"hostile government and capricious 
employers were on the offensive." 
The union movement must not be 
allowed to fracture for "internally 
generated reasons." 


Lisa Wood charts a bitter lesson in marketing 

British brewers retreat from Continent 


THE proposed sale announced re- 
cently by Grand Metropolitan, the 
drinks, leisure and hotels group, of 
its remaining Continental ' Euro- 
pean brewing subsidiary is further 
evidence of the difficulties British 
brewers have had in venturing 
across the English Channel. 

ft was Watney Mann & Truman, 
before it was acquired by Grand 
Metropolitan is 1972, which was the 
major trailblazer on to continental 
Europe where it bought the Mags 
Brewery in Belgium in I960 and the 
Stern brewing company in West 
Germany in 1973. Stern was sold 
earlier this year and Maes is about 
to be sold to a sew joint venture 
company. 

Other big brewers which followed 
the trail to the Continent-- at a time 

of Optimism about the Opportunities 
afforded to Britain by joining the 
Common Market - included Bass, 
which purchased the La Motte 
Brewery in Belgium; Vaux, which 
acquired Lrefmanh's in Belgium; 
Whitbread, which took a share in 
an Italian brewery; and Allied 
Breweries, which acquired Oranje- 
boom's Rotterdam brewery in 1967. 

"At that time in the UK there was 
the rise in big national ale brands, 
such as Double Diamond, which 
were available from Lands End to 
John CGroats," said Mr Colin 
MitcheH, of stockbrokers Buckmaa- 
fer Moore. 

That thinking was naively trans- 
lated into Europe where tastes were 
much more parochial and the indus- 
try more fragmented. And it’s a 


market still vpiy fragmented des- 
pite the obvious leaders such as 
Hemeken." 

Soon only Allied Lyons will have 
a brewery on the.Contizrent, where 
it competes directly with Dutch 
breweries. Whitbread has a plant in 
Belgium which packages and 
distributes imported Pale Ate and 
Campbell's Scotch ale. 

While Whitbread claims its sub: 
sidiary is profitable, that of Allied 
Lyons, which brews Skol lager, has 
has a troubled past with depressed 
volumes of beer consumption in the 
Netherlands coupled with pressure 
on profit margins because of gov- 
ernment price controls. 

Few of the brewers are keen to 
talk about their European continen- 
tal excursions. In many cases those 
involved in the strategy are ho long- 
er at the helm. Traditional brewers 
have been replaced by men with a 
background in branded consumer 
products and retailing, identified by 
the industry —in particular by Guin- 
ness, Grand Metropolitan and Alli- 
ed Lyons - as major areas for 
growth. 

Mr Paul Nicholson, chairman and 
managing director of Vaux, tbe 
Sunderland brewery which sold its 
Liefmann's brewery in Belgium last 
year, said: "Lager is the main drink 
on the Continent, although Belgium 
has a tradition of some darker 
beers. So, British brewers sending 
over their ales either had a small 
market or, if they tried to produce 
mainstream products, were up 
against competitors which had been 


in the market much longer.” 

Vaux, like other brewers at the 
time, thought that by gaming a foot- 
hold in an Continental market it 
could move the product into others, 
an important target being West 
Germany, the biggest beer market 
in the EEC. 

But it found that in addition to 
transport costs tii ere was the 
greater problem of the ancient 
Reinheitsgebot - a German purity 
law - which allows only malted bar- 
ley, hops, yeast and water to be in- 
cluded in beer. It is a law which still 
in effect keeps the huge German 
market closed to other European 
brews and one which is currently 
the object of a contested European 
Court of Justice ruling that it vio- 
lates free trade within' the Commu- 
nity. 

Mr Alan Evans, of Meinhard As- 
sociates, consultants, also points 
out that British brewers, in their 
ventures on to continental Europe 
found a very different retailing 
scene where they did not have tbe 
benefits of a tied estate through 
which to sell their beer. 

"On the Continent the market 
was, and is still much more orient- 
ed towards take-home than Britain 
and the brewer has a much reduced 
margin said Mr Evans. "Maes, for 
example, by Belgian standards did 
quite well but as far as Grand Met- 
ropolitan was concerned profitabili- 
ty was restrained.” 

At the same time, said Mr Evans, 
as the British were venturing into 
Northern European markets, the 


THE WORLDS TOP 
BEER CONSUMERS 



long-term trend to those countries 

was downward for beer consump- 
tion. “It could be argued that the 
brewers should haye been hfriW m g 
breweries in southern European 
countries where beer consumption 
has increased,” said Mr Evans. 
"Conversely you do not have to own 
a brewery in a country in sell beer 
there.” 

Ironically instead of the Conti- 
nent being awash with British ale 
brands, its is the British who have 


developed a taste for continental 
brews. Lager brands brewed by 
British brewers under franchise or 
imported from European continen- 
tal and other foreign brewers ac- 
counted for an estimated 80 per 
cent of the fast growing UK lager 
market before the recent announce- 
ment by Bass that it bad acquired 
the trademarks of Carling Black 
Label and Carting lager from Cart- 
ing CKaefe, the Canadian brewer. 
For the last 30 years Bass has pro- 
duced tire product under licence. 

No British ale brands are pro- 
duced under franchise by any Con- 
tinental brewer, although there is a 
small, but growing market for En- 
glish beers directly exported to the 
Continent with the charisma of an 
imported drink. 

Last year such exports, at 323,000 
barrels, were worth more than 
£17rn, with major brand? inrinrimg 
those of Guinness and Bass. 

But sod business is tiny com- 
pared with tire current preoccupa- 
tions of the -IK brewing industry 
which, ia addition to retailing and 
major diversifications such as ho- 
tels, te new eoncentrating on the de- 
velopment of international wine 
and spirits branded businesses, 

Suik objectives have plunged the 
industry into its current round of 
takeovers - as with Guinness 
acquiring the Distillers portfolio of 
international brands and Allied 
seeking to acquire the Hiram Walk- 
er drinks business. It is a market 
shaker up that may net he finished 
yet 


Sunshine 
boosts 
drinks 
business 

By Christopher Parke® ^ 

THE BRIEF appearance of tbe swa 
in June and early July after May's 
miseries has raised spirits in the 
UK drinks trade. 

The Wine and Spirit Association 
said yesterday that acco rd i ng to 
trade reports, appetites awakened 
by the arrival of weather sug- 
gested that sales tor 1988 might 
grow by as much as 7 per cent 

Up to the end of April the year- 
on-year increase in sales of wine 
had been only 3.1 per cent Accord- 
ing to official Customs and Excise 
figures, releases of wine from bond 
between January and the end of 
April were 4.1 per cent lower than 
in 1985. 

The Brewers' Society, reporting a 
3 per cent decrease in May beer 
production, compared with a 1.2 per 
cent fall for the year so far, was al- 
so cheered by the onset of su mme r. 

Pubs and retailers had stocked up 
in April only to be disappointed by 
the climate. May proved no better. 

However, officials said -trade bad 
fotren off recently and, in London at 
least, it was becoming difficult to 
find draught beer that bad been 
properly conditioned as supply 
lines were stretehed. 


“You really know how to make 
a guy happy.” 

This is an authentic passenger statement. 
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British Gas forecast 
to pay big dividends 



BY LUCY KELLAWAY 

BRITISH GAS is Ekely to pay its 
shareholders ’’substantiaT divi- 
dends costing the corporation be- 
tween £250m and £325m in the first 
full year after its privatisation in 
Novonber, according to James Cap- 
el one of the three stockbrokers as- 
sisting the Government with the is- 
sue. 

In a 50-page report analysing the 
corporation and the market in 
wjuch it operate?, the broker states 
that the fall in oil prices will have a 
detrimental effect on British Gas, 
at least in the short term, as Cus- 
tomers substitute cheap fool oil for 
ey»- However, in the longer term, 
the effect should be "broadly neu- 
tral" as after a time-lag gas pur- 
' chase cpsts- would react to lower pi! 
prisfea *' ~ ‘ ~ •; * ' 

James Capel concludes that al- 
though profitability is likely to fluc- 
tuate as gas selling costs and pur- 
chase priees diverge, the underly- 
ing performance is "very sound, 
with scope for growth.” 

The report presents a cautions 
view of the outlook for gas demand. 
Indeed, its says demand over the 
next two years is likely to be lower 
than in 1985, when sates were 
boosted by exceptionally cold 
weather. Domestic demand, which 
makes tip over half of British Gas' 
sates, could fall by 2 per cent this 
year, despite some smell increase 
in market share, before rising at an 
average of 2 per cent a year for the 
rest of the decade. 


Domestic prices, which will be set 
by a tariff formula, are unlikely to 
increase for the next two years, as a 
result of falling inflation and lower 
gas costs, the broker says. 

In the industrial sector, which ac- 
counts for about a third of British 
Gas’s turnover, total energy de- 
mand is likely to stay constant for 
foe zest of tee decade, Janies Capel 
estimates. However, as a result of 
competition from eheap fuel oil gas 
may lose some market share. 

British Gas is due to publish its 
results for the year to March 1966 
at file end of this month. James 
Capel forecasts a pre-tax profit on a 
historic cost basis of H.lbn, an 8.5 
per cent increase over the previous 

year. . . 

; The after-ta* figure - isUfcely to be 
lower than Last year's due to a tax 
charge inflated by the phasing out 
of capital allowances and a change 
in depreciation policy. Net income 
is forecast at CTlOm. 

Despite the £2.5bn debt with 
which tee corporation will Ire bur- 
dened after privatisation, its bal- 
ance sheet will remain strong, with 
gearing of 33 per cent This is not 
high for a company which gen- 
erates cash, the broker argues. As- 
suming that the debt had been in 
place during tee last year, tire cor- 
poration would still have produced 
surplus cash of £290m after heavy- 
capital expenditure and allowing 
for £165m net cost of servicing the 
debt 
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‘cost fi7m’ 

By Maurice Samttdson 

A SERIES of mj«»al p nlatimiR by 
Northern Ireland officials about the 
economics of an abortive plgp to im- 
port gas from the Irish Republic un- 
necessarily cost British taxpayers 
£J7m, says a highly critical report 
by the House of Commons Public 
Accounts Committee (PAC). 

In a report on the plan to import 
offshore gas from the Kinsale Field, 
near Cork, Ireland the PAC un- 
covers a series of alleged weak- 
nesses in the decision by the De- 
partment of Economic Develop- 
ment to proceed with the plan in 
1983, only to cancel it 11 months lat- 
er. They include: 

• Using a 32-year period for ap-1 
poising the investment even I 
though the gas supply contract 
would have run only for 22 years; 

• Relating the proposed gas pur- : 
chase price to a ratio between crude 
oil and fuel oil prices which the De- 
partment of Energy later said was 
too low; and 

• Overestimating the sis of the 

Northern Ireland gas central heat- 
ing market and under-estimating 
the inroads befog made by coal. 

The PAC deters comment on tee 
difficulty which the Northern Ire-: 
land authorities are experiencing in ! 
recovering some or all of the £5m 
which was advanced on confidential . 
terms to the Republic to help build 
the natural gas pipeline as far as 
the Northern Ireland border. 


Accountancy fees 

fN THE Financial Times UK ac- 
counting firms league table for 
1985, published on July 2 , Spicer & 
Rsgler was reported to have gen- 
erated £44m in fees. The figure of 
E44m was supplied to the FT last 
month by Spicer & Pegler. 

Spicer & Pegler has asked us to 
say that the correct figure is 
E44^m, a 31.8 per cent rise com- 
pared with 1881 


lb fee Haiders of 
dfOwrKHFtauee N.Y. 

7 * 4 % Convertible 
Subordinated Debenture* 
Due 1998 

NOTICE IS HEREBY GIVEN that 
Board of Directors of Great Western Fti 
dal Corporation CGWFCTJ adopted on J 
24. 1S8S a Stockholder Richisl^dasig 
to protect stockholder inwesw hy prcven 
a gwnual amahor (ma wuniitt contr 
GWFl munit offering a fair price to I 
rts stockholders. Under the plan, each — 
holder of record at the cfaae of bush 


GWFC common stock issued after Jut 
1986 and prior to Hie *Dtaributun t 
referred to beJow.meludiitg shares of G1 
common stock i&soed upon conrarswn o 
automatically carry wi 
one Right. The Debentures have pwvfc 
been called for redemption and 
Bedempum Dpu (and the )ut itoy « w 
map he converted into fe 
ofCWFC commcm stock) « Jdy 9. 086 
Each Right, if merrisblr. entitles a) 
J»Wer» la purchase from GWFC one 
hundredth of a share of psrticipatins 
ferred such at an exercise once of I 
subject to adjustment. The Riches bee 
exemsable and a Distribution Due oc 
tan business days after a person or ri 
acquires 2U% or more of GWFC com 
snanes or commences a lender offer w. 

” au,t m ownership of 25% or ma 
GH Fv common shares. 

” anr person or troop acquires 2S 
gwra of GWFC common shares or if 
jnjMn or group owning 2D% or mot 
L wwiiruui shares enrages in to 
^elf-deal."*- iniHuawas wife G WTC. i 
furtt not owned bjr each perron ornnmp 
entitle die holder u> purchase, at tJmRn 
•hen-ejinjmt enerrine price, common ah 
of GWFC worth twice the Right's exa 
price. However, many such emit, the Si 
are nut exercisable until such lime as 
areootowrrettoenubtbyGWFC. , 
in addition, if GWFC k involved 
merger or similar transaction in whkS 

comnw shares are changed or tamer 
sells 5W or mure of in -- - 


pw»n. each unexercised Right will 
its holder to purchase, at the Right', umr 
nnwiriwcwirwrmHMDdaiWflflto 
“her person worth twice fee Right acurcbe 
pTW. 

Jhe Righto will expin on July 14. 1995 
®*ri » redeemed, GWFC may redeem 
the Rights mifll per Right at any lime prior 
of btwhew on fee tenth busirifsa 
day fUlowingthettotooe which tvpenta 
or imwp acquires 20% or more of GWFC 
common sham Ur any extension of meh 

period!. 

.k No n*^ linl,m ' nl «* fenwroion price of 
P* 1 ? 1 » required ia connection 
5‘Wtbe dwtanmon and manner of fee 
Kignia. In cbe emu a Distribution ftn» 
oeeuro. the Boanl of Director* of GWFC win 
UMn determine the fair market cafito of fee 
U* appropriate adjasimnL. if 
“*■ « fee conversion price will hr mode. 
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Manifesto for broadcasting change 


THE Peacock Committee into 
the financing of the BBC yester- 
day proposed radical changes 
to Britain's system of broad- 
casting eventually designed to 
lead to viewers buying indi- 
vidual television programmes as 
they do books. 

The committee, set up by Mr 
Leon Brittan, the then Home 
Secretary in March 1985, be- 
lieves that technological 
developments in cable televi- 
sion, direct broadcasting by 
satellite and subscription tele- 
vision, should in time enable a 
broadcasting market to be cre- 
ated akin to that which has 
existed in print publishing in 
the UK since 1694. 

“British broadcasting should 
move towards a sophisticated 
market system based on con- 
sumer sovereignty," the report 
says. Viewers and listeners are 
the best ultimate judges of their 
own interest, which they' can 
best satisfy through the pur- 
chase of broadcasting services 
from as many alternative 
sources as possible. 

The committee was set up at 
the time the BBC was given a 
£58 annual colour television 
licence for a three year period. 
It was partly a response to 
lobbying from the advertising 
industry for the right to ad- 
vertise on BBC Television and 
growing opposition, largely on 


Reports by Raymond Snoddy 


the Conservative backbenches, 
at the rate of increase in the 
licence fee which funds all BBC 
services. 

The committee was asked to 
assess the effects of introducing 
advertising or sponsorship as 
an alternative to a supplement 
to the licence fee and the effects 
of such a move on the rest of 
the media. 

In fact the committee decided 
that the BBC should not be 
required to take television 
advertising for the foreseeable 
future and recommended 
instead that the licence fee 
should be indexed to the retail 
price index. It found that 
sponsorship of programmes 
would raise relatively small 
amounts of new money. 

Instead it has come up with 
a three-stage manifesto for the 
□ear-total deregulation of 
British broadcasting. It relies 
on the final clause in Its terms 
of reference — "to consider any 
proposals for securing income 
from the consumer other than 
through the licence fee” — as 
the basis for this wide-ranging 
approach. 

The three stages envisaged 


are: the indexation of the 
licence fee; direct subscription 
to replace the main part of the 
licence fee; multiplicity of 
choice, with pay-per-view as well 
as pay-per-channel. 

The total of 18 main ^com- 
mendations range from the 
auctioning of XTV franchises to 
the highest bidder; a 40 per 
cent quota of independent pro- 
ductions on BBC and ITV 
within 10 years; and the 
removal of the special regula- 
tion over matters of taste an*; 
balance so that broadcasts £ 
would simply be subject to the 
normal law of the land. 

The radical approach is neces- 
sary, the committee argues, 
because the status quo in 
British broadcasting is now 
unstable. . 

If cable and satellite broad- 
casting developed to the extent 
that they began to compete for 
audiences, this would either 
have an impact on the BBC's 
programming policies as it tried 
to maintain audience share, or 
it would make the continuation 
of the licence fee difficult 
politically. 

If- cable and satellite did not 


develop, the evidence is that 
ITV revenue would grow at a 
high rate. The BBC would be 
under enormous pressure to 
compete and rising claims for 
licence fee increases would 
lead to growing consumer resist- 
ance. 

The committee says that all 
its recommendations are de- 
signed to form part of a coher- 
ent strategy and “it is not 
possible to pick and choose at 
will among them without des- 
troying the whole thrust." 

An outside body, possibly the 
Commons select committee, on 
home affairs should periodically 
review the progress made in 
implementing the report and in 
particular advise on when it 
was time to move on to the 
second and third stages. _ 

The committee says it has 
neither sought to “get the BBC 
off the hook" nor persecute it. 
Its ultimate objective was direct 
consumer choice rather than a 
continuation of the licence fee. 

“Eventually we hope to reach 
a position where the mystique 
is taken out of broadcasting and 
it becomes no more special than 
publishing became once the 
world became used to living 
with the printing press,” the 
report concludes. 

Home Office: Report of the 
Committee on Financing the 
BBC, Cmnd 9824, HMSO, £18.80. 


Recommendations towards wider variety 


THE committee put forward IS 
recommendations for “ prompt 
action,” designed to take the 
first steps this decade towards 
widening, consumer choice 
through the new technologies. 

1. All new television sets sold 
or rented in the UK from the 
beginning of 1988 should have 
a special socket to interface 
with a decoder to deal with 
encrypted signals. 

2. BBC Television should not 
have to take advertising as long 
as the present organisation and 
regulation of .broadcasting last. 

3. The licence fee should be 
indexed 'on an annual basis to 
the general level of inflation, 
with the suggested index linked 
to the retail price index. The 
BBC would be able to apply for 
extra rises for a defined period, 
if there were unexpected costs 
or an increase in its obligations. 

4. The BBC should manage 
the collection if its licence fees 
and invite proposals for the 
most efficient collection . and 
enforcement system. 

5. A separate licence fee of 
not less than £10 for car radios 
should be charged on condition 
the money is used to reduce the 


cost of the television licence. 

6. Pensioners drawing supple- 
mentary benefit in households 
wholly dependent on a pension 
should be exempt from the 
licence fee. 

7. The BBC should have the 
option to privatise Radio 1 and 
Radio 2 and local radio, in 
whole or in part, with looser 
IBA regulation of radio. 

7(a). Five committee mem- 
bers recommended that Radio 1 
and Radio 2 should be priva- 
tised and financed by advertis- 
ing and, apart from community 
radio commitments, all further 
radio frequencies becoming 
available should be auctioned 
to the highest bidder. 

a The BBC and ITV should 
be required over a 19-year 
period to increase to not less 
than 40 per cent the proportion 
of programmes supplied by 
independent producers. 

9. The noo-occupied night- 
time hours (1 am-6 am) of th‘e 
BBC and ITV should be sold for 
broadcasting. 

10. Franchise contracts for 
ITV contractors should be put 
out to competitive tender. If 
the EBA awarded a contract to 


other than the highest bidder 
it should make a public state- 
ment of its reasons. 

11. Franchises should be 
awarded on a rolling review 
basis with a formal annual per- 
formance review by the 
authority. 

12. Consideration should be 
given to extending the franchise 
period, perhaps 10 10 years. 

13. Franchises for direct 
broadcasters by satellite, DBS, 
should be put out to competitive 
tender. 

14. Channel 4 should be given 
the option of selling its own 
advertising time and would 
then no longer be funded by a 
subscription from the ITV 
companies. 

15. National telecommunica- 
tions system (British Telecom. 
Mercury or subsequent 
entrants) should be able to act 
as common carriers providing 
a full range of communication 
services including television 
programmes. 

16. The restriction of cable 
franchises to EEC-owned opera- 
tors should be removed. 

17. All restrictions for both 
the pay-per-channel and pay-per- 


pro gramme options should be 
removed, not only for cable but 
also for terrestrial and DBS 
operations. 

18. As regulation Is phased 
out the normal laws of the land 
relating to obscenity, defama- 
tion, sedition and! other 
similar matters should be 
extended to cover the broad- 
casting media and any present 
exemptions should be removed. 
As an immediate step to reduce 


should be transferred from the 
IBA to the ITV contractors and 
ITN. 

Other longer term sugges- 
tions indude: 

(a) The creation of a Public 
Service Broadcasting Council, 
rather like the Arts Council, 
which would commission or 
fund minority programmes for 
showing on all channels which 
the free market might not 
otherwise deliver. 

(b) The transmission respon- 
sibilities of both the BBC and 
the IBA should be removed to 
a separate authority, the Broad- 
casting Transmission Authority, 
during the 1990s. 


Advertising on BBC ‘might limit choice' 


THE COMMITTEE decided that 
BBC Television should not be 
required to take advertising be- 
cause it might cause “a reduc- 
tion in the satisfaction and 
range of choice available to 
viewers and listeners.” 

A study conducted for the 
committee by the Centre for 
Television Research, at the Uni- 
versity of Leeds, concluded that 
on any one day in the UK, the 
range of choice of television 
programmes is greater than in 
roost countries, including the 
US. 

Among the professional 
broadcasters of Europe there 
was also a high respect for the 
quality of British output. The 
committee said on its visits 
abroad it encountered expres- 
sions of amazement “that the 
British should be thinking of 
changing their system, which is 
almost universally admired.” 

The committee believes that 
progressive introduction of ad- 
vertising on the BBC might 
affect the range and possibly 
the quality of programmes 
available, although the initial 
impact might be small. 

Competitive audience seeking 
behaviour between the BBC and 
. ITV would be likely “ as the 
temptation to make pre-emptive 


changes In programming and 
thus improve market share 
would be very strong-” 

Research showed that even if 
the BBC were to take a limited 
amount of advertising on its 
television services, the total 
revenue for broadcasting ob- 
tained by advertising would be 
lower than if no advertising 
were introduced on the BBC. 

"Under these circumstances 
the consumer would receive 
more advertisements hut less 
finance would be available for 
broadcasting in total than would 
have been the case had no ad- 
vertising been introduced on the 
BBC," the report argues. 

The smaller independent 
companies would have more 
problems in maintaining and 
improving the range of their 
programmes than the BBC, 
which might be well able 
to compete very effectively. 
Tbe main defect of a system 
based on advertising finance is 
that channel owners do not sell 
programmes to audiences but 
audiences to advertisers. As 
long as the present duopoly 
remains and competition is 
limited to a fringe of cable and 
satellite services, the intro- 
duction of advertising on BBC 
television is likely to reduce 
consumer choice and welfare. 


With competition for adver- 
tising revenue and hence a 
pressure to maximise revenues, 
a station would broadcaat the 
comedy programme in pre- 
ference to tbe arts programme. 

“One of the attractions of 
advertising for the BBC com- 
pared with the licence fee is 
the superficial impression that 
it provides ‘ free ’ broadcasting 
services. But there is no more 
a free lunch in broadcasting 


than in other spheres,” the 
committee argues. 

The committee decided to 
consider sponsorship as only 
one form of advertising and 
would generate tittle revenue. 
One study estimated that the 
BBC was unlikely to generate 
more than 9 per cent of Its 
income from sponsorship and 
that most of this would come 
from companies' existing pub- 
licity budgets anyway. 


BBC welcomes funding 
plans but not deregulation 



Europe*; Lugetf event for 
IBM PC compatible pro- 
ducts with 1000'* of the 
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MR STUART YOUNG, chair- 
man of the BBC, welcomed the 
report's conclusion that the 
BBC Should continue to be 
funded by a licence fee system 
for the forseeable future, and 
should not be obliged to take 
advertising. 

In particular he noted that 
the report specifically under- 
lined the dangers of a ratings 
war for advertising funds 
which would “ reduce the 
choice of programmes available 
to the public.” 

Mr Young said the BBC also 
supported the Peacock Com- 
mittee's fresh look at ways of 
paying the licence tee: “I am 
glad to see that it proposes that 
the BBC will have direct in- 
volvement In collecting tbe 
licence fee,” he said. 

“We are interested in the 
committee’s view that the 
public should have an indica- 
tion of the steps by which 
licence fees are likely to rise, 
and the possibility of establish- 
ing an objective measure of 
rising costs. 

"We do not. however, believe 
the retail price index is the 
appropriate Indicator of those 
costs, but we shall continue to 
help in the search for a work- 
able formula.” 

Mr Alasdair Milne, director 
general of the BBC. welcomed 
the committee’s recognition of 
the value of public service 
broadcasting. 

On the question of a 40 per 
cent quota in television for 
independent producers he said: 
"The independent sector is 
growing and will continue to 
grow with our active support 
However, much programme 
making — for example, news, 
current affairs and sport — is 
unlikely ever to lend itself to 
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this type of production. As an 
overall figure, therefore, 40 per 
cent seems unrealistically 
high.” 

On the recommendations for 
radio and the committee's split 
vote on the future of Radios 1 
and 2, Mr Milne said: "We 
welcome the news that the 
Home Secretary is to produce 
a green paper on all radio 
matters. 

"As far as Radio 1 and 2 are 
concerned It remains our policy 
to try to offer an effective range 
of programmes to all sections 
of the public. We believe, there- 
fore, that Radio 1 and 2 
listeners have the same claim 
to a share of the BBC licence ; 
fee as do the listeners to Radio J 
3 and 4." ! 

On the broad thrust of tbe 
committee's report, in favour 
of step-by-step deregulation, Mr ; 
Miln e said there was a clear 
danger of an overeagerness to 
deregulate, and to dismantle 
existing structures. 

"All of us are in favour of 
more programme choice for the 
public," be said. “Bat If the | 
reliable supply of good pro- 
grammes is jeopardised, we all 
run the risk of being deprived , 
as viewers and listeners _ of 
what we enjoy and appreciate 1 
— in effect having less real 
choice not more, and probably 1 
at higher cost" ^ ! 

Mr Young reaffirmed the 
BBC’s belief that the licence: 
fee system remains the best i 
method of funding public 
broadcasting. . , , 

“As for the practical details 1 
we shall be talking to the Home 
Office about the Peacock sug- 
gestions on car radio licences. I 
on a higher fee for black and 
white viewing, and on relief 
for the needy,” he said. i 
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Radical 
proposal on 
subscription 
television 

Some of the most radical of 
tbe Peacock proposals Involve 
subscription television, which 
would enable people ulti- 
mately to pay for what they 
want to see. Subscription 
television involves encoding 
and decoding signals, main- 
taining security and exacting 
payment. 

The possibilities range 
from; encoding all over-the- 
air programming as a way of 
preventing lieenre fee eva- 
sion; encoding programmes 
on the two existing BBC 
channels and allowing viewers 
the option on whether to sub- 
scribe: and electronic 

publishing. 

The latter, advocated by Mr 
Peter Jay. former US ambas- 
sador and economic Journa- 
list, is based on tbe assump- 
tion that channel capacity is 
almost unlimited and pro- 
grammmes are transmitted by 
a "common carrier” sach as 
British Telecom or Btercnry. 

Before tbe end of the cen- 
tury, Mr Jay argued, it would 
be possible to create a grid 
connecting every household 
in the country, using fibre 
optic technology, which has 
enormous capacity to carry 
information. 

The nation's viewers would 
be able to watch at any given 
time as many programmes as 
tbe nation's readers can read 
books or magazines. 

In such a scenario the BBC 
and ITV would simply become 
large "publishers” of pro- 
grammes and broadcasting 
would be liberated from Gov- 
ernment interference. 

Electronic publishing would 
allow differential pridng of 
individual programmes and 
the consumer at least could 
purchase precisely the televi- 
sion programmes he or she 
wanted. 

The report warns, however, 
that such a version of con- 
sumer sovereignty could lead 
to duplication of the same 
sorts of programmes. 

If the total cost to con- 
sumers of seeing everything 
they wanted to see in an 
ideal high technology world 
was considerably more than 
they were used to paying, 
they might actually prefer a 
licence fee and a regulated 
form of broadcasting with 
less choice. 

In spite of the potential 
difficulties, the report re- 
gards subscription "as a 
way in which all broadcasting 
organisations, including tbe 
BBC, can sell their services 
directly to tbe public. We do 
not see it simply as an alter- 
native way of collecting the 
licence fee." 

The committee envisages 
that the BBC would look to 
subscription and ITV to 
advertising revenue for main- 
stream income. However the 
BBC could, if it wished, 
finance some operations by 
advertising and the ITV 
companies could sell some of 
their programmes by sub- 
scription. 

"But there is no ease for 
enforcing encryption (sophis- 
ticated encoding of the 
television signal) for ITV," 
the report says. 

Tbe timing of a switch to 
subscription would be a 
political decision taken when 
there were enough house- 
holds with the specially 
adapted television sets neces- 
sary. The committee believes 
that about 75 to 80 per cent 
of households might pay for 
a BBC subscription service. 

One opinion poll, however, 
suggested that only 50 per 
cent would be prepared to 
pay a subscription of £L20 a 
week, slightly above the pre- 
sent BBC colour licence fee 
of £58 a year. 



Judith Chalmers, the broadcaster, with Prof Alan Peacock, head of the commuter. 

‘Comfortable duopoly 9 under fire 
but quality programmes praised 


THE PEACOCK COMMITTEE 
praises the quality of many 
television programmes pro- 
duced by the existing system. 
But it is equally scathing at 
what it regards as the inevit- 
able inefficiencies in " the com- 
fortable duopoly” of ITV and 
BBC. 

The broadcasting authorities 
have provided packages of pro- 
grammes to audiences at 
remarkably low cost, judging 
by other forms of leisure and 
entertainment and inter- 
national standards. The inter- 
twining of entertainment, edu- 
cation and information had pro- 
duced programmes such as Yes 
Minister, Crimewatch, Master- 
mind and The World About Us. 

It is important, the report 
emphasises, that in moving 
towards the changes of the mid- 
1990s, the packages of ter- 
restrial broadcasting which 
offer good value today should 
not be prematurely dismantled 
or destroyed. 

But there was an absence of 
consumer soveriegnty and *' no 
amount of scrutiny by accoun- 
tants or consultants can be a 
substitute for the direct pres- 
sure of a competitive market” 

Peacock believes that the in- 
flation in broadcasting costs 
probably has its origins in ITV, 
as the profits of monopoly fran- 
chises shared out between con- 
tractors and unions, with the 
taxpayer coming a poor third. 

“ Thus tributes to the success 
of publicly regulated broadcast- 
ing cannot absolve policy- 
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Miss Judith Chalmers : Televi- 
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travel journalist. 

Mr Jeremy Hardie : chairman 
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Institution, a former deputy 
chairman of the Monopolies 
and Mergers Commission and 
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Professor Aiaslair Hot he ring- 
ton : research professor of 
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sity of Stirling, a former 
editor of The Guardian and 
a former controller of BBC 
Scotland. 

Lord Quinton: president of 
Trinity College. Oxford. 

Sir Peter Reynolds CBE ; 
chairman of Ranks Boris 
McDougalL 


makers from permitting and 
encouraging technological deve- 
lopments which may eventually 
make a fully developed con- 
sumer market possible,” the 
report says. 

The process of budgeting for 
the BBC's “needs” and the 
monitoring of its use of funds 


“seem to be of the crudest 
kind.” 

The committee also com- 
ments with deadpan humour on 
how the BBC reacted to a £5S 
colour licence fee rather than 
the £65 it asked for. 

“Y.'e note with interest the 
relative speed with which the 
BBC look rhe new licence fee 
award in March 1985 m its 
stride." the report says. 

The true friends of "public 
service" programmes will 
realise that the present system 
is unlikely to support them far 
into the 1990s. 

Central recommendations of 
the Peacock Report are there- 
fore aimed 3t increasing com- 
petition and trying io hold down 
costs, particularly in ITV. The 
present combination of the levy 
on ITV profits (which many 
believe encourages spending) 
and the discretionary allocation 
of franchise by the IBA. offers 
too little incentive to economise. 

As a result, four members of 
the committee recommend 
auctioning ITV franchises to the 
highesr bidder, although three 
committee members fear the 
cure would be worse than the 
disease. 

Recommendations for separate 
night-time franchises and re- 
quirements that BBC and ITV 
should take at least 40 per cent 
of their programmes from 
independent producers within 
10 years, are also designed to 
increase competition and limit 
rising costs. 


Companies warn on standards 


THE INDEPENDENT Tele- 
vision Companies Association 
warned that the Peacock 
Report’s call for a tendering 
system would lead to a concen- 
tration on profit performance 
rather than programme per- 
formance. 

The association, which repre- 
sents the UK’s independent 
television companies, said it 
was surprised and disappointed 
that the report showed “scant 
concern for programme stan- 
dards by advancing the notion 
that ITV contracts should be 
put up for auction.” 

Mr David Plowright, chair- 
man. said: "The result would 
he fewer programmes from all 
the regional centres in the UK, 
fewer information and educa- 
tion programmes and an excess 
of those entertainment pro- 
grammes which are designed 


only to appeal to the liighest 
possible audiences both at home 
and overseas. 

“The suggestion that Channel 
4 might sell its own advertising 
is presented without conviction. 
The Annan Committee rejected 
it and so do all who see the 
distinction of Channel 4 in its 
appeal to minority interests." 

Mr Plowright said that in its 
submission to the committee, 
the association maintained that 
broadcasting, of all industries, 
was in no need of the artificial 
introduction of change. It said 
the public interest would not 
be well served by pulling up 
roots which were healthy and 
productive. 

“At the heart of our evidence 
was the view that, if ITV com- 
peted with the BBC for advert- 
ising revenue, programme stan- 
dards would inevitably decline 


and public service broadcasting 
would be at risk. We arc parti- 
cularly pleased and reassured, 
therefore, by the committee's 
rejection of advertising on BBC 
Television." 

The association endorsed the 
committee's views on the value 
of independent production. In 
the Jast four years, it said. Chan- 
nel 4 had carried more than 
3,000 hours of independent pro- 
duction 

" However, a substantial in- 
crease in independent produc- 
tion on ITV would, in foiling to 
take account of the complemen- 
tary nature of IT Vs two-chan- 
nel system, distort the balance 
or our regional service. 

Mr Plowright said the asso- 
ciation approved of the promi- 
nence given to subscription tele- 
vision as an emerging, alterna- 
tive source of funding. 
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THINKING OF AN EXHIBITION 
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The chances are that if your organization is 
thinking of an exhibition then you're probably 
reaching for the aspirin bottle or the whisky 
decanter, or even both! Exhibitions can be a 
headache, worse still they can be an expensive 
waste of time. But not if they are designed 
properly. Then they'll do the job for you 
whether it be selling, teaching, amusing, or 
launching. 

And that's where we at Brennan and Whalley 
come in. Our skills and the flexibility of our 
approach enable us to be effective in designing 
museum and commercial projects. 


/Brennan 

'Whalley 

' DESIGN Cji J'L '.'A- 

We've done it for Ford 
We've done it for the 
National Portrait Gallery 
We've done it for.B & Q Retail Ud 
And we’ve done it for many more 

Ask them 

And then ask us today 
Just phone 01 542 0750/543 1884 
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Soy Garner on a Japanese breakthrough which is 
set to bring product testing in from the cold 


fSnowSanauSaiorcISgegaTbBi bBstnanente) 



FOE THE first time In history, 
Tokvo is experiencing a July 
snowfall — albeit confined to a 
single room at the Suga Test 
Instruments Co. in downtown 
Shinjuku. The startling spec- 
tacle of artificial snowfall, 
accumulating up to 30 cms in 
24 hours, is a dream come true 
for company president Nagaichi 
Suga and his staff who have 
soent over five years on their 
snowfall simulation project. And 
it could also be good news for 
companies producing such goods 
as ski-wear, roofing materials, 
car bodies, adhesives and paints. 

Companies from these fields 
have all shown interest in the 
equipment and believe they can 
achieve improvements in the 
quality of their products 
through research into the differ- 
ing "slipperiness." or corrosive 
qualities, of snow — which in 
Japan can range from the heavy 
wet variety typical in Tokyo 
(good for snowballs) to the 
dry. light, flakes common in 
northern Sapporo (no good for 
snowballs). 

Mr Suga points out that the 
*' artificial snow " with which 
the public is familiar at ski 
resorts is not snow at all. but 
simple ice crystals. In contrast. 


the Suga simulator facilitates 
the creation of natural snow- 
flakes, which are of a complex 
hexagonal structure. Although 
individual snowflake crystals 
can easily be produced under 
laboratory conditions, the simu- 
lation of falling snow requires 
a sophisticated computer-con- 
trolled apparatus. 

Suga claims his company is 
the first to establish the neces- 
sary computer-controlled com- 
binations of air temperature, 
humidity, wind-speed and cloud- 
seedmg technologies and says 
that of the 430 recognised types 
of snow crystal, the new appara- 
tus can already faithfully repro- 
duce 27 variations under con- 
trolled conditions. 

The company, which special- 
ises in the study of climatic 
influences upon materials, saw 
the creation of artificial snow- 
fall as the missing link required 
to supplement the combinations 
of sunshine, wind pressure and 
rainfall: which are already 
reproducible. 

Another of the many promis- 
ing applications for the equip- 
ment includes use in meteoro- 
logical studies — here the 
simulator studies work "in 
reverse." Once a particular 


type of snow is seen to fall in a 
particular 1 region, information 
can he accessed concerning the 
climatic conditions high over- 
head which must have been 
present to produce it; these 
having already been established 
and recorded in simulation pro- 
grams. 

The apparatus consists of a 
vertical 12-metre high, 50 cm 
wide, stainless steel tube, sup- 
plied by an air-cooling unit, into 
which are inserted water-vapour 
and ice-crystal seeding nozzles. 
Test pieces are arranged on a 
convevor belt below the tube; 
which is also equipped with 
sun, rain and wind simulation 
devices. The cylinder is first 
dried and the air cooled over a 
period of one to two hours, and 
blowers produce the required 
circulation pattern. Vapourisers 
are then used to create “clouds," 
after which "seeding" begins. 
Snow 5 tarts to form, initially as 
micron-sized “diamond dust,” 
after 12-16 minutes. 

The combination of conditions 
is critical: it is difficult to make 
snow fall, for example, if anti- 
clockwise air currents are pre- 
sent Water vapour must also 
be regulated at precisely 0.78 
grams per 1 cubic metre. Seed- 



Air 

Compressor 


Conveyor Belt 


ing is carried out about once 
every ten minutes, and the 
biggest snowflake achievable in 
the present small-scale proto- 
type is some 1 cm in diameter. 

Improvements are still being 
sought for the seeding nozzles, 
which are prone to ice up, but 


Suga says he is confident that 
more efficient and larger-scale 
units can now be developed. 
Production costs per machine 
are currently around Y200m 
(Sl-23m), but these are expected 
to drop considerably as sales 
get underway. 


John Brown readies 



BY GEOFFREY CHARUSH 

THE BIGGEST automation 
system to be exported from the 
UK to tbe Soviet Union is near- 
ing completion at the Coventry 
works of John Brown Automa- 
tion. part of the Trafalgar 
House group. 

The £4m system will make 
the big clutch assemblies used 
in a new range of combine 
harvesters in tbe USSR- Quality 
control is an important part of 
the design of tbe new line, 
which is to be installed in a 

plant at Taganrog, part of the 
River Don industrial zone 
development. 

Able to produce a unit every 
49 seconds, the new line, com- 
plete with adjacent , sub- 
assembly and in-feed units, is 
in the form of a long "XT’ some 
36 metres (97 ft) long. A total 
of 15 stations are fed by moving 
plates which carry the clutch 
assemblies from station to 
station on powered conveyors 
round the “U.” 

This “hard" automation 
system (it makes only the one 
product as opposed to flexible 
systems which allow several 
types within a family to be 
manufactured), is not entirely 
automatic and tasks like com- 
ponent loading and inspection 
are carried out manually on 
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four of the 15 stations. For 
example, early in the assembly, 
12 spacer pins have to be 
inserted quickly Into peripheral 
holes, a task considered more 
suitable for a pair of hands than 
a machine. 

After that, the process con- 
sists of assembling and riveting 
cover, diaphragm spring, crown 
and pressure plate (which is 
machined on-line to achieve the 
correct clutch forces). 

Fart of the Soviet contract, 
but separate from the above 
clutch cover line, is an auto- 
mated assembly and test line 
for tbe friction plate of tbe 
clutches, in which spUned hub. 
centre plate, flexible blades and 
linings are "sandwiched" 
together. 

The lines are not automatic- 
ally controlled from end to end. 
but production engineers can 
see what is going on via John 
Brown's own design of com- 
puter-based management infor- 
mation system. 

Touch-screen. menu-driven 
screen/keyboard units provide 
comprehensive information and 
allow maximum efficiency of 
operation. The engineer can 
start with a box diagram over- 
view and can then progressively 







The new Granada L boasts all the 
essential qualities that make a Granada a 
Gra nada. And for which it was voted ‘Car of the 
Year. 1986! one of more than a dozen awards. 

The anti-lock brakes are just one example 
of the car's sophistication. 

They're the ones that could help you 
steer out of trouble if you have to swerve while 
making a panic stop. 

You get the same smooth, big car ride from 
the same supple suspension you find in every 
Granada. There's the same quietness from the 


Enter the Granada L. 
£8,899,* ABS included. 


flush fitting glass, and the same generous leg- 
room - quite exceptional in the back. 

And, of course, there are all those 
thoughtful little Ford touches that count so 
much - the low friction seat belts that don t tug 
at your shoulder, the steering column that 
ad justs for height as well as reach and theChubb 
high-security locking system, to name but three 

For your £&899 a you also get the 18 litre 
lean bum engine which gives you a maximum 


speed of 111 mphT And perhaps more 
importantly, develops 90% of its maximum 
torque at only 1800 rpm, so even at low speeds 
it pulls smoothly in fifth gear - the mark of a 
refined car. 

For a little more money, there's also a 
2.0 litre L which has rather more power. 

If you'd like to know more see your 
Ford dealer now. Hell be happy to help you into 
a Granada. 

'Maximum retail price, correct at time of going to press, 
end. delivery and number plates tFord computed figs. 


"home in" on areas of interest, 
selecting individual stations on 

the line at will. 
stations, he can select ind.viduai 
machines or heads and fie t 
information derived from 
diagnostic monitoring devices 
mounted on the machines. 

The Taganrog project has 
taken about 20 months to bring 

to completion and the two lines 
will leave Coventry soon on a 
20-strong fleet of 40 ft lorries. 
The lines are expected to be 
in action In the USSR by the 

end of the year. 

John Brown Automation 
exports about 80 per cent of 
its output, something that man- 
aging director Mr Derek 
Harbour is “a little concerned 
about." He feels that, although 
the business is welcome, his 
company is clearly giving an 
advantage to Britain's manu- 
facturing competitors overseas. 
Al though important UK com- 
panies like Automotive Products 
(clutches). Black and Decker 
(drills, strimmers) and Rolls- 
Royce (compressor blades), are 
customers. Harbour believes the 
UK, in spite of all the exhorta- 
tion, still needs a change of 
heart in adopting assembly 
automation. 


FORD GRANADA. CAR OF THE YEAR 198 6. 




Full memory card security equipment developed by Slrton 
Computer Systems of the UK. 

Cards hold image for 
security screening 


MEMORY CARDS, In which a 
picture of the owner is 
stored on an embedded semi- 
conductor “ chip ” memory 
are being used In > new 
security system from the 
London, UK company Slrton 
Computer Systems (01 640 
6931). 

In less than two seconds, 
Hie Image can be read out 
Into a TV monitor at, say, the 
entry point of a boil ding, 
ensuring only authorised 
entry. The system is called 
Vidas (video Image digitiser 
and storage system) and costs 
about £3.009 complete. 

The holder's image is first 
recorded in digital form, 
from a small TV camera, into 
an intermediate electronic 
memory in the desk-top unit 
which “grabs’' a TV frame 
at the press of a button and 
freezes it on the screen. The 
process can be repeated until 
the best facial expression is 
obtained. 

The image is then trans- 
ferred into the programmable 
read-only (PROM) memory 
In the card. This takes about 
1.5 minutes. Then, when- 
ever the card is inserted into 
the unit, the image appears 
on the monitor screen. If 
desired other data, such as an 
Identification number, can be 
Included during recording. 


higher command levels but 
can be extended down to 
battalion level. The system 
provides effective command 
and control of land forces and 
gives a vital bridge between 
single channel combat radio 
networks and strategies com- 
munications systems. 

Tacnet is a private venture 
by Racal and offers small size 
(installation in a Land 
Rover), a “building block” 
approach and cost-effective- 



FAST MICROPROCESSORS 
have reached the prototype 
stage in a joint project by 
Mitsubishi, Matsushita, Sanyo 
Electric and Sharp, of Japan. 

Work on the single chip 
microprocessing unit (MPU) 
extending over three years 
has resulted in a speed “some 
10 times greater than that of 
a conventional MPU.” The 
technology used is lew power 
Scfaott hy t ransistor-transistor 
logic (TTL). 

The four company's 
research teams developed the 
MPU under the guidance of 
Professor Hiroald Terada of 
Osaka University and the Joint 
project was supported by the 
Japanese Ministry or Trade 
and Industry. Professor Terada 
believes there are prospects 
for further VLSI (very large 
scale integration) to give 
another 10 times increase in 
speed. 

The chip has been designed 
so that programs for it can be 
visualised and written very 
easily by a layman, with 
guaranteed program safety 
according to Professor Terada. 
Early applications are likely 
to be id home appliances and 
the MPU will probably go on 
sale about three years from 
now. 


DIGITAL TRUNK com- 
muni cations systems for the 
military are available from 
Racal Tact [com of Reading, 
UK, in a hew system called 
Tacnct (tactical area com- 
munications network. 

Working at UHF (ultra- 
high frequencies). Tacnet will 
be used mainly at brigade and 


Edtod by Geoff Ctmritah 


ness. Its announcement 
follows Ratal’s entry last year 
Into the tactical trunk com- 
munications market with the 
award of a contract for ah 
earlier system, called Para- 
keet, by the Australian Army. 


EXPERT SYSTEMS are 
under investigation by Logics, 
the London-based software 
systems house, In an A Ivey 
demonstrator project in which 
Shell Research at Thornton, 
Cheshire, and FBG (pre- 
viously known as Fisohs- 
Boots Chemicals) of 
Cambridge are also participat- 
ing. The idea is to see If 
current expert system tech- 
niques can be applied to 
industrial product formula- 
tion problems. 

Two expert systems will be 
built, one for engine lubricat- 
ing oils and another for 
agricultural chemicals. Expert 
systems allow the knowledge 
built up by experts In a 
specific area to be held on a 
computer and used to 
simplify or speed up admitae 
work in the future. 

While building the two 
systems, the teams will 
develop a re-usable set ol 
software building blocks 
that could be used as a basis 
for other expert systems 
within the field of industrial 
product formulation. 


RADIO PAGING system li 
sing in Britain will ciu 
after September 30 when 
Department of Trade 
Industry (DTI) will no loi 
license new systems at 
27 KHz frequencies, w 
now go to citizen’s fc 
Existing systems can rei 
in service and can be 
tended for the ope rati 
life of the equipment, bu 
licences will be renewed i 
December 31 19%, m t 
of interference, ope ratio 
26 MHz will be allowed. 

The longer term homi 
on-site paging will bt 
49 MHz anti the DTI ha 
aside bandwidth from tin 
TV band 1 for the pur] 
Licensing should start 
this year. 
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At County, our rapid growth over a fairly short period of time 
has something to do with the fact that we'd rather look for- 
wards than backwards. 

So, to begin with uncharacteristic retrospection: County has 
qi iirHy become a successful distinctive and wide-ranging 
merchant bank. 

Developing strengths originally in services to smaller com- 
panies, through County Development Capital and through a 

particular expertise in flotations. 

And then achieving credibility on a much larger scale - so 


&The NatWest Investment Bank Group 


that, in recent years, we've been involved in some very sub- 
stantial M&A activities indeed. 

Whiteat the same time, developing something of a reputation. 
For what might politely be known as a proactive approach. 

(Or a little less politely as, well aggressive.) 

And also for a remarkable commitment to continuity of 
management and of client relationships. 

But what of the future? 

Certainly we see the continuing development of many of our 
present services - in areas from advising companies and 


underwriting, to development capital. 

We see our involvement with the very largest corporations 

continuing to grow. 

And above all, we see County as the bank which specialises 
not in one kind of service or another, or in one size of com- 
pany or another - but rather, in companies that want to grow. 
It's a description which fits our present clients pretty 
accurately. 

How does it fit you? 


Nobody's in better shape 
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THE PROPERTY MARKET BY WILLIAM COCHRANE 


CBTY OF LONDON 



WATES City of London Proper- 
ties. the City's specialist 
developer, has joined with 
architect Jeremy Mackay-Lewis 
of ibe Whinney Mackay Lewis 
Partnership to put forward a 
redevelopment solution _ for 
V i n rry House, the building 
whicli tops one of The City's 
“hit lists.” A planning applica- 
tion is going to the City 
authorities this week. 

Built by the Vintners’ Com- 
pany in 1928. Yin try House is 
built directly above the water 
on the north bank of the 
Thames, where the west side of 
Queen St meets Southwark 
Bridge. The building only just 
preceded the City of London's 
St Paul’s Heights policy, devised 
in lSKM to protect views of the 
cathedral: it is specifically men- 
tioned m subsequent docu- 
mentation. 

The existing building is 140 
feet high, exceeds the Heights 
policy limits by 61 feet, and is 
now ’at the end of its useful 
life said the Master of the 
Vintners’ Company. Mr Anthony 
Davies, this week. 

The Company, he says, has 
been considering for several 
years the possibility cf re- 
developing the building, whose 
75.500 sq Tt of office space is 
leased to agents St Quint in and 
tile Property Services Agency. 
It wanted to provide new office 
accommodation with large, rela- 
tively free column-free floor 
areas, to satisfy the require- 
ments of today's tenants. 

The height constraint, says 
Mr Davies, presented the Com- 


pany with a “ considerable 
dilemma/’ “ To redevelop on 
the existing site, in accordance 
with the Hights policy, would 
result in nearly a 40 per cent 
loss of net office space." he says, 
“ which is unacceptable in 
economic terms.” 

Refurbishment would have 
been one option, but it would 
continue the obstruction of St 
Paul's and the office space 
would not be ideal. So the Com- 
pany brought Wales in. three 
months ago according to Wales’s 
development director, Rodney 
Glutton. 

Wates Ciry and Mr Mackay- 
Lewis propose a new building 
which effectively lops the top 
Six floors off the existing Vi n try- 
height. is cantilevered to pro- 
ject 15 metres over the river 
and will be built partly on its 
existing site and partly over 
7.500 sq ft of river bed. 

The new building, says Mr 
Mackav-Lewis, will have floors 
of 16,000 sq ft net against 8.000 
in the original, relatively free 
space compared with “ forests 
of columns ” and ceiling heights 
of 11. 10 and nine feet against 
eight to eight and a half. It 
will total 66.000 sq ft and 
incorporate an extension to the 
river walkway, and a landing 
st ace for boats. 

Supports for the cantilevered 
portion, he says, will be de- 
signed to fend off and withstand 
any impact from riverborne 
traffic. The development team 
thinks that the City’s planners 
ought to like the scheme. The 
City’s latest local plan, deposited 


last May 23. promotes riverside 
walkways in chapter 10.93, they 
note and “St Paul's Heights” 
limitations in 11.88. 

As development partners, the 
Vintners' Company and Wates 
have agreed terms with the 
Port of London authority on 
the lease of riverbed land, and 
on the method of working it 
They have talked too, they say, 
with pleasure craft and amenity 
users who are said to be pleased 
with the potential improvement 

in the riverscape. 

The team has also been in 
consultation with the PLA 
harbourmaster in relation to 
the needs of commercial traffic 
on the river, and say that the 
building will not interfere with 
channels normally used by river 
traffic. Their landing stage, they 
say, will be used only for special 
occasions — and that when the 
tide is in. 

Building costs will be over 
£100 a sq ft to cope with the 
riverside and cantilevered con- 
struction. and expensive fenes- 
tration and balustrad ing which 
should be as ornamental, they 
say. as it is obtrusive. 

The existing lease expires in 
19S8. The team would hope to 
begin riverwork before that, 
demolish when the existing 
tenants move out. and complete 
in 1990. 

Wates will fund the cost of 
the building, and get a 150 year 
lease on the entire development 
site. That will give it the 
beginnings of a pay-off for its 
recent exercises in the capital 
markets. 


Global approach by 
Japanese funds 


JAPANESE investors are 
going into commercial pro- 
perty on a global basis, and 

companies particularly noted 
in this country— dike construc- 
tion group Kumagai Gu mi- 
are also very active elsewhere. 
say agent $ Knight Frank & 
Rutley in the firm's latest In- 
ternational Review. 

KFR highlight the expand- 
ing property interests of 
Japanese investors in reports 
from their 46 offices located 
in the world's major property 
markets. They conclude that 
there will be further growth 
of Japanese investment acti- 
vity in the US and increasing 
interest in the UK as well as 
other parts of Europe. Aus- 
tralia and South East Asia. 

“It takes the form of a pro- 
gressive encircling of the globe 
heading, quite aptly, in the 
general direction of the rising 
sun.” says Mr Paul Mi tchel l, 
partner in charge of KFR’s 
Japanese department 

Last year Japanese interests 
invested $12bn in American 
property, roughly twice that of 
1984. While earlier Japanese 
investors chose the West Coast, 
there has been increased invest- 
ment activity in the north- 
eastern states, with particular 
interest in Washington DC, New 
York and Boston. 

This investment trend is mov- 
ing steadily eastwards towards 
Europe, he says, especially the 
UK Although there has only 
been a handful of major 
Japanese commercial invest- 


ments in London to date — 
KFR say that they have been 
involved in all but one of them 
— Mr Mitchell reckons that this 
belies the extent of potential 
interest among various life com- 
panies. property companies and 
construction companies under- 
taking their preliminary home- 
work. 

- We expect to see further 
growth in investment activity 
on both coasts of America, and 
increasing interest In the UK 
as well as in other parts of 
Europe, Australia and South 
East Asia," concludes Mr 

Mitchell. “It may be antici- 
pated that Japanese property 
development activity aimed at 

Japanese occupational consump- 
tion may take place sooner or 
later.” 

KFR has recognised the 

increasing importance of 

Japanese investors within the 
London property market, and 
has expanded its Japanese de- 
partment by appointing a 
director. Mr Shigeki Nakajima. 

In Australia, the firm is 
heavily involved with leading 
Japanese developers like 
Kumagai Gunii. Through its 
local associate Bail Lieu Knight 
Frank, it is acting in seven 
major development projects 
where Kumagai Gumi is either 
lead developer or an active 
participant, including the 21.000 
sq metres office tower which 
forms part of the Adelaide 
Station and Environs redevelop- 
ment scheme. 


Further 
decline in 
investment 

NET INVESTMENT in land and 
property ia the UK by insurance 
companies and pension funds 
declined further in the first 
quarter of 1986 to a total of 
£229m compared with £3lSm in 
the fourth quarter of 1985. 

For 1985 as a whole the figure 
had fallen to £1.3bn against 
£1.42bn in 1984. 

Adrian White and Brian 
Waldy of Fletcher King say that 
tbe Department of Trade and 
Industry figures also show that 
the insurance companies’ long 
term funds actually increased 
their investment for the second 
quarter running and put almost 
12 per cent of their new money 
into property. 

Investment by pension funds, 
in contrast, has dropped back 
sharply to £22xn. or only 0.9 per 
cent of their total net invest- 
ment. 

Messrs White and Waldy 
believe that interest in property 
improved “significantly” during 
the second quarter of this year, 
especially in warehouse and 
industrial property. 

In July /Sept ember, tradition- 
ally the quiet time for property, 
they expect to see a high level 
of activity as continuing 
improvements in performance 
became apparent. 

Office investment has been 
out of favour, mainly due to 
concern about obsolescence. It 
is likely to remain over- 
shadowed. they say. as the 
debate over depreciation is 
played out. 


Billingsgate team 
looks for more 


BARING Brothers director 
Patrick Heininger, speaking 
at the Profex conference on 
property investment, said that 
the Billingsgate securitisation 
team was very pleased with 
the demand it got for the 
deep discount bonds and pre- 
ferred shares- 

The preferred have been 
quoted at a 99 to W, a wide 
spread for effective trading, 
but Mr Heininger reckons 

that a lot of trading will go 
on between the bid and offer 
prices. 

Barings and Goldman Sachs 
believe that there are up to a 
dozen further prospects 
which could come to market 
in a similar way. 

• King & Co sold 360 Boule- 
vard du Souverain to Assur- 
ances Swiss Life for over 
£5m. The developer was 
Inunobiliere Goldberg, a 
major Belgian developer. 

• Lambert Smith & Partners 
say that office taken p in 
Glasgow of over 800,000 sq ft 
this year — around double 
the normal level — - is a real 
possibility. 

40 The Hammerson group, it 
Is understood, has paid over 
£30m to the Hertie Group for 
two retail properties in West 
Germany. The buildings are 
in Bremen and Essen, and 
both will be redeveloped to 
provide shops and offices. 

Together with Hammerson’s 
other properties in Frankfurt 
and ScbJJdergasse, Cologne, 


the company’s fowl invest- 
ment in Germany will exceed 
DM 250m i £7 3m J on comple- 
tion of the developments. 

Discussions arc already 
under way concerning further 
co-operation between Hertie 
and Hammerson- 

9 Strutt and Parker have 
bought a prime freehold al *4 
Lincoln's Inu Fields «n 
London for 

Insurance- Richard tills 
acted for the vendors, me 
Tate and Lyle Group pension 
scheme, and the price agreed 
was close to £l]m to show a 
net equivalent yield of about 
51 per cent. 

0 Harrow, in north west 

London, has followed St 
Katharine's Dock, next to 
Tower Bridge, in publicising 
its bid for the Trade Marks 
Office of the European Econo- 
mic Community. Harrow's 
line is that the government 
must decide which of several 
London sites will be the 
British candidate. 

• Heron Hi-Tech and Beacon- 
tree Estates are paying 
£345.009 an acre for a 1.8 
acre site at Boundary Road, 
High Wycombe. located 
immediately opposite Postel's 
Knaves Beech Centre Busi- 
ness adjacent to junction 3 of 
the M40. The developers are 
planning a two storey high 
technology scheme, with ask- 
ing rentals in the area or 
£8.75 per sq ft. 



22,000 sq.ft of 
elegant period & 
modem office 
accommodation 
with 60 on-site car 
parking spaces in 


Thames Valley town. 
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A Development by 

Seawillow Ltd 

in conjunction with 

New England Prvperties pic 

NEW COURT 
— HOUSE — 

KENSINGTON 

(Opposite the KoyaJ Garden Hotel) 

A SUPERB NEW 
OFFICE BUILDING 
17,150 sq ft 
TO LET or FOR SALE 


Anthony Lipton& Co 


01-491 2700 


EDINBURGH 


EXCELLENT 
OFFICE INVESTMENT 

Modem 67,000 sq. ft Building 


£5. 5m 

FREEHOLD 


S 

Chartered Surveyors 

25 Rutland Square, Edinburgh EH1 2BV7 
TeL 031-228 2871 


WEST END 

MAGNIFICENT 
AIR CONDITIONED 

OFFICE FLOOR 
10,215 SQ. FT. 
TOBELET 


Parking - 5 Lifts 


24 hr Access 


Beautiful Planted Atrium 


Adjacent to Major 
Transport Interchange 


BRAND NEW I I 3 

I I OPEN PLAN 

SOLE AGENTS 


& HARDING 


01-4990866 

43 St James’s Pbce - London SW1A1PA 


THE JULY AUCTION 


14tb'15tfe'16tfc'17tb 

COMMERCIAL 
& RESIDENTIAL 
INVESTMENTS 
& VACANTS 

Cataloguer from: 


; barnard 
marcus 

.. . 71 Scucn Aud'iv St-tet , 

Mtfvl.i'* W1 

' - Trlepiore 0 T 


EDWARDSYMMONS 


LONDON MANCHESTER LIVERPOOL BRISTOL 


, 56/82 Wilton Road 

U^XJonSWTViDH 

01-8348454 



Properties suitable for conversion to 

NURSING/REST ROMES 

Anywhere in UK considered 

All replies in strict confidence to M. f. Canniford, ARICS 


SOUTHAMPTON/ 

NEW FOREST 

Industrial/Warehouse Sites 
from J-8 acres 
For full details call: 
Austin & Wyatt Commercial 
0703 334868 


TOOLEY STREET. SE.I. 
25.700 sq. ft. 

Economical light industrial 
building available. 

Close to London Bridge station 
Apply- 

Pepper Anglin ft Yanrood 
01-499 6066 


FOR SALE 

2 MODERN FREEHOLD INDUSTRIAL 

INVESTMENT properties 

Let lo PLC tenjnia on 36 year FRI 
Leases in Walsall area 
Rental income £44.325 per annum 
OHert invited Irom Principals 
Apply: Arqyle & Sons. 43 Albert Rd 
Tam worth Staffordshire 
Tel: 0827 56276 


Upon the lr.srfiKtv.'r-i nl Icuo* LrJ. jrexACO 


1 BUTLER PLACE, 


LONDON SW1 



Leslie Lintott & Associates 


Surveyors Valuers Office Consultants 
18 Seymour Sheet London W1 



GREAT YARMOUTH 

Norfolk 


QUAYSIDE / 
INDUSTRIAL SITES 
23200 sq. ft on 2.4 Acres 

•EXTENSIVE WATER FRONTAGE OF 620 FEET 

& 

5150 sq. ft on 2.9 Acres 
FOR SALE FREEHOLD 


Joint Sole Agents: 


HENRY 

BUTCHER 

Tel: 01-405 8411 


Aldreds 

Tel: 0493 844891/4 


Locate your Business 
where Quality /C 
is a buyword / ^ 


Rolls Rovce M» »rnr*. Ltd. 
have been established in 
Crewe since 1 938 with a worldwide 
reputation and prestige second to 
none. The quality and skills nt’rhe 
labour force in our area are renowned 
and it’s a bonus that newcomers to 
rhe area can also share. 

It you are seeking n prestigious 
location in South Cheshire and are 
looking bur new premises from 400 
sq ft to 50,000 sq tt or.serviced 
industrial plots between V* and 
50 acres then contact: — 

Crewe & Nantwich. Invest in the Best. 

3 ^ iJ Griffiih*, Industrial Development Officer, 
i I J- W* 4* NantniL-h Buruuj-h Council. 

Municipal Buildings. Earle Smet. Crewe. 

™ Cheshire. CWI 2BJ Td: Ckw li)27l>l $61 19( 


STAPLES CORNER NW2 
Prestige New Development 
^rehouse/lridustrial 

28/300 sq ft 

(incL 28% Offices) 

Weal Headquaters fronting 
North Circular Road 






01-4990601 

1 1 Ota BuihngiQn Street 
London Wit llA 

Ten* tjg^64 

SLESS 


Bemetey Square hquh. London WK GAf* 

01-6296290 
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responds to treatment 

Terry Garrett explains bow the UK foundry company has been nursed back to health 



WHEN &eiria Robertson was 
parachuted into Triplex three 
years ago by its banters, the 
Midlands company, hardened 
by the Immense weight of loss- 
m a ki ng satonlc foundries, was 
teetering on the brink. Indeed, 
it was worse than that, accord- 
ing to Robertson. “ It was over 
the edge of the cliff and in free 
' fall, waiting for someone to 
put out a hand and catch it,” 
The debt level had soared to 
equal ope and « bait times 
shareholders’ funds and dm 
hanks — > 94 fjlearfy illustrated 
by they: . appointment 0 f 
Robertson as chairman *™ were 

getting restless. ■ 

Next week, Triplex will 
report full-year dguies for the 
year to last March. Much re- 
organisation and clearing out 
has taken place in the inter- 
vening period and the success 
Of this is likely to be. reflected 
in pre-tax profits exceeding last 
December's forecast, of not less 
than . £Im by perhaps as much 
as £250.000. That would repre- 
sent a doubling pf the previous 
■ year's profit flugre. 

- That the banks gave Triplex 
a second chance owed much to 
Robert5ozfc~ra Scot with a pen- 
chant for sorting out the ills of 
troubled 
willing 
- on the line, 
by sorting out the group in “ an 
ordinary port of way.” quickly 
employing the tactic of asset 
disposals to inject cash and buy 
time while he initiated a deeper 
study of the business and 
searched for the right chief 
executive. He found bis man 
quicker than he anticipated. 

He stumbled on Jim Doel 
almost by accident. “When I 
arrived mere were numerous 
undealt with items including a 
letter from a small foundry 
company asking if we had a 
foundry to selL The writer was 
Jim Doel,*' says Robertson. The 
two met for tea at the Institute 
of Directors in London; it was 
a meeting of minds and the 
turning point for DoeL " Within 
minutes I realised be wanted 
the only foundry that I didn't 
want to sell which meant we 
both knew what we were doing. 
A quarter of an hour later I 
was floating the idea of a change 
of career at him," recalls 
Robertson. 

When Doel arrived he found 
a management which was 
swamped by the company's prob- 
lems, "They weren't knaves and 


LEWIS Robertson is on his 
flrird company rescue since 
1982. Prior to Triplex be was 
W00«d by (waters to sort out 
the P, H, Uoyd Midlands en- 
gineering group and, most 

recently, has taken over the 

chairmanship of Thomas 
Berth wtek, the international 

trwSfig group, 

Hh e n o r mously extensive 
e,v. — starting with his 
family's textiles company and 
sUboequently ranging across a 

varfcriy pf directorships and 

ipboid ptfltttc appointments 
as well as being tbe fin* chief 
executive of tbe Scottish De- 
velopment Agency — displays 
hjs credentials for the “ com- 
pany doctor” role. His home 
in Edinburgh, bunting with 
more clc di a nil e parapher- 
nalia, iadntBng two nriero- 
cnmptfteTB, than many small 
offices- epitomises feds style; 
highly organised and ready to 
adopt any innovation thait he 
feels might enable him to do 
his job more efficiently. 

Robertson, 63, is a man who 
moat of his associates agree 
has an enviable ability to 

asstaflafe details of any issue 
he la dealing with and — a 
trait seme find unnerving — 
tbe ability to record detailed, 
almost verbatim, notes on 
meedaffx “ It teaches yon not 
to bo careless when yea chat.” 
recalls a former business . 
colleague. 

Robertson sums up the 
essential equipment for the 
company doctor under four 
brood categories. 

• Sufficient experience to 
recognise common features in 
troubled companies and the 



knowledge of how to tackle 
them. Though he admits even 
MW he is still tesrnlng. 

• A strong win to force 

through necessary changes. 

• An unyielding belief in 
one's own ability. 

• Good relationships with a 
small anmber of sympathetic 
advisers who be can wheel in 
quickly to his aid. 

. “ The rescue specialist 
depends upon the fact that 
patterns repeat themselves. 
Errors repeat themselves and 
tbe same errors tend to lead 
to the same problems. That 
is the stock in trade of the 
rescuer,” says Robertson. 

A typical fault is in- 
adequate information and ac- 
counting systems, although 
grossly over-detailed systems 
can be lost as dangerous in 
that the management can- 
not see the wood for the 
trees. 

Generally it Is not bad de- 
risions that bring a company 


down, in Robertson’s view, 
but poor management 
chrfnMwg away from making 
tough decisions 

His initial approach is un- 
erring hands-on hut displays 
a genuine sensitivity for 
managers who are in a com- 
plete state of shock. M K don't 
kick open the door and Are 
into the smoke,” he says. 
Bat be will undoubtedly let 
fly with a few well aimed 
bullets if necessary before he 
finds the chief executive who 

will take ou the day to day 
gunstingisg once the crisis 
Is past. 

There is obviously a host 
of detail that requires Us at- 
tention when he first walks 
through the door, though 
high ou the list of priorities 
is to encourage everybody 
around that the long 

downward slide Is at an end. 

While motivating (with 
some extra salary as well as 
stole words) those bo the 
organisation who are capable 
of bringing something to the 
party — and he Insists that 
most people have some 
strengths, albeit that they 
might nat be suited for their 
prrisHng roles— a financial 
plan has to be constructed 
and the major sources of 
profit and cash haemorrage 
scrutinised. 

But in the final analysis it 
is creative restoration rather 
than destructive demolition 
which charges his undiluted 
enthusiasm, “lain not is the 
business of dismembering if I 
can help it, neither am I in 
tbe business of killing people 
off.” 



Keys to product 
competitiveness 


By Feona McEwjm 


Jim Dod: “ managing people managing businesses ** 


fools,” he says, but he encoun- 
tered the perennial problem of 
mature management who had 
grown up with an expanding 
business but lacked the ability 
and sttuniqa to make the hard 
decisions when things went 
wrong. 

He spent two months listening 
to the executives, the lin e man- 
agers, the salesmen, the workers 
and his customers. Some of the 
things be discovered were in- 
credible. Triplex bad five differ- 
ent foundry companies operat- 
ing within a five mile radius but 
none of the general managers 
had been to each others* foun- 
dries. Customers, for example, 
were treated to different Trip- 
lex salesmen- trooping -in and 


out not realising that their oppo- 
site number had been there the 
day before. 

And Triplex had ineptly man- 
aged to turn a golden oppor- 
tunity into adversity. Whatever 
the shortcomings of earlier man- 
agement they had recognised 
“ tomorrow’s " foundry tech- 
nology and had invested several 
million pounds in a computer 
controlled Disamatic machine 
producing iron castings. In 
simple terms it compresses sand 
into giant cubes and auto- 
matically pours in the metal, 
shakes out the casting and sends 
the sand back on its way. The 
Disa can turn out 300 castings 
an hour against ISO castings a 
day far a skilled foundryma. 


Yet when Doel arrived it was 
lying idle much of the time. The 
costing department had ignored 
the lower cost base and was stiff 
pricing its bids for jobs as if 

dependent upon skilled hands. 

Having put the business under 
a microscope, Doel implemented 
his plan for survival. When 
Robertson had arrived there 

were over 23 active subsidiaries. 
These were brought down to 
nine operating units by closure 
and disposal of many of tbe 
smaller businesses that the 
previous management had 

picked up as they searched for 
expansion. 

With obvious regret he recalls 
that many of the employees 


“had to swim for the shore,” 
including most of the executive 
management. The average 
headcount fell from almost 2,700 
In 19SO-81 to 1,260 in the finan- 
cial year to March 1985, 

But at last Triplex bad some 
luck. In November 1983 demand 
started to pick-up and black 
numbers reappeared on the pre- 
tax line - in 1983-84. After 
attributable losses of £8.I5m for 
the previous three years, follow- 
ing mammoth exceptional items. 

Having survived, the next 
phase of the new management's 
strategy was "fixing and per- 
fecting.” This started In 1984 
and it amounted to picking the 
winners among products and 
customers. “ All standard busi- 
ness school stuff. Every business 
produced a plan and now we 
are in the position to refine 
them. We are saying some 
things aren't perfected and we 
ought to move on. Tbe difficult 
question to answer now is 
* Where do we go from here?’,” 
says Doel. 

There are no magic formulas 
or catc hphrases — Doel is 
suspicious of them and he does 
not think he necessarily knows 
best. Key decisions are reached 
by a senior group which in- 
cludes the finance director. 
Peter Chapman, and three divi- 
sional heads: John Sharp an ex- 
GKN man with a wraith of ex- 
perience looking after the giant 
engineering group's foundries, 
Richard Phillips, previously 
with TI, the industrial group, 
who oversees the rapidly ex- 
panding building products 
activities and Ron Whitehouse 
who runs engineering. “X be- 
lieve in organisational conflict 
I manage people managing busi- 
nesses. We argue arid dis- 
agree.” . •. 


The ambition is clear enough. 
Triplex wants to be market 
leader in terms of product 
quality and service to its cus- 
tomers and to meet its long 
term financial target of a 10 
per cent return on sales; at 
present the profit margin is 
about a third of that. 

Ambition is tempered with 
realism, however. Triplex still 
has its problems and a large 
part of the business remains 
committed to markets lacking 
growth. More than half the 
foundry business relies upon an 
automotive industry which itself 
is in a slate of political and in- 
dustrial flux. But it is a fair 
assumption that the ear makers 
will demand clutch housings and 
the like for some while to come. 

Also, with the freedom 
granted by the £2.9m raised 
through a rights issue last 
December — money which sorted 
out a heavily geared balance 
sheet — Doel and fits colleagues 
can entertain more ambitious 
thoughts than polishing the 
existing businesses, a task 
largely completed even though 
a question mark remains over 
though a question mark re- 
mains over the future of one 
or two of them. 

Since the beginning of Decem- 
ber five small deals have been 
announced, one for the foundry 
business and the rest for build- 
ing products. The steady expan- 
sion of building products 
counterbalances tbe less evriting 
foundry activities and Triplex 
has become a leading supplier 
of “curtain walling” for the out- 
side of buildings. But there is 
another important theme; Doel 
is picking companies that can 
show a very quick payback on 
the money paid and that has 
impressed those in the City who 
are keeping an eye on tbe stock. 


WHAT SETS today's world- 
beaters In product manufacture 
apart? What is the secret tonic 
that puls the long distance 
runner out in front and gives 
him his staying power? What 
does a Ford, a Sony, and a 
Philips know that others don't? 
Is there a common thrust among 
the leaders? 

Nine months ago a high- 
powered bunch of designers, 
marketeers and other expens 
came together In a National 
Economic Development Office 
design working party to winkle 
out some answers. They trawled 
the world's top companies — in 

France, West Germany, tbe 
Netherlands, US, and UK too — 
observing best practices in their 
attitude to design in new pro- 
duct development, and then 
observing the UK experience 
in comparison (focusing 
primarily on small and medium 
sized companies). 

The findings will make essen- 
tial reading for company helms- 
men when available shortly 
through the different Nedo 
councils. Now the working 
party is preparing individual 
Action Packs—highly readable 
with pithy quotes and plentiful 
examples — targeted at those 
industries most under siege 
from imports. To begin with 
clothing, furniture, domestic 
electrical appliances, electronic 
consumer goods and engineering 
components and power genera- 
tion equipment will receive & 
series of recommendations 
suggesting better ways of using 
design as a strategic tool across 
the entire manufacturing 
process. 

Three main points underpin 
the working party findings, in 
exemplary companies, design is 
but one pan of producing new 
products, not treated in isola- 
tion as tpe sole saviour. It is 
part of a multi disciplined pro- 
cess, at the heart of the opera- 
tion, not a second rate citizen. 
All this requires the cynical 
businessman to adjust bis views 
of design as merely the process 
of making things look good. 

In structure, winning com- 
panies are relatively unhier- 
»r ehic * l. Instead of being 
organised In linear functions 
operating a$ isolated cells, they 
work in multi-disciplinary 
teams — engineer, marketeer, 
designer, financier, production 
specialist — so melting the bar- 
riers and communicating across 
the board rather than up and 
down. 

In attitude exemplary com- 


panies care about their pro- 
ducts and iheir customers with 
an obsessive love, constantly 
listening, asking, comparing, 
and learning from customers 
and competition. Yet British 
companies are pitifully lax on 
their use of market research; 
many use little or none at all. 
A survey in 1984 by the Insti- 
tute of Marketing discovered 
that 60 per cent of small com- 
panies never used it 

Time and time again, 
research indicated that the 
superiority of a product is given 
as the reason for success, rather 
than the price factor beloved of 
» many lesser companies. Pro- 
duct differentiation is almost 
always possible. Only one com- 
pany can be cheapest, said 
Janies Fairhead. who organised 
NEDO's international study. 

Best practice means kcepinc 
close to the design team. In 
Sony six top executives visit the 
new product department every 
month, iu Canon and Honda the 
board reviews each product 
development every month. It 
means scrutinising the competi- 
tion. Ford of Europe has a 
team evaluating every one of 
its products against those of its 
competitors. Yet when 40 
industrial designers were asked 
by NEDO whether their clients 
did any competitive analysis, 
the reply was in the negative. 

Best practice means the con- 
sumer is always right. Sound- 
ing out his or her needs takes 
different forms, Sony has con- 
sumer satisfaction groups with 
psychologists and sociologists. 
Burton has futures groups, 
others have lifestyle analysts. 
Complaints can be a positive 
force. IBM talks of the joy of 
complaints in learning what 
people want. For every 
customer who complains. 50 are 
happy. 

Speed is emerging as a key 
factor in singling out the 
winners. The time ir takes to 
create and market a new pro- 
duct is becoming increasingly 
important. Philips has reduced 
the development of hi-fi pro- 
ducts from 28 months to 12 to 
10 months. “ My job is to make 
our products obsolete before 
our competitors do,” says Akio 
Moriia. chairman of Sony. 

Summing up. the working 
party findings says that the true 
competitive edge of the success- 
ful companies is their attitudes, 
and especially the shift of con- 
cern from hard data and balance 
sheets to one for values, vision 
and integrity. 
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PUBLIC COMPANY 
URGENTLY REQUIRES 

MODERN COMMERCIAL BUILDING 
25/30,000 sq ft 
Freehold or Leasehold 
City Area — Close as possible to 
CURTAIN ROAD, EjG2 

Must have minimum number of floors, good access 
Private Parking 
Details to retained Agents: 

Tilney House 
5 Tilney Street 
Park Lane 

London W1 

TEL: 01-629 8*33 


and 



WESTMINSTER 

DEVELOPMENT SITE 
WITH CONSENT FOR 
10^00 SQ. FT. OFFICES 
4 HOUSES . 

R. E. RedingRefd ft Co 
01-493 4067 


YOUR- PRESTIGE OffKf 
IN 

■ LONDON Tell 01-78* 4133 
ROTTERDAM Teh 010-476* 9 U 
DEN HAAG Teh 070451912 

Full secretarial earvfcw . 

• Telex - fax - Phone - Boendraom 
- Available a n short or. long term 
• INTERNATIONAL 
■BUSINESS CB9TRE 


HEREFORDSHIRE 
11, ACRES OF. 
DEVELOPMENT LAND 

Pan with outline planning 
permission 

Potential. for Office HQ 
Light IndustHjrt/Warohouxlnfl Land 

Contact: IjjL-j** ^ *. AAICS 


UNMODERNISED FLATS 
in elegant Edwardian Terrace 

FOR SALE 

HABBtDASHBI ST A 
BEVENDEN ST, N1 
Exteriors have l*w refurbished with 
new nurtaCM term mating Tn 

each fat - 

STOCK PAGE * STOCK 
TEL: 01-261 4171 


Stoane Street 
KNIGHT5BRH7GE, 5W1 
DIRECTORS OFFICE SUITE 
70S *q ft 

67-Year Lease For Sale 
Suitable for owner accupler/lnvestor 

W/f old Road 
FULHAM.SW4 

SOF-CONTAUmO OFFICE BUILDING 

6.120 sqft 
For Solo Freehold 


Marler 
& Marler 


Errata AgcnzsS Surveyor* 

8 Stoane SL London SWtX 9LF 
' Tab Q1-235 8641 


LONBOB WC1 

FIRST CLASS REVERSIONARY 
FREEHOLD OFFICE 
INVESTMENT 
£450.000 — 71% 

IVsfra Bar T83S7. Financial Times 
to Cannon Sr. London BCdf 4BY 


Investments For Solo 


NURSING HOME/HOSPITAL 
LONDON 5W5 

3 adjoining S- storey Buildings 
27.000 aq ft. 61 bad room a. 
r?4 tttm/wc. 15 other rgomf 
large lift,, am pie storage 
OFFERS 0.900.000 
deb Joeffct. 327 FUffiem ltd, 8W10 
Toll 01-362 3746 


Company Notices 


COMPANY ANNOUNCEMENT 

WESTERN DEEP LEVELS 

U HIT ED 

Incorporated In the 
Republic of Soutn Africa 
( Registration No. 77*02349*06] 
LISTING OP 1.644.115 
ORDINARY SHARKS OF R2 EACH. 

TERMINATION OF LISTING OF 

101.H53Z1 12% UNSECURED 

DEBENTURES 1986-1993 AND 

1.044.115 SHARE OPTIONS 
The Mumam Stock bchanee has 
pran tad. and application has been 
mad* to The Static Kxctianm in 
London lor. tbe I latino ot a further 
1,644.115 ordinary shares of R2 each 

In the capital oi me company with 

r«>ct from July 4 1986. 

The additional share*. .renUMfl . pari 

passu m all rereads with the uxlsting 

shares In issue, arise Sam the 
exercise of options Os udtscrlba tar 


£ermcatat*will be posted B» Share- 
holders on or about July 11 1986. 

r *R^5ss5^n,°' ‘SiSOT 

3ttSZ,i s S“'Sd SU 2 

each haw* bean Issued. The balance 
ol 363,885 unissued ordinary shares 
of U each are Mid in rriaree a pa lnst 
the exercise of e IHre number ol 
options *tM| outstanding. 

In addition. .The Johannesburg Stock 
Exefcaeg* and The Stock Exchange In 
London hau* twrnlnated the Usdims In 
respect Of* 1,644,1 15 options urerclsed. 
and ini JJ8&JZ1 of th* 12 per cent 
_ .d debentures 1986-1993 
ware surrendered for redemption 
r ■ fen dare d m wmont tar 
ordinary shares In exercise of the 
optUM. Th* remaining lB.t 14,679 

ten* wpr - continue to be listed on 

both Btpdc tsclRiRsa 

There trill be no dreurlegs ot deben- 

ture* tor resumption baler* June 1992 
as tbe radaraptiQa requ irem e nts In 
respect of the * ears 1967 » 1991 
hare already bean fuNlied. 


Johannesburg 
July 4 1988 


GD(sD@ 


CLASSIFIES ADVERTtSMEIT 

RATES 


Commercial & Industrial 
Fro party 

Residential Property 
Appointments 
Business. Investment 
Opportunities 
Business for Sale/ 

Wanted 

Premium positions available 
£8.00 par single column cm extra 
All prices exclude VAT 
For tumor derails writs lor 

Classified Advertisement 
Manag er 
Financial Times 
I*, Cannon Street, EC4P4BY 



Single 

par 

column 

lint 

eta 

(min. 

(min. 

3 tints) 
£ 

3 cm r) 

ll 

11.50 

39 DO 

8.00 

30.00 

1200 

41.00 

1150 

39.00 

11 JO 

38.00 


International Property 


y 


HOLLAND 

INVESTMENT, FOR SALE 

All or part of. the shores of b Property Investment Company 
whose sole asset is a brand new first class Shop and Hotel 
Development in a top class tourist and retail location in the 
centre of Amsterdam. 

The whole la let on long leases to a well-known Swiss hotel 
group and to retailers at good standing. Total asset value 
of the order £9,400,000 (not DPI 9,400,000 as previously 


stated). 


Principals only are requested to contact retained 
consultant valuers 

BERNARD THORPE AND PARTNERS 
(& F. Shores, FRXCS) 

at 1924 Saint George Street, Hanover Square 
&ondcni W1R OPT 

. Telex: 8$1S389, in the first instance 


REAL ESTATE 
INVESTMENT IN 
USA OR GERMANY! 

Wa. a small team of real estate 
experts advise you where to 
invest in whicli omjaet 
Intarsawdr 

If you think ot Invasiing over 
£ 100,000 clean contact; 
fA Ktax I tan 

Baaiewr 9i .CKfl300i9is*«eftend 
tiwe D1041/4J 232373. . 


UXURY PENTHOUSE SUITE, Larnaca. 
Cyprus. CIOK to airport and township. 

Fined out as oft ccs trim Mat and tele- 

phone Hoes Installed. Cyprus C3B.QQO 

?ss^^« D ??Sc§r Bnte3S,7 ‘ 


OtCG AtCTI EBOLA G 


Kruttsraeu AJalrhoUg) 

U3.*se. ooo.aoo 
RETRACTABLE BONDS 1997 
In compliance v-TOv the reaulrefneots ol 

Tire Stork Exelunoe tn London we inform 

holder* ol the above mentioned Honda 

that conies of the Enallsh lanbuaBC ver- 

sion of the Annual Resort and Accounts 
□I OKG Aktletiolaa are available front 

the offices of Hambra* Rank Limited. 

41 Sliltopxgate. London EC2P 2AA. 


Public Notices 


DEPARTMENT OF 
TRADE AND INDUSTRY * 
Insurance Companies Act 19*2 

NOTICE OF APPROVAL OF 

TRANSFER OF BUSINESS 
NOTICE IS HEREBY GIVEN under 
Section 51(B) of the Insurance Com- 
Panle* Act 19B2 that the Secretary 
of Scale, fiavtas carotOerod an aoolKa- 

tlea from It Paul Fire and Marine 

Insurance Comoanv tar his approval 

Of a translar M certain penoral taml- 

nes to Cigna Insurance Company ot 

Europe SA-NV, has approved the 
iramler. 

.. Notice of the application was pub- 
lished in the Financial Times on • 
Aprfl I SBC. _ 

DEPARTMENT OF TRADE 

AND INDUSTRY 

July 1986 


Legal Notices 


OAKFELT ROOFING (LONDON) LIMITED 

NOTICE IS HEREBY GIVEN puisuanc to 
Section 588 ol the Compin'** Act 19K 
that a Masting of the Creditors of the 
above named Company will be held 
at the offices of Leonard Cuitis & Co., 
aft ua led at 30 Soatbouma Tarrac* (2nd 
Floor). London VJ2 6LF on Wednesday 
the 16th day of July 1986 at 2.30 
o'clock in the afternoon, for the 
purposes provided lor in Sections S89 
and 590. 

Dated the 27th day of June 1966. 

J. DAVIDSON. Director. 


jedbell Limited 


NOTICE IS HEREBY GIVEN pursuant to 
Section 588 of the Companioa Act 
1986. that a Meeting ot the creditors 
ot the above-named Company will be 
hei dat the offices of Leonard Curtis 
* Co., a I lusted at 30 Eastbourne 
Terrace (2nd Floor), London W2 BLF. 
on Tuesday the 15th dey o< July 1986 
at 3.0f> o'clock in the altarnoen. tor 
the purposee provided for in Sections 
59* and 590. 

Dated the 2Sth day of June, 1966. 

H. HORNSEY. 

Director. 


Art Galleries 


UGER, 13, Old Bond Street. ENGLISH 
PICTURES BOR THE COUNTRY HOUSE- 
aeon, to Fri. ajd-sjo- 
MARTYN GREGORY, canton and the 
China Trade- Ear If picture* retell no to 
the Far Eatt. 30m June-SOth July, 
Men-Frt. io anv6 m «, Bore 
St. James's. Lon«n. SW1. 01-839 3731. 
OMCLL GAUCRIE& 43a. Duta St. St. 
James'*. London SWl. Tel. 01-930 7744. 
An uvanitieri atspndhaaian Mint net; 

COLO— The Coinage Of Msditvml Istem. 
Until S OCT. Tue.-Sat. 10-5.30; San. 
1 2-5 JO. Adm. £1 ■ 


Clubs 


EVE has outlived the other* because of a 

policy ol fair play ana value lor reouav. 

Supper tram ia-3.30 am, Disco and top 
musicians. OtomOfw* flMtrce. tnjelilna 
Ooorstaws. 1 B9, Resent SfcTWI. 01 -734 
0357. 


World 

Aerospace 

World Aerospace to the End of the Century, the next 
conference in this now famous series, is to be held 
in London on 26, 27 & 28 August 1986 just before the 
Farnborough International Air Show. 

Speakers will include: 


■Ric 

jSm Pierson 

Alec Sanson 

Jim 


xx4in Marshall - • • 

. Christ 0 P^ ier 

Brian R<>« - M . chaelS pic«r 




Ar tjiurWeg» er 


^RSStoBonSaci^ 


—— Hvva r ttoW"_ 

1 ; 1 i Itssvire . * 


• • 



World Aerospace to 
the End of the Century 

□ Please send me full details of the 

World Aerospace to the End 
of the Century conference. 


To: Financial Time* Conference Organisation 
Minster House, Arthur Street, London EC4R 9AX 
TW: 01-821 1355 Tbe 27347 FTCONF G 


Name 
Title _ 


Company/Organisation. 
Address 


M 


p3 A Fincnrckd Times 
Internat i o n al 
Co nf e re nce 


Telephone. 


.Country. 

Telex 


Type of Business __ 


l 
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THE ARTS 


Arts 

Week 


F S ISulM ITulWITh 
4 5 6 7 S 9 10 


Theatre 


The Nona] Heart (Albert. Tam "Am- 
adeus" Hulcfi is playing the crusad- 
ing hero of Larry Kramer's hysteri- 
cal melodrama for a three-month 
season, as public concern over the 
Aids epidemic increases. (836 3878 
credit cards (CC| 379 6585). 

La Cage A ox Poiles ( Palladium): 
George Hearn a welcome star along- 
side Denis Quiiiey in the transves- 
tite show for ail the family. Weak 
second act. less than vintage Jerry 
Herman score. The show has not 
travelled well Cram Broadway. 
(437 7373 (CQ 734 8961). 

Blithe Spirit (Vaudeville): Susan 
Hampshire and Joanna van Gysegb- 
em have now joined Simon Cadeil in 
this enjoyable Coward revival. 
(838 M87). 

Troilus and Cressda (Barbican): Pro- 
vocative RSC production set vague- 
ly in the Crimean War with Juliet 
Stevenson refusing to play Cressida 
false but riveting just the same. The 
bumptious 1950s Merry Wives con- 
tinues in repertoire. (628 8795). 

Dalliance (Lyttelton): Tom Stoppard's 
new version of SchnitzJer's Liebefei 
is a crushing disappointment only 
partly redeemed by Brenda Blethyn 
as the rained working girl A theat- 
ricalised travesty of the work adds 
to the confusion of middie-aged ac- 
tors playing boyish dragoons in Pe- 


ter Wood's numbing (y respectable 
production. (928 2252). 

Lad Me A Tenor (Globe): Fresh and 
inventive operatic farce by new 
American author Ken Ludwig set in 
Cleveland. Ohio in 1934. Dennis 
Lawson and Jan Francis lead an en- 
ergetic company in mistaken iden- 
tity romp, while Verdi's Otello car- 
ries on regardless. (437 1592) 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(836 8888). 

NETHERLANDS 

Amsterdam, Stadsschouwburg: En- 
glish Speaking Theatre of Amster- 
dam repeats its successful run on 
Orton's Entertaining Mr Soane 
(242311). 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T.S. El- 
liot’s children's poetry set to trendy 
music is visually startling and 
cborea graphically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the *30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

A Chorus line (Shuberth The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

Lb Cage aux FoDes (Palace): With 
some tuneful Jerry Herman songs. 
Harvey Fiersteio's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 


and gaudy chorus numbers. 
(7572628). 

rm Not Rap p oport (Booth): The 
Tony's best (day of 1986 won on the 
strength of its word-of-mouth popu- 
larity tor the two oldsters on Central 
Park benches who bicker uproar- 
iously about life past, present and 
future, with a funny plot to match. 
(2396200). 

Big River (O'Neill j; Roger Milter's mu- 
sic rescues this sedentary version of 
Huck Finn’s adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2480220). 

Loot (Music Box): John Tillinger di- 
rects this high-spirited revival of 
Joe Orton's 1968 macabre farce fea- 
turing Zoe Wanamaker as tbe homi- 
cidal nurse who romances a widow- 
er white burying Us wife and con- 
niving with their thieving son to 
hide tbe body. (239 8200). 

Tbe Mystery of Edwin Brood (Imperi- 
al): Rupert Holme's Tony-winning 
resurrection of the unfinished Dick- ; 
wm classic is an ingenious musical 
with music-hall tunes where tbe au- 
dience picks an ending. (2396200). 

CHICAGO 

Pump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
«nd down-home country life with a 
good beat and some memorable 
songs, especially one played on kit- ! 
«■>»<■*» utensils has proved to be a du- 
rable Chicago hit. (935 0100). 


Kahitn (Kabuki-za): a dance piece. 
Yakko Dojojo, based on story of a 
riwnring girl performing a temple 
ceremony, with popular male comic 
actor Ennouske playing the girL He 
also stars in Date no Ju Yaku with 
styiised fights, acrobatics and quick 
changes. Kabuki-za, Higashi Ginza 
(541 3131). 

Fool far Love (in Japanese), the final 
of the Sam Shepard trilogy present- 
ed by Panco company, directed by a 
visitor, Paul Joyce. Parco Space 
Fart 3, ShTbuya (471 5860/5858). 


Exhibitions 


French Masters of the 19th and 29th 
century: The catalogue of the yearly 
Robert Schmit exhibition reads like 
a Who's Who in painting. There are 
five Boudins, the gallery's speciali- 
ty. CaUlebotte, Cfaanne, Van Dong- 
en, Fantin-Latour, Odilon Redon 
and even Son tine grace the walls 
with bouquets of flowers while Cha- 
gall has a flowering tree in his red- 
toned sunset Degas has a study of 
two dancers and a fiery coloured oil 
of a nude combing her hair. There is 
a large composition by Derain from 
the late 1930s, the Painter And His 
Family grouping in a surprisingly 
realistic rendering- his wife with a 
book, tus niece, his sister-in-law, 
family cat himself in tbe centre 
before an easel with a brush in his 

The strong point of the exhibition 
is a Picasso painted in 1900, a scene 
of typical Spanish figures in ex- 
pressive attitudes and striking col- 
ours in front of a wine shop. As a 
counterpoint there is a stylised 
Woman in a Rocking Chair dated 
1956 with the same strong orange, 
black and bine summing up Picas- 
so's artistic development Galerie 
Schmit 396 Rue Saint Honort 
(4260 3838), closed Sun and lunch- 
time- Ends July 19. 

Htep&no- American SB vu smith's 

work: Tbe 150 exhibits on loan from 
tbe Buenos Aires municipal mu- 
seum cover three centuries and are 
the result of tbe combination of tbe 
legendary riches of the Peruvian 
mines with the exuberance of colo- 
nial craftsmanship. Silver - beaten, 
fhiwliwi, filigreed — accompanies 
everyday life. For the gaucho there 
are silver stirrups and cruel looking 
spurs. There are delightful perfume- 
burners in Shapes of frrmnal< Anri 
mate cups for traditional herbal 
infusions decorated with endless- 
ly inventive flower motives. As 
for liturgical objects, religious 
fervour tends to make the ornate 
baroque style rather overpower- 


ing. Louvre des Antiquaires, 2 
Place Palais-Royal (4297 2700), 
Ends Sept 6. 

LONDON 

The Tate GaAery: Oskar Kokoschka - 
& major exhibition to mark the cen- 
tenary of tiie Austrian survivor of 
tbe great age of expressionism be- 
fore World War I, who died only in 
1980 at the age of 94. He continued 
to work long into old age. by which 
time the sometime radical, ex-caval- 
ryman in the Austrian Emperor's 
army had been long confirmed in 
tbe Establishment, a Swiss resident 


no logy, and to try to convey s peed 
on canvas. More than 300 works 
have been lenL Tbe paintin gs are 
mainly from 1909-18, but there are 
also sections devoted to literature, 
theatre, music, architecture, fashion 
end furniture, showing futurism's 
Infhmnrp up to 1930. Ends Oct 12. 

Florence: Palazzo Pttti (Sate Bianca): 
Mary Magdalene: Saint and Sinner: 
An inspired exhibition based on the 
contrasting aspects of tbe character 
of Mary (who symbolises both sin 
and redemption) as seen by artists 
as diverse as Titian (the glorious 
Mary Magdalene of Noli Mi Tan- 
gere) to Gattuso and de Chirico, via 


Baroque in Dresden 


The 114-year-otd Villa auf dem 
Hfigd in Essen has been coni' 
pktely redecorated for this exhi- 
bition, (he tint show to be orga- 
nised by the three-year-old Rohr 
Cultural Institute, founded by 
the Krupp Foundation. The trea- 
sures from tbe period of the 
great Electors, Frederick the 
Strong and bis an Frederick Au- 
gust m (1684-1733). are on loan 
from Dresden’s state cultural 
collections. Eight royal collec- 
tions are shown separately with 
characteristic master works and 
include a bronze collection of 
Statutory jmtmling laiimnn by 

for nearly 30 years and British citi- 
zen for nearer 40. This full retro- 
spective confirms that the young 
painter, fresh from hi* in 

Vienna in tbe mid-1990s, was an art- 
ist of vision and tree genius. Ends 
Aug 10. 

ITALY 

Venice: Palazzo Grass!: Futurism and 
Futurisms: flat opens its art centre 
on the Grand Canal with the largest 
exhibition to be devoted to the Fu- 
turist Movement, a movement bom 
in Italy, and the first to exalt teeb- 


Frence sc o di Giorgio, one of the 

oldest and most complete coin 
collections in the world, a huge 
collection of arms, and copper 
engravings by Boucher, Ch a r d in , 
Piranesi and Tiepolo. The picture 
gallery includes works by Titian, 
Pteurin, Velasquez, Rubens, 
Rembrandt and Cranach. A tour 
of the exhibition maid dose 
with the porcelain collections. 
An aodiiUtifla of more than pass- 
ing I n teres t: the only presenta- 
tion in West Germany of more 
than 686 masterpieces from 


b-ing fig- 
ure of znaqy of the 19th century 
paintings. Ends Sept 7. 

Borne. Poitezzi dei Congressi: La Quad* 
riennale: A four-yearly event re- 
turns after a 10-year absence. More 
than 400 contemporary Italian art- 
ists in seven sections. Entertaining, 
stimulating and immensely varied. 
Ends Aug 15. 

Bane Museo Nazkmale dalle Arti a 
Tradixioni FopoUri (Piazza Marconi 
8. ear): "Precious Ornaments" A 
large collection of FWk jewellery 
from all over Italy, dating from tbe 
turn of file century, illustrated with 


This advertisement is published by BET Public Limited Company. The directors of BET Public Limited Company are the persons responsible for the information contained in die advertisement. 

To the best of their knowledge and belief (having taken ail reasonable care lo ensure that such is die case) the information contained in this advertisement is in accordance with tbe (acts. 

The directors of BET Public Limited Company accept responsibility accordingly. 

WITHOUT US?- 
‘YUU GAMHOT BE SERIOUS !’ 


At 'Wimbledon you naturally expect all 
the towels and washing facilities to he 
dean and tidy. 

The programmes to be updated, printed 
and ready in plenty of time each day. 

These are things the Wimbledon 
management takes in its stride and they 
are provided by BET companies. 


Evidence of the success of these policies 
is reflected in the company's perfor- 
mance, and in its series of carefully 
chosen acquisitions. 

Our latest acquisition will make us a 
world leader in die design and installa- 
tion of sophisticated security systems. 

For more information about BET call our 
toll-free employee and shareholder line 


Just a couple of examples of how, un- _ 0800-289-629. 
obtrusively and efficiently, BET provides 
support services to its 


commercial, industrial and public- Meanwhile if you see any Wimbledon 
sector customers around the world player wiping away the cares of the 

previous set on the sidelines — BET 
In this way BET allows them to concen- supplied the towel 

tratc on what thy do best 

BET is a tightly knit group of strategically 
related businesses aiming to provide the 
iiighest standards of service. 
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riwmiing photographs of heavily 
bejewefcd countrywomen. Until 
Nov 30. 

WEST GERMANY 

DSnddml, Kunstmuseum, Ehrenhof 
5: Otto Pankok (1893-1988). The Pas- 
sion; 80 huge charcoal drawingsby 
tiie Goman expressionist covering 
133334. Ends Oct 

NETHERLANDS 

Utrecht, Catharijneconvent Tbe le- 

g owrif hhH gnrrnu Tiding the life 

mvl voyages of St Brendan, the 6th- 
centiuy Trisb Odysseus’, are ex- 
ajxdned with the aid of fancifully il- 
fczminated manuscripts and early 
printed books. Ends August 10. 

4iwcft mJ a« l Rijksmuseum: Impres- 
sionists and their contemporaries in 
an exhibition of 140 French prints 
spanning tiie period 1880-1900, in- 
ducting foreign artists who made 
Paris their spiritual home. Ends 
Sept 7. 

SPAIN 

Madrid, 'Monsters, Dwarfs and Buf- 
foons in the Co art of tbe Austria*. 
Superb collection of painting by Rib- 
era. Velazquez. Correno, Verones. 
Mazo. Antonin Moro, Sanchez Coel- 
lo, Sanchez Cotan. Grouped togeth- 
er to show tbe splendid donation by 
the Fundacion Bertran to the Fun- 
darion Friends of the Prado Mu- 
seum: Juan van der Hamen’s "Por- 
trait of a Dwarf. XVT1 century. Pra- 
do Museum, Edifitio Villanueva, 
Paseo de Prado. Ends Aug 30. 

NEW YORK 

Japan House: Burghley House, with 
tiie earliest known record of Japa- 
nese porcelain in Europe, provides a 
touring exhibit that will visit the 
High Museum in Atlanta and then 
Japan through 1988 with 205 Japa- 
nese and Chinese objects dating 
from the 18th to the 18th centuries. 
Ends July 27. 

Museum of the Ctty of New York: Ar- 
bit Blatas’s paintings, drawings and 
sculptures of Three Penny Opera 


Music 


FRANCE 

Aix-ea-Provence (July 3-Aug 2): Opera 
Festival Don Giovanni, Idomeneo, 
Tancrede, Ariadne auf Naxos, reci- 
tals by Margaret Price, and Jorge 
Bolet, de Vrttoria, Palestrina, 
Strauss. Mozart, Mendelssohn, 
Beethoven, Bach, Vivaldi concerts 
(42233781). 


Spo fato (Two World's Festival): Teatro 
rain Mafioso: Midday con- 

certs every day. (4 02 85).; n Doomo: 
the Westminster Choir, conducted 
by Joseph Fhmunerfett. 

BRUSSELS 

Uhuaraau Quunber Orchestra with 
above programme at St Michael's 
Cathedral (Mon). 


NETHERLANDS 

Amsterdam, Nieuwe Xante organ reci- 
tal by Remy Syrier. D'Aitaignant, 
Mufiat, Bach (Thur). (288 188). 


(288188). 


LONDON 

The Fires of London, conductor Peter 
Maxwell Davies: Maxwell Davies, 
Piers HefiawelL Elizabeth Hall 
(Toe). (9283191). 


Granada’s international festival con- 
cludes next week with an interest- 
ing programme: Monday, the Jonde 
(Joven Orquesta National de Xspa- 
na) conducted by Jesus Lopez Cobos 
will perform Mozartfe B Seraglio in 
a co-production with fieri in Opera. 
Tuesday, Berliner Streich Quintet*, 
Mozart Wednesday: cellist Carlos 
Prieto accompanied by pianist An- 
gel Soler Shostakovich, Beethoven, 
Ernesto Haiffter and Kod aly. Thurs- 
day: Orquesta de la RTVE conduct- 


Opera and Ballet 


WEST GERMANY 

Berlin. Deutsche Open Die Fteder- 
m aua, an Otto Schenk production 
with Carol Malone. Barry McDaniel 
and Hans Beirer. The test opera per- 
formance w*^w K is Rigoletto, 
with Barbara Hendricks and Ingvar 
WfaelL 

BRUSSELS 

Cirque Boyate: final performance of 
Boris Goudoncv 

LONDON 

Royal Opera, Covent Garden: the new 
production of Fidelio marks Gniin 
Davis’s final appearances as Royal 
Opera m u s ical director. The produc- 
er is Andrei Serban, and the cast in- 
cludes Elizabeth Connell, James 
King, Marie Hartmut 

Welker and Gwynne HowelL Final 
performances of the new production 
of Britten’s Dream - striking to look 
at, rather less good to listen to. and 
patchy as a performance of both 

_ play and opera. 


Die ZanbeiflBte in Marcel Bhiwal’s 
production tries to show flic shaft of 
optimism sh i n i n g through the com- 
plexit y and contradictions of Mo- 
zarts work which combines philoso- 
phical depth with the Burlesque at 
the Opbra Comique (4329606 11 ). 


ACESERVICES 


Bum eto (Parma). Teatro Giuseppe 
Verdi: Verdi’s Luisa Miller conduct- 
ed by Angelo Campori, with Michele 
Pertusi, Carlo Bergonzi, and Cris- 
tina Rubin. Wed. (8 24 87). 

Nervi (Genoa): Teatro Maria Taglfani: 
(International Ballet Festival). A 
Chorus Line - first performance in 
Italy: The Shubert Theatre of 

Broadway directed by Michael Ben- 

net Music by Marvin Hamlisch. 
Wed. Thur (589 329). 

NETHERLANDS 

A m ste rd am. Stadsschouwburg: Ballet 
festival with the National Ballet 
(Mon). (24 23 11). 

VIENNA 

Stetseper: Mason Lescaut conducted 
oy Smopoh with Zampieri, Hinter- 
meler, Helm, Maura, RydL Gahm- 
lichi La Eobeme conducted by Guad- 
agno; Carmen conducted by Weikert 


covering 12 scenes and 11 charac- 
ters were inspired by the histone 
Theatre de Lys produrooo in 1954 
starring Lotte Lenya. Ends Oct 15. 
pfeassoSIrelchbooks (Pace Gallery): 
Opening a 14-city international tour, 
the 200 drawings, water colours and 
notes from 45 of Picasso's 275 ca- 
hiers give insights into the artist's 
methods and preliminary wore on 
syeh famous paintings as Les Dem- 
oiselles (fAvignoa Rape oi the Sa- 
bioes and Mother and Child. Ends 
Aug 1. 57th E of Madison. 

WASHINGTON 

Abtfoufif Museum of American Art: 68 
Pueblo Indian water colours from 
between the world wars recreate the 
ritoal animal dances among other 
disappearing tribal customs. Ends 
August 17. 

CHICAGO 

Art Institute: Famous as a fashion 
photographer, Richard Avedon un- 
dertook a five-year project to cap- 
ture the American West in the tradi- 
tion Of nineteenth -century photogra- 
phers such as William Henry Jack- 
son. The results are “a fictional 
WestT, Avedon claims, with outsized 
portraits of Americans ranging from 
a rattlesnake roundup to county 
fairs. Ends August 3. 

Art Institute: Treasures of Japanese 
Buddhist Art, the only showing in 
the Western world of works from 
the great Todaiji Temple in Nara, 
Japan, includes 151 statues, hand- 
scrolls and intricately designed lac- 
quered objects from the largest 
wooden temple in tbe world. Ends 
Sept 7. 

TOKYO 

Tang Three Colour Glazes: Ceramic 
^raseis and figurines excavated 
from burial mounds of tbe Tumulus 
period in their characteristic brown, 
green and blue glazes: Idemitsu Art 
Gallery, 9tb floor of the Knkusai 
B uildin g, above Imperial Theatre. 
Ends July 6. 

ad by Granadino Miguel Angel Go- 
mez Martinez: Beethoven's nine 
symphonies, today being no 1 and 3. 
AH concerts in delightful setting. 
The Alhambra. Moorish palace in 
Patio de Los Arrayanes. (22 52 01J- 

VBINA 

y Minapangi piano: Beethoven. 
Handel, Chopin, Ding Shande. Sang 
Tong. Bosendorfer Saal (65 66 51). 
(Fri). 

NEW YORK 

Mostly Mozart Festival (Avery Fisher 
Hall): Gerard Schwarz conducting. 
Erie Mills soprano, Carol Wince no 
flute, Heidi Lehwalder harp- All-Mo- 
zart concert to kick off the 20th an- 
niversary two-month season (Mon 
& Wed )r, Claudio Scimone conduct- 
ing, Mi chela Petri recorder. All-Viv- 
aldi concert (Thar). Lincoln Center 
(8743424). 

WASHINGTON 

Sumranr Festival (Concert Hall): High- 
lighted by a visit from the Newport 
Folk Festival in August, this sum- 
mer-long string of popular singers 
and musicians includes recital per- 
- formances Neil Sedaka, Shirley 
Bassey, Dionne Warwick and Petals 
Clark. Ends Aug 27. 

CHICAGO 

Kavinia Festival: Tbe 51st season, 
honouring Mozart and the 236th an- 
niversary of his birth and Liszt on 
tbe 100th anniversary of his death, 
continues with a recital by Jan De- 
Gaetani, mezzo-soprano and Gilbert 
Kalish, piano. Mahler, Crumb, Pou- 
lenc, Rachmaninov. Ives (Tue); Pres- 
ervation Hall Jazz Band (Wed); Ario 
Guthrie/Fete Seeger (Thur). High- 
land Park. (728 4642). 


TOKYO 

Eiko Yoneda, piano. Hiroshi Nishida, 
violin: J-S. Bach, Schumann, 
Brahms. Tokyo Vario Hall, near To- 
kyo University (Tue). (571 1689). 


To coiiiriile with the 4tb of July 
and Bastille Day, Lincoln Center 
in New York hosts a visit of 
French performers and recipro- 
cates with French programmes 
at the Mostly Mozart Festival 
and the American Ballet Thea- 
tre. Starting on Monday, France 
Salutes New York will feature 
the Paris Opera Ballet with its 
artistic director Rudolf Nuntyev 
performing with tbe American 
Ballet Theatre and its artistic di- 
rector, Mikhail Baryshnikov, 
who is becoming an American 
citizen. 

The Cinematheque Pran$aise 
brings a restored Casanova, 
Alexander Volkoffs 1927 film, 
with an original score played by 
Georges Dele rue. Throughout 
the 10-day event, the Lincoln 
Center plaza will feature popular 
artists such as Philippe Petit, an 
aeriaiist who will cross tbe plaza, 
and Urban Sax, a jazz group of 52 
saxophonists and 12 dancers. Be- 
sides performing in Alice Tully 
HaB, the group splits into mobile 
units wandering through the ex- 
pected enormous crowds. 

jritii Baltsa, Borov ska, Carreras, 
GyidenfeldL (53 24/26 55). 

VoHwjjj-n The Magic Flute; Der Vo- 
geUdtodler Der Opembali 
(53 34/28 57). v^ermxui 

Hi* Ftatermaus: Volksoper (Music 
Summer 43 800/2085 and /2095). 
(Fri, Mon). 

Dfa ZauberfUte: Volksoper (Sun, Tue). 

NEW YORK 

New York Qty Opera (NY State Thea- 
tre): 20 weeks of summer opera in- 
cluding new productions of Werther, 
Don Quixote, the New Moon and the 
wwU premiere of Anthony Davis's 
X (The Life and Tunes of Malcolm 
X) continues with a week of Kismet 
(870 5800). 

TOKYO 

Star Dancers' Ballet: Origind ballets 
based on Japanese folk tales; Phea$- 
ant with Beautiful Tail Feathers, 
“®wran!y Maiden in the Mountain, 
T&le of a Beautiful Maiden and a 
Pine House. Yubiu Choktn HaB, 
near Shiba Park (Thur). (401 2252). 

teBohemt: Puccini s opera in Italian 
by the JPfrjiwara Opera Company. 
Tokyo Bunka Balkan (Tue. Thor). 
(271 5384:389 7030). 
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Cinema/Nigel Andrews 


Fidelio/Covent Garden 


Iconographies scrambled together 


wff Gw * 

if Cage an* Folles 3 - The Wed- 
ding directed by Georges Lautner 

Youngblood directed by Peter 
Maride 

No End directed by Krzystof Kies- 
lowski 


Robert Altman's Foot For 
Love, screen written from bis 
own play by Sam Shepard who 
also stars, is a funny old movie. 
Altman directs it as if he had 
taken some mind drugs and had 
a film-buff's nightmare in which 
the iconographies of Pyscho, 
Giant and Paris. Texas were all 
scrambled together. 

Here we are in a Mojave 
Desert motel ruled over by 
gorgeous blonde Kim Basinger. 
Enter from desert left Shepard, 
dusty and deni turned, towing a 
horse trailer. Who is he? An 
old lover? Seems so, since his 
first act on arrival is to crash 
bodily through the door of Miss 
B t> chalet. He has come a long 
way to see her. "2,482 miles," 
he says. She says, "So what?" 
And soon they are brawling 
litre cats all over the nauveau- 
Hispanic furniture; and also 
spawning spitting dialogue, 
emotional traumas and multiple 
flashbacks. 

Those who have seen Fool 
For Love on stage will know it 
as a crazy-quilt fable about love, 
sewn together from Shepard's 
obsessions with American 
myths, the loneliness of the 
long-distance anti-hero, and the 
point where the new junk 
culture meets the Old West 
Those who have seen Altman's 
movies, from M.A.S.H. to Nash- 
ville to Come Back To The 
Five And Dime. Jimmy Dean. 
Jimmy Dean, will know him as 
a film-maker whose subject is 
ihe riorous variety of human 
nature in a melting-pot nation. 
What writer and director could 
be better suited to each other? 

And indeed for half its length 
Fool For Love is the most fear- 
less of Altman's recent adap- 
tations from the theatre. He 
accepts the play's symbolic 
largesse for what it is — “ The 
Shepard is my lord. I shall not 
want" — and also the amplifi- 
cations of the screenplay. We 
are visited by a gunslinging 
Countess; we keep cutting to 



Sam Shepard and Kim Basinger In “Fool for Love’ 


an unidentified little girl playing 
amid the chalets (is she Miss 
Basinger in flashback?); we 
wonder at the old vulture-faced 
tramp (Harry Dean Stanton) 
who hovers ghost-like in the 
background; and we meet Miss 
B’s current suitor, played by 
Randy Quaid with an orange 
shirt, distressed bow-tie and 
idiot smirk. 

The rest of the time, the 
camera dwells on the increas- 
ingly weird mating dance be- 
tween hero and heroine. He 
courts her with all the peacock 
tricks of the Old West given a 
modern twist (lassoing joke- 
boxes and bed-posts). She now 
nervously responds, now 
fiercely resists. Meanwhile 
Altman's camera keeps zooming 
in and out as if each character 
were at the end of an optical 
yo-yo. 

Finally, though, the pro- 
liferating viewpoints, time-slips 
and character revelations start 
to exasperate rather than 
hypnotise. And when Kim and 
Sam are revealed to be half- 
brother and half-sister, and 
Stanton their Dad, a denoue- 
ment which on the claustro- 
phobic stage carried a real 
eclat seems on the multi-angle 
movie screen like one more de- 
ranged confusion thrown in to 
addle the audience. Fool For 
Lore proves to be one of those 
plays that need their tautness 
preserved rather than opened 
oat on screen. When Shepard's 


eclecticism meets Altman’s love 
of plural perspectives, it all be- 
comes too much — far too much 
— of a good thing. 

* 

It is a week for eccentricity 
in the cinema. “ Charlotte must 
stop behaving weirdly." says 
the school report of the 14-year- 
old heroine of Claude Miller’s 
An Impudent GirL But 
Charlotte, played with lashings 
of doleful charm by Charlotte 
Gainsbourg (daughter of ex- 
1960s beautiful people Serge 
Gainsbourg and Jane Birkin), 
goes on behaving weirdly In this 
French movie about a pretty 
working-class urchin who 
dreams of becoming a concert 
impresario. 

Wby such a nutty ambition? 
you ask. Because one day she 
strays into the manorial mes- 
suages of infant prodigy pianist 
Clara Baumann and falls in 
love with the good life at first 
sight. She hangs around the 
swimming pool, befriends Clara 
and believes the tiny pianist’s 
promise to make her her new 
impresario. (But Charlotte has 
to go home first to look up the 
word in the dictionary). 

The film behaves as if its 
makers have all been bitten by 
Carson McCullers’s Member Of 
The Wedding or the 1953 film 
thereof. Here is the scrawny 
gamine trying to stretch her 
soul beyond the picket fence. 
Here is the tiresome playmate 
in specs ( Julie Glenn replacing 


Brandon De Wilde). Here is 
the tough but warm-hearted 
housekeeper-nanny (translated 
into stepmother Bernadette 
Lafont). And here are the 
heroine's dreams of hitching a 
cloud to a higher, better life. 

The film is best when most 
pungently parochial: when it 
stays In the tumbledown home 
where Dad hides from his 
daughter's fantasy life behind 
his morning c aji au lait (“ I 

need three cups of coffee before 
I can talk to you ") or when it 
limns the appealingly downbeat 
platonic romance, half-erotic, 
half-innocent, between the girl 
and a young van driver. 

Bur when we eater the con- 
cert world, with its tinkling 
ivories and smash-tinkle of 
fragile illusions, we enter the 
outskirts of another and far 
more winsome movie: ‘‘Schmaltz 
Without End." or “Pollyanna 
Goes To The Paris Conserva- 
toire." 

* 

At least Miller's film has fluc- 
tuations of quality and 
charisma. La Cage Aux Folles 3 
has all the charm of a stuck 
gramophone needle. Here once 
more are Ugo Tognazzi and 
Michel Serrault, mincing 
through misunderstandings and 
moth-eaten jokes as the Si 
Tropez gay couple. And here 
are the tortured contrivances of 
a plot about a Scottish will 
which requires Serrault to 
marry and beget a child before 
he can inherit a fortune. 
(Serrault is the screaming 
limp-wristed one who makes 
Larry Grayson seem like 
Sylvester Stallone). I would 
gladly give the whole cast the 
money for a prolonged honey- 
moon in return for the promise 
not to beget another sequel. 

Nought for your comfort in 
Youngblood either. Heart-throb 
Rob Lowe plays the raw recruit 
in a Junior League Canadian 
ice hockey team. Directed by 
Peter Markle for maximum 
wham-bang machismo, the film 
has all the appeal of a blow on 
the bead with a lead-lined 
hockey stick. 

★ 

See Krzystof Kieslowski's No 
End instead. This superb 
fable of oppression from Poland 
— a dead lawyer who crusaded 
against martial law gazes from 
beyond the grave at the capitu- 
lations of his ex-colleagues and 
the touching fidelities and 
defiance of his wido w — sh ows 
once only at the NFT on 
Sunday. Some distributor must 
surely buy it for a wider 
British release. 


Max Loppert 



Elizabeth Connell as Leonora, with the Prisoners in chorus, in “Fidelio' 


For his final appearances as 
Royal Opera musical director, 
Colin Davis closes the current 
season with a new Fidelio. The 
gesture is fitting, for the new 
production was badly needed, 
and it is a work Davis bad 
conducted in the house, always 
with distinction, over a period 
of nearly two decades. 

Fidelio is perhaps the sup- 
reme ensemble opera; its choice 
of performance to 11 mark 
occasions " always does so with 
special significance. Unfor- 
tunately the production by 
Andrei Serban proves so roundly 
unworthy of the piece that 
Wednesday's performance came 
as near to collapsing in igno- 
miny as the sublime work ever 
could. 

The thinking behind this 
sorry spectacle is almost the 
only aspect of the occasion 
worth guessing out. It may have 
run thus: Serban, Davis, and 
designer Sally Jacobs, having 
collaborated so successfully on a 
glitteringly theatrical Royal 
Opera Turandot. must have 
decided that 'it was time for a 
high-theatrical Fidelio — time to 
get away from both the natura- 
listic approach (of which Peter 
Hall's great Glyndebourne pro- 
duction is perhaps the choice 
recent example), and the 
politically “ partial ’’ one, 
shaped to a dominant Concept, 
that now holds sway across the 
operatic world (and which we 
know from productions in 
Cardiff and at the Coliseum). 

As continuation of the same 
thought-process the production 
team probably lighted on the 


idea of choosing William Blake 
as chief source of visual images. 
On the surface this would seem 
to have much in its favour. 
Between the two artists there 
are links of minds, of time and 
place, of “ artistic independ- 
ence and universality ... of a 
primal intelligence fighting the 
mind's limitations" (to quote a 
programme note on Beethoven 
and Blake), that open interest- 
ing avenues of pursuit. If all 
this represents group considera- 
tion, it was no bad beginning: 
to emphasise the drama of the 
spirit of which the work's 
events are the material mani- 
festations is not a base aim. 

But a chasm seems to have 
opened up between idea and 
execution, and much of what is 
most important and enduring 
about Fidelio tumbles into it. 
The set, a dour brick-lined box 
with apertures at side and back 
for lighting tricks (director: 
Robert Bryan) and other 
dramatic irruptions, plays host 
to a collection of wired Blake 
objects — cages of prisoner- 
dolls. spirit figures — rising and 
falling according to the meta- 
physical inspiration of the 
moment. (The opera opens, 
curtain up. with a dumbshow 
of Leonora's original departure, 
into which the overture eventu- 
allv Intrudes.) 

The mise-en -seine is at best a 
distraction. More often it pro- 
motes insufferable infusions of 
flatulent artiness: after a while 
the desire to hoot with laughter 
grows strong, and by the finale 
the audience was surrendering 
to it. In the same vein are the 
huddled masses, bald and shiny- 


wliite, who strike their Blake 
pose during the Prisoners' 
Chorus. 

But the triumph of artiness 
begins during tlie third Leonora 
overture (gross insertion!), for 
which Serban has invented 
Flnrostan's "vision of youth and 
idealism, his love for Leonore, 
the Revolution and their separ- 
ation." This leads without break 
into a final tableau m Heaven, 
part-Blakc and part-Renais- 
sance. complete with grim 
reapers on stilts and Don Fer- 
nando as an angel of judgment: 
and here one finally saw — alas! 
— what the producer was on 
about. 

This is a Fidelio unequalled 
for Bad Ideas, and there is no 
character - development to 
tel her any of Serban's hot-air 
balloons to earth. For the 
genre scenes of domesticity or 
villainy we are shown animated- 
cartoon behaviour; Leonora 
herself is much enamoured of 
Statue of Liberty postures; 
Florestan. chief of the shiny- 
white men, has no material 
existence worth bothering 
about. Whatever may have 
been intended, the actuality of 
the performance is often like 
some ghastly Victorian school 
pageant — one- dimensional 
doings set amid morally uplift- 
ing tableaux. 

Conservative opera critics 
are nowadays open to reproach 
for their readiness to cry 
"Unmusical!" at any producer 
who tries things out in uncon- 
ventional ways. Taking a deep 
breath, therefore. I would say 
that the man who produced this 


Fidelio is deaf to the music, to 
its workings and meanings. 

A correlative mystery is that 
a conductor whom we know 
with certainty io be not that 
should have conspired so whole- 
heartedly in achievement. 
Davis first nights are seldom 
fully-flowing perform antes in 
any case, and an Wednesday, 
though chorus and orchestra 
were following him with un- 
stinted devotion, the effect was 
continuously laboured, pon- 
derous. interventionist. Pos- 
sibly a single reason for a 
return to this charade might be 
to discover whether it later 
enables the conductor to 
recover his best Fidelio form. 

One pities the singers. In 
the title role Elizabeth Connell 
was less than she ought to have 
been: the phrases are admirably 
long-breathed, but the tone 
doesn't always carry and glow 
as we know it can. James King, 
a veteran Royal Opera 
Florestan. still commands a 
strong sound; Mane McLaugh- 
lin's Marzetiine started uncom- 
fortably, struggling sharpwards 
with slow tempos, and never 
quite righted herself thereafter. 
The Rocco of Cvynnc Howell, 
whose voice is in peak condi- 
tion. survived through sheer 
experience. There is a new 
Pizarro, Harraut Welker (single 
native German speaker of the 
cast), a powerful but (on this 
unreliable evidence) not very 
interesting performer. The 
German dialogue has been 
carefully rehearsed, and in Act 
1 Serban has re-ordered some 
of it to suit his show. 
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Neaptide/Cottesloe 


When the sun and the moon 
work against each other, the 
tide is at its weakest: "neap- 
tide." So it is, says Sarah 
Daniels, with men and women, 
although the clearest impression 
one takes from Miss Daniels's 
work to dare is of the tide rising 
forcefully against men. Her 
parri3lity, though, is often 
exhilarating. 

In Neap tide, which the 
National Theatre has admirably 
rescued from an unfulfilled 
Liverpool Playhouse commis- 
sion. Miss Daniels has drawn 
on the Demeter myth to rein- 
force her view that a perfect 
world was destroyed with the 
advent of men. Her play thus 
oscillates between political 
feminism and Sapphic celebra- 
tion in discussing teacher 
C/airc's dual struggle. Claire 
is fighting for custody of her 
child Poppy and is caught in a 
staff room scandal over a 
girl's lesbian declaration. Will 
Claire risk her job by support- 
ing the girls? 

The De meter myth Is a bed- 
time story for Poppy, whose 
heroine is Persephone, or 


Michael Coveney 

"Pepsi-phone." The abduction 
by Hades is what started the 
rot, therefore heterosexual mar- 
riage is shown unforgivingly as 
a destructive agency. 

Thus Claire's husband is a 
loutish intruder demanding his 
rights (be is now risibly re- 
married to " Abigail ") while 
Claire’s sister Val. first seen in 
a catatonic trance in hospital, 
abrogates all responsibility in 
her marriage to a dull bread- 
winner and ignores her male 
offspring. Val (Catherine 
Neilson) finally smashes a 
cabinet glass pane and, on Wed- 
nesday, had the misfortune of 
seeing it topple over on top of 
her, (Well, old Hades was the 
god of death and destruction.) 

Claire's flatmate is an educa- 
tional psychologist (Sheila 
Kelly) who, quite unbelievably, 
tries to cut wriggling children's 
hair at the breakfast table and 
flicks milky cereal all over 
them. You do sympathise with 
Joyce. Claire's mother, when 
she scorns these modishly 
liberal households by suggesting 
that riots are the consequence 
of kids calling parents by their 


first names. 

The play's resonance comes 
from the figure of Joyce, the 
play’s Demeter, whom Mary 
Madeod plays with a blank 
suburban hostility worthy of 
Tony Hancock. She wanted her 
daughters to be Brontes but 
was landed instead with three 
subjects for a Channel Four 
documentary. The third 
daughter remains unseen in 
New York, a bohemian journa- 
list. Demeter’s fourth 
“ daughter " is Poppy, exoertly 
played by little Lucy Speed, 
the second outstanding child 
performer of the week. 

The play neatly dodges sexist 
hysteria by showing Claire and 
Jean as ordinary people coming 
to terms with real domestic 
problems, and Jessica Turner, 
although lacking fire, does 
make us care about the charac- 
ter’s dilemma. The rawness and 
passion in performance of the 
Theatre Upstairs productions of 
other Daniels plays is here mis- 
sing. partly due to some awful 
stage Cockney from the lesbian 
schoolgirls and partly because 
director John Burgess has not 



Jessica Turner 

really tamed the cinematic 
fluidity of the action. You end 
up thinking the piece would 
work better on television. 
Alison Chitiy’s awkward design 
involves a Jot of speedily mov- 
ing furniture between sitting 
rooms and school. 

The headmistress herself is 
a lesbian and Janet Whiteside's 
emergence from the closet is as 
moving as it seems, at first, far- 
fetched. Needless to say there is 
yobbish English master (Rod- 
ney Smith) who offers to attest 
Claire's heterosexuality in court 
if she will sleep with him. 


Haydn’s Seasons/Festival Hall 

Dominic Gill 


Haydn’s The Seasons hasn’t 
the dramatic force — or for that 
matter the dramatic continuity 
—of the other great oratorio 
of his last years, The Creation. 
The Seasons is a sequence of 
44 set-pieces, rather, often of 
great individual cunning and 
original colour, linked by accom- 
panied recitatives: a chain of 
brilliant but largely unrelated 
tours de force, which relies for 
its best effect on instrumental 
and vocal performances of un- 
common intensity and subtlety. 

For this reason, perhaps, it’s 
much less frequently done than 
The Creation: Wedneslay's per- 
formance by the London Mozart 
Players and London Choral 
Society under the baton of Jane 
Glover was the first on the 
South Bank for several years. 
Sad to say. Miss Glover is not 
really the conductor to draw 
the kind of intensity from her 
players and singers that makes 
The Seasons airborne. Her 
direction was well and scrupu- 
lously prepared. There was 
nothing slack about tbe per- 
formance. nothing especially 
low-key — but nor was there any- 


thing notably buoyant: a geni- 
ally middling performance that 
lacked any sort of vital electric 
charge. 

Miss Glover seemed to claim 
the role of trusty repetiieur 
more readily than that of in- 
spired (and inspiring) con- 
ductor. The three soloists were 
good; Maldwyn Davies the tenor, 
smooth and cleanly enunciated; 
Stephen Roberts an easy, well- 
rounded bass; Elizabeth Gale 
the soprano. The chorus were 
by and large the evening's most 
lively aspect: a splendidly 
swelling springtime " Sei nun 
gnfidig," and a summer storm 
delivered with distinctly more 
gripping intimations of thunder 
than the instruments — as well 
as a closing summer valediction 
of unusual delicacy and feeling. 

Loughran joins 
BBC Welsh Symphony 

James Loughran has been 
appointed a chief guest con- 
ductor of the BBC Welsh 
Symphony Orchestra. 


]B 


BlancpaiN 



’’What’s special about these 
Danish companies?” 

ABN Bank Copenhagen Branch, Assurandpr-Sodefietet, Barclays 
nriansA/StBefflngGleTIdtend^BSajben.BoBden.Buch+Deidhniaftfi, 

Danish Steel Works Lid., Danish TOecom International A/S, Danish 
Turnkey Dairies Ltd., Darmebrcg Shipyard Ltd., A/S De Danste 
Sukkerfabrikter, Domi A/S, DuiaceMaii!K«Ap^ 

(A/S Det Qstasfetiske Kompatpii), A/S ESzabeth Arden, Ess-Food, F. L 
SmHth &Ca A/S, Foriaget Management A/S, Fristo Sol Is A/S, Ginge 
Brand & Bektrortic A®, Granges Danmaric A/S, Gnmdfos International 
A/5, Haktor lopspe A/S, HeBerup Bank A/% Henriques Bank 
Aktieseiskab, Krafitforenlngen Danmark A/% Kommunedata, 
Mdthank, A® Nbo Atomizer, Norsk Hydro Danmaric as, Nykredt, Price 
Waterhouse, Prtatbanken A®, Rewfewnsfimtaet a Jespersen, 
SterafcwiskTbbakstainpagni, 


Since 1735... 

And we sttH lake time to make time 


gNfUlfeK&feCxsU 

CiUttfflO 

Fax 

G^FifeaSliM 

Czfi 

Itussr 


FHMKRHff Fifcfah 


K-jOOKK 


.4u.Trf.-li 

Vks? 

Hut* 


HAUSuRu hriet 
ftKp 

CftKUCSrfrar* 

Vfcnre 


MSS A&a 
Suctttui 
Ctnsde 
Fred 

LONDON Dawi Mortis 
Gawd 

Krtdafriy 

imtaKAonJNKfeR 

Wades cl SiMCsdand 


MILANO Con 

fiss 
EnMa 
Pisa 

tegaL 

EfiUXEUES Dafatf 
Fratmaan 

LUXEMBOURG Schrader 

WIEN M* 

MSvx 


They are all regular readers of the 
FINANCIAL TIMES • European Edition 

For further information about subscription rates in Scandinavia, 
please contact K. Mikael Hernia in Copenhagen: 

01-134441 


Teseo/Sadler’s Wells 

David Murray 


This is a most welcome 
revival by the English Bach 
Festival of their contribution 
to the Handel tercentenary last 
year at Covent Garden, his 
third London opera. Tesco 
(" Theseus," though Hayro's 
libretto is less mythology than 
arbitrary fiction) has no 
dramatic momentum, but a 
great wealth of da capo arias: 
these facts are connected. With 
many of Handel’s later operas, 
one can peer through the 
period conventions and detect 
a drama; here, the successive 
arias — and unusually many 
duets — are apt enough, but one 
appreciates them mostly just as 
lovely pieces. 

W inton Dean’s reconstruction 
of the score is richly convinc- 
ing with Nicholas Cleobury and 
the EBF Baroque Orchestra, 
though it makes a long concert 
— more than three hours with 
a single interval (shorter than 
promised). Sadler’s Wells 
somehow house-managed a 
steady breeze, for which much 
thanks. There is the usual 
problem about reconstructing 
Handel's Haymarket audience, 

1 who wouldn't have sat respect- 
fully still and silent for five 
acts. I take it that the recita- 
tives are sensibly trimmed, and 
the da capo repetitions are pro- 
perly ornamented. 

Terence Emery’s baroque sets 
and costumes are a consistent 
pleasure, scrupulously hand- 


some rather than quaint. The 
production by Tom Hawkes is 
dignified and plain, and what 
animates the principals — 
Handel's statutory half-dozen — 
who inhabit the costumes is 
chiefly their stylised bearing 
and gestures ('* advisor on 
baroque gesture:" Ian Caddy). 
In the breech es-role of Arcane. 
Penelope Walker does all that 
with charming flair, and her 
warm, cultivated mezzo gives 
full value to tbe only low-voice 
role among the leading singers. 

Teseo himself is a caslrato 
role, here rightly assigned to 
a strong soprano, Helen Walker, 
who has a useful touch of vocal 
steel to contrast with Teseo’-? 
beloved Agilea — Marilyn Hill 
Smith, never so happy, I think, 
as when she can be sweetly 
passive and concentrate on her 
singing. She is very appealing, 
and even (within the modest 
limits of the fiction) moving. 
Her confidante Clizia is Sandra 
Dugdale, who has ornamented 
many a Handel opera, and is 
fresh and pretty as ever. Michael 
Chance, a musical counter-tenor 
who does not bleat, makes old 
King Egeo an eccentrically strik- 
ing figure: and Claire Primrose 
reveals in the widest dramatic 
range as Medea to excellent 
effect — her “ Moriro.” a remark- 
able crisis-aria of violent con- 
trasts. makes the opera momen- 
tarily half-real. 


Saleroom/Antony Thomcroft 


Links made by conjecture 


Just to show how inter- 
national the art market is. fine 
French furniture sold at 
Christie's in London yesterday 
for f 1,769.202. with only 3 per 
cent unsold. Top price was the 
£151.200 paid by Partridge, the 
London dealer, for a Louis XVI 
ormolu mounted breakfront 
commode by Guillaume Bene- 
man. It is probably the twin 
Co an identical piece in the 
Louvre. 

An early Louis XV kingwood 
commode in the style of 
Charles Cressent went for 
£124.200. Once again the sale- 
room has to rely on conjecture, 
linking the commode to a 
similar piece in the Rijks- 
museurti in Amsterdam, and 
suggesting that it was acquired 
in the 1830s by the Walter who 
was both 5th Duke of 
Buccleuch and Tilt Duke of 
Queensbuiy. 

French furniture has been in 
the doldrums lately so the 
success oF this sale was confir- 
mation of how important 
London in the summer has 
become for buyers of antiques. 

A Topino commode, a rut fire 


of 1773, trebled its forecast at 
£86,400 and an attractive Louis 
XVI lulipwood and parquetry 
porcelain mounted gueridon by 
Martin Carlin sold for £75.600. 
Obviously the heat went to 
everyone's head. 

After its great success with 
the pottery and porcelain from 
Rous Lench. the Vale of Eve- 
sham home of the late Thomas 
Burn, Sotheby's moved on yes- 
terday to the rather second rate 
furniture. R. A. Lee, the London 
dealer, bought a large English 
carved limewood coronation 
relief of Queen Anne, made 
about 1702 in the workshops 
of Grinlinc Gibbons, for £20.900. 
A South Netherlandish painted 
oak group of the Presentation 
in the Temple, dated 1490. 
doubled its estimate at £17,600. 

A group of medals and decora- 
tions awarded to Lt General Sir 
John Maclean, of the Gordon 
Highlanders, in recognition of 
his bravery in the Penninsular 
War where he was much 
wounded, sold for £15.400 at 
Sotheby's. The group included 
an Order of the Bath and a 
Field Officer's Small Gold 
Me» -I, 
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TO THOSE who have argued 
(hat European efiorrs in high- 
technoloey industries are too 
fragmented, the deal announced 
this week by CGE of France and 
ITT of the US is a bold and 
ambitious response. The plan 
is to pool the two companies’ 
telecommunications interests, 
including the manufacture of 
digital switches for telephone 
exchanges, into a joint company 
in which CGE will hold majority 
control. It will be by far the 
largest European company in 
the field, with strong positions 
in France. West Germany, 
Spain, Belgium and several 
other countries. To make a 
success of this huge enterprise 
will be a formidable manage- 
ment challenge, especially in the 
light of past experience with 
transnational mergers in 
Europe. But as an attempt to 
unblock the structural logjam 
in the industry it must be 
applauded. Governments and 
national telecommunications 
authorities must respond by 
breaking out of their national 
straitjackets and opening up 
their procurement to all comers. 

The cost of developing modern 
digital switches has risen 
sharply and has to be spread 
over a large market Such a 
market has not been available 
in Europe because the bigger 
countries confine their orders 
to domestic suppliers. The conr 
sequence is that too many rival 
systems have been developed. 

Organic growth 

Over the past three years 
there have been sporadic talks 
among the leading European 
companies about collaboration. 
It is significant that the logjam 
has been finaiiy broken, not by 
two “national champions" get- 
ting together, but by the deci- 
sion of a US company to 
withdraw from control of what 
has always been seen as its core 
business. In effect, the rationali- 
sation of the European tele- 
communications industry is 
being initiated, at least in part, 
by the pressure from US in- 
vestor s for a better performance 
from ITT. 

The ITT-CGE deal is a high- 
risk venture, especially in view 
of the difficulties which both 
companies have been having 



with their respective switches. 
Sceptics may point to the prob- 
lems which another French 
company, Peugeot, created foz 
itself when it bought the Euro- 
pean operations of Chrysler. 
Certainly it is easier to build 
an internationally competitive 
European business by organic 
growth, as Daimler-Benz has 
done in commercial vehicles 
Those companies which have 
tried to do it by acquisition 
have often come unstuck. But 
mergers and acquisitions are 
unavoidable if the European 
telecommunications industry is 
to be strengthened; it is not a 
business in which a newcomer 
can start from scratch. 

Liberalised market 

Whether CGE succeeds or 
not, this week's announcement 
is likely to encourage other 
European companies to seek 
alliances of their own. In the 
UK. part of the rationale for 
the GEC bid for Plessey, on 
which the Monopolies and 
Mergers Commission is due to 
report later this month, was the 
need to rationalise the two 
companies' telecommunications 
interests. But it is doubtful 
whether a UK merger in itself 
provides a strong enough base 
for an effective attack on world 
markets; further alliances, 
whether on the Continent or in 
North America, might serve 
both to spread! development 
costs and to open new market 
opportunities. 

The object of all this re- 
structuring is not to create a 
cartel in which two or three 
large groups share the business 
between them. But if fewer, 
stronger manufacturers of tele- 
phone exchanges emerge they 
should be better able to hold 
their own in a liberalised Euro- 
pean market in which all sorts 
of company — European and 
non-European, large and small 
— will be competing to supply 
equipment and services. The 
more the competition can be 
extended to the network itself, 
as the UK has done with the 
licensing of Mercury as a rival 
to British Telecom, the more 
likely it is that Europe will 
make the most of its talents and 
resources in telecommunica- 
tions. 



broadcasting 


FROM THE outset, the Peacock 
Committee on financing the 
BBC has faced a challenge 
which confronted none of the 
six previous public inquiries 
into UK broadcasting. Its report 
has had to be drafted just as 
the traditional structure of pub- 
lic service broadcasting is being 
shaken by technological changc- 

The committee could, con- 
ceivably. have ducked these 
issues by focusing strictly on 
alternatives to the present BBC 
licence fee. Instead, it has 
chosen to widen its remit to em- 
brace future broadcasting 
policy, on the grounds that new 
technologies for delivering pro- 
grammes were both making the 
BBC/1TV duopoly untenable 
and opening up huge potential 
opportunities for wider con- 
sumer choice. 

The result is a report which 
contains a remarkable mix of 
traditionalism and radicalism. It 
accepts many of the Reithian 
precepts on the maintenance of 
quality and range of program- 
ming while advocating a greater 
role for free market forces. To a 
surprising extent, it manages to 
marry these two strands. 

Main criticism 

Much of the report consists 
of a closely argued analysis 
which brings refreshing clarifi- 
cation to the often confused 
debate over deregulation of 
broadcasting. In particular, it 
rebuts the contention that more 
competition must lead to lower 
programme standards by forc- 
ing broadcasters to chase after 
mass audiences. 

It argues convincingly that 
this is likely to happen only 
when broadcasters are forced 
to rely on advertising as their 
principal form of financing. 
The result is not to bring a 
wider range of choice for 
viewers, but to deliver big 
audiences to advertisers. 

Peacock's answer is that 
broadcasting policy should 
evolve towards enabling viewers 
to register their choice by pay- 
ing for the BBC programmes 
They watch, initially on a sub- 
scription basis and ultimately 
by being charged for individual 
programmes. 

This, in theory, is an admir- 
able goal. However, a number 
of questions arise both about 
the steps along the way recom- 
mended by ihe Peacock Com- 
mittee and about the conditions 
in which its vision of a free and 
universal market in " electronic 
publishing ” arc likely to be 
achieved. 

Given the committee's con- 
clusions about alternative 
sources of finance, its proposal 
to index the BBC licence fee 


and charge a flat fee for car 
radios appears reasonable in 
the medium term. It has also 
made some sensible proposals 
for reducing the BBC's and 
ITVs high costs — Its main criti- 
cism of the current duopoly— by 
increasing their reliance on out- 
side producers. 

But some other suggestions 
are more questionable. 'While 
there is a strong case for re- 
forming the IBA's cabalistic 
system of awarding ITV fran- 
chises. putting them up to 
auction could encourage 
holders to maximise profits at 
the expense of programme 
quality. 

Cabling programme 

It also seems inherently un- 
reasonable to insist that the 
BBC be required to offer all 
its programmes on a subscrip- 
tion basis while allowing the 
ITV companies to continue con- 
ventional off-air broadcasting 
The need to buy special de- 
coders to unscramble BBC 
signals must constitute a handi- 
cap which risks reducing its 
appeal to viewers. 

This problem highlights a 
much larger uncertainty under- 
lying the committee's approach 
to longer term policy. It 
assumes, probably rightly, that 
alternative programme delivery 
technologies such as cable 
television and satellite broad- 
casting, will gradually gnaw 
away at the broadcasting duo 
poly. 

It is by no means a foregone 
conclusion, however, that the 
new technologies will develop 
rapidly on their own into satis- 
factory replacements for off-aii 
broadcasting. 

The committee holds out 
some hope that British Tele- 
com might undertake a nation- 
wide cabling programme il 
current regulatory curbs were 
relaxed. However, it is not 
certain that BT would find it 
easier than any other private 
company operating in a com- 
petitive environment to justify 
such an investment. In such 
circumstances, the only altema 
tive might be some form of pub- 
licly subsidised programme— • 
an option which Peacock sug- 
gests may anyway have to be 
applied to decoders. 

Such an outcome hardly 
seems consistent with the Com 
mince's vision of a market-led 
entertainment and information 
industry. While Peacock offers 
cogent analysis and some useful 
practical suggestions, the likely 
trend of technological develop 
meats needs to become much 
clearer before any firm jndg 
meat can be made on its 
prescriptions for the longei 
term. 


A light which 





A STORMY winter’s 
■ R day in Edinburgh, 
Professor Alan Peacock 
turned in bis chair, pointed in 
the direction of the Isle of May 
in the Firth of Forth and told 
the parable of the lighthouse. 
The story sheds a beam of light 
on the thinking behind yester- 
day's Peacock Report into the 
future of British broadcasting. 

The story tells how the 
lighthouse built on that island 
in the 17th century inspired 
Prof Peacock in 1979 to write 
an economic paper challenging 
the assump tion that the light- 
house is a pure public, or social 
good; the ideal subject, there- 
fore, for public sector funding 
and Government controL 

The theory states two points 
of importance: that it is impos- 
sible to prevent anyone within 
a given distance from enjoying 
the lighthouse's illumination 
and that it costs the lighthouse 
authority no more to serve a 
market of one million ships than 
it does to serve a market of one. 
In the language of the econo- 
mist the marginal cost of 
reaching additional consumers 
is zero. 

It has not taken Prof Peacock 
long to realise the similarities 
between the beams of light and 
signals from the transmitters of 
public service broadcasters or 
to wonder whether the tech- 
nological changes which revo- 
lutionised lighthouse keeping 
were not about to wash over 
broadcasting. 

"The general point is dear. 


Peacock is only 
the latest in 
a long series 
of inquiries 
into broadcasting 


There may be goods which are 
pure or almost pure social 
goods, but they may be subject 
to technological and economic 
obsolescence so that the service 
they provide need no longer be 
subject to market failure," Prof 
Peacock argued in his paper. 

In the case of lighthouses, the 
relevant technological changes 
have involved radar, satellite 
navigation and other sophisti- 
cated devices. For broadcasters, 
the terms of the economic 
equation have been redrawn 
by the arrival of cable and 
satellite television. The limita- 
tions of the electromagnetic 
spectrum used by teres trial 
broadcasting are no more, which 
means broadcasters can respond 
in an increasingly exact way to 
consumer tastes. Better to 
Identify these tastes and change 
for them. Prof Peacock implied, 
than to charge nothing and have 
an entrance fee In the form of 
a TV licence. 

There are strong echoes of 
Prof Peacock's belief In the 
transitoiy nature of “publicness” 
at the heart of the heavy and 
substantial report produced 
yesterday. 

It envisages a three-stage 
transition from the present 
television system, which, for 
the foreseeable future would be 
backed by a BBC licence fee 
indexed to retail prices. Even- 
tually, multiplicity of choice 
would permit the creation of a 
full broadcasting market, funded 
by pay-per-programme or 
pay-per-cbaanel. 

If Prof Peacock’s long-held 


reservations about the perma- 
nence of public goods provided 
a fuse for this radical vision, 
Mr Peter Jay, the former British 
ambassador to the IIS and 
economic journalist, may have 
provided the match. 

In hitherto unpublished 
evidence to the Peacock Com- 
mittee, Mr Jay, now chief of 
staff in the executive office of 
publisher Mr Robert Maxwell, 
argued that the Peacock Com- 
mittee should open the way for 
a truly free electronic publish- 
ing market In broadcasting. 

The aim was to be able to 
charge different prices for 
different programmes and make 
broadcasting subject both to 
market forces and the general 
law^rather than being 
regulated (critics say censored) 
under specific Acts of 
Parliament In the process, Mr 
lay argued, broadcasting would 
free itself from the shackles 
of government as books and 
newspapers did in the 17th 
century. 

Mr Jay’s idea was first floated 
in an article in The Times In 
1970, expounded in evidence to 
the Annan Committee in 1977 
and from various platforms, 
such as the Edinburgh Tele- 
vision Festival. Many broad- 
casters are deeply sceptical of 
the usefulness of the analogy 
between the production and 
selling of books and magazines 
and television programmes. 

Broadcasters argue that their 
products are not only physically 
different from books and maga- 
zines but have a different emo- 
tional and political impact, not 
to mention involving a different 
order of costs. 

BBC executives point out that 
the £2bn British book publish- 
ing industry produces more 
than 50,000 new books a year. 
It costs a similar figure to run 
just four channels of television. 
“Where would the money come 
from to run 30 or more 
channels?” they ask. 

The Peacock Committee 
appears to have been impressed, 
although not entirely uncritical 
of the Jay theory of electronic 
publishing. 

Mr Jay said yesterday: 
“Thank God that for once a 
Royal Commission Official 
Inquiry has had the courage to 
examine the fundamentals 
of a problem and to make 
radical proposals which address 
those fundamentals directly.” 

It is probable that the 
Government was neither seek- 
ing nor expecting proposals of 
such a radical nature. After all 
the Committee was set up 
mainly to look at alternatives to 
the licence fee for funding the 
BBC and was a response to 
growing feeling on the Conser- 
vative backbenches that “ some- 
thing” should be done about the 
BBC and its claim for a £65 
licence fee. Additional 
momentum came from a clever 
campaign by the advertising 
industry, which argued that the 
market was big enough for 
another commercial channel. 

Peacock, who plays the 
cello and was half way through 
composing a string quartet 
when he had to set it aside to 
chair tbe committee, inter- 
preted his terms of reference 
in a broad fashion. 

“Do you know tbe musical 
term ‘ rubato,’ ” he asked at an 
impromptu lunch in his office 
in a former laboratory, where 
be is a part-time research pro- 
fessor at Edinburgh's Heriot 
Watt University. 

It means turning a blind eye 
to strict time — at least tempo- 


Raymond Snoddy assesses the 
Peacock report on broadcasting 




PEACOCK — BEFORE AND AFTER 
1951 The Beveridge Inquiry . . . 

. . . recommended that the BBC'i monopoly continue- Dissenting 
view of Brig Selwyn Lloyd, argued for competition funded by 
advertising. This won the day four years later. 


1M2 

The Pilkington Inquiry ... 

. . . came out strongly against pay-as-yoo-view, and in support 
of the licence fee as the BBC’s sole source of income. 

1977 

The Annan Inquiry ... 

. . . called for a fourth channel to challenge the BBC4TV 
duopoly in the interests of broadcasting diversity. 

1 

THE PEACOCK PLAN 
Satellite and cable develop, but most 
viewers and listeners continue to rely 
on BBC, ITV and ind pendent local radio. 

Indexation of BBC 
licence fee 

2 

Proliferation of broadcasting systems, 
channels and payments methods 

Subscription replaces 
main part of licence 
fee 

3 

Indefinite number of channeb Pay-per- 
programme or pay-per-channel available. 
Technology reduces cost of muftiplttity 
of outlets and of charging system. 

HuitipHdty of choice 
kotSng to full 
broadcasting market 

• 

A public service provision will continue through all three stages 


rarlly. The musical dictionary 
does however warn that when it 
is done with genius it can give 
an admirable sense of freedom 
and spontaneity. Done badly it 
is merely mechanical. 

Whatever the merits of the 
Peacock score, it seems unlikely 
to find much of a place in the 
Government’s repertoire. Mr 
Douglas Hurd, the Home Secre- 
tary and a former career diplo- 
mat, made bis thoughts on the 
subject crystal clear earlier this 


week at the annual congress of 
the Association of Independent 
Radio Contractors. The Govern- 
ment would have to give careful 
thought to the Committee’s 
analysis. 

“The Government will not 
wish to enter into any commit- 
ments in regard to these mat- 
ters without providing a proper 
opportunity for public debate.” 
Mr Hurd said, and added: 
"Final decisions will be taken 
after that debate.” 


One Minister, however, was 
less diplomatic this week. 
“We’re going to kick it into the 
long grass,” he said privately. 

Whatever happens now. Pea- 
cock is only the latest in a long 
series of major inquiries inio 
British broadcasting wbich 
bubble to the surface about 
every 10 years, address remark- 
ably similar questions and often 
have more influence than 
immediate effect. 

The Peacock Committee was 
primarily formed to examine 
the funding of the BBC, which 
to most people meant scrutinis- 
ing tbe case for advertising on 
BBC Television. This the com- 
mittee rejected, on the grounds 
that it might lower standards 
by reducing range and choice. 
The Sykes report, the first in- 
quiry into the financing of the 
BBC in 1923, also rejected ad- 
vertising because “It would 
lower standards.” 

Other reports, such as the 
Beveridge inquiry, set up in 
1949 produced change in 
unexpected ways. Within three 
years its majority report, that 
the BBC broadcasting monopoly 
should be preserved, had been 
overturned and the minority 
report of Selwyn Lloyd, that 
there should be both commer- 
cial radio and commercial tele- 
vision. prevailed. 

Many of Lord Annan's recom- 
mendations were rejected but 
he said yesterday he thought 
that his Committee's ideas had 
been influential on the broad- 
casting structure. The idea for 
a fourth channel run by an 
Open Broadcasting Authority 
was rejected but helped to pave 
the way for the creation of 
Channel 4 in 1982. 

Lord Annan has still not 
given up hope that his sugges- 
tion for a separate local broad 
casting authority might one day 
be implemented. 

On the more immediate front. 
Britain's broadcasters were yes- 
terday picking their way 
through the 200 pages-plus of 
tightly argued analysis, pulling 
out tiie bits they liked and 
taking their first pot shots at 
the bits they want to see 
buried. 

At the BBC, Stuart Young, 
tbe chairman, welcomed the 
conclusion that tfie BBC should 
still be funded by licence fee 
and not be obliged to take 
advertising but attacked the 
notion of Indexation to the 
retail price index because this 
would not reflect the rise in 
costs; t h e BBC would push for 
Indexation to wages. 

Mr Aiasdair Milne, tbe BBC 
director general, warned of the 
danger of an over eagerness to 
deregulate and disrupt the 
existing system. 


■Tf the reliable supply of 
good programmes is jeopar- 
dised. we all run the risk of 
being deprived as viewers and 
listeners of what we enjoy and 
appreciate — in effect less 
choice not more." 

The Independent Broadcas* 
ting Authority does not intend 
immediately to attack the sug- 
gestions that ITV franchises 
should be put up for auction, 
instead it is likely to pot 
forwai * its own alternative idea 
for rolling franchises to replace 
the present sudden death 
decisions on all 15 franchises 
every eight years. 

Mr David Plowright, managing 
director of Granada Television 
and chairman of the Indepen- 
dent Television Companies Asso- 
ciation, said the auction plan 
would lead inexorably towards 
concentration on profit per- 
formance rather than proramme 
performance. 

But as well as the barons of 
British broadcasting preparing 
to defend their patch, some 
serious questions were being 
asked yesterday about the 
premises on which the Peacock 
recommendations are based. 
Most important among them is 
the basic question: how far off 
is the committee’s world of 
multiplicity of choice? Will It 
be like the path to true com- 
maoism — a journey without any 
sight of a destination? 

Has tbe committee overesti- 
mated tbe impact of the new 
media when it argues "the 
duopoly (ITV and BBC) is 

‘Issues that go 
far beyond 
the immediate 
interests of 
this Government’ 

seriously threatened by the 
development of alternative 
means of programme delivery, 
including DBS, cable and video 
recorders? If the public should 
prove reluctant to pay for a 
wide range of extra television 
services how much of the 
deregulation would he necessary 
or justified? 

Serious questions are also 
being raised about another 
premise on which the super- 
structure of the report rests. 
This is the suggestion that the 
current status quo of British 
broadcasting is inherently un- 
stable. Broadcasters argue that 
there seems to be very little 
evidence is tbe report to sup- 
port this contention. 

Prof Peacock has always 
taken the view that bis aim 
should be to produce an 
authentic description of the pre- 
sent state of British broadcast- 
ing at what might prove to be a 
critical turning point. 

Yesterday he was phlegmatic 
about the report’s ultimate fate. 
“ This report cannot be shelved 
because it raises issues that go 
far beyond the immediate 
interests of this Government,” 
Prof Peacock said. 

It may be at least a decade 
before it is known whether the 
Peacock report will become an 
historical curiosity — flawed by 
too much abstract thought un- 
diluted by common sense — or 
whether it will be seen as a 
visionary document that pointed 
towards a new age of broadcast- 
ing choice, independent of 
Government interference. 


Driving 
a bargain 


Like Topsy, tales about cars, 
and the purported values of 
some of the most famous, have 
growed with the telling. 

The prime purpose of a new 
publication which went on sale 
yesterday is to provide a realis- 
tic guide, accompanied by much 
intriguing background informa- 
tion, to what some of these 
motoring legends have fetched, 
and are likely to fetch — should 
you happen to find one under 
the dust of ages in your disused 
barn. 

Tbe book has been sponsored 
by Coys, the collectors car 
specialist which In one form or 
another has occupied its Ken- 
sington, London, site since 1919, 
and of which publisher, Chris 
Renwick. Ls a former director. 

Among the gems: that BMW 
started life assembling Austin 
7s with a BMW badge — one 
of which is now worth £3,000- 
£5,000; that 1969-73 Ferrari 
365 GTB Spyders are worth 
£1 50.000-plus; that you need 
£20.000 to get a first-class early 
E-Type Jag. As for Rolls- 
Royces, Comiches are worth 
£15,000 and up as "cheap pos- 
ing vehicles." 

It must, nevertheless, have 



“As manager of Dixons — I’ll 
have to reconsider our merger 
plans Mavis.” 


Men and Matters 


been galling for Renwick that 
In his foreword he talks in awed 
prose of the most valuable of 
all, the Bugatti Royal e. Tbe 
great Ettore Bugatti intended 
this behemoth as the car of 
kings. The crowned heads of 
the early 30s did not agree and 
only six were bnilt. The Royales 
12.7 litre engines continued to 
be made — but for French 
railway cars. 

The Royale, observes Ren- 
wick, could now fetch “ possibly 
as high as £3m." 

Last week. Harrahs, the 
Nevada casino which has one 
of the world's most famous car 
collections, auctioned its own 
Koyaie. It fetched 56.5m. 


Big John 

Another attempt by a big 
man to penetrate the murky 
matters of traditional Japan 
may have bitten the dust John 

Anthony Tenta, 24. a 440-pound 
Canadian sumo wrestler says he 
is giving up the sport Japan 
Is agog. 

Kototenzan (his fighting 
name) has enjoyed instant 
success. He had racked up 21 
wins against no defeats and 
rocketed from sumo's cellar to 
its third division. A former 
superheavyweight wrestling 
champion, he outmatched and 
outweighed his early teenage 
opponents. 

But has he opted out volun- 
tarily or has he been forced out 
by a feudal sporting hierarchy 
which makes Ian Botham's 
cricket selectors seem like cloth 
cap democrats? He says he 
wants a “ free life " away from 
the confines of sumo. He 
mutters darkly about not getting 
proper treatment for a cut 
foot; the Japanese press, hot on 
the trail, suspects a woman's 
influence — his Japanese 
language teacher; his stable- 
master said he could not go on 
giving special treatment to the 


foreigner as 10 of his other 
young wrestlers had quit In 
protest. Anyway, be said the 
Canadian in training was find- 
ing he couldn't beat the big 
men, his future opponents. 

Meanwhile, our fan in Tokyo 
wants another question 
answered. Kototenzan is going 
bald. He had grown enough of 
his remaining hairs to form a 
half topknot, But it will never 
be known if be could have 
coaxed them into the full tradi- 
tional sumo ginkgo leaf hair- 
style. He would have been the 
first blond to do so. That would 
realy bave upset the Japanese. 


Next man in 

IT looks as if England's 
cricketers will go to Australia 
this winter beaded by a manager 
doing tbe kind of job Bobby 
Robson does for football. If he 
is successful in retaining the 
Ashes, and judging by recent 
Australian performances he can 
hardly fail, he should stay in 
office throughout next summer. 

He can expect a salary of 
between £30.000 and £40.000 a 
year on a three-year contract 
But what does the cricket 
establishment want him to. do? 
Certainly, pressures on cricket 
captains in recent years have 
made the job the most exacting 
in any team game. A manager 
would be able to take some of 
this pressure off a captain's 
shoulders, organise the real 
discipline and — something 
Gower apparently couldn’t do in 
the West Indies— fix up proper 
practising facilities. He can 
also handle relationships with 
the media, an area where many 
sporting tours go wrong. 

So In cricket circles they are 
saying the job will be a bed of 
nails. Main contenders are said 
to be former England captain, 
Ray Illingworth, and Surrey’s 
Mickey Stewart, who have both 
already managed counties, 


though without any great 
success. 

Outsiders include Mike 
Breariey (well fancied but 
unlikely to abandon his 
professional career) and another 
former England captain, Brian 
Close, once one of the game's 
bad boys but now an embraced 
member of the establishment. 


Bogged down 

Less than two weeks ago, I re- 
ported on the Swiss escapades 
of a young US artist, living and 
working in London, who found 
a novel way of getting greater 
value out of the Swiss currency 
than most bankers achieve. 

During the Basle arts festival, 
J. S. G. Boggs managed to spend 
£678 on accommodation, meals, 
taxis and night clubs with his 
own coloured pencil drawings of 
Swiss banknotes. Now he has 
surfaced in Milan's art world 
and was last spotted offering 
suspicious restaurateurs his 
distinctly - coloured Italian lira 
drawings. 

Boggs admits that he bas a 
language problem in Italy. “The 
truth is that I'm pretty illiterate 
and bad with languages, but Tm 
highly numerate.” he says as 
he offers the owner of a trat- 
toria an aesthetically-drawn 
50.000 lire note. 

The Italians, alas, are less im- 
pressed than the Swiss, who 
must have felt a tingle of ex- 
citement at the sight of art that 
looks like money. “Try fhinnt* 
paper with a govemmenr- 
approved thread running 
through it," the man in the 
trattoria advised. 

Boggs’s comment: “Well X 
guess you can’t give art away.” 
He is now returning to his base 
in London's Hampstead with his 
collection of “banknotes.” 


Footnote 

A reader, tiring of the constant 
demands from her 16-year-old 
daughter for lifts in the family 
car, admonished her by asking: 
“What do you think God gave 
us two legs for?" 

The daughter replied: “The 
brake and the accelerator." 

Observer 



The Hongkong 
Hiiton. 

WE’VE GONE 
THROUGH SOME 
SB\RKUNG CHANGES 

The spariding changes at the Hongkong Hilton 
are crystal dear. From the lighting fixtures in the 
Main Lobby to the table settings In The Grill, the 
' Hilton has taken on a quiet elegance. 

Over the past year, 
the Hilton has spenr 
£8 million to create 
its new look. 

The renovation, the 
most extensive in 
the hold's 22-year 
history, has included. 
800 guest ropms 
(not a bed has been 
left unturned) . the 
function rooms, the 
Main Lobby, Tbe 
Grill and Tbe Den. 

In addition, there are 
two new Executive 
Floors and a splendid 
Executive Lounge. 
These arc just some 
of the spariding 
changes which have 
taken plane at the 
Hilton. And they are 
here, waiting fix all 

©see. 

FormervatfonscoU 
your travel qgen$ any 

Hilton International 
hotel or Hilton 
Reservation Service -hr 
London 651 1767 and 
elsewhere in tbe UJZ 
J**frne2U4. 

Hongkong Hilton 


V 




Financial Times Friday July 4 1986 


17 






MRS THATCHER is ins remark- 
ably relaxed and confident .mood 
as she faces the most difficult 
international question tier 
Government has ever had to 
deal with— what to do about 
Sooth Africa? 

The problem was bound to 
hit a British Government, of 
whatever political colour* at 
some stage. The unknown factor 
was when blade opposition to 
white rule 'Would become suffr. 
dently serious to cause wide-, 
spread unrest in Sooth Africa 
itself and to compel the outside 
world to devote its best efforts 
to helping towards a solution. 

That has been happening Sn 
the past year or two, as the 
number of deaths reported, by 
day attests. 

There was never a possibility 
that any British Government 
could opt out This view la 
supported by all the British 
political parties, whether they 
want to impose further eco- 
nomic sanctions now or, like 
Mrs Thatcher, to have one more 
shot at' negotiations. ' 

It is not atavism, nor is it 
delusions of imperial grandeur. 
Britain is the outside country 
most capable of having some 
influence and, however much 
the South African crisis may 
distract attention from other 
matters, it is a responsibility 
that has to be faced. 

British associations with 
South Africa are close: in his- 
tory, in kinship and in trade. 
They are not confined to white 
South Africa. Black South 
Africans have long looked to 
Britain for education, for 



POLITICS TODAY: SOUTH AFRICA 


Mrs Thatcher listens to the West German President, Dr Bichard von Weizsficker, addressing Parliament this week. 

A confident gamble 


By Malcolm Rutherford 


“A truly self- 
confident white 
South Africa would 
simply tell the 
outside world to buzz 
off and stop trying 
to intervene in its 
internal affairs.” 


political refuge and for a lead 
in dismantling apartheid. 

Britain has an extensive 
knowledge of much of the rest 
of Africa. It has experience of 
decolonisation and the transfer 
of power. 

In the context of doing some- 
thing about South Africa, 
Britain is also singularly 
placed in the world at large. 
It is the only country that is a 
permanent member of the 
United Nations Security Coun- 
cil, a focal point of the 
Commonwealth, e member of 
the European Community — of 
which it has the Presidency tor 
the next six months — and a 
close ally of the US. 

It is doubtful whether 
Britain coold be in such a 
pivotal position in any other 
international crisis. And if 
anyone disputes that it is an 
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international crisis, rather than 
local difficulties in South Africa, 
they should note the way that 
the South African Government 
received the Commonwealth 
Eminent Persons Group, wanted 
to go on talking as the Group 
decided to disband, and is now 
awaiting the mission of Sir 
Geoffrey Howe, the British 
Foreign Secretary, on behalf of 
the European Community. 

A truly self-confident white 
South Africa would simply tell 
the outside world to buzz off 
and stop trying to intervene in 
its internal affairs. Yet the evi- 
dence is that it is extremely 
worried about domestic unrest 
and does not want to have 
further to retreat into the 
laager, though it could come to 
that. 

It is, of course, entirely pos- 
sible that the South African 
Government is simply playing 
for time, hoping to string out 
negotiations indefinitely in 
order to avert, or at least post- 
pone, new economic sanctions. 
That has become Mrs Thatcher’s 
problem. 

The Prime Minister believes 
that general economic sanctions 
(note the stress on the word 
'‘general**) do not work. She 
thinks that the threat of sanc- 
tions might work. At the meet- 
ing of the European Council in 
the Hague last week, she won 
three months* respite. Further 
sanctions will be delayed und 
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the autumn at the earliest while 
South Africa is given another 
chance to begin to put its house 
In order. 

It is a terriffic gamble and 
could not possibly have been 
undertaken without the support 
of West Germany: otherwise 
Britain would have been virtu- 
ally isolated in the European 
Community. 

The thought behind it goes 
something like this. The 
Eminent Persons Group came 
much closer to a breakthrough 
than was generally realised. The 
fact that the South African 
Defence Force launched puni- 
tive raids on neighbouring terri- 
tories on May 19, the day that 
the Group was holding talks 
with the South African Govern- 
ment, was a coincidence, not an 
attempt to sabotage the dia- 
logue. The attacks had long 
been planned. It was just that 
the timing was unfortunate. 
Thus the Commonwealth mis- 
sion came to its abortive — Mrs 
Thatcher and the South African 
Government would say “ prema- 
ture *' — end, reporting that 
there was no respect of a nego- 
tiated settlement between blacks 
and whites in South Africa. 

Sir Geoffrey’s task is to pick 
up where the Eminent Persons 
Group left off. His terms of 
reference are no less onerous: 
to persuade the South African 
authorities unconditionally to 
.release Mr Nelson Mandela, the 


imprisoned leader of the Afri- 
can National Congress, and 
other political prisoners, and 
to legalise toe ANC and other 
banned political parties with 
the aim of opening negotiations 
between toe South African 
Government and the black poli- 
tical leaders. 

There appear to be three 
reasons for Mrs Thatcher’s air 
of relaxed confidence. 

• President Botha has hinted 
several times before at the 
release of Mr Mandela and nego- 
tiations with the black majority. 
The hitch has always come over 
the conditions. The threat of 
sanctions might bring him to 
make the release unconditional. 

• Mrs Thatcher has been look- 
ing closely at the British past 
in Africa. She thinks that Mr 
Ian Smith, for example, would 
have been wiser to have offered 
major concessions to the blacks 
in Rhodesia much earlier rather 
than to be compelled to do so 
later by force. South Africa is 
not entirely dissimilar: the 
Inevitable transfer of power 
ought to be accelerated rather 
than delayed, accomplished by 
negotiation, not civil war. 
Political leaders, she thinks, 
should take risks, which is what 
she hopes of President Botha. 

• So far at least there has been 
no split in the Conservative 
Party. Tory divisions have 
always been a possibility, some- 
times a reality, on any policy 


to do with Africa. That goes 
back to Kenya, when Prime 
Minister Harold Macmillan 
feared that the Party might be 
severed by Kenyan independ- 
ence. The Conservatives were 
haunted by divisions on the 
break-up of the Central African 
Federation and subsequently on 
what to do about Rhodesia. On 
South Africa Mrs Thatcher has 
more or less held the Party 
together. 

If Sir Geoffrey pulls it off. 
and there are unfettered nego- 
tiations between blacks and 
whites, it will be one of the 
diplomatic triumphs of all time. 

However, it is worth ponder- 
ing what happens if he does not. 
For there is a timetable, and 
Mrs Thatcher has set down 
fairly strict criteria for what 
has to be done in the next three 
months: unconditional release 
of the political prisoners, lifting 
of the ban on the parties and 
the start of talks. 

There can be no point, having 
come this far, in Britain opting 
out if South Africa fails to 
deliver or continues to play fox 
time. The British Government 
will have to go on leading. 

Quite the best way of doing 
this would be to seek mandatory 
sanctions against South Africa 
through the UN. It is some- 
times overlooked that manda- 
tory sanctions are a matter for 
the Security Council, not the 
General Assembly. Britain is a 


Lombard 

Why the rallies 
are too short 

By Geoffrey Owen 


permanent member, along with 
France, the US. China and the 
Soviet Union. France should be 
an ally, so should the US. China 
should be no problem and even 
the Soviet Union would prob- 
ably do no more than try to 
make the Security Council 
resolution more severe than 
Britain would like. 

The point about mandatory 
sanctions is that they would re- 
move some of the legal 
obstacles that could arise it 
sanctions were purely volun- 
tary. For example, a voluntary 
ban on direct air links with 
South Africa could lead to hor- 
rendous problems in the courts. 
A mandatory ban would make it 
easier. 

The point about Britain 
taking the lead is that, if it 
does not. somebody else wilL U 
Britain took the lead, the 
country could have very con- 
siderable influence on shaping 
the resolution. At least initially, 
it could be confined to the sort 
of limited economic measures 
that Mrs Thatcher could go 
along with. It might even con- 
tain provision for the sanctions 
to be lifted if toe South African 
Government finally decided to 
go for reform bead-on. 

About sanctions themselves, 
in the South African context 
there are only two things to be 
said. The first is that they might 
just persuade the South African 
Government to go for radical 
reform sooner rather than later, 
though no-one can prove it 
either way. 

The second is that if South 
Africa is determined to sink | 


“Tory divisions have 
always been a 
possibility on any 
policy to do with 
Africa... On South 
Africa Mrs Thatcher 
has more or less held 
the Party together.” 


into its own internal quagmire, 
the rest of the world bad better 
adjust to it It will be the Sooth 
African Government that has 
opted out We cannot stop the 
world merely because South 
Africa wants to get off. 

For Britain the question will 
be how to maintain links with 
the rest of Africa, the Common- 
wealth and the European Com- 
munity. There is no sign so far 
that Mrs Thatcher is ready to 
go to the Security Council. She 
awaits toe results of Sir 
Geoffrey’s mission and both she 
and President Reagan seem to 
dislike recourse to the UN. 
except as a last resort. But if 
Sir Geoffrey fails to achieve the 
desired results or, accurately, if 
the South African Government 
is not bold enough to move now. 
the Security Council could 
prove to be very usefUL 


^T.n-TIMERS AT Wimbledon 
recall the match when Bill 
TUden of the US complained 
.::.t ms opponent, Jean Boro* 
n of France, w „- wasting too 
much time towelling down at 
the umpire’s chair. Borotra's 
response, for the rest of the 
match, was to sprint osten- 
tatiously from one side of the 
court to the other whenever the 
players changed ends, a piece 
of gamesmanship which greatly 
discomfited toe American. 

How different from today’s 
Wimbledon, when time-wasting 
tt toe umpire's chair is accepted 
practice. After the first game 
in toe first set, the players 
slump into their chairs and stay 
there for as long as the umpire 
will let them. This may be good 
for sales of strawberries and ice 
cream, but for people who have 
come to watch tennis the delays 
are extremely tiresome. 

Supreme 

It is a curious feature of 
modern tennis, at least on the 
fast grass courts of Wimbledon, 
that men’s singles matches 
seem to have become longer, 
sometimes nnendurably so. 
while the rallies are shorter. 
In the old days young players 
used to be taught to start Jhe 
rally from the baseline, seeking 
to force the opponent into a 
position where it made sense 
to advance to the net for tbe 
volley. Long rallies of ten. 
fifteen strokes or more allowed 
scope for subtlety, changes of 
pace and tactical skill. 

Tbe crash-basg-wallop school 
has largely taken control of the 
modern men's game, and a rally 
lasting more than three or four 
shots has toe crowd gasping 
with amazement Just occasion- 
ally the sport produces some- 
one whose ground strokes are 
so powerful and accurate that 
the incoming volleyer is 
obliged to stay at toe back of 
the court. Borg was the 
supreme exponent of this skill, 
but it appears that the ground- 
strokes have to be so 
miraculously good, and the odds 
In favour of the volleyer so 
great; that few young players 
want to model themselves on 
Borg. 

Matches between two evenly 
matched volleyers can still be 
exciting, even if over-long, but 
there is a missing dimension to 
toe game which could be 


restored. Here is a four-point 
plan for reform. 

1. The server should be 
restricted to one serve rather 
than two. This would reduce 
the excessive advantage enjoyed 
by toe giant, powerful server 
whose cannon balls — when they 
hit the target— are simply 
unretumable. Because he could 
not afford to serve a fault, he 
would be forced to play safe 
and ensure that the ball was 
put into play. The serve would 
still be an important part of 
the game, but the stream of 
unplayable aces would largely 
disappear. 

2. The service line should be 
brought a foot or two closer 
to the net. thus reducing the 
area jaio which the server is 
trying to place the ban. Again, 
this would put a premium on 
accuracy and perhaps spin on 
toe part of the server. 

3. The balls should be made 
softer—* little less like bullets. 
There is a view that in toe 
Tilde n-Boroira era toe texture 
of the balls was not so well 
suited to toe powerful hitter 
(were they made to last for the 
whole match, instead of being 
changed every few games ? ) 
and this gave more scope for 
the thoughtful, tactical style 
associated with such players as 
Lacoste. 

4. The players’ chairs should 
be removed, A brief pause may 
be allowed for towelling down 
and a sip of water, but more 
than that seems unnecessary. 

Amusing 

If none of these suggestioxxs 
finds favour, the authorities 
should consider reducing toe 
length of men's matches from 
five sets to three, so that spec- 
tators have more chance to 
watch women's singles which, at 
their best, show tbe traditional 
skills of toe sport to better 
advantage. 

There was a famous occasion 
at Wimbledon when one of the 
players became so enraged by 
toe course of the match that he 
seized his soda siphon, which he 
kept by the umpire's chair, and 
sprayed his opponent's rackets 
with it. No doubt such prac- 
tices, like the soda siphon itself, 
belong to a bygone era, but 
perhaps it was more amusing 
to watch than the trance-like 
pose of two sedentary players, 
summoning up toe strength for 
toe next two-game session. 








UK oil and gas 
tax regime 

From the Chairman, 

Trafalgar House 

Sir,— I read (July 2) that 
Alick Buchanan-Sntito said on 
Tuesday that “the crucial test 
for toe Government would be 
whether any tax changes would 
be likely to increase activity." 
I take it that toe Minister was 
referring to activity within the 
UK— onshore and offshore. 

A reduction in petroleum 
revenue tax would not 
guarantee this result; re- 
definition of the ring fence 
would help; but a decisive 
result would occur if develop- 
ment expenditure was allowed 
as a charge against FRT for a 
limited period. 

This would bring forward the 
development of established 
prospects so that we can enjoy 
enhanced production when toe 
price of oil and gas reverts to 
last year's levels. The lead-time 
for these expenditures is a year 
or two; and therefore toe 
Exchequer's contribution would 
not arise until tbe time at 
which (otherwise) we shall face 
balance of payments pressures 
for tbe import of foreign oiL 
(Sir) Nigel Bro'ackes. 

1 Berkeley Street, Wl. 

Building with 
rubbish 

From Mr D. Gordon 

Sir,— Although toe technology 
exists for building on rubbish, 
Mr Kreaxner (June 24) is correct 
in that developers would prefer 
not to bear the high costs of 
doing so. It should, however, be 
pointed out, in case tbe cartoon 
accompanying Mr Kreamer’s 
letter were to mislead anyone, 
that toe Stockley Park developer 
grasped this nettle and removed 
all toe rubbish from beneath toe 
buildings thus eliminating the 
possibility of high settlements. 

In toe UK we produce 
annually enough rubbish to fill 
the City of London up to two 
storey building level and the 
vast majority of this is dumped 
causing new dereliction. The 
problem is that nationally we 
are prepared to accept an 
increasing acreage of derelict 
land in the interests of short 
term economies, without weigh- 
ing these against the very much 
higher costs of subsequent 
reclamation. 

Mr Kreamer is right to point 
out that the cost of incineration 
can be set against the value of 
the energy generated, in the 
same way as toe cost of tipping 
rubbish can, in certain cases, 
be offset against the value- 
of the methane generated, 
although in neither case is toe 
cost of disposal entirely met by 
the energy recovered. 

Recently, several reclamation 
schemes, ' notably Stockley 
Park, have shown that we can 
build with rubbish dealing 
together with its disposal and 
the construction of much 


Letters to the Editor 


needed leisure facilities. Admit 
tedly this requires a long term 
view to be taken, but surely it 
is time that nationally we 
started to think in terms of 
building with rubbish, rather 
than building on rubbish. 
David Gordon. 

Ove Amp & Partners. 

13 F itrroy Street Wl. 

To and fro and 
expensive 

From Mr R. White 

Sir,— If central government 
is determined to improve effi- 
ciency. might I suggest that it 
encourages "grass roots” feed- 
back by publicising one address 
to which suggestions and com- 
ments can be directed. Thereby 
a valuable *' suggestion box 
system (as practised by many 
commercial organisations) 
would be created. 

What prompts this proposal 
is a recent small, but neverthe- 
less frustrating, experience 
when I urgently required a set 
of free information leaflets on 
a precisely specified subject. A 
request was made in writing, 
sent first class post, and even 
addressed to the particular 
room number of the correct 
section of a government depart- 
ment The response was to re- 
turn an ornate order form on 
expensive- high quality note- 
paper for completion and re- 
turn to the same room number. 

This tiny example of bureau- 
cratic inefficiency illustrates 
how by a simple process of 
energy duplication their ex- 
penses and mine, not to men- 
tion postage costs, are doubled. 

Ironically this section of toe 
department is called the Energy 

Efficiency Office! 

R. G. L White. 

160 High Street North, 
Dunstable, Beds. 

Passive 

foods 

From fixe Chief Executive 
PosTel Investment 
Management 

- Sir*— In your article (July 
2) on passive investment man- 
agement and Wells Fargo, you 
say that Wells Fargo employs 
nine investment managers 
using complex formulae and 
computers to manage a £27 bn 
passive fund and that this com- 
pares with PosTel, which em- 
ploys some 72 investment man- 
agers- to invest less than half 
that amount. 

I don't know where you got 
your figures from, but toe fact 
is that we have been managing 


a passive fund for years. It now 
represents about l| per cent of 
the UK equity market and we 
employ on it three investment 
managers. We find we can get 
along without complex formulae 
and computers despite toe fact 
that passive management in toe 
UK is more difficult than In toe 
US, because toe US Govern- 
ment does not privatise parts of 
companies, the whole value of 
which goes Into the Index. 

Your article goes on to say 
that in the UK, toe passive man- 
agement field has been domi- 
nated by Frank Russell mid 
subsidiaries of Barclays, 
National Westminster and 
Lloyds Banks; but that to- 
gether toe total assets in their 
passively managed funds are 
only £2bxx. Onr passively man- 
aged funds have a value of 
£4.5bn. 

Wells Fargo was a pioneer 
of passive management in toe 
US, as we have been in' toe 
UK, and it deserves all the 
credit you give it But there is 
no need to make unfavourable 
comparisons with UK institu- 
tions. 

R. N. Quart ano. 

48 King William Street, EC4 

European air 
fares 

From Mr A. Lucking 

Sir, — Perhaps the next ‘ 
question for Mr Marshall (June ‘ 
30) is whether BA was making 
grossly excessive profits on toe 
Atlantic, as opposed to merely 
large ones in Europe; Overall 
toe airline reported returns on 
set assets of 29.9 per cent and 
28.7 per cent in 1983-84 and 
1984-85 respectively, with cor- 
responding operating ratios of 
114 and 113. 

With regard to staff produc- 
tivity. there must have been an 
abrupt change of plan to 
permit release of toe £4S.sm of 
severance provisions over the 
last two years. And perhaps it 
is significant that in toe parti- 
cular case of flight crew, the 
large profits were achieved 
before the key agreement in 
December 1985, which ulti- 
mately will raise annual flying 
hours per head to 480, from a 
1982 figure of 340. 

Hence, the airline accepts 
that there is still room for 
major improvement in air crew 
productivity, as well as a 10 per 
cent-15 per cent overall produc- 
tivity shortfall compared with 
IATA's top ten. Is it unreason- 
able to believe that the current 
staff strength of 39,000 should 
be between 32,000 and 35,000? 
Nevertheless, I have the 
greatest admiration for a man- 


agement that has achieved so 
much already. 

A. J. Lucking. 

17, Broad Court. 

Bow St. WC2. 

Generating 
interest 

From Mr J. McNulty 
Sir. — Men and Matters (June 
30) deserves a Nobel prize. 
Reporting on electrically stimu- 
lated shark attacks on AT & T's 
experimental fibre optic cable 
near tbe Canaries, “Observer" 
states that, compared to glass 
fibre “Copper wires do not 
generate so much magnetism.” 

Surely this earth-shattering 
discovery deserves front page 
treatment Even as I write, 
whole industries are in turmoil. 
Men from the CEGB are tearing 
down pylons, the UPS is in 
uproar — "Buy Glass” is toe 
common shout. Dynamos and 
motors are being rewound with 
glass instead erf copper. British 
Rail are scrapping their electric 
schemes and going for tight 
power instead. 

Come on, own up. Gl as s fibre 
does not generate magnetism at 
alL Hie magnetic field would 
have com? from the electric 
current used to power the 
repeaters and would be carried 
by metallic conductors. 

Or has “Observer” discovered 
an alternate electromagnetic 
effect? On closer examination 1 
see he actually says “ mE g- 
netism” — something to do with 
the megabits hurtling down toe 
optic cable? 

John McNulty, 

Ozhey H all, 

Oxhey, Herts. 

Unleaded 

petrol 

From the Director, 

Society of Motor Manufacturers 
and Traders, 

Sir, — We read with interest 
the letter (30 June) from the 
chairman of the Campaign for 
Lead-Free Air. We assure Dr 
Russell Jones that the British 
motor industry is as anxious as 
be is that vehicles should be 
able to run on unleaded petrol 
as soon as possible. Our main 
concern is that this should be 
achieved in the most efficient 
and cost-effective manner. 

We do. however, believe that 
Dr Russell Jones’ claim that 40 
per cent of new cars can run 
on unleaded petrol is somewhat 
overstated. 

We must also emphasise that 
even those cars which are 
designed to run on u nlead ed 
petrol may need adjustment 
before they can do so efficiently 
if they have been running on 
leaded fuel. 

Our aii /ice to motorists who 
wish to use this newly-available 
fuel is to make totally sure 
that their cars are suitable for 
it. Using unleaded fuel in an 
unsuitable car engine can 
cause serious damage. 

Anthony Fraser. 

Forbes House, 

Holfcm Street. SWJ. 




This man couldrft care less 



JU 


Contrary to what you might think, however, he is in fact being 
highly responsible. The reason he doesn’t have to care is that 
he’s handed h i s company’s light ing needs over to Philips 
Lighting Management Service . in return fora regular 
management lee. he’s washed his hands of even thinking 
about lighting, or any capital expenditure related to it 

For a regular management fee we survey, design, 
manufacture, supply, install, maintain and update your 
lighting. In fact our comprehensive service packagecouid 
even cover your electricity bill too. 

And with Philips unique Lighting Management Service 
overall lighting costs are actually reduced in most cases, 
whilst the standard of lighting is guaranteed through planned 
updatingusmgaur latest techno fogy products. 

Only a company with the expertise and resources of Philips 
can offer you such a service. 

For the infurmalion you need about the benefits of Philips 
Light ing Management Service, just clip the coupon 
opposite. 


Please complete and return coupon to: 
Philips Lighting. Marketing Services 
Department. FREEPOST. City House. 
420-430 London Road. Croydon. CR9 SET. 
Or telephone Philips Lighting Customer 
Sen-ice on (ti-689 2166. telex 946443 

r Please send me the fact on 
I Philips Lighting Management Service 

J Name 

I Position 

I Company 

Nature of Business 
I Address - 


!_ 


Telephone (STD 


LMS1/FT/WK4 


IpwupsI 




The Vferid’s No. 1 Ughtmaker DU 1 1 I DC 

bringing you the Benefits of Better Lighting ■ ■ ■ ■ VI Wr J 
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oa prices US-Japan chip talks 
Sly in fail to settle dispute 


BY LOUISE KEHOE IN SAN FRANCISCO AND CARLA RAPOPORT IN TOKYO 


Opec talks 

By Lucy Kellaway in London 

OIL prices fell sharply yesterday 
morning as the market continued to 
assess the consequences of last 
week's meeting of the Organisation 
of Petroleum Exporting Countries 
(Opec), which broke up without any 
agreement on individual members' 
production quotas. 

Cargos of Brent crude reportedly 
changed hands for less th3n $10.20 
a barrel, 45 cents down on the previ- 
ous day's close and the lowest level 
since the beginning of April, when 
prices briefly dipped below $10. 
This is about one third of the price 
prevailing at the end of last year. 

The current imbalance between 
supply and demand in the oil mar- 
ket was underlined in the Interna- 
tional Energy- Agency's monthly oil 
report published yesterday. It 
shows that during the second quar- 
ter total produc tion outstripped con- 
sumption by 1.7 m b.’d, compared 
with a surplus of 30Q.0U0 b/d in the 
second quarter of last year. 

The IEA also reports a large rise 
in Opec output during June, when 
production averaged 18m b/d, lm 
more than the average for the first 
five months of the year, and well 
above the 17.4m target for the third 
quarter agreed by Opec ministers 
last weekend. 

Analysts yesterday expressed 
concern about the extenl of oil sup- 
plies and seemed doubtful about 
the ability' of Opec to meet its tar- 
gets. 

“Opec production is still too high, 
and we have seen no sign that their 
‘gentleman’s agreement* on produc- 
tion is being put to the test" said Mr 
Mehdi Varzi, oil analyst at London 
brokers Grieveson Grant 
The latest fall in crude prices has 
been exacerbated by a steep drop in 
oil product prices. Yesterday gas oil 
prices fell below Si 00 a tonne for 
the first time in II years. Naphtha 
traded at 595 a tonne, the lowest re- 
corded price since October 1973 and 
S5 off the previous day's level. 

Some traders yesterday noted 
strong resistance in the market for 
Brent at $10. After having got dan- 
gerously close to the $10 mark in 
the morning, prices recovered a 
little to close at S 10.30. 

The IEA figures show that oil 
consumption in countries making 
up the Organisation for Economic 
Cooperation and Development in 
the first quarter of this year was 
35.4m b/d. V: per cent higher than 
the first quarter of 1985. The agency 
forecasts that demand for the year 
should be 2.5 per cent higher than 
last year. 
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Paris moves 
to provide 
export stimulus 

By David Housego in Paris 

THE FRENCH Government yester- 
day announced a further modest 
easing of foreign exchange controls 
and fresh tax incentives in an effort 
to provide a stimulus to exports. 

Companies will in future have 
complete freedom to make forward 
purchases of foreign exchange os 
compared with a present limit on 
forward purchases of six months. 
This was only recently extended 
from a three-month bmit. 

At the same time, the period in 
which exporters can hold on to re- 
ceipts in foreign exchange is being 
increased from one month to three. 

On the tax side, the Government 
announced fresh write-offs for com- 
panies setting up sales networks 
abroad - an incentive intended to 
encourage French companies to put 
more effort into marketing, which 
is considered one of the weak 
points of French industry. 

The new measures come against 
a background of government con- 
cern at France's declining surplus 
in trade in manufactured goods and 
a loss of French market share. 


CRUCIAL semiconductor trade 
talks between the US and Japan 
broke up in Washington early yes- 
terday without a definitive settle- 
ment of the bitter dispute. Although 
both sides indicated that negotia- 
tors bad resolved some key issues, 
major stumbling blocks remain that 
could jeopardise the final outcome 
of the talks. 

Negotiations are now tentatively 
set to resume in 10 days and the US 
Government has set a final dead- 
i line of July 26 for a comprehensive 
settlement If the trade dispute is 
not resolved by then, the US is ex- 
pected to impose significant trade 
sanctions on Japanese goods. 

US trade negotiators are demand- 
ing greater access to the S9bn Japa- 
nese chips market for US manufac- 
turers together with an enforceable 
system to prevent future Japanese 
“dumping” of chips “below fair val- 
ue” not only in the US market but 
also in Europe and South Asia, both 


of which represent major markets 
for both the US and Japanese semi- 
conductor industries. 

Although the US is believed to 
have won important concessions 
from Japan on access to the Japa- 
nese market, key elements of the 
system to prevent dumping remain 
unresolved. Specifically, the US 
wants to set up a “global price and 
production cost monitoring system” 
to monitor Japanese chip prices all 
over the world. The Japanese object 
to such a system on the grounds 
that it would create a “cartel-like ar- 
rangement between the two coun- 
tries." 

In Tokyo, a senior Ministry of In- 
ternational Trade and Industry (Mi- 
ti) official said that both sides bad 
reached “relatively full agreement” 
on the major problem of market 
access for US chip makers in Japan 
and the pricing of Japanese chips in 
the US. 


The US has tentatively sus- 
spended action on two pending 
dumping cases against Japanese 
memory chip makers, but has said 
that it will reinstate the dumping 
investigations if a comprehensive 
trade agreement is not signed by 
the end of this month. 

The chances of a broad trade pact 
on semiconductors now appear to 
be diminishing US semiconductor 
industry officials fear. The failure 
of both sides to reach an agreement 
after almost a year of talks demon- 
strates the extremely difficult is- 
sues involved, they said. 

The Semiconductor Industry As- 
sociation. which represents US chip 
makers, said that the US negotiat- 
ing team has “been extremely effec- 
tive in resolving a large number of 
key issues. However, if the Japa- 
nese negotiators remain intransi- 
gent on unresolved issues, the con- 
clusion of a final settlement will be 
jeopardised." 


General strike unites Beirut 


! BY NORA BOUSTANY IN BEIRUT 

THE LEBANESE people yesterday 
declared a new war - against un- ■ 
bearable economic conditions and a i 
worsening quality of life imposed 
by 11 years of factional fighting, ; 
turmoil and political crises. j 

In the first movement of its kind, : 
Christians and Moslems united in ] 
observing a nationwide general i 
strike called by Lebanon's General ] 
Labour Federation. Shops, banks, 
leisure facilities, television stations. ■, 
newspapers and even Beirut's inter- i 
national airport closed for 24 hours, « 
paralysing the city. t 

A travel agent in Moslem-con- 1 
trolled West Beirut said: “I am very 
happy about this strike. It is the 1 
first positive thing that has hap- * 
pened to us since 1975. For once we 1 


are all together in this. We are 
equal in our misery and the damage 
done to Lebanon as a whole.” 

Six private radio stations run by 
a mosaic of militia and political 
groups, usually a cacophony of dis- 
sident voices, joined the state-run 
Beirut Radio yesterday in a 10-min- 
ute protest against civil war, vio- 
lence and soaring prices. 

“All of Lebanon bas joined hands 
against the war of starvation and 
inflation,” newspapers reflecting all 
shades of opinion along Lebanon's 
political spectrum said in banner 
headlines. 

Mr Elias Habre, President of the 
National Federation of syndicates, 
said: The situation has become un- 
tenable. We can no longer say fa- 


mine is approaching, for it has al- 
ready started." 

In the first six months of this 
year prices for food and basic con- 
sumer goods have risen by an aver- 
age of 68.5 per cent, according to an 
official of the Beirut Consumer Co- 
operative. Mr Habre said many 
families were without essential me- 
dications anH medical care, and 
many were no longer able to afford 
to send their children to school next 
year. 

The General Labour Federation, 
an umbrella Organisation for sever- 
al trade unions, is headed by a Leb- 
anese Christian. Mr Antoine Becha- 
ra. The federation succeeded in can- 
vassing support across religious 
and political boundaries 


CGE seeks more partners 


Continued from Page 1 

year on FFr 71.9bn turnover, plans 
to finance its stake in the ITT joint 
venture roughly 50:50 through in- 
creasing long-term borrowings and 
through capital resources. 

Telefonica and Societe Generate 
de Belgique have agreed to pay 
S300m each for their stakes in the 
deal, which will give each a 10 per 
cent share in the European holding 
company. 

Along with an undisclosed West 
German company - not Siemens - 
with which CGE has been in con- 
tact, GEC of Britain is also believed 
to have been approached by GCE as 
a possible candidate to join the 
holding company. 

The new joint venture, in which 
ITT will maintain a 30 per cent 
stake, will group together the US 
company's worldwide telecommuni- 
cations activities, given a value of 
around $2.8bn. together with those 
of Alcatel, the CGE telecommunica- 
tions subsidiary', worth about 
$1.4bn. 

CGE manage the operation, 
which will be present in 75 coun- 
tries. CGE, which controls a num- 
ber of relatively autonomous op- 
erating companies in fields ranging 
from satellites to nuclear power 
reactors, stresses that it already 
has considerable experience of ma- 
naging the kind of industrial assets 
wbicb wil l be brought into the ven- 
ture with ITT. 

CGE, however, will face a consid- 
erable cha lleng e in streamlining Al- 
catel and ii'l's marketing and re- 
search efforts, which will involve 
co-ordinating policies over the two 
group's ELIO and System 12 digital 
exchanges and, eventually, cutting 
staff. 

ITT under the deal stands to re- 
ceive $1.8bn in cash, of which 
S350m will come from reimburse- 
ment by the new joint venture of 
advances previously granted by ITT 
to its telecommunications subsidia- 
ries. 

CGE has already negotiated a 
commercial accord with AT&T 
which has been held up by a year 
by failure of the French Govern- 
ment to give approvaL This deal. 


ITT TELECOMMUNICATIONS EQUIPMENT COMPANIES IN THE DEAL 


Company 

Country 

ITT 

stake 

percent 

1984 

sales 

Sm 

Staff 

Standard Elefctarik Lorenz 

W. Germany 

85.9 

1,340 

33,000 

ITT Telecom Products 

US 

100.0 

n.a. 

rua. 

Bell Telephone Mnttg. 

Belgium 

100.0 

370 

10,000 

Face Foianzira 

Italy 

lOOO 

429 

14,000 

Standard Electrics 

Spain 

71.0 

295 

16,177 

ITT Austria 

Austria 

1000 

100 

2.700 

ITT Netherlands 

Netherlands 

1000 

57 

1,000 

Standard Electric Kir* 

Denmark 

1000 

SO 

1,300 

Standard Telefon 

Norway 

60 JO 

2S0 


Standard Radto and Telefon 

Sweden 

100.0 

54 

850 

Standard Telephone and Radio 

Switzerland 

1000 

100 

2,000 

Standard Telephone and Cable 

Austria 

100.0 

— 

— 

Standard Electrica 

Portugal 

100.0 

44 

24500 


under which AT&T would gain 
access to the French switching mar- 
ket in exchange for giving CGE 
marketing help in the US, may be 
reduced in scope in view of the 
French Government’s suspicions 
about allowing the entry of the 
American giant 

CGE, however, yesterday sug- 
gested that a deal with AT&T - per- 
haps concentrating on a joint ven- 
ture between the two companies in 
microwave transmissions systems - 
would be compatible with the ITT 
accord. 

Paul Taylor and William Hall in 
New York write: Wall Street reacted 
enthusiastically yesterday to the 
planned ITT/CGE deal, bidding the 
US group's share price up $1.25 to 
S58 in heavy trading, iri s share 
price has risen from under 545 a 
share since the first details of the 
negotiations between ITT and the 
French group emerged less than 
two weeks ago. 

“It is an enormously positive 
move." said Mr Michael Metz, a 
stock market strategist at Oppen- 
heimer and Co, the Wall Street se- 
curities firm. 

Separately Standard and Poor's, 
the US credit rating agency, placed 
ITTs debt ratings on its “credit 


wa tch" list and hinted that ratings 
on ITTs about S4bn in outstanding 
debt could be raised if the deal is 
completed. 

While some analysts cautioned 
that the agreement still had to be 
approved by the French Govern- 
ment, they said they were confident 
that the deal would be completed, 
quiet confidence that appears (o be 
shared by ITT itself. 

The $1.8bn proceeds together 
with $lbn in ITT debt which will be 
assumed by the new European join t 
venture group will transform 1 'iTs 
balance sheet and should boost 
earnings dramatically next year. 

Analysts noted that the substan- 
tial reduction in ITTs currently 
heavy debt burden will reduce in- 
terest charges and that the new 
slimmed-down ITT will have con- 
siderably more flexibility to man- 
age its remaining $15bn a year busi- 
nesses. 

They also reacted favourably to 
the fact that ITT, which will retain 
a 30 per cent stake in tbe new tele- 
communications equipment compa- 
ny, will be considerably less ex- 
posed to the fiercely competitive 
and capital intensive world telecom- 
munications industry and to sharp 
movements in the value of the dol- 
lar. 




vs 

* C' i . . . 


Leutwiler resigns 




c 

• t 



c 

f 



■c 

■F 



v c 

-f 

Am 

S 

:i 

5.‘ 

Cjbwri 


- 

- 

ItliU 

P 

;t 

SI 

RMb 

S 

71 

51 



- 


?C»'(bf r till 

C 

u 

63 

umm 

t 

« 

M 

RaSXi 


28 

87 

imnrtjfl 

S 

22 

72 

*J >9 

S 


75 

MkJj 

C 

31 

SB 

Ran 

S 

27 

81 

Atfwu 

f 

27 

it 

FVuma 

S 

b 

83 

ttrCwn* 

C 

15 

59 

SAtan 

S 

79 

84 

Brinm 

S 

:■* 

« 

( 4lM«n 

5 

31 

sa 

MnsGrf 

c 

79 

77 

SaFurtDsca C 

72 

?: 

Binprt 

r 

34 

63 

MFSUl 

F 

21 

id 


R 

30 


Seoul 

F 

24 

75 

Sarafan 

s 

:a 

7T 

C-TPrO 

F 

77 

Bl 

Ultic 

- 

— 

— 

ortsettr 

F 

31 

80 

tkm 

. 

- 

- 

Obdiui 



75 

Ihniui 

C 

71 

70 

Sadhota 

5 

23 

73 

Brfnl 

c 

15 

51 

Cl-EGCnr 

t 

17 

n 

Mmm 

F 

71 

70 

Snskug 

T 

77 

77 


F 

M 

75 

Gi^n.r, 

F 

ifi 

61 

FAinrrfa 

S 

77 

31 

Srtn 

S 

77 

;? 

Bnta 

s 

31 

59 

Njllint. 

r 

29 

65 

Rii me 

c 

17 

bJ 

Tw 

H 

34 

93 

Game 

c 

15 


1* 

n 

.’6 

;s 

SlU!! 

F 

29 



S 


81 

Bwfcjj 


n 

id. 1 

lansbut* 

( 


: j 

Nkuu 

F 

J? 

so 


6 

29 

34 


c 

:■! 

75 


f 

1 : 

63 


F 

36 

97 

Inwnh 

5 

75 

77 

fliiucfi 

1 

21 

7; 


P 

3/ 

as 

fcnTrt 

F 

2! 

.1 

TiHfa 

t 

71 

70 

Budrca 

F 

:s 

Si 

IvjctuJ 

F 


51 

Un 

S 

2b' 

79 

I a drift 

C 

>4 

7b 

B tic 

F 

'3 

tJ 


( 

i: 

uu 

Hour 

F 

39 

S7 

Turns 

S 

31 

aa 

Can 

S 

35 

55 

>IV*» 

f 

19 

64 

Qpota 

. 

- 

- 

VAstu 

i 

73 

a: 

CipeTam 

c 

11 

s: 

Johij 

5 

11 

eJ 

(Lio 

i 

73 

73 

Wwn 

5 

77 

SI 

£»KS5 

fi 


91 

Lrnj 

: 

19 

w 

ten 

6 

76 

79 

Von 

J 

27 

81 

rwfihafa 

S 

1* 

n 

bites 

5 

24 

JS 

Plk-nq 

£ 

36 

79 

»juw 

F 

29 

84 


c 

M 

n 

umlm 

i 

:i 

76 

PH** 

S 

29 

« 

VTcMngn 

f 

21 

70 

Mp« 

F 

30 

S n 

iflitagrie 

f 

3 ? 

W 


F 

14 

67 

Zure# 

f 

29 

79 

CnBfagrt 

Ma 

5 

S 

76 

29 

» 

t: 

luinnhtoi) 

B 

■6 

31 

K 

SO 





Mb 

r 

2b 

n 

W.’TSH 

s 

33 

91 

C-Clo ush 

B-Orurie 

f-F* 

Fa-Fog H Had R-Hsn 

Dogfa 

c 

W 

63 

■•Ukj 

S 

:s 

?9 

E-Sun Sl-Shd Sn-Smn I-Ihunta 





Continued from Page 1 
and is in line to meet or exceed the 

budgeted surplus. 

Over the first five months, ex- 
ports rose by R2bn to Rl5.7flbn 
while imports were just over R1.5bn 
higher to give a surplus of R4.92bn 
on trade account compared with a 
R4.36bn surplus over the same peri- 
od or 1985. 

Keeping this year’s capital repay- 
ment to a limit of S2.18bn, however, 
depends upon Lhe willingness of 
some holders of maturing trade 
credits to rollover their loans. The 
reserve bank was confident that 
this would happen and that the 
good will generated by the 5 per 
cent repayment of loans within the 
“standstill net” and prompt pay- 


ment of all interest would facilitate 
next year's round of negotiations 
with creditors. 

The risk now is that the sugges- 
tion that South Africa might be 
forced to renege on its repayments 
could induce some creditors former- 
ly disposed to roll over all or part of 
their maturing credits to think 
twice, thus increasing pressure on 
the currency and reserves, which at 
end of May, stock at a meagre 
R3.53bn. 

Dr Gerhard de Kock, South Afri- 
ca's central bank governor, said in 
Pretoria last night he had no imme- 
diate comment on Dr Leutwiler's 
resignation, but a statement was 
possible today. 


Morgan 
Grenfell 
shares fall 
to discount 
at debut 

By Richard Tomkins In London 

MORGAN Grenfell, the UK mer- 
chant bank whose offer by tender of 
32m shares last week was nearly 
five times oversubscribed, yester- 
day surprised the stock market by 
ending first-day dealings at a dis- 
count of 15p to its 500p ($7.70) stri- 
king price. 

Early support took the shares to a 
16p premium when dealings began, 
but the market was quickly 
swamped by sell orders and the 
price fell as low as 480p before re- 
covering to close at 485p- 
At that price Morgan Grenfell re- 
mains Britain's biggest quoted mer- 
chant banking group by market 
capitalisation at a value of £730m. 

Morgan's debut was in marked 
contrast to that of Thames Televi- 
sion and Borland International tbe . 
day before, which saw pr emiums of 
21 per cent and 10 per cent respec- 
tively. 

Mr Guy Dawson, a director of the 
bank's corporate finance depart- 
ment, blamed market conditions. 
The sector generally had had a 
strong run up over the last couple of 
weeks, but profit-taking has set in 
over the last couple of days and we 
were just unfortunate over the tun- 
ing,” be said. 

“Obviously we are slightly disap- 
pointed but we are not unduly con- 
cerned." 

Some financial experts put for- 
ward other possible explanations. 
One theory was that investors 
feared Dixon’s failure to take over 
Woofworth on Tuesday could signal 
an end to the takeover boom and 
that merchant banks' corporate fi- 
nance earnings would suffer accor- 
dingly. 

All merchant bank shares lost 
ground in London yesterday with 
Mercury International down 38p at 
770p, Kleinwort Benson down 25p 
at 810p and Hill Samuel down lOp 
at 400p. However, dealers saw tbe 
declines more as a reflection of 
Morgan Grenfell's disappointing de- 
but than any other consideration. 

Another theory for the poor re- 
sponse was that licensed dealers 
making a grey market in the stock 
at around 52(h) before dealings be- 
gan were overburdened with stock 
and unloaded it on to the market at 
the first opportunity. 

Some analysts, however, were 
blaming Morgan for being too 
greedy over the striking price. 
They picked 500p because it was a 
nice round figure and no one dared 
I knock it in public because they are 
I such an important client,” said one. 

Morgan's Mr Dawson strongly 
denied that the price was too high. 
“In an offer by tender you set the 
striking price according to the vol- 
ume of applications. We were 
covered nearly five times at 5Q0p 
and that is higher than you would 
normally expect," he said. 

Intervention 
fails to stem 
yen’s rise 

Continued from Page 1 

ties have not made any attempt to 
stop the yen from rising by cutting 
interest rates, and have so far been 
content to rely only on central bank 
Intervention. 

The dollar continued its slide 
against tbe yen in London, where it 
closed at Y161.35, its second lowest 
level, and at one point fell below 
Y161. 

Apart from Tokyo, tbe markets 
were relatively quiet, with New 
York preparing to shut down for the 
independence Day long weekend. 
But a combination of factors have 
combined to swing sentiment 
against the dollar. 

In addition to a larger- Ihan-ex- 
pected US trade deficit in May and 
a larger-than-expected trade sur- 
plus for Japan in the same month, 
there have been disappointing eco- 
nomic statistics from the US this 
week suggesting the economy may 
be slowing down. This has fuelled 
speculation that the Fed may cut 
the discount rate next week, further 
undennining the dollar. 

Tbe much-heralded meeting of 
the West German Bundesbank's 
Council proved to be of little inter- 
est Neither the discount rate nor 
the Lombard rate were changed. 

The good news about monetary 
growth, trailed tantalisingly by the 
Bundesbank President, Mr Karl Ot- 
to Pfihl, earlier this week turned out 
to be that the rate of growth of the 
money supply was G.5 per cent 
down from the 7 per cent and high- 
er of earlier months, but still out- 
side the target range of 3.5 to 5.5 
per cent. 

Sterling traded quietly, remain- 
ing on the sidelines, while attention 
focused on the dollar-yen rates. The 
Bank of England's sterling index 
dosed at 76.2. unchanged from the 
opening and Wednesday's close. 


THE LEX COLUMN 

Paris on the 
line for ITT 


The middle of a Saharan heat- 
wave might seem like the ideal mo- 
ment to sell a water company. But 
the weather being changeable, and 
the financial attractions of the wa- 
ter boards rather mixed, the UK 
Government is probably well-ad- 
vised to hum off the tap. The mar- 
ket is soon enough going to be ade- 
quately supplied with piped utilities 
in any case. 

ITT/CGE 

The deal to transfer ITTs tele- 
coms equipment business into a 
new company controlled by CGE of 
France has all the broad sweep one 
should expect from a sovereign 
state and a national institution. It is 
hard to see which element of the 
transatlantic story offers the grea- 
ter drama: ITTs divestiture of the 
better part of $5bn of capital-inten- 
sive and not very remunerative 
turnover and Slbn of balance-sheet 
debt or the revolution in the Euro- 
pean market for public switches 
that looks set to follow a successful 
consummation. 

But while Wail Street is rejoicing 
in the transformation of ITT into a 
financial services company with a 
machine shop at the back, the Euro- 
pean markets - including the puta- 
tive partners in the European hold- 
ing company - are still looking for 
answers to some weighty questions: 
what CGE or the Europeans are 
buying in terms of assets and earn- 
ings and how it's all going to be paid 
for? No wonder the markets spent a 
good deal of yesterday speculating 
on such kitchen-sink matters as the 
minorities in STC or SEX. 

The assets on offer, however un- 
profitable to Wall Street's tastes, do 
earn a return. Tbe cash sum to be 
paid to ITT by the European hold- 
ing company, or about S1.5bn ex- 
cluding the debt to be refinanced, 
might seem a high price for a sys- 
tem that nobody thinks much of, 
but the marketing network of the 
ITT subsidiaries must be a plum to 
any company (such as CGE) that 
thinks it has a better system. But 
Siemens is probably so entrenched 
as court supplier to the Bundespost 
that a change of ownership at SEX 
probably will not amount to much. 

CGE has shown great audacity in 
the financing. Even for a company 
that is relatively liquid and profi- 
table by French standards, the key 
to the financing was always going 
to be tbe minorities: if CGE really 
can find four partners to put up 
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5300m each for 10 per cent of the 
holding company - which seems to 
be the plan - then the French Gov- 
ernment and capital markets can 
enjoy the role of spectators. The 
Belgians and the Spaniards may be 
almost signed up, but why Plessey 
or GEC should stump up for small 
shares in a company run by French- 
men is not very clear. GE£ will no 
doubt prefer to argue that their own 
merger must go ahead or Europe 
will be parcelled up without them. 

Evered/McKechnie 

Evered's offer for McKechnie 
fails squarely into the category of 
bids from conglomerate managers 
with hungry ratings to support and 
McKechnie has spent all year look- 
ing tike a natural victim. But the 
tide has turned somewhat against 
the automatic acceptance of even a 
good story from the bidding compa- 
ny, and it is perhaps unfortunate 
for Evered that an earlier bid from 
Williams has served to sharpen up 
the McKechnie defence. 

McKechnie has indeed a reason- 
able case for staying independent. 
It has invested well in plastics over 
the past six years, has profit growth 
to show for it, and played quite a 
plausible end-game in the non-fer- 
rous metals which were its histori- 
cal core. The purchase of IMTs ex- 
trusion business has provided 
cheap market share and cash flow 
to cover a period of re-equipment in 
its existing plant This may not ap- 
pear dynamic management, but 
neither does it look a suitable case 
for treatment The balance is deli- 
cate. though yesterday's 15p drop in 
McKechnie’s share price to 260p 
suggests that it has shifted towards 
the defence. It would be a pity if 
McKee hnie’s ineffectual attempt to 


In eighteen months investors 
have given ns $230,000,000. 
And we’ve given them 
superior yields. 


In under 18 months investors have mo 
made Citifiinds one of the largest offshore 
money market funds. 

WJiw? Because Citifunds is a superior 
** • investment for individuals or 200 

institutions to whom yield is important, but 
who need funds readily available. 

Citifunds achieves yields which provide a 
significant uplift over short-term interest rates. 

For example, the U.S. Dollar Short Term 
Investment Share, launched in January 1986, 
aims to exceed the three-month dollar deposit 
rate as measured by London Interbank Bid 
rates, yet provides weekly dealing. (This hand 
has, in its first 14 weeks, attracted deposits 
exceeding $29 million.) |00 

Yet Citifunds does not sacrifice safety. 
These yields are achieved by the skilled 
management of investments in high quality 
money market instruments. 

Citifunds is advised by Citibank N.A. 
which manages over $41 billion in discretionary 
assets. Management fees are low, and on large 
investments, may be reduced substantially. 

There is a wide range of Citifunds to 
choose from. 

One of them will suit you. 




Please send me a Citifunds Prospectus which l understand is the 
sole basis for investment. Private Enquiry □ Corporate Enquiry □ 
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take over Newman Tonks had 
soured its institutional relations to 
the point of no return. 

Morgan’s discount 

To stag a tender offer is always 
asking for trouble, since half the 
point of having a tender at all - 
rather than a fixed-price offer - is 
to ensure that more of the profits 
accrue to the issuer than to the 
stags. To expect a premium there- 
fore implies that the i>tag believes 
that the issuer will strike the price 
so unambitiously as to undermine 
Lhe argument for having a tender in 
the first place. The stags’ reason for 
expecting Morgan Grenfell to take 
this feeble line, despite the logic, 
was its long-term interest, as a cor- 
porate finance machine, in not be- 
ing associated with issues that flop. 

But there is an inherent conflict 
between wanting to raise a decent 
amount of money and solicitude tor 
the aftermarket Striking at a price 
that was five times covered by ap- 
plications seemed a fair enough 
compromise on the part of Morgan, 
and the grey-market premium of 
around 2 Op appeared to back this 
judgment But the amount of cover 
is probably always less than it 
looks, and bucket-shop prices may 
include a scarcity premium that 
does not survive trading in the phy- 
sical market 

Lonrho 

To say Lonrhos interim state- 
ment is more detailed than in the 
past is not giving away much. The 
market could deduce without need 
of a statement that African, particu- 
larly South African, earnings would 
be adversely affected by transla- 
tion. And most investors could have 
worked out that the Mexican earth- 
quake would have reduced the pop- 
ularity of holidays in Acapulco. It 
would be nice of Lonrho to tell the 
market how serious these effects 
had been. 

On the other hand, it does seem 
that the UK interests have contin- 
ued to perform well, making up the 
pre-tax gaps left by currency effects 
and the absence of House of Fraser. 
The advance in UK profit is presu- 
mably behind Lonrhos ability- to 
provide for tax at a significantly 
Sower rate than last year. Tax Is in- 
deed the main reason for progress 
in attributable profit, which at last 
year's 50 per cent rate would have 
increased by roughly £0.75m, rather 
than the £5.9rn on view. 
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KIVETON PARK STEEL 




BFUGHT FREE MACHINING STEEL 
FOR FORGING, UPSETTING 

.& extrusion from kiveton park 

• Rounds, hexagons, flats, carbon and alloy 
steels. Coated coils lor cold forging and . 
extrusion, sections ri speciality. 

•AH in* wide ranged/ finishes. Shoe 

■■ - 
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WOISELEYS 

From Falkirk to Florida 
we’re growing from 
strength to strength 

' Major distributors of heating 

and plumbing materials in U.K. and U.SLA, 
Farm machinery. Engineering, Plastics. 


Allianz issue likely 
to raise DM 2bn 


BY DAVID BROWN IN FRANKFURT 


ALLIANZ, West Germany's .leading 
insurance concern, will seek ap- 
proval from its shareholders to is- 
sue up to 10m “profit-sharing certi- 
ficates” in several stages following 
its annual meeting in October. Fully 
subscribed, the issue could raise 
some DM 2bn (S9I4m). 

Only last week the group said it 
hoped to raise DM 721m this month 
through a one-for-15 rights issue 
(adding DM 40.1m to bring Allianz's 
basic capital to DM 641.5m) in order 
to cover “future expansion of busi- 
ness.” 

The group did not reveal the ex- 
act timing or terms of the new exer- 
cise but said a first tranche of 
shares would be offered in the form 
of a rights issue. 

The management is, however, 
anxious to reach foreign investors 
with a larger offering at a later 
stage. The certificates (which have 
features of both bonds and shares 
and a nominal value of DM 10) offer 
certain tax advantages for foreign 
investors, Allianz said. 

Allianz has been tight-lipped 
about its current foreign acquisition 
plans. For some time it has said it is 
considering the purchase of a ITS 


company to complement its modest 
fife and non-life activities there but 
has yet to produce a suitable candi- 
date. 

It has already made a major 
£305m ($469m) acquisition of Corn- 
hill Insurance of the UK early this 
year, as well as that of RAS, Italy's 
second-largest insurance group, in 
1964. 

At present some 18 per cent of 
the group's worldwide premium in- 
come of DM 17Ahn (excluding RAS) 
is generated abroad. 

Allianz forecasts that growth on 
its domestic market will moderate 
somewhat this year, with premium 
income rising by a maaamnn of 
about 4 per cent However, it ex- 
pects at least to maintain its divi- 
dent at DM 12 a share. 

Net profit for the new Alliance 
concern (including the holding com- 
pany and its German non-life oper- 
ations but excluding the life insur- 
ance business) rose last year from 
DM 302.5m to DM 327.7m. 

The operating profit before tax on 
the underwriting operations rose 
from DM 169m to DM 302m. Profit 
on “general business” (mainly in- 
vestment income) fell slightly 


German Ford optimistic 
on return to profit 


BY OUR FRANKFURT STAFF 

FORD of West Germany, an off- 
shoot of the US motor group, sharp- 
ly cut its 1985 loss and expects to re- 
turn to profit this year. 

On the basis of sales in the first 
five months, the management pre- 
dicts profits of at least DM 100m 
(S45.7m) in 1986 and hopes to in- 
crease its market share to 11.2 per 
cent 

Volume sales in the first five 
months advanced by 7 .5 per cent to 
390,000 vehicles, of which 364,000 
were automobiles (up 5.5 per cent). 

Ford said domestic registrations 
picked up by 27.5 per cent und 


claimed it was the only German 
producer able to improve its domes- 
tic car market share during the pe- 
riod, by nearly one point to 10.0 per 
cent 

Turnover last year climbed by 13 
per cent to DM 14.441m from DM 
12.78bn, and the operating loss was 
trimmed from DM 298m in 1984 to 
DM 50m. 

• BMW, the Munich-based car and 
motorcycle manufacturer, reported 
parent-company turnover in the 
first half advanced by 3 per cent to 
DM 7.6bn- 


Assitalia 
plans 
L 250bn 
share sale 

By Alan Friedman In MBan 

ASSITALIA, one of Italy's leading 
state insurance companies, is to 
raise around L250bn (Sl67m) by 

means of a share issue to be offered 
both on the Milan bourse and in 
London. 

The partial privatisation offer 
will see 23.5 per cent of Assitalia 
sold by the state - the present share 
structure has 74.4 per cent of Assi- 
talia in the hands of INA, the state 
insurance group, and 25.6 per cent 
with DO, the state medium-term 
corporate finance institution. 

Around 15 per cent of the L250bn, 
or nearly L40bn, is being raised in 
London, where the lead-manager is 
IMI Capital UK, a recently formed 
British office of the Rome-based 
IMI group. A consortium of London- 
based banks will .underwrite the 
London end of the operation, which 
will be in the form of a private 
placement 

A further 8 per cent of Assitalia 
has already* been privatised by 
means of the issue earlier tins year 
of bonds with warrants to buy equi- 
ty. Ibis brings to 3lJ> per cent the 
total portion of the company being 
privatised. 

Assitalia last year had gross 
premium income of LLO80bo and 
net income of T.22.2bn. The compa- 
ny has 1,950 employees. 


Daimler-Benz 

SOME WORDS were inadvertently 
omitted in yesterday’s article on 
riiangm at Daimler- 
Benz. The passage in question 
should have read: “In the new board 
there will be a separate division for 
cars (beaded by Mr Werner Niefer. 
hitherto responsible for overall pro- 
duction) and one for commercial ve- 
hicles (headed by Mr Gerhard Lien- 
er, until now responsible for Daim- 
ler’s subsidiaries).” 


Saint-Gobain takes long-term view 


THE HEADS of most nationalised 
groups is France these days are 
looking no further forward than the 
end of this month when they expect 
to be confirmed in their posts or dis- 
missed. But Mr Jean-Louis Beffa, 
chair man of Saint Go bain, the glass 
and engineering concern, and at 44 
one of the youngest presidents of a 
nationalised company, takes a long- 
er view: “I have clearly in my head 
what Saint Gobain will look like 10 
years from now.” 

His proposed acquisition of a ma- 
jor US concern is in line with his 
strategy of extending the interna- 
tional activities of Saint Gobain and 
of recentring it on its traditional in- 
terests. He believes that the French 
group’s takeover of CertainTeed, its 
US subsidiary and the base of its 
further US expansion, is “one of the 
best things it has done" in recent 
years - demonstrating the French 
group’s capability of making in- 
roads into foe US insulation materi- 
als market on foe basis of its own 
technology. 

He sees Saint Gobain as a world 
leader in the fields it knows best - 
flat glass-making, producing high- 
quality bottles and flasks, insula- 
tion materials, reinforced fibres, re- 
fractory products and foe develop- 
ing of new composite materials - 
while generating profits through its 
mastery of advanced technologies 


and its shift into increasingly high- 
er value-added products. 

This confident picture of the fu- 
ture contrasts with foe less glowing 
reputation that Saint Gobain has 
gained in recent years as one of the 
“lumbering giants” of French indus- 
try - a victim of recession in the 
construction and car industry and 
trapped in activities that require 
heavy capital investments but yield 
low returns. 

It has also made a number of 
false starts. It launched itself into 
foe computer industry through its 
purchase of a stake in Olivetti, only 
to be bundled out by the Socialist 
Government. It then looked to foe 
construction and civil engineering 
sector, and later to foe manage- 
ment of city services, through its 
takeover of Societe Generate 
d'Entreprises (SGE) and its acquisi- 
tion of a 20 per cent stake in Com- 
pagnie Generate des Eaux. 

But the first proved a costly pur- 
chase and is stiU making losses 
while the second remains an unwill- 
ing marriage partner. 

Mr Beffa believes that the days 
when Saint Gobain might have 
seemed like a “boat stuck in the 
mud" are over. Profits are expected 
to rise by 68 per cent this year to 
FFY 1.2bn ($] 74m) on foe basis of a 
12 per cent increase in turnover to 
FFr 76bn - with a sustained but 


David Housego in Pa- 
ris looks at the expan- 
sion plans of a nation- 
alised French industri- 
al group that is taking 
an optimistic view of 
its future 


more modest profit growth in foe 
years ahead. 

Contributing to this improved 
performance is the fact that foe cut- 
look for foe construction and auto- 
mobile sector - among Saint Go- 
bain’s main clients - is better than 
it was. There are no miracles" Mr 
Beffa says, "but foe market for us 
has stopped getting worse, and in 
the car sector it is good.” 

Added to this, foe costly restruc- 
turing of foe group's activities - 
above all in France and West Ger- 
many - is almost over, as a major 
consumer of energy Saint Gobain 
has been benefiting from falling oil 
prices, and it has also seen its fi- 
nancial charges fall through lower 
interest rates. 

Apart from these immediate fac- 
tors, Mr Beffa now believes that all 
foe main activities of the group will 
contribute to profits growth. Flat 
glass-making - which has been ab- 
sorbing FFr lbn of investment a 


year including the building of 
plants in growing markets such as 
Brazil and Spain - has been show- 
ing a strong rise in trading profits. 

Mr Beffa is counting on the devel- 
opment of higher value-added prod- 
ucts - such as "thermic" glass in 
buildings and the thinner glass be- 
ing demanded by foe car con- 
structors - to sustain this perfor- 
mance. 

The insulation materials busi- 
ness. which has been a substantial 
loss-maker in recent years, should 
return to the black this year. 

The group's pipes division has 
been expanded by the purchase of 
Stanton and Staveley in Britain - 
making Saint Gobain world leader 
in the water and sewerage pines 
sector. Profits were small last year 
but are improving. 

Among the possibly strongest 
growing activities are Saint Go- 
bain's interest in reinforced fibres, 
ceramics, refractory products and 
new composite materials with pot- 
ential use in a wide area of high 
technology industries. 

It seems likely that the group's 
US acquisition is intended to rein- 
force this sector while diminishing 
foe volume of group turnover gen- 
erated out of France. France gen- 
erates 41 per cent of sales, includ- 
ing exports. 

The group’s main problem re- 
mains foe future of SGE which it 


bought from foe state-owned Com- 
pognic Generate d'Etectricife (CGE) 
as part of its expansion into civil en- 
gineering. Mr Beffa says foai he is 
determined to put SGE back on its 
feet and will then review the situa- 
tion. 

Its other problem is what to do 
with its stake in Compagnie Gen- 
erate des Eaux. In portfolio terms 
foe group has made a handsome 
potential capital gain, with its stake 
now worth FFr 2.4bn as against a 
purchase price of FFr 900m. 

Mr Beffa would still like an in- 
dustrial collaboration with Com- 
pagnie Generate, but this seems in- 
creasingly unlikely after state- 
ments from the company this week 
that it regards Saint Gobain more 
as a competitor than a partner. 
Over the long term Mr Beffa says 
that it is “not very comfortable" to 
have so much cash tied up in a port- 
folio investment 

Both the groups proposed expan- 
sion in foe US and its recent issue 
of FFr 2.4bn cenificats dinves- 
tissement suggest that Saint Go- 
bain will be among the first big in- 
dustrial group to be privaUsed. Mr 
Beffj leaves little doubt that he 
would like a foreign institution to 
take a small stake - recalling with 
satisfaction the 6 per cent holding 
that a West German bank had be- 
fore Saint Gobain was nationalised 
in 1982. 


Elders sells mine for A$112m 


BY GORDON CRAMB IN LONDON 


ELDERS Resources, the energy 
and mining affiliate of Mr John Elli- 
ott's Eldes IXL, yesterday revealed 
a vigorous piece of year-end portfol- 
io rearrangement with the 
AS 112.22m (U572.5m) sale of its 15 
per cent bolding in Kidston, foe 
North Queensland mine which is 
Australia's biggest gold producer. 

The sale of foe stake was on June 
30 - foe last day of Elders Re- 
sources’ first financial year of exis- 
tence in its present form. The initial 
buyer was Bain, foe Sydney stock- 
broker, which has since placed foe 
18.75m shares domestic ally and 
abroad. 


Using Bain as a conduit enabled 
Elders Resources to complete its 
side of the deal in sufficient time to 
include the proceeds in its 1985-86 
accounts. 

The move followed the decision 
10 days earlier by Placer Develop- 
ment, the pmariifln m ining house, 
to float its Pacific interests, prime 
among which is 70 per cent control 
of Kidston. Elders acknowledged on 
Monday that its own holding was 
open to offers. 

The A55J85 a share price on the 
deal compares with a AS8.30 closing 
level for the residue of Kidston 
shares -in foe market at the end of 


last week, before Elders hinted at 
its intentions. The shares have 
since fallen back, however, to finish 
6 cents lower in Sydney yesterday 
at AS5.90. 

Elders Resources, 47 per cent 
owned by Elders IXL, was formed a 
year ago from the parent’s existing 
mining interests and foe then-listed 
Mungana Mines. At foe time, the 
Kidston bolding was valued conser- 
vatively at AS67m. with the new 
company paying a national AS3.61 a 
share for foe stake in foe mine. 

On its launch. Elders Resources 
forecast 1985-86 net earnings of 
some AS18.8m. 


New Zealand to sell 
part of state bank 


BY DAI HAYWARD IN WELLINGTON 


NEW ZEALAND'S Labour Govern- 
ment is to sell off a third of the 
state-owned Bank of New Zealand 
(BNZ) to foe public. 

The Government says this is not 
privatisation because foe new 
shareholders will have no voting 
rights and foe Government will re- 
tain full control of foe bank. 

The move is designed to raise 
NZ5150m (USS83.3m), which the 
bank urgently needs to finance its 
on-going operations. Bank re- 
sources have been stretched provid- 


ing loans and other assistance to 
farmers and others needing finan- 
cial support during the economic 
downturn. 

Many Labour MPs were strongly 
opposed to the move, believing it 
was a reversal of a long-standing 
and traditional Labour Party policy. 

Only after Mr Rod Campbell, a 
prominent trade union official who 
is a director o£ foe BNZ, spoke at 
yesterday's caucus meeting did a 
majority of Labour MPs give their 
approval. 


This amovneernent appears as a matter of record only. 
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BAD Banking Corporation 


Arab [raensuional Bank, Bahrain 

Bank of Credit and Commerce International (Overseas) limited 

Banque Paribas 
Credit Industrie! dAlsace et de Locnine 
Banque ftanqaisedu Commerce Exterieur 
Banque tones a Gommerriate de ftuis 
DG BANK Deutsche Genossensduftsbank 
Singapore Branch 


Banque RegwostedeFAia 


Agent Bank 


Arab Banking Corporation (ABC) 


All these Bonds have been sold. This announcement appears as a matter of record only. 


NEW ISSUE 


Mav 15. 1986 



KLM 

KLM Royal Dutch Airlines 

(KoninkiijkeLuchtvaart Maatschappij N.V.) 

At present 39.4% held by the State of the Netherlands. 

Swiss Francs 300,000,000 
5 Ya% Undated, Subordinated Bonds 1986 ff 

Life: unril the liquidation of KLM Royal Dutch Airlines. 


Kredietbank (Suisse) S.A. 


Nordfinanz-Baok Zurich Citicorp Investment Bank (Switzerland) Banca del Gottardo 

HandelsBank N.W. 
Bank von Ernst & Cie AG 
Banque Privee S.A. 
La Roche & Co. 

Schweizerische Hypotheken- und Handeisbank 
Banca della Svizzera Italiana 
Wirtschafts- und Privatbank 


Clariden Bank 
Lloyds Bank Pic 
Amro Bank und Finanz 
Bank CIAL (Schweiz) 

- Credit Indust riel d’ Alsace et de Lorraine AG - 


Armand von Ernst & Cie AG 
Banco di Roma per la Svizzera 
Banque Generate du Luxembourg (Suisse) S.A. 
Banque Indosuez - Succursales de Suisse - 
Banque Morgan Grenfell en Suisse S-A. 

Caisse d’Epargne du Valais 

Fuji Bank (Schweiz) AG 

Gewerbebank Baden 

Handels finanz Midland Bank 

Hypothekar- und Handeisbank Winterthur 

Maerki, Baumann & Co. AG 

Sparkasse Schwyz 


Aargauische Hypotheken- und Handeisbank 
Banque Vaudoise de Credit 
Bank in Gossau 
Bank in Menzikcn 
Bank vom Linthgebiet 
Regiobank beider Basel 
EKO Hypothekar- und Handeisbank 
Luzerner Land bank AG 
Banque Romantic 
B.E.G. - Bank EuropSiscber Genossensc hafts banken 
Banque CIC Union Europecnne en Suisse S.A. 

Bank in Liechtenstein AG 


Algemene Bank Nederland (Schweiz) 

BA Finance (Suisse) SA. 

Bank of Tokyo (Schweiz) AG 
Banque Guttwiller, Kurz, Bungener S. A. 
Banque Paribas (Suisse) S.A. 

Chase Manhattan Bank (Switzerland) 
Credit Commercial de France (Suisse) S-A. 
Dai-Ichi Kangyo Bank (Schweiz) AG 
First Chicago S.A. 

LTCB (Schweiz) AG 
Manufacturers Hanover (Suisse) S.A. 
Mees & Hope Finanzgesellschaft AG 
Merrill Lynch Bank (Suisse) SA. 


Mitsubishi Trust Finance (Switzerland) Ltd. 

Mitsui Finanz (Schweiz) AG 
Morgan Guaranty (Switzerland) Ltd. 
Nederlandsche Middenstandsbank (Suisse) S.A. 
Nippon Kangyo Kakumaru (Suisse) S.A. 

Nomura (Switzerland) Ltd. 
Sanwa Finanz (Schweiz) AG 
Societe Bancaire Julius Baer S.A. 

SoditicS.A. 

Sumitomo International Finance AG 
The Nikko (Switzerland) Finance Co. Ltd. 
The Royal Bank of Canada (Suisse) 
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TAKE A CLOSER LOOK AT OUR 
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Net asset value— pence per ordinary stock unit 
Oct 1981-Apr 1986 ' 


■ Net asset value up 26.6% in six months following an increase of 18.6% per annum 
over the previous four years 

■ Interim dividend up 15% on previous year 

B Capital employed /412.6m (/336.8m at 31 October 1985) 

B Our strategy is international investment in growth companies 

For a copy of our latest annual and interim reports, mail the coupon below to 

The Secretary, The Scottish Investment Trust PLC, FREEPOST, Edinburgh EH2 ODH. 


THE 

SCOTTISH 

INVESTMENT 

TRUST 

PLC 

6 Albyn Place, Edinburgh Effi 4NTL. 


• Please Kodjoe a copy oCihe 1985 annual and 1986 mtaim rqxxv. 


Nick Garnett on the need for further rationalisation in the world tractor industry 

Massey-Ferguson heads for a grim year 


YET MORE gloomy production 
forecasts seeping out of the 
world tractor building industry, 
suggesting an even grimmer 
year than almost anyone expec- 
ted, have left Mr Jim Felker. 
president of Massey-Ferguson’s 
farm equipment division, in 
little doubt about what should 
happen- 

“It all implies that if you are 
going to have profitable pro- 
ducers then there has got to be 
more capacity rationalisation,” 
he said last week at the divi- 
sion’s headquarters near 
Coventry. 

Massey, which claims to be 
the biggest tractor producer 
witb 17.4 per cent of the world 
market, estimates that this 
year’s production of tractors 
over 40 hp in the western world 
will be between 410.000 and 

460.000. down from last year’s 

510.000. 

“It's worse than we expected. 
Even more severe than we 
budgeted for," said Mr Felker. 

Despite substantial plant 
closures within the industry 
over the past two years, some on 
the back of mergers and take- 
overs, such depressed output 
would put the industry’s low 
plant utilisations almost back to 
square one. 

” The industry is still running 
at 50 to 60 per cent of capacity 
on two shifts in the West" says 
Mr Felker. For combine 
harvesters, the picture is even 
more stark with plant utilisa- 
tions as low is 30 to 35 per 
cent “ Where are there econo- 
mies of scale in an industry 
turning out 30,000 units a 
year?” he asks. 

Some industry observers 
question whether Massey’s farm 
equipment division, part of the 
Varity group — the new inter- 
national name for Massey 
Ferguson — will be prepared to 
keep its three principal tractor 


building plants, all concentrated 
in Europe. 

A number of senior managers 
in Massey are known to think 
that running three sites — at 
Coventry (the Western world's 
largest tractor plant), Beauvais, 
France and Fabbrico, Italy Is a 
costly luxury. 

The problem facing Massey 
though is bow to rationalise 
sensibly, and try to avoid steep 
closure costs. 

Coventry, which makes 50.000 
units a year is engaged in a 
1 60 m reinvestment programme 
and will this year introduce a 
much updated 45 hp-98 hp 
range. Beauvais, producing 
11.000 tractors will also intro- 
duce this year a new 70-110 hp 
tractor for which Massey is al- 
ready claiming some outstand- 
ing performance benefits. 
Fabbrico makes more specia- 
lised tractors in the 45 hp- 80 hp 
bandings. 

Some competitors believe 
Massey might seek a collabora- 
tive venture in which it can use 
one of its plants to make pro- 
ducts on behalf of another 
company. 

Mr Felker makes it clear that 
be would like to see the in- 
dustry cut out excess capacity 
by collaborative arrangements 
between the big producers, but 
sees little chance of that “I 
could be wrong but there is no 
gossip about talks at the 
moment. There is no sign of 
people being seen at airports 
huddled in meetings.” 

He says there is more chance 
that some of the smaller pro- 
ducers will shut down, arguing 
that a 10 per cent cut in 
industry capacity would result 
in substantial bottom line 
improvements in the balance 
sheets of the survivors. 

This might be wishful think- 
ing. The industry has Utile 
recent track record of smaU 
manufacturers disappearing. 
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Jim Felker: hoping to avoid 
high closure costs. 

"They are like old soldiers. 
They never die. they just fade 
away slowly," Mr Felker 
concedes. 

Signs of the continuing 
traumas of the farm equipment 
Industry are never hard to find 
however. The vast losses run 
up in the early 1980s as markets 
collapsed have been partly 
stemmed and in a few isolated 
cases reversed, but few weeks 
go by without news of more 
painful financial figures. Few 
businesses are making money 
and most are still stuck in the 
red. 

John Deere, the leading US 
farm equipment manufacturer 
and probably the world's 
biggest producer of agricultural 
equipment, declared a ¥38u 
loss in the second quarter last 
May. following a net loss of 
$34m in the previous quarter. 
It halved its quarterly dividend 
and reduced its 1986 production 


schedule for tractors and 
combines. 

Steyr-Dairoler-Puch of Austria 
last month announced doubled 
losses of 340m for last year of 
which a decline in international 
orders for tractors contributed 
significantly. 

Renault, struggling with vast 
losses in its car operations, 
keeps repeating that It wants to 
get out of tractors and has had 
talks with Massey. Those dis- 
cussions, says Mr Felker. are 
lying fallow at the moment. 

Tenneco. whose JI Case pur- 
chased International Hanrester s 
farm machinery division last 
year for 3489m. has announced 
that it is selling its insurance 
operations for $1.5bn following 
a slide in oil and gas-related 
revenues. Senior management 
at Tenneco said at the end of 
last year that it would not pump 
money indefinitely into the 
merged JI Case-EH business. 

On tiie other hand Tenneco 
has been sounding more opti- 
mistic recently about the poten- 
tial success of the IH purchase. 
Ford, one of the world’s top 
three tractor builders, while 
predicting a dismal European 
market this year of 250,000 unit 
sales says: “We are not dis- 
pleased with our progress." 

Ford purchased the New 
Holland farm machinery busi- 
ness last year in a move to 
broaden its farm equipment 
range in the same way that 
Deutz bought Aliis Chalmers 
also in 1985 for much the same 
reason. 

Fiat the number two pro- 
ducer in Europe, is also claim- 
ing to have a small profit 
margin on sales. 

Mr Felker’s prognosis for the 
next ten years though is that 
the harsh environment for 
equipment makers is here to 
stay, with no let up in the pres- 
sure on commodity prices, con- 
tinuing reinvestment worries 


City Securities wins respite from creditors 


BY CHRIS SH SI WELL IN SINGAPORE 


CITY SECURITIES, the debt- 
ridden Singapore broking 
house, yesterday won an interim 
court injunction protecting it 
from 23 bank creditors follow- 
ing the collapse of a rescue 
initiated by Sun Hung Kai 
Securities of Hong Kong. 

Tbe rescue bid faltered when 
the Singapore stock exchange 
authorities rejected Sun Hung 
Kai’s proposed 100 per cent 
takeover of City Securities’ seat. 
The exchange said its "current 
policy” was to allow do more 
than 49 per cent foreign owner- 
ship. ' 

The decision coincided, with 
the expiry on Wednesday night 
of a four-month-old standstill 
agreement between City 
Securities and its creditors. As 


of early May. City had S$78m 
(US$35. 5m) in debts and 
another S358m in obligations 
under outstanding forward 
share contracts. 

If City goes under, it will be 
the sixth Singapore broking 
firm to go out of business since 
the Pan-Electric debacle over 
forward contracts wbich shut 
the Singapore and Malaysian 
markets for three days in early 
December. 

Yesterday . City, applied Jot -a 
14-day ~ injunction from the 
courr. This -was contested by 
two bank creditors. Citibank 
and American Express. A 
decision— on_ the- application - is 
due to be made today. 

The stock exchange's decision 
on the Sun Hung Kai rescue 


prompted some confusion, since 
it appeared to contradict stated 
government policy. Last month, 
the Monetary Authority of 
Singapore (MAS), the island 
state's powerful regulatory 
agency, said publicly that 
foreigners could hold a majority 
stake in local broking firxos. 

This declaration was qualified 
with the requirement that such 
foreigners be committed to in- 
troducing new business. It is 
therefore possible that Sun 
Hung Kai. although 25 per cent 
owned by Merrill Lynch of the 
US. was seen as too’much part 
of the South East Asian -region.- - 
and too heavily involved in local 
business already, to meet this 
standard. 


However, it is also likely, that 
strong resistance came from the 
Big Four local banks which have 
bought their own seats on the 
stock exchange since December. 
They dominate the exchange's 
supervisory committee, and are 
said to be against further com- 
petition, at least until their own 
firms are better established. 

News of the collapsed rescue 
bid came in an announcement, 
from the steering committee of 
City’s bank creditors. The com- 
mittee said City’s banking ad- 
visers had told it that Sun Hung 
Kai -was- not -prepared ■ to—vary 
the terms of its offer, which re- 
quired 100 per cent immediate 
ownership. 


Mannesmann sees 1986 setback Bull to buy Spanish holding 


M ANNE S MANN expects struc- 
tural problems in its pipe- 
making division to cause a drop 
in group profits in 1986. said 
Mr Werner Dieter, managing 
board chairman. However, tbe 
results would still be satisfac- 
tory. he told the annual meet- 


ing, writes Reuter. 

Group profit in the first five 
months was lower than a year 
earlier because the pipe division 
slipped into losses starting in 
April, he said. Turnover in tbe 
five months fell 5 per cent to 
DM 5.9bn ($2.7bn). 


BULL, the French state com- industrial co-operation for the 
puter group, plans to acquire development of Telesincro's 
a 40 per cent stake in Spanish activities In Spain, 
information technology com- The statement said 30 per 
pany, Telesincro. The company cent of Teles incro would remain 
said the purchase formed part with Spain’s IniseL which is 
of a memorandum of under- part of tbe Spanish national 
standing covering technical and industry institute, INL 


for fanners, and no sign that 
Third World countries will 
have the cash to boost demand 
for equipment. 

This is despite an expected, 
if temporary, rise in sales in 
198889 on the back of a 
replacement cycle for the 
tractor purchase boom more 
than ten years earlier. “We 
are going to have flat volumes 
with limited upside potential. 
It’s skewed much more to the 
downside.” 

Overall Mr Felker says he is 

pleased with the direction in 
which Massey’s farm equip- 
ment divsion is moving. The 
size of its operating profit this 
year will depend on how the 
new models are received, he 
says. Massey has gone further 
down the road than most com- 
panies in offloading manufac- 
turing of smaller equipment to 
contract manufacturers, and Mr 
Felker says this policy will con- 
tinue. 

All “ its * European combine 
manufacturing is outsourced 
and its Canadian combine opera- 
tions were wrapped up in a 
separate company last year of 
which Massey has just a 40 per 
cent stake. 

Forward planning in the de- 
sign of drills is now done out- 
side the company and Mr Felker 
says he is looking to place con- 
tracts for certain types of 
planters with outside contrac- 
tors. He is also discussing the 
possibility of outsourcing 
Massey ploughs. 

New investment at the 
Coventry plant is half way 
through a three year pro- 
gramme which includes retool- 
ing, the closure of a 300.000 sq 
ft facility at Bagimon near 
Coventry’ and the transfer of its 
machine tools to the Coventry 
site and a fully computerised 
order, manufacturing and 
despatch system. 


American 
Express takes 
Philippine stake 

By Samuel Senoren in Manila 

AMERICAN EXPRESS Bank 
has bought a 40 per cent 
in International Corporate 
Bank (Interbank) of the 
Philippines for USSlfim. 
The interest was sold by the 
state-owned National Devel- 
opment Company, a large 
holding company which is 
being privatised by President 
’Cottioh ‘Aquino ?n order to 
reduce government involve- 
ment in business. 

. Interbank is the Philip- 
pines’. seventh.. largest com- 
mercial bank In terms of net 
worth at 740m pesos ($36m) 
as of end-1985. It was among 
six banks rescued and later 
acquired by the government 
from their previous owners 
during the past five years. 

American Express's entry 
into Interbank does not in- 
volve any new cash flow but 
merely represents a conver- 
sion of part of its loans to the 
Philippines into equity. 

Foreign banks have a total 
loan exposure of Si4bu to 
the Philippines. 


This announcement appears as a matter of record only. These Securities 
have not been registered under the United States Securities Act ofl 933 
and may not, as part of the distribution, be offered, sold or delivered, 
directly or indirectly, in the United States or to United States persons. 


New Issue. 
20 June 1966 


VARDE 
BANK 


US $15,000,000 

FLOATING RATE SUBORDINATED NOTES 

DUE 1994 


Lead managed by 

Den norske Creditbank PLC 

Co-managed by 

Chase Investment Bank 
Fennoscandia Ltd 
Philadelphia National Limited 


Eaton expects improved 
earnings by year-end 


This announcement vptm as a matter of record only 


BY NICK GARNETT IN LONDON 

EATON, the Ohio-based manufac- 
turer of vehicle components and 
electronic equipment, will see tbe 
earnings decline it has experienced 
over the past year reversed, prob- 
ably in the final quarter of this 
year, Mr Stephen Hard is, the com- 
pany's vice chairman and chief fi- 
nancial and administrative officer, 
said yesterday. 

Such an improved performance, 
however, depended on the US econ- 
omy reacting to the stimulus of low- 
er oil prices and interest rates in 
the way Eaton expected it to, be 
added. 

The overall financial perfor- 
mance of Eaton, which bad sales of 
$3.7m last year, would not return to 
the growth levels of 1984 when the 
company benefited from pent-up 
demand, mainly in the US. "But 
1987 will be a better year than 
1986,” Mr Hardis said in London. 

He stressed that the company in- 
tended using its cash resources 
either to consolidate and expand ac- 
tivities where Eaton already had 
leading market slots or on repur- 
chasing shares. 

Already 73 per cent of its prod- 
ucts are sold in markets where Ea- 
ton holds the leading or second- 
largest share. The company has 
just purchased the Illinois-based 
Control Company of the US which 
wifi be merged into its existing ap- 
pliance and automotive control op- 
erations. It is also buying this 
month Consolidated Control of Con- 




necticut, which shares tbe same 
customers and makes compatible 
products witb Eaton's aerospace 
and military products division. 

These two purchases would ab- 
sorb about S350m to $375m of Ea- 
ton’s cash, Mr Hardis said. 

Tbe company is also discussing 
with Clark Equipment of Indiana 
the purchase of that company's 
transmission business which would 
give Eaton a stronger presence in 
medium trucks, where it has been 
traditionally weak. Altogether truck 
components account for about 30 
per cent of Eaton’s turnover. 

The Eaton board agreed a policy 
of buying back up to $500m of Ea- 
ton shares over a five-year period. 
A tittle more than $50 m worth has 
been purchased in tbe first six 
months. Tbe company is also plan- 
ning to raise SlOOm in long-term 
debt to finance further acquisitions. 

Eaton is already a significant glo- 
bal producer of many of its prod- 
ucts, and this policy of sourcing pro- 
duction around the world will be 
further extended, Mr Hardis said. 

New electric components for mo- 
tor starters are being introduced in- 
to the US. but they are intended for 
worldwide production, for example. 
There will also be further integra- 
tion between tbe product line-up in 
the US for automotive and appli- 
ance control equipment with those 
factories in Italy, Monaco, France 
and West Germany in the same Ea- i 
ton operating division. 
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Thisthouse Forte plc 

(Incorporated in En&end under the Companies Acts 1862 to 1900, registered number 76230) 

FF 400,000,000 

8 5 /s% Notes Due 1991 

issue price: 99Vd% of the principal amount 
issue date: 25th April , 1986 


Sotidtd 

Morgan Guaranty Ltd 
Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert S. A- 
Banque Natkxmle de Paris 
Bayerische Vc reins bank Aktiengescllschaft 
County Bank Limited 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 

Hambros Bank Limited 

Samuel Montagu & Co. limited 

Swiss Bank Corporation International Limited 

Westpac Banking Corporation 


Gdndrale 

S.G. Warburg & Co. Ltd. 

Banca Nazionale del Lavoro 

Banque Indosuez 
Banque Paribas Capital Markets Limited 
Commerzbank Aktiengescllschaft 
Crddit Commercial de France 
Credito Italiano 
Fmter Bank France 
Kredietbank International Group 
Morgan Stanley International 
Unkm Bank of Switzerland (Securities) Limited 
Yamaichi International (Europe) Limited 


The Notes are listed on the London Stock Exchange 


14th April. 1986. 
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David Owen looks at the leveraged buy-out of a Murdoch newspaper 

A new dawn for Chicago Sun-Times 
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THE CHICAGO Sun first hit 
the streets on December 10 
1041, three - days after the 
Japanese attack on Pearl 
Harbour, which thrust the OS 
into the Second World- War. 
Nearly 46 years later, the 
0145m deal which has taken 
the renamed Sun-Times out - of 
Mr Rupert Murdoch's News 
Corporation stable into the 
hands of its senior management 
and of a New York investment 
firm may resurrect the circula- 
tion battle with the Chicago 
•Tribune for preeminence in 
the city's stagnant newspaper 
market 

The sale is believed to be the 
first time a big US newspaper 
has been acquired in a 
leveraged buy-out. Zt marts the 
latest ownership change in the 
domestic newspaper publishing 
industry. 

Last month, Times Mirror of 
Los Angeles sold the Dallas 
Times Herald to the Singleton 
Group for $H0m in cash and 
paper. This followed the Los 
Angeles publishing company's 
agreement to buy Baltimore 
Sun newspapers from A. S. 
AbeH for 9600m. 

In May. Gannett, now the 
largest domestic newspaper 
group, bought two' Louisville 
titles from the Bingham family 
for $300m to odd to other re- 
cent acquisitions, the Des 
Moines Register and the 
Detroit News. 

: Since News Carp acquired 
the title in January 1964, daily 
circulation of the Sun-Times has 
remained static at about 630,000. 
This compares with the 
Tribune’s 760.000 and makes it 
the 11th largest newspaper in 
the country. Sunday circulation 
has dropped ' marginally to 
660,000, while the Sunday 
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Rupert Murdoch (left) “an unwelcome intruder In Chicago,” when 

Marshall Held (right) in January 1983 


he bought the Sun-Times from 


Tribune has registered a 2 per 
cent gain to 1.16m. 

The Sun-Times’ current share 
of advertising lineage is esti- 
mated at 40 per cent by. Mr 
Robert Page, who will be presi- 
dent publisher and chief execu- 
tive in the new corporation. The 
Tribune puts its own share of 
the advertising revenue lavished 
on the two newspapers at 
nearer 75 per cent 

The static circulation figures 
have led to doubts that the city 
can continue to sustain two big 
newspapers. Both discontinued 
the publication of afternoon 
editions in the past year. Both, 
however, have remained profit- 
able. with Sun-Times' pre-tax 
earnings trickling to some $9m 
on revenues of $300m since Mr 
Page arrived at the helm with 
Mr Murdoch in 1984. 

Most observers, Including Mr 
Page; agree on two points. First, 
that the task in hand is “a tough 


job " and second, that the price 
tag is a steep one. “We are pay- 
ing for our success,” Mr Page 
maintained. “ But X am not dis- 
appointed with what we have 
paid. We are doing extremely 
well." Ur Murdoch paid Mr 
Marshall Field's Field Enter- 
prises some 9100m in 1983 for 
the newspaper and a news syn- 
dicate, valued at about 925m. 
which is not included in this 
week's sale. 

With a heavy debt burden 
likely to hang over the new 
corporation, a healthy cash flow 
is clearly vital if the Sun-Times 
is to prosper. Mr Page main- 
tains that the company "could 
get by" on current cash flow, 
but expects careful cost 
management and growth in 
circulation and in advertising 
earnings to generate some- im- 
provements. The group is 
releasing no details of the loan 
terms agreed with Citicorp, 


as takes 
pint stj 


* \ :hl- i 


- - V -j . 

w 

J T 

: 

*■: -. r>_ 


Notice of Redemption to the Holders of the ’ 

U.S^SO, 000,000 12 percent “A” Notes Due 1990 (“A Notes”) 
of De Nationalelnvesteringsbank N.V. (the 'Issuer”) 

NOTICE IS HEREBY GIVEN in 'accordance with conditions 4(B), (D) and 12 of the “A Notes’ that; 

1. U.S.$1B,305 1 OOO in principal amount ofthe “A Notetf* are outstanding as at the date of this Notice. 

2. From the date of issue of the 50,000 Warrants (the "Warrants") to purchase U£.$50, 000,000 12 per cent 
’ B Notes’ due 1990 of the Issuer (the “B Notes’) up to IstJuty, 1966, 43, 51 5 Warrants have been 
exercised in accordance with the termsand conditions of the Warrants and the Warrant Agreement dated 
as of 5lh February; 1865 made between the Issuer and Swiss Bank Corporation. Baste, 

3. Following the above mentioned exercise of Warrants there weret on 1st July; 1906 
U.S-$43.5l5.oooin principal amount of “B Notes' outstanding. 

4. The (sstmrftas elected toredeempn4tft August, 1906 U.S^.680,000 in principal amount of the 

“A Notes” at a price of KM per cent of their principal amount together with interest accrued to thedale of 
redemption (so that Immediately alter such redemption there will be U.S.96, 485,000 in principal amomt 
of the *A Notes” outstandiHj) and the serial numbers of the ‘A Notes* drawn (in accordance with 
ConcS8on4{D) of the ‘A Notes’) on IstJuty. 1986 by Swiss Bank Corporation, Basie as Fiscal Agent, for 
redemption are as foflows^ 

(aj;fNgt(«-iptf#^ ... : 

,(i) A0 "A Ngres" indie denomination rtf O.S.$5l0p0having'a serial number ending wSth thedifipt 2 are ' ' 
to be redeemed. ' ’• : : 


fil) Al.’ANbtSs’lrom seriai«(flnboc DQOI tp IfipOyitiidi end wjtti the cfigH 6 are.to.be redeemed. 
{fefAd*^N^^k0^sefialrHOTber187yto 2500 whieheedwithlhe digit SaretobeiedBenTect-v'- 
(b)*A Notes* in the denomination of U.S.$50,000. 

0) A*"A Notes” m the denomination of U.S_$50, 000 having a serial number ending withttiecKgit2 are 
to be redeemed 

(fi) AM ”A Notes* from sqrial number 00001 to 00540 which and wifltlhe digit 6 are to be redeemed. 

(HI) AB ”A Noted* from serial number 00540 lo 00750 which end with the dglt9 are to be redeemed 
”A Notes ’drawn for redemption wB be redeemed upon surrender together w«h aflunmatored Coupons 
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although Mr Page confirms that 
the company's debt equity ratio 
will be “high.” 

While the buy-out may 
stretch resources to the limit, 
the calibre of the main pro- 
tagonists is not in doubt. Adler 
end Shay kin, the firm which is 
the investment group's leader, 
has been involved in several 
leverage buy-outs, including the 
purchase of Folger Adam, a 
prison lock manufacturer, and 
GP Technologies, a manufac- 
turer of typewriter elements. 
Mr Page himself presided over 
a spectacular 45 per cent year- 
on-year circulation gain at the 
Boston Herald immediately 
before bis arrival in Chicago. 

Should the going get tough, 
the company has the potential 
safety net of its valuable real 
estate, just across the river 
from The Loop, Chicago's down- 
town business and financial 
district. ‘Tt is a first-class site,” 
says Mr Leonard Caronia, a 
'senior vice president at First 
National Bank of Chicago. 
Analysts put the value of the 
property at between $50m and 
960m. 

If goodwill alsone were suffi- 
cient to ensure the venture's 
success, the Page group would 
already be home and dry- Most 
Chicagoans appeared to regard 
Mr Murdoch as an unwelcome 
intruder and many resented 
his attempts to popularise the 
newspaper. 

Even Mr Stanton Cook, the 
Tribune's publisher, has said he 
will be “running across the 
street*’ to shake Mr Page's hand. 
If the corporation can translate 
this afterglow into improved 
circulation figures, and if Mr 
Page’s optimism regarding the 
financial package proves justi- 
fied. Mr Cook may find himself 
cxunning back ..across the. street 
r to brighten up the Tribune’s 
sometimes lacklustre and com- 
placent product 
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ABRIDGED 1986 
CHAIRMANS REPORT 


I n my Chairman's statement last year, 1 pointed 
out that “oondfiems haw stidom been more 
difficult", an obscivalton whkh proved to be an 
understatement. The financial year which ended 
on 31 st March, 1 986 was characterised by shaiply 
increased dvll violence, further unemployment, 
labour unrest, potiicaHy motivated consumer 
boycotts, growing International pressure on South 
Africa, a weak currency, a debt moratorium, and 
an underperforming economy. The combination 
of these factors was devastating, both lor South 
Africa and Its business community. 

In these arcumsfimces, the pe rfo rmance of the 
Group can be regarded as acceptable, it does not, 
howewr, meet our long-term earnings objectives 
which were set in wry different times and 
conditions. 

After £m extremely disappointing first six 
months, trading conditions improved and the 
bene fits of aggressive management action began 
to take effect The second six months saw a 
marked improvement in the Group's performance 
which should augur weff for the future. Saics at 
R2,4 btibon were 6?<i ahead of the previous year 
and constituted an jffl-time record for the Group. If 
adjustment is made I or discontinued operations, 
the increase is 9%. However, it must be 
remembered that the Inflation rale averaged 
approximately 16% during the year, and there 
was accordingly a significant drop in real terms. 
One particularly disturbing aspect was the fan that 
despite an increase In population, on an industry 
basis volumes dropped in a number of the basic 
food sectors in which the Group is engaged, 
indicating that unemployment and consequent 
poverty are taking their tolL 

In these circumstances the Group adopted a 
cautious and responsible approach to price 
increases as consumers struggled to make ends 
meet. Margins (ell to 5,5% (1985:5,8%] and 
would have been eroded yet further if expenses 
had not been extremely well controlled and held 
to an increase of only 9%—weD below the rate of 
inflation. 

Trading profit was at approximately the same 
level as the previous year, as was dividend 
Income. 

Once again good results were produced by ' 
The South African Breweries Limited in which the 
Group has an approximate 36% shareholding. 

For the second year in succession real personal 
consumption expenditure was negative -a factor 
which haisb marked effect on this quin [essentially 
consumer oriented company. Nevertheless, 
earnings attributable to onfinary shareholders 
Increased to R21 5 m)B on I198S: 

R2 1 0,3 milfion) or 82,5 cents per share. 

The attention of shareholders is specifically 
drawn to the changes in accounting policies lor 
the treatment of foreign exchange kisses and 
royalty payments, both of which are now written 
off to the year in which they are incurred. Last 
year a portion of the losses arising from exchange 

rate fluctuations in respect of foreign currency 
denominated medium and long-term borrowings 
was deferred, and was to be amortised over the 
remaining period of such loans. 

It has been decided to adopt a more 
conservative accounting policy and write off the 
Hill amount of tihy losses W the ytiflr in Which they 
are Incurred. A net amount of RI 1 J& million in 
respect of foreign exchange losses has accordinc& 
been written ofl in this year's income statement 
, andihe Group udfirrat carry forward any 
unamortised losses nor advance royalty 'payments 
into future years. As at 31sf March, 2986 (and 
indeed as at tiie date hereof) all foreign 
Indebtedness of the Group was fully covered. 

In accordance with prevailing accounting 
practice, last year's income statement figures have 
been restated to reflect those new poGries. 

The net result of afl these factors was that the 
Premier Group's earnings attributable to ordinary 
shareholders rose by 15%. Earnings per share 


' increased by 1 1 ^ % to 162,2 certs, a kwer growth 
rate than in attributable profits due to the cSubon 
effect of the new preferred ordinary shares in 
bate. 

Group Balance Sheet 

The total assets of the Group exceeded R2,Z 
baton and the balance sheet reflects inherent 
strength. Aff the Group's balance sheet objectives 
are being met 

Rights Issue 

During the year under review the Group Increased 
its issued share capital by R 102,4 million by 
means of a rights offer of preferred onfinaiy 
shares. 

The equity funds so received have been 
utilised to fotiBtale development and reduce 
borrowings. 

The subscription monies were received late in 
December 2965, and consequently the full 
benefits and effect on the Group interest cost will 
only be frit in the current year. 

Dividends 

In view of the strength of the Group balance 
sheet, the substantial retained earnings of equity 
accounted associates and the nature of the 
Group's earnings {i.e. the balance between 
trading and investment income) the Board 
declared a final dividend of 54 cents [1985: 

54 cents) thus making an unchanged total 
dividend of 86 cents for the year. 

The South African business 
environment 

South Africa's growth rate over the past four years 
has been particularly disappointing and well 
below the targeted level of 5 - 6% per annum 
needed to absorb the new work-seekers who 
come onto the labour market each year. In four of 
the past Jive years, growth was in fact negative - 
1982: -0,6%. 19S3: -2.5%, 1984: +5%. 1985: 
-1%. Importantly, for a consumer dependent 
group sudi as Premier, private consumption 

expenditure dedhied by 3% (n 1985 and 

unemployment grew alarmingly, particularly 
among Blacks. 

Fortunately, the Group anticipated that foreign 
credit hnes would prove to be difficult to maintain 
and, prior to the debt moratorium, negotiated 
iliree -year terms for most of its fore^n loans. 

Political developments 

No commentary on the year under reriew would 
be complete without reference to Die increasing 
polarisation between races in South Africa and the 
appalling escalating cycle of violence. 
Paradoxically, this has taken place at a time when 
the Saudi African Government has at last 
introduced reform measures which directly 
address some of the most pressing Black 
grievances that have been articulated over the 
years The abolition of the Pass Laws is perhaps 
the p rim tetekampie. However, these, as well as 
other welcome reforms, are often greeted with 
• cynkwm by Blacks who will remain sceptical until 
it is placed beyond doubt that the total structure of 
discriminatorylegislation is to be abolished- Until 
this is done. Blacks in South Africa will righdy 
continue to feel patronised and classified as 
second class citizens. Even in die case ofthe Pass 
Laws, their abofition will be regarded as ineffective 
unless accompanied by the scrapping of the 
Group Areas Act which legislates for residential 
segregation. Discrimination should not only be 
abolished - in my opinion, it should be outlawed 
and made a punishable offence. 

Pofiticai powersharing is the ultimate issue to 


be addressed before South Africa can aspire to 
being a just society with equal treatment before 
the law for all its dtuens . Tins « a goal whk h 
should be pursued with expedition, flexibility and 
imagination. There will be no peace until this 
problem is resolved and it necessitates 
negotiations wiih credible Black leaders, some of 
whom are in Jail or exile. The prerequisite for 
negotiations to take place must be the unbanning 
of organisations like the African National Congress 
(a crucial component in the South African 
equation), and the release of Nelson Mandela and 
other jailed political prisoners. Negotiation* uvh 
the African National Congress are an histone 
inevitability and the question is not whether, but 
rather when such negotiations will lake place. The 
necessity for immediate dialogue flows precisely 
from the fact that no one side in the South Afrcan 
stru ggl e can impose its will on the other without 
tragic human casualties and widespread 
destruction of property: die urgency lor such 
dialogue flows from the fact that polarisation is 
taking place at an alarming rare. Enfranchisement 
of Blacks - government by consent - is a sine qua 
non lor a peaceful future. 

We as a Group are proud of the fact that we 
have consistently been in the vanguard ol the calls 
for political change in South Africa Over th* past 
five years in our Annual Report we hav e — 

■ Called for the total removal of statutory 
discrimination from all walks ol South African 

We- 1951; 

• Protested the practice of detention without trial, 
flic banning of trade unionists and the deaths of 
prominent members of that movement In 
detention - 19S2-, 

• Called for the abolition of the Group Areas Act 
-19S3; 

• Requested the opening of central business 
districts to Black traders and again called lor the 
removal of discrimination as a feature of 
legislation in South Africa in its entirety - 1 984 ; 

• Drawn attention to the fatal flaw of excluding 
the Black population from the then new 
bicameral Constitution, the inhumanity of the 
pass laws and die use of detention without trial 
as an instrument of Government policy — 1985. 

Some of these practices have been addressed 
and others are being seriously debated and at last 
form pari of the reform agenda of the business 
community in South Africa. It is to be hoped that 
the Government will have the necessary courage 
to Implement (he remaining overdue reforms as 
soon as possible and not continue the mistakes of 
the past by redressing Injustices and grievances 
when it ts ioo late. The options presently available 
are luxuries that could all too easily fade with the 
passage of time 

What is needed is an unequivocal 
commitment to a post-apartheid order that 
respects the rights and dignity of all South 
Africans, regardless of colour. A more just society 
wiD also be a more stable society. The Govern- 
ment's resort to intensified force is no answer, 
as negotiation and not further repression Is the 
only toad to stability. 

Prospects for the year ahead 

Against an uncertain background, it- is virtually 
impossible to accurately project results for the 
coming year. The Group budgets reflea on 
anticipated increase in earning^ but are heavily 
dependent on no further deterioration taking 
place in the political situation in South Africa, and 
no international sanctions or boycotts being 
Imposed. Management remains committed to 
doing Its best tn tiiese most difficult of times. 

AH Bloom 

Chairman 

June 1986 
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bourses reach milestone on road to reform 


IT CAN'T be called a Big Bang 
and cautious officials even 
avoid calling it a reform. But 
the formal start this week of 
an association of West German 
stock exchanges is a milestone 
all the same. It marks one 
more effort to ensure that 
Finanzplatz Deutschland does 
not lose ground against the 
foreign competition — above all 
London. New York and Tokyo. 

Many non-Germans will 
probably be astonished to learn 
that a stock exchange associa- 
tion is only being born now but 
they fail to reckon with the 
intense regional pride and 
rivalry inherent in Germany's 
federal system. The country 
has eight stock exchanges and 
despite the rapid advance of 
electronic communications and 
moves towards a global securi- 
ties market not even the 
smaller ones among the eight 
feel their existence is a bit 
superfluous. 

For outsiders (and even quite 
a lot of insiders) it has been 
hard up to now to gain a quick 
overview of the market. Even 
statistics such as ‘\ tal German 
bourse turnover have not been 
readily to hand. True, there 
has long been a joint working 
group of the eight exchanges, 
but this was a loose body with 


no permanent headquarters or 
staff. This is changing. 

The new association has a 
chairman — Mr Gemot Ernst, 
president of the Berlin bourse; 
a manager — Mr RUdiger von 
Rosen, who is leaving the 
Bundesbank where he has been 
a close aide to the president; 
an advisory board of experts; 
and a base in Frankfurt. 

One key difference between 
the old working group and the 
new association involves the 
voting system. Previously 
unanimity was needed, mean- 
ing that the smallest exchange 
alone could block a decision. 
Now the exchanges have a vot- 
ing strength in the association’s 
annual assembly roughly equal 
to their share of overall bourse 
turnover. That gives Frank- 
furt (easily the largest) 50 per 
cent. Dusseldorf 30 per cent. 
Munich 7. Hamburg 5, Stuttgart 
and Berlin 3 each and Hanover 
and Bremen 1 each. 

A majority of 75 per cent is 
needed for adoption of a pro- 
posal — so that if Frankfurt and 
DUsseldorf are agreed they can 
push through whatever they 
please. This arrangement was 
hard for the other exchanges to 
swallow and the system was 
agreed only after tortuous nego- 
tiations lasting for more than a 


year. But it is clear that if 
accord had not been reached. 
Frankfurt and Dllsseldorf 
would have gone ahead with 
arrangements of their own. The 
two biggest exchanges have the 
main international links and 
clientele and stand to lose most 
if the German system stays 
archaic and business drifts 
elsewhere. 

The new body /aces a heavy 


through German hands to 
foreign centres where a similar 
levy is not Imposed. 

The association also needs to 
push through technical changes, 
for instance by improving data- 
processing links between the 
exchanges to help achieve a 
genuine country wide market 
As one sign of the times, Frank- 
furt and Dusseldorf are already 
putting their hitherto different 


JONATHAN CARR reports on the formal start 
this week of an association of West German stock 
exchanges. The new body faces a heavy pro- 
gramme — and a lot of problems 


programme — and a lot of prob- 
lems. It will get national bourse 
statistics together, prepare a 
joint annual report, and try to 
cut duplication of effort and 
paperwork among the eight 
exchanges. It will also seek to 
present a common front to the 
outside world and lobby the 
Government, not least for aboli- 
tion of Borsenumsatwteuer. the 
much-criticised stock market 
turnover tax. The latter tax 
means that a lot of secondary 
trading (for example in the 
recently permitted floating rate 
notes) automatically slips 


computerised dealing systems 
on a joint basis — work which 
should be completed next year. 
But it remains to be seen how 
soon the German markets will 
move to one. In principle self- 
evident. reform — a uniform 
quote for the same stock on 
all the exchanges. Smaller 
exchanges oppose the idea 
because different quotes allow 
them to earn from arbitrage 
business. 

Other steps might include 
changing bourse working hours, 
which are often extended on an 
acf hoe business, to fit in better 


with exchanges abroad- One big 
question, in Germany as else- 
where. is how far electronic 
trading may come to replace 
transactions on the floor of the 
exchange. 

Even without these reforms, 
the German stock market is 
□o longer the dull and puny 
affair it used to be. Germans 
stress with mingled pride and 
astonishment that stock market 
turnover last year jurqped by 
79 per cent to DM 436 bn — 
putting Germany in third place 
internationally after New York 
and Tokyo but before London. 

The equity market still lags 
behind major foreign rivals but 
it is steadily gaining in depth 
and diversity. In 1983 12 new 
companies cave to the bourse 
with an issue volume of just 
DM 319m, in 1984 there were 
more than a score with a 
volume of DM l.Tbn and last 
year just 12 again but with a 
volume of DM i.8bn. This year 
the DM 2bn Feidmtthle Nobel 
(former Flick group) issue 
alone has ensured that 1986 
volume will be a record, and a 
lot of smaller companies are 
also going public, with more 
waiting in the wings. 

Many new entrants have 
been attracted by the almost 
continuous (but now shaky) 


bull market since the summer 
of 1982. That surging market, 
in turn, has been fostered not 
least by foreign investors 
attracted by often underpriced 
German shares as well as by 
exchange rate ' gains. As 
recently as 1980 foreigners in- 
vested a net sum of only 
DM 569m in German domestic 
shares. Last year the figure 
had jumped to a net DM 10.6bn, 
and in the first five months of 
this year it doubled against the 
same period of 1985 to 
DM 7.Sbn. 

Much the same goes for the 
German bond market, where- 
foreigners have now emerged 
as bigger buyers than domestic 
investors. This development is 
flattering for the Germans — but 
worrying too. It raises the 
question of what would happen 
if foreigners, whether for 
economic or political reasons, 
lost their enthusiasm for 
German bonds and equities. That 
points up the need to take 
further steps to make the 
German markets more attrac- 
tive. Both the Bundesbank and 
the Government have taken 
action which points in the right 
direction. Now the stock 
exchanges are moving too — 
albeit slowly. 


trusts’ net 

ahead in first half 


BY YOKO SHI6ATA IN TOKYO 

NET ASSETS held by Japan’s 
investment trusts increased by 
Y5.025.8bn in the first half of 
this year to stand at Y24,99Sbn 
iS153bn) at The end of June, in 
the same period of the previous 
year the increase was only 
Y560bn. The trigger for the big 
expansion was investors" grow- 
ing preference for their high 
yield’s. 

The Investment Trust Associ- 
ation attributed the increase to 
the fact that interest rates for 
time-deposits and postal savings 
fell to the lowest level since the 
second world war. in line with 
the three consecutive reduc- 
tions of the official discount 
rate since the beginning of this 
year. 

In addition, stricter controls 
were imposed on tax-exempt 
postal savings to counter abuse 
by high income earners evading 
tax on savings. This prompted 
a flight of funds from postal 
savings to investment trusts. 

Among investment trusts, 
stock investment trusts and 


medium-term government bond 
■■Chukoku" funds grew sig- 
nificantly. The balance of 
Chukoku funds expanded 
Y84t).2bn in the first six months 
of this year to stand ar 
Y4.852.4bn. The Chukoku funds 
were launched in 1980 and 
developed into a major finan- 
cial instrument totalling 
Yfi.OOObn at its peak in 1984 to 
account for nearly 50 per cent 
of the total investment trusts. 
However. Chukoku funds 
slumped after corporate in- 
vestors switched funds to Money 
Market Certificates, launched in 
March 1985. as new bank instru- 
ments with similar features. The 
comeback of Chukoku funds in 
the first half of this year 
resulted from falling interest 
rates on bank deposits and 
postal savings. 

The amount of unit-type stock 
investment trusts established 
during the period came to 
Y2.310bn. up 23 per cent from a 
year before. 

Japanese investment trust 


companies have recently begun 
to step up their investment in 
foreign bonds. Funds investing 
in foreign and domestic bonds 
established from this March 
have reached a total of 
Yl,400bn. Most investment 
trust companies are planning to 
raise the proportion of foreign 
bonds to around 70 per cent 
from the current 60 per cent 
of the total investment assets. 

Long-term bond funds which 
have been recently launched 
are now investing up to 10 per 
cent of the total investment 
assets in foreign bonds. The 
companies are also considering 
raising the proportion of foreign 
bonds to between 30 and 50 per 
cent of the total investment 
assets. 

In order to improve the per- 
formance of Japanese invest- 
ment trusts, the Ministry of 
Finance has recently carried out 
a series of deregulatory 
measures, allowing portfolios to 
switch to high-yield instru- 
ments. 


Foreign banks 
take part in 
Federal issue 

By Jonathan Carr in Frankfurt 

A TOTAL of 19 foreign banks 
incorporated in West Germany 
will take part in the federal 
bond consortium for the first 
time when the next government 
bond issue is made later this 
month. 

Last month the Bundesbank 
Invited 16 foreign banks to take 
part in the consortium, which 
places government, post and 
railway bonds, and asked for a 
firm answer by June 25. 

It is understood that in the 
meantime all 16 have accepted 
— and that three French banks 
not originally included In the 
list have been added, since they 
f ulfil the Bundesbank's condi- 
tions on experience and placing 
power, and wish to participate. 

This brings the total of banks 
in consortium to 91 — 72 of 
them German domestic banks. 
The foreign banks have been 
given a 20 per cent quota in the 
consortium which, in the view 
of the big German banks, is too 
high. 


This Mrouncemeni appears as a matter of record ontr- 
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Thailand seeks rescue of 
First Bangkok City Bank 

BY BOON SONG KTHANA IN BANGKOK 


BANK OF THAILAND, the 
country’s central bank yester- 
day stepped io to help rescue 
the financially troubled First 
Bangkok City Bank by order- 
ing a capital restructuring. 

First Bangkok, which ranks 
10 th in terms of assets among 
the 16 Thai commercial banks, 
will increase its capital by 
2bn baht ($75.9m) under a 
Bank of Thailand instru;/.ion. 
This came after the bank’s 
shareholders failed to endorse a 
similar plan, aimed at reducing 
2.7bn baht in debts incurred by 
the bank. 

Kamchom Sathirakul, the 
Bank of Thailand governor, 
said the Increase would be 
made in the form of issuing 


new shares. Of the total. 
500m baht would be provided 
by the government-controlled 
Rehabilitation and Develop- 
ment Fund, while the central 
bank would seek Investors to 
subscribe for the remainder. 

Bank of Thailand will also 
provide a 3.3bn baht ar& loan 
to the bank to aid liquidity. 

• The Hong Kong Government 
has petitioned a court to order 
the liquidation of First Bangkok 
City Finance, a deposit-taking 
company affiliated with the 
troubled bank. AP-DJ adds from 
Hong Kong. 

“ There is nobody left in 
Hong Kong to manage the cora- 
pany.’’ an official statement 
said. 


Sweden launches 



BY CLARE PEARSON 

FIXED-RATE markets traded 
thinly yesterday despite _ wide- 
spread hopes of a cut m the 
US discount rate this month. 

No new fixed-rate issues in 
dollars surfaced, although there 
were three such deals in other 
currencies. First to appear was 
a Y20bn five-year bond tor 
Sweden. Nomura International 
set its coupon at 5J per cent 
and price at 101. . 

Sweden is the second 
sovereign borrower to tap the 
Euroyen market recently, fol- 
lowing a YSObn seven-year bona 
for Canada last week. Despite 
the lack of enthusiasm with 
which many recent issues, and 
especially those for banks, have 
been received, Sweden’s issue 
seemed to meet strong demand, 
and was increased to Y25bn. 
The bond was quoted late in 
the day at 99.30 on the bid side, 
within 1J per cent fees. 

The second fixed-rate deal 
was launched by Orion Royal 
Bank. It was a C$35m five-year 
bond for Fibreglas Canada, 
which is 50 per cent owned by 
PPG Canada. The coupon was 
set at 10 per cent. 

Lastly, Morgan Guaranty 
launched a DKr Z80m bond for 
Copenhagen County Authority. 
The seven-year bond pays 
interest at 9J per cent and is 
priced at par. The issue follows 
a five-year 8| per cent deal for 
Denmark launched earlier in 
the week. 

S. G. Warburg increased a 
recent $100m three-year bond 
for GTE Finance to S150m. 

There were two sew dollar 
issues for Japanese companies 
in the equity warrants sector. 
Yamaichi International issued a 
$25m bond for Tamura Electric 
Works. The company manufac- 
tures pay phones and data 
terminal equipment. 

The five-year bond will be 
priced on July 9. but the 
coupon is indicated at 2} per 
cent. Warrants will be exercis- 
able for a five-year period. The 
par priced bond traded at 99 on 
the bid side yesterday. 

Meanwhile, Nomura Inter- 


national launched 3 $40m bond 
for Xumial Chemical Industry, 
the agricultural pesticides con- 
cern. Like Tamara’s deal, the 
bond has a five-year life and 
indicated coupon of 2$ per cam. 
Final terms will be set on 
July 10. 

Nomura said the bond traded 
at 981. against a par issue price. 
The share price yesterday stood 
at Y 1,680. The high this year 
was Y 2,400, while tilt low was 
Y 1.400. 

Terms were set on two out- 
standing equity warrant bonds. 
Yamaichi International priced 

at S60m bond for Dainippon 

Pharmaceutical, 520m of which 
is issued in Asia by Daiwa 
Singapore. The coupon was set 
at 2} per cent. The foreign 
exchange rate was set at 
Y163.80. The exercise price on 
the warrants was set at Y3.220, 
a 2.5 per cent premium over 
yesterday’s share price. 

Nikko Securities reduced the 
coupon on a S20m flvp.ypar deal 
for Toyo Wharf and Warehouse 
from an indicated 3 per cent io 
2} per cent. The warrant exer- 
cise price was set at Y675, a 
2.58 per cent premium over 
yesterday’s share price. 

The D-Mark market traded 
thinly, with prices easing down- 
wards. There was just one new 
issue, for Mitsubishi Chemical 
Industries. The DM 300m seven- 
year equity warrant bond will 
be priced on July 11, but the 
coupon was indicated at li per 
cent, and price at par. The 
exercise premium on the seven- 
year warrants is expected to be 
set at 2J per cent. The bond 
traded at 99i, as against a par 
issue price. 

In the Swiss franc market, 
prices moved up by as much as 
1 point. Dealers said the market 
had been encouraged by a fall 
in short-term interest rates 
below 5 per cent. 

Norsk Hydro issued a FI 250ra 
deal in the Dutch domestic 
market. The bond has a final 
maturity in 1996. but an aver- 
age life of eight years. The 
coupon was set at fij per cent. 


$500m paper 
programme 
for Shearson 

By Alexander Nicoll 

SHEARSON LEHMAN Brothers 
is to begin issuing up to $500m 
of Euro-commercial paper 
during the next few weeks to 
support the working capital 
requirements of the securities 
group's operations outside the 

The paper will be in the name 
of Shearson Lehman Ltd, with 
the guarantee of Shearson 
Lehman Brothers Holdings, 
which is rated A1 plus by 
Standard & Poor's and Pi by 
Moody's Investors Service. 
Maturity will be less than 183 
days. 

Meanwhile, Oesterreichische 
Laenderbank, Austria’s second 
largest commercial bank which 
is 85.7 per cent owned by the 
Government, is arranging a 
5300m programme under which 
it will be able to issue Euro- 
commercial paper and Euro- 
certificates of deposit. Morgan 
Guaranty is arranging the deal 
and will be a dealer along with 
the issuer's London branch, 
Shearson Lehman Brothers. 
Swiss Bank Corporation Hater- 
national and S. G. Warburg. 

Issues of both types of paper 
are expected to begin later this 
month. The bank's short-term 
debt is rated P-1 by Moody’s. 

Kleinwort and 
BZW recruit 
swaps teams 

SWAPS TEAMS were on the 
move in the Eurobond market 
yesterday, with both Barclays de 
Zoete Wedd and Kleinwort 
Benson recruiting specialists 
from other houses. 

Barclays de Zoete Wedd, the 
securities arm of the Barclays 
group, added a four-man team 
from Shearson Lehman Brothers 
International to their existing 
swap group. They are Mr 
Malcolm Walley, Mr Cameron 
McNeill. Mr Nigel Fox and Mr 
Jeremy Preddy. 

Mr Graham Pooley. recently 
appointed bead of Barclays’ new 
issue origination and swap busi- 
ness, said of Barclays' new 
team: “The international deal- 
doing experience of these people 
and Barclays’ intended develop- 
ment in the world’s capital 
markets is an exciting prospect." 

Meanwhile, Mr Nick St Aubyn 
and Mr Mark Rowan will leave 
Morgan Guaranty, where they 
have both been working for 
some years, to handle sterling 
interest rate and currency swaps 
at Kleinwort Benson. They will 
both be vice presidents of Klein- 
wort Benson Cross Financing. 
Kleinwort s US West Coast arm. 
but wil l work in London. 

Profits slide at 
Riyad Bank 

By Finn Barr* in Riyadh 
RIYAD BANK. Saudi Arabia’s 
second largest bank, has 
reported a 63 per cent drop in 
earnings during its year ended 
March 11. to riyal 189.4m 
($50.5m) against riyal 5ll.5m. 

It increased its provisions for 
bad l03ns by 11 per cent to 
riyal 333m. Revenues declined 
14.2 per cent to riyal S8.8m 
due largely to declining interest 
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Normans plans expansion 
as profits fall sharply 


Normans Group, the ware* 
house food retailer which has 
been the subject of recent take- 
over speculation, has' acquired 
Wallis Frozen Foods, a Leeds- 

based frozen food shop chain. 

Along with the announcement 
Normans revealed a 26 per cent 
downturn in pre-tax profits to 
f 1.71m for the year to Kerch. 
29 1986, Earnings emerged 32 
per cent down at 8.51p. 

The Wallis acquisition will be 
paid for by the - issue of. 
1,055,709 new ordinary Normans 
shares phis £350,000 in cash, 
equivalent to a total considera- 
tion of just . under film. 
Estimates put Wallis's- pre>. 
tax profits at £210,000 for the 
year to end June, which on a 
35 per cent tax charge puts the 
exit p/e at 7. However, if 
Wallis earns profits exceeding 
£600,000 in the period up to 
March 1989. Normans Is liable 
to pay further consideration of 
up to £I.5m. 

Wallis was a family concern 
run. by two brothers David and 
lan, the former of whom, will 
now join the Norman board. 
The group has ten frozen food 
outlets in the north of England 


with some 11,500 sq ft of selling 
space and turnover in the year 
to end June estimated at £6 .2m, 
an increase of around 32 per 
cent over the previous year. 
Normans has existing frozen 
food sales of around £6m. 

The preliminary results of 
Normans were adversely 
affected fay the depressed tea 
market Turnover in the tea 
division fell 55 per cent and 
profits 79 per- cent, overshadow- 
ing' a 14 per cent increase in 
retailing profits to £2 .2m on 
turnover of £90m. 

During the year, Normans 
disposed of and sold branches 
in Stoke and Burton respec- 
tively and since year end it has 
sold the assets of Pur beck 
Ceramics. 

An extraordinary kern of 
£880,600 provided for closure 
costs. A further item of 
£650,000 was set aside to allow 
for abnormal revenue costs 
relating to future investment in 
marketing, distribution and 
systems ' development. 

After the extraordinary 
items, there was a loss attribut- 
able to shareholders of 
£349,000. Despite that, the 


directors felt able to increase 
the final dividend to 2p net 
(0.90p), making a total of 1.9p 
(Up) for the year. 

• comment 

It was a case of "Everything 
stops for tea” last year for 
Normans and even a restate- 
ment of toe 1985 figures which 
cut those profits by £126,000 
could not disguise disappointing 
results. On toe retailing side 
the second half showed 
encouraging 26 per cent profits 
growth as two new stores began 
to contribute. However, with 
sales at existing stores growing 
by only 4 per cent and no new 
stores to come on tap this year, 
the company is cautious about 
its prospects. With one dummy 
run by former supermarket 
chief Lew Cartier recently 
behind them the Normans 
management is bound to be con 
cemed about possible predator 
interest and the Wallis purchase 
is designed to add a bit of 
sparkle to this year’s figures. 
With tea at best stable this 
year, profits of £2m look likely 
putting the shares at 60$p, on 
a prospective p/e of 16. 


Steady progress at Bulgin 


AGAINST a background of 
another difficult period for the 
electronics industry generally, 
A. F. Bulgin A Company, maker 
of electronic and electrical com- 
ponents, made alow, but steady 
progress in the year to January 
31 1986. 

On a little changed turnover 
of £8. 88m (£8-84m), pre-tax 
profits rose from £188.000 to 
£234,000. The result was struck 
after exceptional costs of 
£225,000 (£191.000) being 

£182.000 (£138,000) for the 

creation of the power conver- 
sion division and £43,000 
(£53,000) for group reorganisa- 
tion and rationalisation. 

Following toe omission of the 
interim and last year’s final. 


there is a nominal final pay- 
ment this time of O.lp (0-58p 
interim in 1984-85). Stated 
earnings per 5p share 
increased from 0.36p to 0.S4p. 

Tax charge was £82,000 
(£87,000) and there were also 
extraordinary charges much 
higher at £455,000 (£7,000). 
These comprised a £69,000 
(£7,000) loss on toe sale of 
Investments and £396,000 (nil) 
for additional depletion of oil 
and gas interests due to the 
sharp fall in oil and gas prices. 
Book value of BuJ gin's oil and 
gas interests now stands at 
£24,770. 

Sales for the first quarter of 
the current year were about the 
same as for the . comparable 


period last year, but the board 
said it was encouraged by a 
good order intake in May and 
June and a favourable market 
response to several recently 
introduced ranges of new pro- 
ducts. 

The position had been 
strengthened further tor toe 
weakness of sterling against the 
European currencies giving rise 
overall to an improved outlook 
for the current year. 


BOARD MEETINGS 


The following com pan Ins have notified 
date* of board meetings to the Stack 
Exchange. Such meetings era usually 
held for the purpose of- considering 
dividends. Official Indications ant net 
■veileble se to whether the dividends 
■re interims or finals end the sub- 
divisions shown below ere' based 
mainly on lest year's timetable. 

TODAY 

Interims: Bartafoy Technology. Warner 
holidays. v ^ w 


Anglo Nordic. Bsrtsm, Imry 

Property. 

FUTURE DATES 

Int erims ■ 

Denmans Electrical July 1* 

Uoyds Bank July 26 

Uptown Investment July 24 

Finals — 

Hellite July 14 

Uoyd (F. H.) July IS 

J-!:?'"..! Wray--. J,,ty 10 


Equity Consort 
net assets rise 

Equity Consort Investment 
Trust increased net asset value 
to 463.2p (383£p) per £1 ordin- 
ary share as at April SO, 1986, 
or to 726.3p (567Bp) per 50p 
deferred share. . 

After-tax revenue for the year 
was £686,000 (£616.000) and 
earnings 13.41p (12_28p> per 
ordinary share and 18.29p 
(18.16p) per deferred share. 
The ordinary dividend is 
12.1975P (llJp) net With a final 
of &6975p, while the deferred 
share dividend is 15.975p (top). 


APPOINTMENTS 


Changes at Lloyds Bank 


A number of senior manage- 
ment changes are taking place 
at LLOYDS BANK. Mr Terry 
Cullmn, senior general manager, 
retired on June 30. Mr Max 
Lnthert, senior general manager, 
risk management division, will 
retire'on July 3L He will be 
succeeded by Mr David Harri- 
son, currently ass is ta n t general 
manager, corporate ba n king divi- 
sion. who becomes a general 
manager. Mr John Davies, 
general manager, UK retail divi- 
sion, becomes a senior general 
manager, with responsibility for 
market development In all UKRB 
commercial banking sectors, 
except agriculture, and for the 
introduction of Lloyds Bank 
Commercial Service- He will 
also be responsible for the six 
regions In which Lloyds Bank 
Commercial Service will first, be 
introduced, namely the two new 
Loudon regions, Birmingham, 
West Midlands, Thames Valley 
and South Midlands and Eastern 
Counties. Mr 1 Cotin Wilks, 
general manager, corporate' Com- 
munications division, is appointed 
senior executive vice chairman. 
North America head office, New 
York. -He Is succeeded as 
general manager by Hr Iain 
Che yue, assistant legal adviser. 

* 

The growth and development 
of AIR EUROPE, an operating 
division of the International 
Leisure Group, and the forma- 
tion of Air Europe, a new 
Spanish airline in which ILG 
has a 25 per cent interest, has 
resulted in toe creation of a 
new holding board. Mr Denis 
Tanniclifie is appointed chief 
executive. Mr Tunnicliffe joined 
British Airways as a pilot 20 
years ago and has held seuioz 
positions In industrial relations, 
planning and marketing within 
British Airways. Mr Roy Phillips 
remains managing director pf 
Air Europe and also becomes 
deputy chief executive of the 
new holding board. Mr Tomas 
Cano has been appointed general 
manager of Air Europe. Mr Cano 
was previously operational direc- 
tor at Hispaaia^ 

THE BUILDER GROUP has 
appointed Mr Nigel Walras! ey, 
managing director of Capital 
Radio, as a non-executive 
director. Until 1982, be was 
Post Office Board member for 
marketing and be has been 
special marketing adviser to 
the Secretary of State fox 
Energy, and a member o£ toe 
council of toe Advertising 
Association. 

* 

Mr Howard J. Addas bos been 
appointed a director' of TE 
GROUP. 

* 

Mr J. S. Gann has been appoin- 
ted financia l director of ARMOUR 
FOODS (UK), part of The Grey- 
hound Corporation, US. 

Mr Lister Fielding, previously 
chief executive of toe Allied 
Lyons subsidiary Victoria Wine, 
has been appointed m anag i ng 
director of toe YOUNG’S fran- 
chise shops chain, taking in dress 


hire for men, Pronuptia bridal 
wear and La Hama (maternity 
wear). He succeeds Mr Victor 
Young. Mr Christopher Hoonscll, 
previously with Curry’s, has 
been appointed finance director. 
* 

Mr Charles Stephen BLrtdn- 
shaw has been appointed finan- 
cial director of JONAS WOOD- 
HEAD AND SONS. Mr Brian 
Powell has been appointed eom- 
tnerctiri director from August JL 
Mr Birkinshaw joins from the 
Tempered Spring Company 
where be was financial director. 
Mr Powell will be Joining from 
British Bright Bar where he is 
commercial director. 

* 

Hr Jeffry Chan dor, Mr 
Richard Lutyens, Mr Nahum 
Vaskerilch and Mr Erie Wilkes 
have, been named managing 
directors of MERRILL LYNCH 
EUROPE and elected to toe 
management committee. 

★ 

Mr John Penrose has been 
appointed to toe board of 
MANEX (Manchester Exchange 
Trust), as an executive director. 
He continues to retain overall 
responsibility for toe group's 
currency management services. 

* 

Mr David Davis has been 
appointed finance- director. THE 
WIGGINS TEAPE GROUP. He 
succeeds Mr David Slobom who 
baa been appointed to toe board 
of BA.T. Industries as a finance 
director. Mr Davis, who was 
previously finance director, 
BAT. Stores, joined BAT. 
Industries in 1979 as a financial 
analyst ^ 

SRETCHLEY has appointed 
Mr Richard Lewis as marketing 
director of the UK consumer 
division. He joins from Mans- 
field Brewery; where he was 
commercial director of Mandora, 
a soft drinks subsidiary. 

• * 

WtHHT.KfiS , Birmingham, t»m 
appointed Hr Kevin Durkin as 
managing director - of Randalls 
Electronics. He was division 
manager with Standard Tele- 
phones and Cables. Hr Steve 
Jordan becomes managing direc- 
tor of Peerless C in pres, Tam- 
worth, and Mr Robert Arrow- 
smith is now managing director 
of Peerless Roam Mouldings. Mr 
Chris Kendall has been appoin- 
ted- sales director -of both Peer- 
less Foam Mouldings and Peer- 
less Plastics, and Mr Paul Bag- 
nail is lhe new production direc- 
tor at Peerless Plastics. Mr 
Brian Reynolds becomes sales 
director of Wilkins- Appliance 
Marketing, Birmingham, one of 

the group’s domestic engineering 
companies. 

★ 

Hr Akira Sngawara, general 
manager of NIPPON YUSEN 
KAZ5KA, London office, has 
been appointed a director. 

* 

Mr Gareth Pearce has joined 
SMITH & WILLIAMSON to head 
its corporate finance department. 
He was a director of Electro 


Management and a member of 
the investment committee of 
Electra Investment Trust 
* 

Following the appointment of 
Mr Alan Sneddon as chief 
general manager designate of 
the COOPERATIVE IN5UR 
ANCE SOCIETY, Mr Peter 
Johnson has been appointed 
deputy chief general manager 
designate. The present chief 
general manager, Mr Arthur 
Duval, will be retiring next year. 
Mr Johnson, who joined the CIS 
in 1952. has been general mana- 
ger and actuary (non-life) since 
February 1979. 

* 

Mr Richard Virgo has been 
appointed project director desig- 
nate of KILKENNY HOMES. 

* 

POLYPAL has appointed Mr 
J. F. Tleraan, as man a gi ng direc- 
tor. Mr D. G. Evans is leewing to 
form an autonomous sales com- 
pany to market toe Staalframe 
mezzanine Boor system. 

* 

Mr Nicholas J. Fitzgerald and 
Mr C. Michael Gregory have been 
appointed to the board of 
TOUCHE, REMNANT A CO. 

* 

D ALGETY UK has appointed 
Hr R. G. McOeery as managing 
director of Associated British 
Maltsters following toe death of 
Mr T. A. A, Haiphersou. Mr 
McCreery is a member of tbo 
board of Dalgety UK and will 
continue as chief executive of Its 
general products division. 

* 

Mr J. D. Macktnnen has been 
appointed a director of KING 
AND SHAXSON HOLDINGS 
and a managing director of King 
and Sbaxson. 

★ 

SASINI TEA AND COFFEE 
has elected Mr Peter Benson 
chairman to succeed the late 
Mr Robin Hlggin. Mr Benson is 
a director of a number of com- 
panies- and is a nominated 
member of the Coffee Board of 
Kenya. Mr D. A. R. Petrie has 
became group managing director. 

UNITED FRIENDLY INSUR- 
ANCE has appointed Mr J. B. 
Rampe as chairman following 
the retirement of Mr P. j. 
WU dams. Mr JL E. Balding has 
been appointed managing direc- 
tor and Dr G. P. R. Mack financial 
director.. 

★ 

BROWN. SHIPLEY AND CO 
has appointed Mr Timothy R. 
Baron as aarojstant director; Mr 
Jeremy P. Knight as senior 
manager; and Ms Aatsnla F. 
Stewart as manager. Mr Knight 
becomes vwe-prerident while be 
continues as the batik’s corpo- 
rate finance representative in 
the US. 

Mr Andrew Coppei, Mr Jeremy 
La cat and Mr Richard Strang 
have been appointed directors 
of MORGAN GRENFELL 
FINANCE. Hr Patrick Crawford 
and Mr Antony Norris become 
directors -of Morgan Grenfell 
International- 


Confidentiality prevents admission of evidence 


GODDARD AND ANOTHER v 
NATIONWIDE BUILDING 
SOCIETY 

Court of Appeal (Lord Justice 
May and Lord Justice Nourse): 
June 27, 1986 


THE COURT may restrain a 
person from producing copies 
of privileged documents as 
evidence In as action if the 
application to restrain pro- 
duction is made before the 
hearing begins, hut not if ft is 
made during the hearing as a 
nutter incidental to the main 
issue. 

The Court of Appeal so held 
when allowing an appeal by Mr 
David John Goddard and Miss 
June Rose, from Mr Justice Hol- 
lings’s decision refusing their 
application to strike out pas- 
sages from the defence to their 
action against Nationwide Build- 
ing Society. 

LORD JUSTICE HAY said that 
in 1982 Ur Goddard and Miss 
Rose bought a house in Penarto 
for £19,500 wito a mortgage 
from Nationwide. 

They instructed solicitors 
Godfrey Evans and Co, to act 
for them in connection wito the 
purchase. Those same solicitors 
also acted for Nationwide in 
connection with the mortgage. 

Before the purchase Nation- 
wide's surveyor surveyed toe 
house and his two reports were 
communicated to the buyers. 
The reports were very favour- 
able, but recommended that 
£1,000 should be retained by 
Nationwide from the advance to 
cover the cost of repairing a 
bulging walk 

The buyers contended that 
they went on with the purchase 
in reliance on those reports. It 
subsequently transpired chat the 
house was in a dangerous condi- 
tion and had a value, not of 
£1,000, but of £7,500 less than 
the purchase price. 

On October 6 1983 the buyers 
issued a writ against Nation- 
wide claiming damages on the 
basis that the survey reports 
were negligent. 

While acting is the purchase 
and mortgage transactions the 
solicitors had dictated a note 
for the file recording informa- 
tion they received from the 


local Nationwide manager and 
certain conversations they had 
had as a result wito Mr 
Goddard. On November 9 1983, 
knowing of the proceedings, 
they wrote to Nationwide en- 
closing a copy of the note. 
Nationwide thereupon pleaded 
it in its defence. 

On January 29 1985 the 
buyers applied to strike out 
passages from the defence 
based on the content of the 
note, on toe ground chat they 
were privileged. On April 25 
they applied for an injunction 
to stop Nationwide using or 
copying the note. Mr Justice 
Bollings refused both applica- 
tions. The buyers appealed. 

On toe basis of the terms of 
the note nnd the circumstances 
in which it came into existence, 
the only legal professional privi- 
lege attaching to it was that of 
toe buyers and not of Nation- 
wide. 

For toe buyers it was argued 
that the content of any com- 
munication, with immaterial 
exceptions, between a solicitor 
and his client, was confidential 
and only the client could waive 
that confide otiakty. Where a 
solicitor breached his fiduciary 
duty in respect of such a com- 
munication, it was argued, any 
person who came into possession 
of the communication or a copy 
could be restrained from making 
use of it (see Ashburton u Pape 
[J9J3] 2 Ch 469). 

For Nationwide it was argued 
that even though communica- 
tions between solicitor and 
client were confidential, if a 
privileged document or copy 
came into the hands of a third 
party, even by dishonesty, that 
third party was entitled to use 
the original or copy as evidence 
in litigation between himself 
and the client (see Colcraft v 
Guest [1893] 1 QB 759). 

In Ashburton a third party 
got possession of copies of 
privileged documents by a trick. 
At first instance he was re- 
strained from publishing or 
making use of them “except for 
toe purpose of pending proceed- 
ings . . 

The Court of Appeal allowed 
an appeal against that exception. 
The ratio of its decision was 


founded on the confidential 
nature of toe documents. 

In that case the defendant had 
relied on Colcraft v Guest to 
support the exception. There 
the defendant, in the appeal, 
had sought to pur in copies of 
privileged documents. Two 
questions arose. First, were the 
original documents privileged 
from production? Second, even 
if they were, could the defen- 
dant give secondary evidence 
of them by means of the copies? 

On the first question, the 
Court of Appeal held in effect 
that once privileged, always 
privileged. On the second ques- 
tion, however, it held that 
secondary evidence was admis- 
sible. 

In Ashburton the court dis- 
tinguished the earlier authority 
on the basis that whereas there 
the question of admission of 
secondary evidence had arisen 
incidentally, in Ashburton it 
was .toe sole issue in toe case. 

Cozens-Hardy MR said that 
the rule in Colcraft r Guest was 
that if a litigant wanted to prove 
a privileged document he might 
produce a copy as secondary 
evidence, though obtained by 
improper means, because the 
circumstances under which the 


document was produced was not 
an issue in the case. But. he 
said, that did not have any bear- 
ing on a “case where toe whole 
subject-matter of the action is 
the right to retain the originals 
or copies of certain documents 
which arc privileged.” 

Lord Justice Swinfen Eady, 
also in Ashburton, said that the 
right to restrain a person from 
divulging confidential informa- 
tion and the right to give 
secondary evidence of privi- 
leged documents were “ entirely 
separate and distinct" He said 
that " unlawful possession 
would not affect admissibility 
. . . in evidence if otherwise 
admissible.” 

Ashburton and Colcraft were 
good authority for the proposi- 
tion that if a litigant had in his 
possession copies of privi- 
leged documents he might use 
such copies as evidence in bis 
litigation: but if he had not 
yet used the copies in that way, 
the fact that be intended to do 
so was no answer to a claim 
against him to deliver them up 
or to restrain him from making 
use of them. 

The appeal should be allowed. 
LORD JUSTICE NOURSE. 
agreeing that the appeal should 
be allowed, said the crucial 


point was that the party who 
desired protection must seek it 
before the other party had ad- 
duced the confidential communi- 
cation in evidence. 

Nevertheless, public policy 
might preclude a party who had 
acted improperly in the pro- 
ceedings from invoking the rule 
of evidence. 

In ITC Film Distributors 
[1982] Ch 431 the defendant 
had. at an earlier hearing, ob- 
tained some of the plaintiff's 
privileged documents by a trick. 
Mr Justice Warner held that the 
public interest that litigants 
should be able (o bring docu- 
ments into court without fear 
they might be filched by their 
opponents and used in evidence, 
required an exception to the 
rule in Colcraft That decision 
proceeded not on an exercise 
of the court's discretion, but on 
grounds of public policy , 

For Mr Goddard and Miss 
Bos c: Car in Liqhlman QC and 
BcrerleH-Ann Ropers (Sharpe 
Pritchard A Co. for Grossman 
Nermcr and Scltgmen. Cardiff/. 

For Sationu'ide: Robert Reid 
QC and Simon Berry (Church 
Adams Tatham and Co.). 

By Bach el Davies 

Barrister 


FINANCIAL TIMES CONFERENCES 

Pacific Basin Oil & Gas 
Prices, Investment and the Business Outlook 
Hoag Kong, 25 & 26 September 19S6 

This year’s FT energy conference will look at the effects of the drastic fall in the 
price of oil on the development, finance, production and marketing of the oil and 
gas of the Pacific Region. Speakers will include: lr Wijarso. ihe leading Indonesian 
Official, Mr Zou Ming. Senior Adviser to the China National Offshore Oil Corporation, 
Mr Paul Ravesies, President of Arco International Oil and Gav and Mr Dick van 
Hilten, Chairman and Chief Executive of Shell Refining in Singapore. The event 
is to be co-sponsored by the Petroleum News. 

For further details contact: 

The Financial Times Conference Organisation 
Minster Bouse. Arthur Street, London EC4R BAX 
Tel: 61-621 1355 (24-bour answering service) - Telex: 27347 FTCONF G 


MORE FW3TT RECORDS 
THAN DAEDAUJS 


“Whenever yb<i go on an aeroplane Reed 

Publishing does a great deal to make sure you are 
on your flighr at the right rime — and poin ting 
towards the right destination. • 

One of the most active companies within Reed 
Publishing is Reed Tdepublisnmg. Its business is 
handling and di«eminaring information. 

Its effectiveness depends on people who have 
developed highly specialised individual skills to 
the most advanced levels, especially in data 
processing, telecommunications and optical disc 
techniques. 

One purpose for which these skills have been 
extensively deployed is in producing the ABC 
World Airways Guide. This is derived from the' 
most comprehensive and up-to-dat^airlines.'. ' 
schedules database in the world. With a monthly 
circulation of 85,000 copies in'two volumes 
running to 3,000 pages, it is recognised as the 
definitive guide to airline flights all over rhe wodd. 


Itisan essential tooMortravelacents, business 
travellers and the scheduled airlines of the world’s 
168 Sovereign states. 

The complexity of creating this database 
required bunding networks across the world that 
exchange information about more than700 
airlines: every working day, more than 12,000 
changes to flight schedules and 33,000 changes to 
hires are recorded for inclusion in the next updated 
issue. The result is that the ABC Guide is the most 
comprehensive, impartial and topical in the worldL 

We are using similar techniques to publish 
guides on shipping, air cargo, international travel. 


-airport information and hotels: the ABC 

Worldwide Hotel Guide, created as a twicer-year 
companion volume to rhe Airways Guide, and 
with a circulation of 65,000 copies is 
equally comprehensive with details of 34,000. 
international hotels. 

Altogether Reed Publishing produce more than 
30 guides and directories, from me Bankers' Almanac 
to Kelly’s - which has been mapping out the 
manufacturers and merchants or Britain since 1793. 

Another part of Reed Telepublishing is . 
electronic services to publishers. Against stiff inter- 
national competition we won the contracts to put 
the Oxford English Dictionary into machine 
readable format and to produce interactive optical 
disc training schemes for Chrysler and the US 
Navy. Such is the calibre of our people. 

Reed PublishingYposirion in the technological 
vanguard ofpublishing assures their own 
unfaltering flight into the future. 




REED PUBLISHING 


A Reed International Company 

GUIDES • DIRECTORIES • NEWSPAPERS ■ DATABASES • JOURNALS ■ EXHIBITIONS - LAW 

AVITAL PART OF WUR BUSINESS 

Reed Publishing limited. Quadrant House, The Quadrant, Sutton, Surrey SM2 5AS 
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UK COMPA NY NEWS 

David Goodhart on the closing stages of the bid for McKechme 

Vulnerable to the generation gap 


THE UK activities of Louriio 
produced substantially higher 
profits in rhe opening six months 
of the 19S5-86 year but some 
African companies suffered 
adverse exchange rates and on 
conversion to sterling showed 
profit downturns. 

The overall result was that 
the group's profits at the pre- 
tax level rose by only £0.4m to 
£71. lm in the half year to March 
31 — the City had been looking 

for some £75m. 

By the close of business yes- 
terday Lonrho’s shares were 
standing at 255p. a fail of 6p on 
the day. 

Below the line the group 
fared a lot better. A £a.3m 
lower tax charge oT £30.1m left 
attributable profits 20 per cent 
ahead at £34.7m. 

With earnincs working 
through 1.8p higher at U.7p 
the second interim dividend is 
effectively being lifted from 
3.656p lo 4p after allowing (or 
last April's onc-for-ten scrip. 

Mr “Tiny" Rowland, the 
international conglomerate’s 
chief executive, said yesterday 
that despite the downturns the 



Mr “Tiny” Rowland, chief 
executive of Lonrho. 

African companies traded very 
well. 

The UK hotel interests also 
performed well but Princess 
Properties International was 
affected by the dollar's decline 
and what Mr Rowland des- 


cribed as a "short-term reduc- 
tion in the popularity of Mexico 
as a holiday location following 
earth tremors. ' 

The opening of the new 
casino in Queensway. London, 
proceeded successfully and the 
printing and publishing opera- 
tions reported marked increase 
in profitability in highly com- 
petitive markets. 

In all. Mr Rowland was con- 
fident that the group's pattern 
of consistent growth would be 
maintained during the 
remainder of the current year. 

Turnover for the first six 
months declined from £lJ2Sbn 
to £1.27bn. The share of a?w>- 
ciates' turnover. £277. 7ra 
against £32S.8m. was excluded 
Irons the results Profits, hot ► 
ever. included a £15. 4 m 
(£lfi.6m7 share from the asso- 
ciates. 

The directors pointed out 
that the acquisition of ten 
Scotch whisky brands, includ- 
ing Haig. from Distillers 
further strengthened the posi- 
tion of the Whyte & Mackay 
subsidiary 

See Lex 



BOOSTED BY a strong perform- 
ance from the manufacturing 
division Fitch Lovell reported 
pre-tax profits 21 per cent 
higher at £19.?m on turnover 
slightly down. And the food 
manufacturer and distributor 
said it was well placed for fur- 
ther growth. 

Turnover Tor the year to April 
2fi 1966 was £461 £21 m. against 
£4G3.l'4m last time when taxable 
profits came out at £16.31m. 
Earnings per 20p share were up 
from 17-lP.p to 20.29p and the 
total payment is being raised by 
0.8p to 10.5p. on increased 
capital, with a recommended 
final dividend of 7p <6.7p). 

Mr Geoffrey Hankins, chair- 
man and chief executive, said 
that the progress had been 
achieved by following the pro- 
gramme. begun three years ago. 
of developing in specialist areas 
to meet growing demands for 
innovative and “ healthy " pro- 
ducts. 

The manufacturing division 
saw pre-tax profits rise by 74 
per cent to £ 12.09m f£6.94m» 
on turnover up at £282.69m 
(£244. 18m). Mr Hankins said 
that the Ulster operations re- 
ported recovery in a market, 
which remains difficult, and the 
development of Robirch. Trent 


and Truran & Tarr was bringing 
substantial benefits in cooked 
meats and chilled foods. 

The initial contribution from 
BluecresL which Mr Hankins 
described as the group's most 
significant acquisition during 
the year, was up to expecta- 
tions! He added that Fitch had 
seen an opportunity to meet 
the requirements of the mul- 
tiples serving a growing 
demand for fish products. In 
the last few days the group had 
strengthened its position in the 
market by buying Kilron Sea- 
foods and J. B. Sim. 

Distribution profits rose from 
£6.93m to £7.12m on turnover 
up at £164.74rn (£153. 49m). 

The integration of the newly- 
acquired businesses was 
successful. Mr Hankins said, 
and further expansion was 
planned in the present year. 

Pre-interest profits were 
higher at £19.33m (£14.39m) 
and interest charges were sub- 
stantially reduced at £387,000 
against £1.93m. The tax charge 
was £4.95m (£4 .25ml, prefer- 
ence dividends and minority 
interests took £38,000 (£30,000) 
and there were extraordinary 
debits of £2. 02m (£458.000 

credits). 


9 comment 

Although the long term strategy 
of Fitch Lovell is to concentrate 
on “ healthy foods," it still 
retains a substantial interest in 
old staples like sausages and 
pork pies that no longer feature 
in the diet of the average Jog- 
ger and gym frequenter. The 
disposal of much of the old 
bacon interests was thus wel- 
come news to those investors 
who have held on to the shares 
as they have dipped from the 
316p peak reached earlier this 
year to yesterday’s 285p. Prob- 
lems in distribution at Noel and 
Parrish & Fenn knocked some 
flmoR last year's profits which 
should come back this year but 
with food price inflation slug- 
gish. turnover is unlikely to 
increase substantially. That will 
put emphasis on the newly 
acquired fish processing subsi- 
diaries and adding in £1.5m for 
those, the £lm distribution sav- 
ings and an extra 5 per cent for 
organic growth gives profits of 
around £23m. On a 25 per cent 
tax charge, the prospective p/e 
is 12.5. That does not look 
demanding but in the long 
term, a return to a full tax 
charge over the next two years 
will inhibit growth in earnings 
per share. 


50% of 


By Lionel Barber 

Tranwood, the shell company 
headed by Mr Nicholas Oppen- 
heira, yesterday said that It 
spoke for more than 50 per cent 
of Aitken Hume, the troubled 
financial services group. 

But Tran wood ’8 conditional 
£89m hostile bid for Aitken 
Hume appeared to have met a 
serious obstacle in the shape 
of Aitken's most valuable asset. 
National Securities & Research 
Corporation (NSR>, the US 
fund management group. 

Tranwood’s offer is still con- 
ditional on NSR’s approval, 
settlement of a $5ra law suit 
involving Aitken in New York 
and the company’s financial 
position. Mr Oppenheim said. 

Mr Tony Constance, Aitken 
chief executive, said that eight 
of the nine independent direc- 
tors at NSR had declared that 
they would consider recom- 
mending moving die $2.3bn 
funds under management else- 
where. in the event of Tran- 
wood succeeding in its offer. 

The declared ooposition of 
the independent NSR directors 
was described last night by Mr 
Oppenheim as a “poison pilL" 
But he said that, following a 
meeting yesterday with the 
Aitken Hume board, there was 
the prospect of a further meet- 
ing between Tranwood and the 
independent NSR directors in 
New York next week. 

Aitken Hume said in a state- 
ment that it had no objections 
to such a meeting. 

Mr Oppenheim pointed out 
that the hostility expressed by 
the independent NSR directors 
to Tranwood’s offer was not 
new. 

Mr Constance said that the 
threat to NSR funds under 
management raised the pros- 
pect of a “horrible train wreck." 
NSR constituted between 79 per 
cent and 93 per cent of Aitken's 
market capitalisation on one 
count. 

Tranwood said that some of 
its acceptances (3A5 per cent) 
were not yet valid under Take- 
over Panel rules. It had also 
received a written statement of 
an intention to accept amount- 
ing to 1.09 per cent. In addition 
Phillips & Drew and Prudential 
Bache had bought 2.64 per cent 
at I65p per share. 

Together with shares pre- 
viously owned by a Tranwood 
subsidiary and further pur- 
chases (122 per cent), and 
previously announced accep- 
tances (31.79 per cent). Tran- 
wood was able to move over the 
50 per cent mark. 



holders: 


McKechnie’s share price: 



Evered's increased offer worth: 



Evered’s offer higher by: 




dCechnie is above, 
cceptance is below. 
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WHEN Evered Holdings 
launched its bid for HcKechnJe 
Brothers on April 14 most 
analysts saw a slight improve- 
ment to the terms as a sufficient 
condition of victory. 

The offer was improved and 
a cash alternative added but 
now nobody seems certain about 
the outcome. 

The cause of this uncertainty 
is difficult to pin down. After 
a!, the factors which contributed 
to Evered's popularity and 
McKechnie’s weakness last 
April have not changed. 

Although McKechnie survived 
the recession better than many 
other companies with a high 
metals content (and kept a 
reasonable dividend record) 
most of its shareholders have 
been less than enamoured with 
the recent record. 

The flat profits would have 
been even flatter but for decent 
earnings from the Australasian 
businesses (16 per cent of 1986 
forecast earnings) which them- 
selves could have been even 
stronger but for a major fraud 
in an Australian subsidiary 
which Evered has pointed to as 
evidence of weak financial 
control. 

The share of earnings from 
South Africa has been cat from 
40 per cent in 1980 to 7 per 
cent forecast for 1986 but the 
management missed an option 
to sell last year which was per- 
haps the last opportunity to get 
a decent price. 

More recently the failure of 
its “poison pill” bid for New- 
man Tanks — which it argued 
was vital to its growth prospects 
— caused further loss of face. 

Finally, although McKechnie 
may not be the bureaucratic 
monster once painted by Evered 
it has looked vulnerable to the 
generation gap argument. 

Dr Jim Butler, McKechnie 
chairman, and Mr Leslie Milner, 
the finance director, are both 
clipping 60, and Dr Butler's 
laconic contempt for his thrust- 
ing young opponents may not 
have helped promote the image 
of imminent renaissance. 

The Abdullah brothers — 
chairman and vice-chairman of 
Evered — have by contrast 
looked sleek and hungry. 
Evered appears to have taken 
its impressive road show to 
more institutions than McKech- 
nie ad as one broker put it: 
“The sweat was running off 
them and it made them look 
good.” 

Their act has sharpened up 
since they were last making 
presentations on a possible bid 
for TI and they have done their 
research more thoroughly this 
time aided by the mysteriously 
ubiquitous Bain management 
consultants. 




Dr JUn Butler tlett). McKeehnie’s chief, with the Abdullah 
chairman and vice-chairman, respectively. 


Although they have yet to 
prove they can manage substan- 
tia! businesses, particularly 
through recession, the brothers 
have gone a long way towards 
allaying fears of flashy account- 
ing particularly relating to the 
acquisition of Brockhouse in 
1984. The head office manage- 
ment team also looks less 
threadbare than it did eight 
months ago. 

And yet, few will predict 
more than a nail-biting finish 
on Monday. The successful 
defences by AFV against Siebe 
and Wool worth against Dixons 
and talk of the end of the take- 
over boom has obviously not 
helped Evered. 

However, both those defen- 
sive successes had particular 
causes and doubts about the 
long-term value of the mini- 
conglomerates, such as Evered, 
have been circulating for 
months and did not stop F. H. 
Tomkins winning Pegler- 
Hattersiey — admittedly by a 
slimmer margin than originally 
exnected. 

No, the real reason for the 
narrowing of the gap has been 
an impressive late burst from 
McKechnie which has wisely 
placed the flip charts in the 
hands of the younger divisional 
directors and made some of 
Evered's claims look overstated, 

Evered's attack haa con- 
centrated in three main areas: 
the poor performance of 
McKecbnie’s metals division, 
and especially the expensive re- 
organisation of IMI Rod and 
Wire and McKechnie Metals; 
the exaggerated McKechnie 
claims to have radically and 
successfully shifted emphasis 
from metals to plastic and con- 
sumer goods; and the general 
poverty of margins and sleepi- 


ness of management. 

The McKechnie UK metals 
and chemicals division in 19S5 
made a profit of only £6.9m— 
less than 40 per cent of total 
pre-tax profit — on turnover v5 
£139.201, more than 60 per cent 
of turnover. The proportion of 
group turnover from metals 
alone has actually risen from 
46 per cent in 1980 to 53 per 
cent in 1985 yet up until last 
year five out of the nine metals 
businesses were still loss- 
making. 

The record is not impressive 
but McKechnie argues that it 
has been involved in a re- 
structuring which will prove to 
be far less expensive than short, 
sharp, shut-downs with their 
attendant redundancy costs, 

Evered concentrates fire on 
acquisition of BUI Rod and 
Wire for £6.5m in 1B84 which 
is now to be merged with the 
McKeckhnie Metals site at 
Aldridge where another £7m is 
to be spent on reorganisation 
(following £3m in 1982). 

It fails to point out that 
£5. 5m of the IMI price covered 
stock which was Immediately 
sold so McKechnie was in fact 
paying £lm for another 15 per 
cent of market share In rod 
extrusions. It now claims 
market leadership, a 50 per cent 
increase in productivity since 
1982 — and a 30 per cent return 
Is expected from the latest 
Aldridge investment 

McKechnie, sensing the 
break-up of the conglomerate 
bandwagon with its perceived 
emphasis on short-term results, 
stresses the danger of the 
Evered commitment to review 
the £7m investment 

Similarly it boasts of . the 
vision to invest £10m in the new 
plastics division in the teeth of 
recession and to continue re- 


broi tiers. Raschld and Osman, 
of Evered. 

investing in new products. 

Plastics has been the 
McKechnie success story, 
although Evered is correct to 
point out that turnover has in 
fact slipped from 22 per cent of 
group total in 1980 to 21 per 
cent in 19S5. Prohts and 
margins have, however, risen 
from £Q.7m and 3.5 per cenl in 
1981 to an estimated £5.1m and 
12.1 per cent in 1986, contribut- 
ing to a rise in earning.-: from 
the plastic and consumer goods 
division from under 20 per cent 
in 1980 to 49 per cent in 1986. 

Evered is right to point to 
the far less impressive perform- 
ance of consumer goads where 
Crayonne has seen margins *!ip 
badly. But it spoils us case by 
claiming that Harrison Drape, 
the curtain rail company, 
has slumped to 12 per cent mar- 
ket share. McKechnie produce 
independent figures to show it 
is 40 per cent. 

The" danger for McKechnie is 
that however strong the evi- 
dence of a growth revival ( £24m 
profit estimated for 1986-87 j ihe 
financial arithmetic will favour 
Evered (although its share 
price has been weak). 

To counter that McKechnie 
says that the present offer is 
well under the equivalent price 
for recent plastics takeovers — a 
weak point in view of the 
dominant non-plastic businesses. 

More telling is the fear that 
the imminent growth would not 
automatically be sustained (or 
added to) bj' Evered with its 
inexperience of running busi- 
nesses of McKechnie'* nature 
and scale. 

Bonus schemes for middle 
managers (which in any case 
McKechnie claims to have had 
for years) and vague ideas 
about finding new markets in 
plastics is not enough. 


Davy pleases City with £16m 


Davy Corporation, the engi- 
neering and construction group, 
lifted pre-tax profits by 25 per 
cent from £13.05m to £16.33m 
in the year ended March 31 
1986. This was better than City 
estimates of some £14m, and 
the shares closed 9p up at 121p 
yesterday. 

The increased profits were 
partly due to higher efficiency 
and lower operating costs fol- 
lowing further action to reduce 
costs. Some of the advance 
was also attributable to profit 
deriving from new activities 
initiated in recent years. 

Turnover grew from £580. 92m 
to £594_23m and the forward 
workload at March 31 1986 
showed a 15 per cent improve- 
ment compared with last year. 

Lord Jellicoe, the chairman, 
said yesterday that forecasting 
in the engineering and con- 
struction business in the cur- 
rent economic climate was 
bound to involve a good deal 
of uncertainty. However, he 
looked forward to further pro- 
gress in the coming year. 

In the light of the improved 
results, the final dividend is 
being raised to 3.7p (2.585p) 
making a total of 4-8p net, a 30 


per cent increase over last 
year’s 3.685p. Stated earnings 
per 25p share climbed from 
10 . 5 p to 12.7 p, after tax of 
£4.31m (£3.17m). 

At the net attributable level, 
profits were down from £ 10.43m 
to £6. 53 m. These reflected 
extraordinary charges of £5.5ra 
(£0.55m credits) which com- 
prised reorganisation, closure 
and disposal costs of £2. 75m 
and a write down of vacant pro- 
perties by £3.72ra to estimated 
recoverable value, less the 
release of a provision for US 
pension costs of £0.97m. 

During the year, redundancy 
costs of £4-3m were charged 
against trading profits. 

Finance and other charges 
were reduced from £5 .36m to 
£4.57m, mainly due to improved 
cash balances of £88m (£69m) 
which included the cash 
received from the US pension 
restructuring. 

Lord Jellicoe, said further 
steps had been taken to provide 
for future growth. Several 
operations were acquired 
during the year and more 
recently in April 1986, Disting- 
ton Engineering, formerly 
owned by BSC. 


Robertson Research up 


DESPITE a decline in oil prices, 
Robertson Research, the inter- 
national oil and minerals tech- 
nical services group, raised pre- 
tax profits by 38 per cent from 
£2 .7m to £3 .73m for the year 
ended March 31. 1986. 

The company said a number 
of cost saving measures had re- 
cently been introduced as a 
result of which administrative 
expense savings of over £lm in 
a full year had been affected. 
Cash position remained strong 
and it continued to seek further 
acquisition opportunities. 

Turnover was £21 57m 
(£1 8.95m) and after-tax profits 
rose from £1.61m to £2.28m, 
giving earnings per lOp share 


of 9.3p (6.5p). A final dividend 
of l-8p net makes a total for 
the year of 2.5p (2.1p adjusted. 

The company said it remained 
in a sound position, with order 
books to support over SO per 
cent of the current year’s 
budget for UK petroleum re- 
lated activities. 

However, internationally, the 
group's petroleum related acti- 
vities had felt the Impact of 
the oil price decline and since 
tiie year end operations in. the 
Americas had been rationalised. 

The rationalisation bad in- 
volved the retrenchment of the 
Houston office which would give 
rise to extraordinary costs in 
the current year. 


• comment 

After a dismal set of interims 
analysts anticipated, at best, 
stable profits from Davy for the 
full year. When this set of 
results soared past expectations 
the City concluded that the 
years of cost cutting and re- 
structuring had finally borne 
fruit and the shares surged by 
9p to 12 lp yesterday. Davy's 
cost cutting days are over, in 
Europe at least, although there 
will be some further rationalisa- 
tion in the troubled US divi- 
sions. Work in progress has 
increased by 15 per cent on 
the same period last year, yet 
pressure on margins is as 
intense as ever. Davy's solu- 
tion has been to steer the com- 
pany towards the high tech, 
niche markets which tended to 
be neglected in the pre- 
recessionary days of huge pro- 
cess plant contracts. The inno- 
vations in desulphurisation and 
continuous casting are encourag- 
ing portents for the future, as 
is its work on modernisation at 
the Port Talbot steel plant. The 
problems of recent years were 
rooted in the need to make the 
transition from the old days of 
large scale, low-tech contracts 
to the small scale, high tech 
contracts of today. After this 
set of results the City seems 
convinced that Davy has made 
the transition. Analysts antici- 
pate continued growth in profits 
to £19m for 1986-87 producing 
a prospective p/e of 8.5 which 
seems slender on trading 
grounds alone, notwithstanding 
the prospect that Trafalgar 
House could sell its stake and 
clear the path for another 
predator. 


BOC denies 

boardroom 

shake-up 

By Lionel Barber 
BOC Croup, the industria 
gases and health care business 
yesterday denied there hart beer 
a boardroom shake-up follow inf 
the appointment of Mr Di-smoru 
O'Connell as group managing 
director for gases and hoalti 
care. 

A recent press article hac 
speculated that Mr O'Connell’: 
appointment could affect (hi 
position of Mr Rh-harc 
Giordano. BOC's American 
born chairman and chief execu 
tive. BOC described the artirfr 
as “wholly inaccurate in everj 
respect ” yesterday. 

But the article had prompter 
numerous phone calls froir 
brokers and had led to a fall 
in BOC's share price this week 
from 306 p on Monday to 298f 
yesterday. 

BOC said Mr O'Connell': 
appointment was one step in ar 
orderly long-term programme oi 
succession planning which be 
gan a year ago. 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of sponding for last 
Payment payment div. year year 
Alexander Russell ... 1-13 * Aug 27 0.94 l.fl 1.33 

A. F. SnJgin 0.1 Sept 12 nil 0.1 0.58 

Daejaa Hldgs 9 SeptS 8 14 13 

Filch Lovell +7 Oct 1 6.7 10.5 9.7 

Davy Corpn ............ 3,i Sept lo 2.59 4.8 3.69 

Equitv Consort ...ord S.7 Aug 18 7.7 122 112 

Lonrho 2nd int 4 Oct 1 3.64* — 10.01* 

Mountleigh Group ... t7 — 4.5 10 6.5 

Normans Group 1 Oct 1 0.9 1.9 l.S 

Robertson Research ... l.S Sept 10 1.5* 2.5 2.1 

Dividends shown m pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSM stock. 

£ Unquoted slock. 


ASex. Russell 
profits leap 

Alexander Russell, the bi 
ing supplies, quarrying and i 
recovery group, almost doui 
pre-tax profits from £955.001 
£1.85m for the year en 
March 31 1986. Turnc 

climbed £6.61 m to £28.93m. 

Tax was £946,000 (£420.C 
and earnings per lOp st 
came to 3.9p (2.3p) basic 
3. ip (2.3p) fully diluted. 1 
final dividend Is 1.1 3p for a 
total of J.6p <1.33p). 
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Terry Garrett looks at the SE launch of GT Management 

A price for further expansion 
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ON MONDAY . week' fund 
management group. GT .'Hfcnage* 
menu, 'will launch itself on the 
stock market with an offer for 
sale valuing the company at 
only a few million pounds short 
of £20Om. 

Gt .. slay lack the public 
profile of an issue such as 
Thames Television, where the 
£32m offer attracted over £87 Om 
and the price shot to a 2d per 
cent premium in frenzied first 
day dealing this week, or the 
imminent TV-am flotation. ’ But 
it is highly regarded in the City ■ 

as an aggressive well-run house 
and no stranger . to -the 
thousands of small Investors 
who are invested In its onit 
and investment trusts. 

Those small investors cannot 
be given any ' priority in the 
issue but all will be circulated 
with the details and many are 
expected to back the company 
which is currently ranking in 
the top slot in Planned Savings’ 
performance tables. 

Crrs performance has not 
always been so impressive. The 
operation was founded by Mr 
Tom Griffin, chairman, and the 
now departed Mr . Richard 
Thornton, both ex-Foreign & 
Colonial men, 17 years ago with 
the backing of Berry Trust, its 
first major customer. 

Although the duo -soon estab- 
lished a good reputation for 
overseas investment, particu- 
larly in the Far East, as GT 
expanded it became racked by 
management problems which 
affected the investment per- 
formance and resulted in the 
resignation of Mr Richard 
Thornton in 1983. It has taken 
time to restructure in the wake 
of his departure and if the 
timing of the offer for sale had 
been GTs alone it would not 
be making its debut now. 

However, the difficulties that 
beset UK Provident, the life 
company which holds 29 per 
cent of Berry Trust and 6 per 
cent of GT in its own right, 
forced the issue along. 

The obvious debate now 
within GT management and its 
advisors, brokers Cazenove and 



Mr Mark St Giles (left) and Mr Robert Boyd, Joint managing 
directors of GT Management. 


merchant bank Barings, centres 
in pricing. Indeed there is an 
outside chance that the issue 
will be a tender though Morgan 
Grenfell's price yesterday is not 
an . encouraging precedent. 

There is no shortage of fund 
management groups to compare 
with: Britannia Arrow, Fram- 
lington, Henderson Administra- 
tion, Ivory <& Sime, M & G. the 
new arrival Templeton and so 
on, but the most obvious com- 
parison is perhaps with Hender- 
son which floated three years 
ago. 

“It may be the closest bat 
we are very different” according 
to Mr Mark St Giles. Joint 
managing ■ director. “We are 
where Henderson would like to 
be in five years' time. It is 
basically a domestic-based unit 
trust company onto which a 
successful pensions business 
has been grafted.” 

“Henderson is trying to build 
an international operation while 
GT started internationally and 
is now building back into the 
UK.” 

While far from decrying 
Henderson’s development GT is 
adamant that it is a different 
business to anything the UK 
investor has on offer at the 
moment Yet Henderson and 


GT appear .to be . heading 
roughly towards the same 
target but from opposite ends 
of the globe and that will count 
for something when it comes to 
pricing the offer. 

Berry Trust has already made 
it clear that it will sell about 
half its stake. about 13 per cent 
of the enlarged capital. GT will 
raise something getting on for 
fiOm, another 10 per cent, and 
a couple of investment trust 
holders will pitch out a couple 
of percentage points. 

The position of UKPl’s 6 per 
cent stake is not yet decided but 
some of that could easily form 

Assuming the equity base is 
fully diluted for share options 
that could add a. fifth to the 
capital, GT is likely to float 
on a historic p/e - of around 
17 to • 18. very similar to 
Henderson's, based on last 
year's profit of just over £7m 
pre-tax. 

One criticism that could be 
fired GT's way, according to 
Mr Robert Boyd, the other 
joint managing director. Is its 
high cost base coepared to 
other UK houses. “We have a 
cost structure in place to be a 
true international player. We 
have deliberately built that 
overhead because long term 
the competition will come 


from the likes of Morgan 
Stanley and Goldman Sachs.” 

“We don't need a lot more 
cost to do a lot more business. 
We will make that overhead 
sweat” says Mr St Giles. 

And the float does give -GT 
the opportunity to accelerate 
its expansion plans. The £lOm 
or so it will raise will soon 
go: there are four definable 
areas that can soak up cash. 

• GT is probably twelve 
months away from the point it 
can set up a domestic Japanese 
fond management company to 
run Japanese money in Japan 
in competition with affiliates 
of the big houses such as Diawa 
and Nomura. That could re- 
quire £2m to £34m of capital 
to establish.. 

• GT needs a “ global com- 
puter system” and even the 
£3}m Mr St Giles suggests _ 
pin money by the standards 
of some of the bigger players. 

• The US mutual fund mar- 
ket has something less than 3 
per cent of assets in inter 
national funds, excluding money 
funds, and is ripe for further 
overseas exposure. CT intends 
to he up there Bogging its 
international expertise for all 
it is worth. 

• Closer to home GT already 
has close connections with 
European institutional investors 
but spies growing opportunities 
to aim at the retail investor 
market. The thought of selling 
equities to the Germans has Mr 
St Giles beaming but it costs 
money to be taken seriously-— 
perhaps £2m of capital it 
Germany for example. 

Apart from specific projects, 
raising capital adds to the fire 
power. “ Bear markets are not 
deinvented” argues Mr Boyd. 
“ You want to have <lhe 
resources to -weather declines. 

“And if there is a pause in 
the markets there will be people 
without money,” chips in Mr St 
Giles. “Great opportunities for 
us to acquire small complemen- 
tary businesses. But no paper 
chases.” 

Yet for the moment getting 
next Monday's pricing right is 
what counts. 


Dispute at Bremner 
takes surprise turn 


BY CHARLES BATCHELOR 

THE COLOURFUL and highly 
public row between Mr James 
Rowiand-Jones. chairman of 
Bremner, the Glasgow store 
group, and two of the com- 
pany's former directors took a 
surprise turn at yesterday’s 
shareholders', meeting- ... * 

Mr Rowiand-Jones, a veteran 
of corporate --power struggles 
and the autbor- of some 
unusually entertaining chair- 
men's statements, called for a 
29-day adjournment, to August 
1, on a vote which would nave 
confirmed htai in office. 

He called the adjournment “In 
view of the way some people 
will vote. and to put the pre- 
sent board in a better position 
to cany out the investigations 
we have started.” 

The dispute at Bremner 
emerged publicly last month 
when Mr Rowiand-Jones gave 
readers of his annual report an 
unusually vivid and detailed 
account of how Mr Mkbael 
Black, the former chairman, and 
Mr Lionel Casper, another 
former director, had allegedly 
caused Bremner’s £ 1.03m loss 
last year. 

Mr Rowiand-Jones claimed 
the hurried closure of much of 
Breaker's store space, before 


planning permission had been 
obtained; and unwise attempts 
at diversification had caused 
much of the losses. Mr Black 
has responded with letters to 
shareholders attacking Mr 
Rowiand-Jones’ management 
*s .i .. 

The SO. or so Bremner share- 
-holders who -turted itp, in, the 
Halle suite 'of" Manchester’s 
Grand Hotel were spared the 
drama Mr Rowiand-Jones clearly 
thought might happen. 

Mr Black and Mr Casper, both 
ousted by Mr Rowiand-Jones in 
a boardroom coup in April, did 
not turn up. 

Mr Black was represented, by 
his lawyer, Mr Philip Rodney, of 
Glasgow solicitors Alexander 
Stone, who hinted Mr - Black 
might challenge the way Mr 
Rowiand-Jones had used proxies 
lodged with him. Mr Rowiand- 
Jones used favourable proxies 
in the adjournment vote but 
abstained on proxies opposed to 
him. 

Last-minute uncertaiatiy over 
how one large proxy holder 
planned to vote was apparently 
behind Mr . Rowiand-Jones' 
decision to delay the vote on 
the confirmation of his 'own 
appointment as chairman and of 
the appointment of two other 
directors. • 


Shandwick makes two purchases 


Shandwick, USM-quoted pub- 
lic relations consultancy, yes- 
terday announced proposals to 
acquire two smaller consul- 
tancies. the John Fowler Group 
and Vernon East, for £542,500 
and £211.612 respectively in 
shares. 


John Fowler, a regional con- 
sultancy, produced pre-tax pro- 
fits of £50.704 in 1985. It will 
function as an independent con- 
sultancy. r 

Vernon East is a London- 
based consultancy specialising 
in consumer public relations 


Heath calls for probe 
following share price fall 


BY JOHN MOORE 

A FORMAL Investigation by 
the Stock Exchange into the 
share price movements of 
C. E. Heath, one of Britain's 
largest Insurance brokers, has 


charge over that account to- 
gether with any interest, which 
now amounts to more than £6m. 
He added: “ On 22nd October 

we received a letter from 

been ~~requested by " Mr Derek Ceram, signed by a Mi- T. L. R. 
Newton, chairman of Heath. Holland as director, contesting 
His .request -came *fter 9.C 

sharp fall in the price! amid action and ■ indicating that 
speculatioa-that the gronp Was Ceram did not intend • to 
having troubles. ' honour the guarantee ” . 

Mr Newton indicated his Heath was taking legal action 
movesaf - yesterday’s' ^annual ~ against Geram.- _ 

meeting responding to specu- Commenting on the interests 


lation at the meeting. 

Ahead of the meeting repre- 
sentatives of a small share- 
holder, Mr Timothy L. R- 
Holland, with an address in 
Cadiz, Spain, distributed a 
letter he had sent to Mr 
Newton raising a series of 
questions. But Mr Holland, 
who acquired shares recently 
was not present. 

Mr Newton explained that 
the speculation centred Dn liti- 
gation involving the disposal 
of a group subsidiary, Moto- 
lease. the interests of directors 
and a writ against the Pinnacle 
reinsurance subsidiary. 


of directors Mr Newton said 
that in the late 1970s the board 
had examined a variety of tax 
avoidance schemes. As it was 
felt to be vital to shareholders 
to ensure that all methods of 
remuneration were considered 
to ensure that all methods of 
remuneration were considered 
to safeguard the continued 
retention and motivation of 
senior executives. 

One scheme, supported by tax 
counsel, known as " Irish gilts 
was entered into. Heath was 
advised by its auditors that it 
was neither a proper or a tax 
effective scheme. “ We 


ET mith l^rifcath dia- immediately airanj^d for the 

p<wed Motolease as it no who had 

Inmwr fitturt Into ife nlans. To . help directors Who had 


longer fitted into its plans. 
Consideration was £6m in loan 
stock redeemable on December 
31 1985. which Heath asked to 
be coUaterised. 

“The purchasers produced a 
company called Ceram Holdings, 
based In Gibraltar, to guarantee 
the redemption of the loan 
stock in full at the due date. 


anticipated benefits other 
arrangements were made in con- 
nection with the acquisition by 
the company of 40 per cent of 
the ordinary shares of 
Motolease. 

Since this assistance was pro- 
vided by a company not owned 
by the group, but administered 


r 


BARR AND WALLACE 
ARNOLD TRUST PLC 


Results for 1985 


Summary of Results 


GROUP TURNOVER 

Divisional Profits 

Motor DisIribuHon 
Leisure SHafidays 
Fuel Distribution 
Computer Services 

Deduct Parent Company Interest 
and Expenses less other income 

Profit Before Tax 

Earnings per ordinary end ‘A 
(non-vohna) OdinoryStx3re<^25p 

Told Dividend forOfdixxy and A' 
(n^Mdin^prdinaryShcves of 25p • 

Dividend Cover 

. Neilangtofe assets pdOficfihcuvcindA' 
(rv>7-vdin^CVdiiY^3n<^d2^ . .■ > 


“Ceram then supported their 
guarantee with ji£t over £4m 

which was deposited into a joint in*»hpreiiort 

account with a subsidiary of one 
of the big four UK clearing « 

hanks” n»afh hart a fived With the benefit of hind- 
hanks. Heath had a ^ idieiBe proved t0 ^ 

ill-advised," he said. Directors 
involved had since repaid any 
amounts they bad gained to 
Heath with interest. The Inland 
Revenue had no further claims 
against any of the directors. 

The shares closed at 552p. up 
12p cm the day. 

Meadow Farm 

Meadow Farm Produce, which 
last month made an offer for 
North Devon Meat, said yester- 
day that it was considering at 
least matching the terms of the 
agreed £3.1m offer from 
HMsdown Holdings, which was 
announced earlier this week. 

Harold Ingrain 

Reacting to a strong rise in 
the share price, up another 20p 
to 200p yesterday, the directors 
of Harold Ingram have put out 
a statement saying that the com- 
pany is not currently in negotia- 
tion for any acquisition, 
although they are actively seek- 
ing op portunities. 

BAT disposals 

BAT Industries plans to sell 
18 stores ni Oregon and Wash- 
ington for an undisclosed sum 
to a Seattle-based group of in- 
vestors. It also anticipates to 
shortly conclude the disposal of 
two New York properties. 
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“Profit attributable to 
shareholders at a 
record high” 

R W Rowland, Chief Executive 

It is with pleasure that I am able to present the half year figures with an increase in profit 
before tax to over £71 million and profit attributable to shareholders at a record high. 

Profit attributable to shareholders at £34.7 million is up by 20% compared vvith last year 
and earnings per share have risen by 18 % . The second interim dividend has effectively been 
increased by 10%, as a dividend of 4.00 pence per share has been maintained on the 
increased share capital following the 1 for 10 capitalisation issue. 

Our African companies have traded very well during the last six months. Companies 
operating in some of these areas have been affected by adverse exchange rate movements, 
and the result has been to reduce profit when reported in sterling. The substantial profit 
improvement in our U.K. activities has had a beneficial effect on our results, thereby 
enabling u$ to report an overall increase in both profit before tax and profit attributable to 
shareholders. 

Our hotel interests in the United Kingdom have performed well, but the results of Princess 
Properties International have been affected by the decline in the U.S. dollar and a short term 
reduction in the popularity of Mexico as a holiday location following the earth tremors. The 
opening of our new casino in Queensway, London proceeded successfully, and this casino is a 
fine addition to our prestige gaming activities. 

Production at our mining operations has increased, as compared with last year. 

The acquisition of ten Scotch whisky brands, including the famous Haig brand, by our 
subsidiary, Whyte & Mackay, has further strengthened their position by making them l he 
second largest distributor of Scotch whisky in the United Kingdom . 

The Group's printing and publishing operations have reported a marked increase in 
profitability, which is a very pleasing result in these highly competitive markets. 

1 am confident that the Group's pattern of consistent growth will be maintained during the 
rest of 1986. 
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The unaudited results of the Lonrho Group of Com pa: 

nies 

in respect of the six months ended 31 March 1986 are as follows: — 


6 months 

6 months 


to 31 March 

to 31 March 


1986 

1985 


£m 

£m 

Turnover 

1,266.0 

1,276.6 

Profit before tax 

71.1 

70.7 

Tax 

30.1 

35.4 

—— — - ~ 

41.0 

'35.3 

^Minorityinterests 

6.3 

6.5 


Profit attributable to 
shareholders 
before extraordinary 
items 


34.7 


28.8 


Earnings per share 


11.7p 


9.9p 


Notes: 

1. The Group’s share of the turnover of associates for 
the six months ended 31 March 1986 was £277. 7m 
(1985— £328. Sm) and is excluded from the above. 
Profit before tax includes profits from associates of 
S35.4m (1985— £16.6m). 


2 . 

3. 


4. 


5. 


Tax charge; because of the incidence of accelerated 
capital allowances, the tax charge provided at the 
half year can only be estimated. 

Earnings per share have been adjusted for the 
capitalisation issue on 25 April 1986. 
Extraordinary profits £4. 9m (1985 — £47.4 m). 


Dividend 

The Board has declared a second interim dividend of 
4.00p (1985 — 4.0Qp) per share (equivalent to 5.633Sp 
per share including the related lax credit) for payment 
on 1 October 1986 to shareholders on the Register at 
29 August 198o. This dividend is in addition (o (he firat 
interim dividend of l.OOp 11085 — l.OOp) per share 
(equivalent to 1.4286p per share including the related 
tax credit) declared on 30 January 1986 and paid on 
4 April 1986. The cost of the first and second interim 
dividends amounts to £l5.0m U985— £l3.4m). 


LONRHO 

LONRHO Pic, CHEAPSIDE HOUSE, 138 CHEAPSIDE, LONDON EC2V 6BL 


Granville & Co. Limited 

Mem bar at The National Association ol Security Dealers 
and Investment Managers 


8 Lovat Lane London EC3R 8BP 


Telephone 01-621 1212 






Gross Yield 


Fully 

High 

Low 

Company 

Price Change dm. Ip) 

Actual toned 

146 

118 

Asa. Brit. Ind. Ond. ... 

131 — 

7.3 

5.6 

8.0 

7.5 

161 

121 

Ass. 8m. Ind. CULS... 

131*d — 

10.0 

7.6 




IS 

43 

Airsprung Group 

120 — 

7 6 

63 

7.5 

67 

46 

28 

Armitage end Rhodas... 

33 — 

4.3 

130 

41 

4.9 

ten 

10S 

Banian Hill 

jao - 

4.6 

2.6 

205 

18 S 

78 

42 

Bray ToclinologiBs 

78 -M 

43 

55 

9.3 

85 

201 

HO 

CCL Ordinary 

ao — 

29 

3.6 

6.7 

6.9 

152 

86 

CCL line Com-. H. 

88*d — 

15.7 

18.3 

tew- 



200 

80 

Carborundum Ord. ... 

200 — 

91 

46 

9.7 

99 

9* 

S3 

Carborundum 7.5pc PI. 

W«d — 

10 7 

11.9 

•— 



65 

4B 

Deborah Services 

56 — 

7.0 

12.5 

G.B 

7.7 

32 

20 

Frederick Parker Group 

23 — 

— 

— 





115 

50 

George Blair 

Ind. Precision Castings 

115 +3 

— 

— 

4.7 

8.5 

on 

20 

65 +1 

30 

46 

112 

14 3 

218 

156 

($is Group 

162 — 

15 0 

S3 

12 5 

16 6 

122 

101 

Jsckson Group 

IIBxd - 

6 1 

6.2 

80 

12 

34A 

728 

Jamas Burraugh 

348 «d — 

17 0 

4.9 

98 

8.9 

N» 

as 

Jamas SuiTOugb SpcPf. 

100 +1 

12 9 

12 9 

— 


96 

56 

John Howard and Co. 

57xd — 

50 

8.6 

— 



1470 

570 

Minihouse Holding NV 1230 -20 

8.7 

0.1 

426 

505 

380 

TfiO 

Record Ridgway Ord.... 

380 — 

■ 

— 

68 

11.7 

100 

89 

Record Ridgway lOpcPf 

85l»d — 

14.1 

15 8 


w 

82 

32 

Robert Jenkins 

75 — 

— 


97 

21.4 

34 

28 

Scruttons "A” 

30 — 

— 

— 

— 

7.7 

87 

fifi 

Tordgy end Carlisle ... 

B2nd — 

5.7 

7.0 

60 

5 0 

370 

320 

Trevian Holdings 

320 — 

7.8 

2.5 

8.7 

8.8 

57 

25 

Undock Holdings 

56S — 

2.1 

8.8 

15.2 

14.9 

175 

ftf 

Weltor Alexander 

175 — 

8.5 

4.9 

y.9 

12.1 

226 

190 

W. S. Yeatet 1» — 

s — Suspended 

17 4 

9.2 

W.0 

21.1 
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Ratners (Jewellers) PLC 

MiUk'tp'-'iairii -inj rttnw ck-J in Ei i^Luvi N>... 

The CfiuTK'il of The Stock Exchange h.t» printed perroR-km K>r the 
following securing of Ratners iJcwl-Hcr-I TLC to he admitted to 
die Official List: — 

(i) up to £32.761,406 nominal of 5 S5 per cenr. Convemble 
Cumulative Non-Voiinp Fedvom.ihle TreK-rence Sh.u cs of 
£1 each ("Convemble Preference Shares"'; and 

(ii) upto£4. 706,717 nominal ot Ordinary ShareMit 10p each. 

The above securities are to be issued in connect inn with the offers 
for shares in H. Samuel pic. Derails ot the Convertible Prekwncc 
Shnres ate contained in the Li>rinp Particular i dared iOrft jure. 
19S6 relating to such iasuo. which are available m the static ical 
services of Extel Statistical Services Limited. Copies of the Lotine 
Particulars tuav be obmined hum the Company Announcement-. 
Office, The Stock Exchance. Thru^mort- >n street. London EC 2. 
Jbr 2 business days from rhe Jate of rhis notice and. Jurint,' normal 
business hours on any weekday l Saturdays excepted), lor 14 davs 
from the date of this nonce from: — 


Ratners (Jewellers) PLC, 
23 Great Portland Stiver, 
London '£'1- 


Morgan Grenfell & Co. Limited, 
New k>ue Department, 

72 London Wall, 

London EC2. 


Hill Samuel Registrars Limited, 
6 Greenctur Place, 
London SWl. 


4th July, 1986 
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' Anotiier successful year for 
G&^ymaS; Group PLC.” 


UK 
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Geoffrey Wilson, Chairman of Greycoat Group PLC 

‘WE ARE EMBARKED UPON A LARGE DEVELOPMENT 
PROGRAMME WHERE SOUND MANAGEMENT, GOOD 
ARCHITECHTURE, ENVIRONMENTAL CARE AND INNOVATIVE 
FINANCING WILL UNDERWRITE OUR CONTINUING ACHIEVEMENT’ 


GREYCOAT GROUP PLC 

Financial highlights of year ended 31 st March 1986 


Richard To mkins looks at Britain’s independent computer leasing companies 

Respectability is still a long way off 

h __ rprrvored over growth alone suggests that 

THE REASSURING statement figure which had been expected, not wildly different from the confirmed. United nas re - th ar $ packed in rh>»ir 

put out by United Leasing, the The effect of this double concept of depreciation. The a little favour if they can keep their 

computer leasing company, blow has been to undermine difference is that computer leas- lSOp m the hope wi 75 ... QDera t lona i gearing under 

when its interim profit* fell confidence in computer leasing ing companies are dealing with will produce a rec ?J® r ;’ ri -Jfr ro i 

from £2m to JElm last December companies to the point where a highly volatile asset whose IBL is still down a, tap agarnsi ■» Derek Bainbridce. an 
turned out to be just the sort the respectability they crave value Is dependent on IBM's its offer price of lwp a year brokers Rowe & 

of hostage to fortune that com- seems likely to elude them for pricing policy. Unexpected ago. _ uaii«u remarks that 

pany chairmen dread. a long time to come. . . price lutsw the launch of new Atlantic Computers, tte com- PibDU b 'JS££ le£ 

“We are currently expert- There are five companies m products hits the value of pany roost akin » BL and the Sfmaanies is eminently well 

encing the highest levels of the sector: United Leasing, IBL, secondhand equipment, and the United m terms of produc^ ranidly ehaneitie 

5y. s i° me :J em , a “ d ( I°/ proflts performaDtre * com ’ and markets ' has ^ tarred demands of the automated office! 


Gross rental income 
Profit from ordinary activities 
Before taxation 
After taxation 

Earnings per share 
Dividend per share 

Shareholders' funds 
Net assets per share 


1986 

8.835.000 

4.570.000 

5.238.000 


183,976,000 

248p 


1965 

4.223.000 

3.958.000 

3.113.000 


■118,846,000 

' 21 6 p 


ducts and services in our and Comrpac. Ail are active to 

group's history.” Mr Parry a greeter or lesser extent in ■ ■ ■■ 

Mitchell, United's chairman, leasing IBM mainframe com- 

told shareholders. puters and peripherals to end- performan 

44 1 have no doubt in saying users on an international scale, 
to you that not only will our The City's confidence in these 
year-end results meet expecta- companies had been thin 
tions. but that the high growth enough even before these two Atlantic Computers 
traditionally associated with recent episodes, mainly because Comcap 

United Leasing will continue.” of the unusual way in which Datascrv 
By the beginning of this they account for their profits. IBL 
week the company's credibility Competition among computer United Leasing 
was dwindling fast. Its shares suppliers can be tough and 
had slid from 283p at the lessors frequently win market " 


PERFORMANCE OF UK COMPUTER LEASING COMPANIES 
1985 193* 

Turnover Profit Turnover Front 


£m 

£m 

Cm 

£m 

133.1 

17.1 

96.1 

10.5 

53.7 

52 

33.6 

2.9 

139 

6 

101.1 

IS 

243J 

« 

153.2 

73 

«i/a 

43 

176J 

S3 

(forecast) 



demands of the automated office. 
"The intellectual argument is 
still there and the revenue 
growth is still there. The 
trouble is that high operational 
gearing has made the profits 


£m Year-end highly unpredictable and we are 
10.5 Dec just not seeing them come 

2.9 Dee through. " 

3JS Dk A further difficulty is that 

7J Dec computer leasing is a cash 

S-T Hard* sponge which requires money 

11980) up frQnt in lhe expectation of 

long-term rewards. Diversifica- 

_ tion into cash-generating 


For your copy of the 1 9B6 Report and Accounts .write to the Company Secretary 
Greycoat Group PLC, Leconfield House, Curzon Street, London. W1Y7FB, 



beginning of June to 155p amid share by cutting terms so fine _ tion into cash-^eneraung 

rumours that these promises Jthat little opportunity for profit puter lessors can ■therefore with the same brush and is oit businesses is a panacea to which 

were not going to be fulfilled on the lease itself remains, hang crucially on their skill in 40p from its high of 205 P * n a ji the computer lessors ha vi- 
and Mr Mitchell was obliged Instead, they make their money anticipating IBM's plans. March. Even Dataserv, these resor ted, but equity financing is 

to end the speculation by put- out of what they can get for Ironically, the troubles which days more of a computer main- stj jj an essentia) element of 

ting out a forecast of between the equipment when it reverts have afflicted IBL and United tenancc company than a lessor. tb c -, r ability to expand: and 

£4.25m and £4.5m for the year to them at the expiry of the Leasing are unconnected with is off 37p from its March high s j, a re prices depressed to 

to March — a figure comparing lease — either by letting it out ibis central issue of concern, of 200p. current levels, the penalty at 

with £5.3m for the previous to another customer or by sell- IBL’s downturn was primarily The least affected so far has lhe bottom line makes recourse 

year and the £7m to £7.5m ing it in the international caused by heavy losses in been Comcap, which enjoys the t0 r - iE h\s issirts unattractive to 

which had been widely pre- marketplace. France, where local manage- reputation of having the most j essors an d investors alike, 

dieted six months earlier. To varying degrees, the ment apparently took on large conservative accounting policies -, his ^ nQt l0 M y thar the 

For the computer leasing profits which the computer leas- volumes of unprofitable busi- of the five and which has also sector is by any means a dead 

sector, the news could hardly ing companies take in on the ness undetected by the main diversified to the point where it . . vet but it could go to 

have come at a worse time, residual value of this equip- board. United blamed a hiatus is increasingly perceived as a . ' w i,ile As Mr Roger 

Only four weeks ago IBL, mem a re based not on the in US deliveries caused by a property developer and financial ,,, JL,,_ an nnaivst at brokers 
'another big player in the actual value of the equipment backlog of orders which built services group. But Comcap, too, ■ , no i nts ou t - •* it « 

sector which came to the as it is realised but on the up after IBM’s February price is off 18p from its high of 348p “ P ' p , ver ^ brave 

market in June last year, estimated future residual value cuts. in May. # ISS* isroineto 

shocked the City by reporting of equipment as it goes out on From the City’s point of view, The question now is whether fund manager wn e s 
a downturn in profits from lease. however, its worst suspicions the sector's future performance p® nappy to se nnr i<ntin 

£7.5m to £6m for the year to Although on the face of it a about the unreliability of com- will enable it to shake off its leasing share _ in n p 

December — exactly half the. dubious practice, the theory is puter leasing companies were present blighted image. Turn- from now on. 
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Record profits 
for Daejan 

Dae j an Holdings, property 
investment trading group, | 
reported record pre-tax profits 
13 per cent higher at £14.96m 
against £ 13.26m for the year to 
March 31 1986. The total divi- 
dend is being raised from 13p 
to 14p with a recommended final 1 
payment up from 8p to 9p. 

Rents and charges received, 
less property outgoings, were 
18 . 52 m (£7.91 m> with surplus 
on sale of properties and other 
income adding £11.09m 
(£10.63m). 

Net financing and other 
; charges were £4.64m (£5 .28m). 
Tax was £6.97m (£5. 44ml, 

extraordinary item and minori- 
ties took £26.000 (£14,000) and 
after transfer to other reserves 
of £28,000 (£32.000) and divi- 
dends of £2J28m (£2.l2m) 

retained earnings came out at 
£5.7m. against £5.68m. 


Elswick puts brake on losses 


Elswick-Hopper, the loss-mak- 
ing light engineering group, 
yesterday said that it had made 
steady progress towards full re- 
covery in tiie 1985-86 year, and 
added that the lowering of in- 
terest rates in recent months 
would speed the process of re- 
covery. 

The company, which proposes 
to shorten its name to Elswick, 
last recorded an annual pre-tax 
profit in 1980-81. But the latest 
figures show a return to profit 
in the second half and a sharp 
redaction in losses for the year 
to end-January 1986 from 
£961.000 to £186.000. 

Mr H. W. Cross, executive 
chairman of this maker and dis- 


tributor of bicycle, agricultural 
equipment and specialised en- 
gineering products, said the pro- 
gress made was “in spite of 
generally adverse conditions in 
most of its markets and of pre- 
vailing high interest rates." 

He added that “encouraging 
progress was made by the en- 
gineering and agricultural divi- 
sions. but the cycles division 
again made a loss (£288.000 
against £471.000) due to the vir- 
tual collapse of the cycles mar- 
ket in the UK to a level 30 per 
cent lower than that of 1984." 

This severe downturn, he said, 
had the double effect of delay- 
ing the division's return to pro- 
fit and the clearance of exces- 


sive cycle stocks carried over 
from 19S4. 

Interest charges of £858.000 
(£662.000) completely over- 
turned operating profits of 
£672.000 (losses £299,000). 

Engineering made profits of 
£711.000 (£48.0001 and agricul- 
tural operations made £542.000 
(£446.000). Group 'sales were 
£2Sm (£29. 38m). 

There were again extraordin- 
ary debits — up £70,000 to 
£265,000— leaving the attribut- 
able deficit just below £500,000 
(£1.16ra). The last ordinary divi- 
dend was paid in 1983. 

The company plans to intro- 
duce a savings related share op- 
tions scheme. 


Mountleigh advances to £9m 



Extracts from Chairman’s Statement 


Mountleigh Group reported a 
year of outstanding success in 
the 12 months to the end of 
April 1986. And the board was 
confident that the group would 
continue to yield excellent pro- 
gress , adding that trading acti- 
vities bad continued to yield 
excellent results. 

Property sales and rental 
Income totalled £42. 39m against 
£20 .37m, and taxable profits 
came out much higher at £9J23m 
f£2.53m). A final dividend of 
7p is being proposed, up from 


4.5p last time, to give a total 
payment of lOp (6.5p), on 
capital increased by the placing 
and rights issue during the 
year. 

Earnings per share came out 
at 77.67p (35.53p) basic and 
62.26p ( 35.31 p) fully diluted. 
Assets per share at the year 
end were 548. 79p (358.57p) 
basic and 51JL38p (350.33p) 
diluted. 

Last month the group 
acquired a portfolio of proper- 
ties for £57. 8m, mainly in 
London and the south. Of the 


cost, £8k85m is being raised by 
a vendor placing of 1.05m 
shares. 

Directors of the West Yorkr- 
shlre-based company, said that 
most of the portfolio would be 
traded but they intended to 
retain for investment proper- 
ties worth £8-7m. 

They added that they would 
continue to seek trading oppor- 
tunities while building the 
investment portfolio. The group 
was also pursuing development 
possibilities, particularly retail 
and leisure parks. 


Niall Crowlev, Chairman 
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The results of the pasr year illustrate 
the solid underlying strength of the 
Group, reflecting the effective effort 
and commitment ot all our staff, in 
branches and in central activities, 
both at home and overseas. A clear 
focus on cusromer requirements i* 
the key to success and wc are 
pursuing this focus with skill and 
determination. 


PROFITABILITY 

Profitability last year was satisfactory 
for the Allied irish Bank Group. 
While our atrer-tax prolics and earn- 
ings per share were marginally lower 
at IR£ 54.6m and 32. 3p per share 
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respectively, profits before tax at 
lR£87m have increased by IR£3m. 

PAYMENT OF DIVIDENDS 

The Directors are recommending a 
final dividend of 5. 5 p per share. This 
gives a total dividend of lOp per share 
- an increase of 5.26% on the pre- 
vious year. The related tax credit of 
3.98p compares with 3.5p in the 
previous year. 

ECONOMIC ENVIRONMENT 

We had a very disappointing bad 
debt experience last year with the 
cumulative effect of the last five years 


FINANCIAL 

HIGHLIGHTS 


Metals Ex claims 45% of Hampton 


Shield to join 
USM valued 
at £5.8m 

By Richard Tomkins 

The Shield Group, a London 
property developer, is joining 
the Unlisted Securities Market 
through a placing by brokers 
Capel-Cure Myers which will 
give it a capitalisation of £5.Sm. 

The company specialises in 
converting bouses into up- 
market residential fiats in north 
London areas such as Hamp- 
stead and St John's Wood. More 
recently it has started building 
properties on vacant plots, hut 
it subcontracts construction 
work to other companies. 

Founded in 1932 by Mr 
Norman Mazure. then a practis- 
ing solicitor, the company's 
proflts have grown from £4.000 
in -1983 to ”£831,000 in the year 
to last March. 

Some 1.2m shares are being 
placed at 72ip a. share, producing 
an historic prtce/earnings mul- 
tiple of 10.6 after a 26 per cent 
tax charge. All the shares being 
placed are new shares issued by 
the company to raise about 
£700,000 after expenses. 

Shield believes there is con- 
siderable scope for growth in 
the luxury residential market. 
It says the increase in its capital 
base and the enhanced status 
arising from the flotation will 
improve its ability lo attract 
financial backing for larger 
projects. 


Fir-tu before Taxation 

1986 1965 
IR£m IRlm 
67.0 84.0 

Fn4ii alter Taxation 

54.6 

55.) 

Dii i Jtmvls 

16.9 

15.9 

Total Asacti 

8,245 

7,800 

Shareholders' Funds 

406 

374 

Dividend per 25p 'hare 

10.0p 

9.5 P 


AS A result of its bid for 
Hampton Gold Mining Areas, 
Australia's Metals Exploration 
—a member of the Alan Bond 
group — said it had acquired, or 
bad received bid acceptances 
for. 44.84 per cent of Hampton 
Areas' shares. 

In addition, recent purchases 
of a further 13.08 per cent are 
waiting completion of settle- 
ment procedures. 

Metals Exploration expected 


the procedures to be com- 
pleted by next Monday so as 
to enable the Increased offer 
of 150p per share to be 
declared unconditional on that 
day. Meanwhile, the offer has 
been extended to July 16. 

The offer will not be referred 
to the Monopolies and Mergers 
Commission. 

Hampton Areas directors 
said shareholders would be 
advised fully and in good time 
before July 16. In the mean- 


time those who bad not 
accepted the bid were advised 
to take no action. 

Fashion and General 

Fashion and General Invest- 
ment increased its pre-tax ' 
revenue from £371.225 to 
£653.401 in the year to March 31 1 
1986. This investment holding 
company is to increase its final 
dividend from 9J3p to 17p net I 
for a substantially higher total 
of 27p compared with 15.8p. 


been pursuing now for over a decade, 
is the driving force behind the chang- 
ing composition of Group profits. 
Our policy of expansion in Britain, 
the USA and Europe continues and 
recently we established a presence in 
South East Asia and Australia. 


GROUP ANALYSIS WORLDWIDE 


Network Group 
Locanons Stub No. 


this announcement Appears as a mam* of record only. 

(§) Bikuben 

Sparekassen Bikuben 

Copenhagen, Denmark 


London and Northern 

London and Northern, the 
industrial holding company, is 
to sell its concrete brick and 
brick subsidiary Edenhai} Con- 
crete Products, to Bora l UK, a 
subsidiary of Boral of Sydnev. 
Australia, in a deal worth 
£7.9m. Edenh all's net assets at 
December 31 1985 amounted to 
£1.97m and it made a pre-tax 
toss erf £293,000 for the previous 
12 months. 
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Group Pre*Ta* Pirtirs tor 1986— £87 million 

Republic 

387 

7.076 

IR5342m 

Tor.il JMi) exceed £8.0t» mill Kin 

Northern Ireland 

52 

787 

1R 422m 

Aditincev — 14.700 million 

Bninin 

63 

1.045 

IR1526m 

Resources— £7 .400 million 

Overseas 

8 

144 

IP. 955m 

Chet 2 million customers 

Total 

510 

9.054 

IR8Z45m 

Over 24.000 shareholders 





Over 9.000 waff 





Over 5CC branches 

FMB* 

175 

3,691 

54493m 
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of recession in Ireland taking a fur- 
ther heavy toll. Inevitably this has 
been reflected in the charge in ihe 
accounts, up from IR£34m the pre- 
vious year to lR£57m lasr year. 

INTERNATIONAL 

OPERATIONS 

First Maryland Bancorp made an im- 
portant contribution to last year’s 
performance. A IB’s share of FMB’s 
pre-tax profit amounts to IR£I6.2m 
compared to IRilO.Im in the pre- 
vious year. 

The strategy of expanding our inter- 
national operations, which we have 


•Frrx MardonJ Bnkijijj (47% ouiwd AIB) 

PLATFORM 
FOR THE FUTURE 

The results and achievements of the 
past year have been largely successful 
for AIB and provide a strong platform 
from which we can advance. While 
we have suffered from the level of bad 
debts, particularly in Ireland, this has 
been offset by a strong underlying 
trading performance which augurs 
well for the future. 

Annual General Meeting at Allied 
Irish Banks pic. Group Headquarters, 
Bankcentrc, Ballsbridgc, Dublin 4 on 
Tuesday Sch July 1986 at 12 o'clock 
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Office Property 

Rents are rising across Europe as the recession fades 
from major office centres, while demand in the US seems 
healthy. But the influences of obsolescence, technology and new 
locations on markets have yet to be clarified 

Demand returns to health 


By William Cochrane 




IT WOULD be easy to plead 
confusion about the state of 
the office property market this 
year. Much has to be decided: 
about location, and building 
type; about obsolescence, which 
seems a bigger problem for 
offices than other sectors of 
the commercial property scene; 
and about the influence of 
office technology. 

However, the centra! fact is 
that occupier demand is 
healthy. In Britain, agents 
Debenhara Tewson & Chia- 
□ocks's latest survey of the 
office sector found rents rising 
faster than local authority rates 
for the first time since 1978. 

Centra! London is in the fore- 
front, but DT & C comment: 
"The depression which had a 
wide grip on the UK office 
market two to three years 
earlier now appears confined to 
a rump of centres in the north." 

In Europe, Knight Frank 
& Rut ley have recently claimed 
a record rent in Paris; 
Weatherall Green & Smith are 
predicting strong retail growtb 
performance in Germany in 
1987 and nearly everyone is 
pointing to the recovery in the 
once drastically overbuilt 
Brussels office market. 

This could be a pointer for 
the US. where Richard Ellis in 
their June 1986 US property 
report highlighted overbuilding 
and office markets vacancies of 
between 12 and 25 per cent. 
Other statistics, however, show 


that the underlying occupier 
demand in the US seems 
healthy; and Richard Ellis, 
certainly, are using the hiatus 
to suggest counter-cyclical in- 
vestment in carefully selected 
locations. 

In the UK it is expected that 
the location argument will 
loom larger for the occupier 
now that the Government has 
agreed to put the Property 
Advisory Group's report into 
practice with proposals for 
updating the Town and Country 
Planning tUse Classes) Order 
1972. 

The key proposal for the 
office market is that which will 
permit a light industrial build- 
ing to be used for research and 
development, or office proper- 
ties. There is, in effect, going 
to be a new business class; and 
a company will be able to 
choose, for example, whether it 
wants to go into the centre of 
Reading with all the congestion, 
delay and parking problems 
involved, or whether it wants 
a campus office on the peri- 
phery, right on a motorway, in 
parkland, with anv amount of 
parking. 

Heavyweights in property 
development consider this one 
nf the most radical, and sig- 
nificant moves in the property 
industry for decades. 

The developers, meanwhile, 
will have to look to their 
laurels. American bankers J. P. 


Morgan recently left developer 
competition breathless and, 
apparently, some way behind 
with their £90m-plus bid for 
the City of London schools site 
between Fleet Street and the 
Embankment 

Money is costing less to 
borrow, yields on investment 
property are rising and occu- 
piers' requirements are costing 
so much more — on top of the 
“shell and core" construction 
coming into favour with mod- 
ern developers — that owner 
occupation is becoming more 
attractive. 

The buildings themselves are 
also looking better. When the 
Blue Circle Group. Britain's 
biggest cement maker, decided 
to decentralise its headquarters 
from central London to the 
village setting of Aidermaston 
in Berkshire, the new £12m 
Portland House had to be built 
substantially in concrete. 

Designer Dick Scott produced 
attractive finishes by the use of 
natural materials in the form of 
aggregates and the build/ g, 
project-managed by Alan 
Massey of PMI, is a visual 
delight. The savings in adminis- 
trative costs resulting from the 
move are estimated at 40 per 
cent. 

Elsewhere, observers report 
an enigma in the investment 
market. In the hot spots out- 
side London. Herring Son and 
Daw report a divergence of 


office investment philosophy in 
the prime office areas of the 
Western Corridor. 

There is strong tenant 
demand for office accommoda- 
tion which has pushed up rents 
in areas such as Windsor, 
Reading, Bracknell and Maiden- 
head but at tbe same time a 
corresponding rise in yields has 
taken place, they say. 

The change in the office 
investment market since 
Christmas has been dramatic, 
say the firm, whose investment 
partner, Martin Eyre, com- 
ments: “ Period and smaller 
buildings in prime locations 
are still selling to institutions 
and owner occupiers. 

“On the other hand there 
is no reported evidence of an 
office investment of more than 
£5m outside Central London 
changing hands at less than 8 
per cent since we sold Powell 
Duffryn House in Bracknell 
for £6.6m, showing 6 per cent” 

A lot of the offices which are 
performing badly as invest- 
ments were designed In the 
1970s. when developers still 
behaved as if they just had 
to throw up a building and wait 
for the tenants to come rolling 
in. These buildings are facing 
early obsolescence. 

Today’s developers say they 
are doing much better. It will 
be instructive to see how they 
measure up in the early 1990s. 



International overview 

Transatlantic 

size gap 


Set for take-off? Barclays Bank is proposing to 
demolish its Lombard Street headquarters in the 
City of London to build this 500,000 sq ft head- 
quarters designed by GMW to meet growing 
technological needs 
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TEXAS , is not as insular as it 
was. From Houston, the real 
estate service group called The 
Office Network this year up- 
graded its US office market re- 
port to also' cover. Canada, 
Austria, the UK, the Nether- 
lands and West Germany. 

The report surveyed more 
than 47,000 multi-tenanted office 
buildings. Aproximately 34,000 
were in European cities, while 
more than 12,800 were in the 
US and more than 400 were in 
Toronto. 

The first thing it saw was a 
major difference In the size of 
buildings when it moved across 
the Atlantic. The North Ameri- 
can buildings, it said, represent 
more than 1.6bn sq ft for an 
average building size of 
approximately 125.000 sq ft. 
The European buildings account 
for 551.4m sq ft, averaging just 
over 16.000 sq ft per building. 

The survey is broadly based, 
covering construction, vacancy 
rates, absorption, rental rates, 
and major relocations. In 
Europe it covered Amsterdam, 
Cologne, Dusseldorf. Frankfurt, 
Hamburg, Ixradou, Munich and 
Vienna — but missed out Paris 
and Brussels. 

Space under construction 
stood at 176m sq ft in the sur- 
veyed markets and North 
America accounted for 158.5m 
sq ft of that. Washington DC 
is the international leader with 
22£rn sq ft under way. 

Other markets with large 
amounts of construction were 
Dallas (18.9m sq ft). Man- 
hattan (18.4m), Chicago (17m) 
and Los Angeles (16.1m). 
London’s 6.7m sq ft was far 
and away the top figure for 
Europe. 

The report notes that Euro- 
pean cities, by and large, have 
little or no available land for 
new buildings in their central 
business districts. This affects 
vacancy rates — 2.8 per cent in 
the average Europen CBD 
against a market average of 
per cent. 

The overbuilt US markets 
show a total vacancy rate of 
16.9 per cent and the report an- 
ticipates continued softness as 


completed construction and 
available existing space are ex- 
pected to outstrip demand 
during 1986. It says that one 
promising note for US markets 
is that the amount of uncom- 
mitted space under construction 
decreased by 6.8 per cent 
during tbe last half of 1985. 

Toronto. Canada's strongest 
office market, is experiencing a 
total market vacancy rate of 13.8 
per cent. Though lower than the 
US level it is likely to increase 
during the next year says the 
report as the current wave of 
construction is added to exist- 
ing supply. 

A number of observers of the 
American scene have com- 
mented that most cities have 
healthy letting markets : they 
just do not have the capacity ro 
absorb a construction boom led 
by investors who put tax breaks 
above tenancy prospects. 

So tbe report confirms that 
in the US. in spite of soft spots 
in Houston and San Francisco, 
absorption of space in 1985 was 
71.5m sq ft, up slightly from the 
previous year's 712m. How- 
ever. London was the top city 
with 11.6m sq ft absorbed in 
anticipation of this October's 
“Big Bang." 

The report confirms that it 
costs more to occupy office 
space in London than in any 
of the other surveyed markets. 
Other European cities tend to 
have lower rental rates than 
most of their North American 
counterparts. 

In the US. the average quoted 
rental rate has increased by 6 
per cent during the last year, 
primarily due to completed 
construction being added to the 
existing market. The average 
rate has more than doubled 
since 1977 and has increased 
faster than the Consumer Price 
Index. 

However, the report notes 
that effective rental rates in the 
US are often significantly lower 
than quoted rates “due to con- 
cessions caused by the abund- 
ance of available space in most 
markets." 

William Cochrane 
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OFFICE rents have performed 
veil lately, but rtie sub-sector 
is out of fashion a a a home for 
institutional Investment. 

Various aspects of this are 
picked up in three research re- 
ports issued recently. 

The first annual review of 
the Investment Property Data- 
bank, the independent research 
body launched by economist Mr 
Rupert Nabarro. said that 
office rents during 1985 in- 
creased significantly faster than 
those of the retail and indus- 
trial sectors. 

However. IPD also noted that 
offices hove fallen out of fashion 
as an investment. They were 
favoured in the mid-1970s, but 
by 1985 only 57 per cent of new 
purchases were in the retail 
sector and the majority of sales 
were offices. 

Rental growth has been 
patchy. The investors Chronicle/ 
Hillier Parker rent index high- 
lighted a 20.7 per cent growth 
rate for offices on the City of 
London fringes in the 12 months 
tn Mav. The City core and the 
West End also performed well. 
Howe’-er. rental growth outside 
London had generally been 
" sluggish.’" 

Debenham Tewson & Chin- 
nocks. with five other firms of 
agents — Chestertons. Cluttoos, 
Drivers Jonas, Savills and 
Weatlierall Green & Smith — 
clubbed together to fund the 
IPD research. However. DT & C 
also have a team of their own 
under Peter Evans, which took 
a slightly more sanguine alti- 
tude than the ICHP team to 
office performance. 

In 40 centres surveyed, rents 
had increased by 6 per cent over 
the previous year, slightly ahead 
cf inflation over the 12 months 
to early 1986. The rate of growth 
had slowed slightly since 1985. 
but the firm said this refiected 
a levelling from the 11 catch-up " 
increases of 1985 to a more con- 
sistent growth trend. 

"The depression which had 
a wide grip on the UK office 
market two or three years ago 
now appears confined tD a rump 
of centres in the north," they 
said. 

So why the poor investment 
performance? It could be that 
rents are better than they were, 
hut are not generally putting 


up an exciting performance, 
while the risks have been em- 
phasised in public. 

Some strong opinions came 
earlier this year from Matthew 
Oakeshott, the ODe-man 
property ginger group who left 
Courtaulds Pension Fund to set 
up Aubrey Investments. 

"Looking out over the 
loncer term and into the 1990s 
there may be growing upward 
pressure on yields and down- 
ward pressure on capital values 
for most traditional office 
investments,” he said. 

Why do most pension funds 
and insurance companies have 
half to two-thirds of their 
property portfolio in offices? 
Neither the record of _ rental 
growth, nor the reality of 
having to allow vast sums for 
depreciation and virtual 
rebuilding appear to justify so 
heavy a concentration in the 
office sector. 

" High obsolescence and low 
tenant demand may exert a 
long term double squeeze on 
vnlues, particularly of the 
larger office blocks built in the 
development waves of the 
1960s and 1970s which repre- 
sent a high proportion of many 
institutions’ and property 
companies' office portfolios." 

Looking further ahead, Mr 
Oakeshott predicted that both 
tenant and investment demand 
for traditional. particularly 
large, office blocks in city 
centres and the main London 
suburbs will continue to decline. 

“Many, perhaps most, of the 
offices developed by institutions 
and property companies in the 
1960s and 1970s outside the very- 
best positions in the City and 
West End will have become 
as obsolete and worthless as 
Victorian multi-storey mills in a 
quarter of the time it has taken 
them to die.” he said. 

Mr Oakeshott's remarks about 
obsolescence heralded, by a few 
months, the publication of a 
research report by the Centre 
for Advanced Land Use Studies 
(Calus) on depreciation in pro- 
perty values, published by the 
College of Estate Management 
at the end of May. 

This study discovered — or 
confirmed for some observers — 
that commercial property depre- 
ciates far more rapidly than 
allowed by conventional 


wisdom. The peak rate of 
depreciation emerges between 
the 5th and 10th year of life. 
A typical 2ft-y ear-old building is 
worth ao more than 35 per cent 
of its modern equivalent. 

Interviews with investors re- 
vealed that, out of all the 
various property types, it is 
offices which generally cause the 

greatest concern in terms of 
building depreciation. 

The report’s author, Francis 
Sal way, said that the high 
content of mechanical and 
engineering services in office 
buildmgs was picked out by a 
number of those interviewed. 
They reasoned that plant, as 
distinct from buildings, only 
has a short/medium life span, 
and that there has recently 
been rapid technological pro- 
gress in services, creating early 
obsolescence. It was anticipated 
that this trend would continue. 

Offices in central London, he 
said, were a class apart in 
terms of their low exposure to 
problems of building deprecia- 
tion. High land values in 
central London make it rela- 
tively inexpensive for the 
investor to counteract any 
problems of obsolescence. 

High rise buildings were 
picked out by one or two inves- 
tors as being particularly prob- 
lematic. Buildings like these 
generally have a high content of 
mechanical and electrical ser- 
vices, and the alternative or im- 
provement tends to be extremely 
costly, said the Calus report. 

However, period office build- 
ings were seen by some inves- 
tors as relatively immune from 
problems of depreciation. 
Occupants often accept that 
they will not enjoy the benefits 
of all the latest technology, so 
obsolescence is a less material 
factor. 

The attractions of a period 
building and its contribution to 
corporate image, it said, remain 
largely untarnished by the pass- 
ing of time. Finally, and in 
theory, most if not all of 
future building works will 
comprise repairs rather than 
improvements and so will be 
carried out by the tenant 
under his lease obligations. 

William Cochrane 
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Modern low-rise like Crest's Nicholson 45 in Woking (left), contrasts with, rebuilding behind facades, such as CEMP’s St Martins Lane 

scheme, often necessary in central London 
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AFTER post-war phases in 
which developers and investing 
Institutions seemed to deter- 
mine the shape, content and 
location of commercial pro- 
perty. occupier power has bad 
a phenomenal influence on 
development in the 1980k 

It started with recession, and 
the absence of the occupier 
from the letting markets in the 
first years of this decade. When 
the occupier did come back, it 
was frequently an American 
company which had been in- 
fluenced by Silicon Valley or 
the infoteeb revolution. 

The demands of the informa- 
tion technology revolution have 
crystallised in the City of Lon- 
don with the run up to 
October's “ Big Bang " — the de- 
regulation of the securities 
industry which has led to the 
agglomeration of massive, multi- 
discipline financial services 
companies. 

Other companies, still based 
on high skills, have much less 
need for the urban location and 
have gone for the country' life, 
with campus offices, frequently 
near motorways but in a 
pleasant environment, and with 
car parking on a ratio as high 
as one per employee. 

Both types have shown them- 
selves willing to do their own 
building if the developer would 
not, or could not provide. Fall- 
ing interest rates and rising 
property yields have made this 
an increasingly attractive 
option. 

Much more research, there- 
fore, has been done by devel- 
opers In recent years. Stuart 
Lip ton, the urbane powerhouse 
who left Greycoat to pursue 
his own ideas three years ago, 
stands behind two major pieces 


of work by DEGW, title archi- 
tects, space planners and 
research consultants. 

DEGW produced research on 
Stockley Park, once thought of 
as an industrial location but 
more and more seen as a high- 
class campus. They also deliv- 
ered for Rosehaugh Stanhope 
on the Broadgate redevelop- 
ment of Liverpool Street and 
Broad Street railway stations 
in the City of London. 

Both of these developments 
look like being highly success- 
ful. However, they are also both 
in high-pressure areas. 

Agents Healey & Baker saw 
the need for a national office 
survey, to find out from tenants 
for the first time what they as 
consumers required in terms of 
both office location and design 
in the mid-1980s. 

The survey was undertaken 
with the aid of a detailed 
questionnaire containing more 
than 100 questions, on a per- 
son-to-person interview basis. 
More than 200 questionnaires 
were completed, with sn inten- 
tional bias towards the South- 
East and an emphasis on the 
views of tenants who bad 
moved in the last three or four 
years. 

It turned out that getting a 
better image for the organisa- 
tion was the single most 
important reason why office 
tenants move out of one build- 
ing, and into another. Mr 
Angus McIntosh, head of 
research at H & B. put this 
factor ahead of others like 
communications, proximity to 
the market and working 
environment — and well ahead 
of fiscal/legal considerations 
Kke lease expiry and rent. 

The firm found that image. 


or prestige of address, 
attracted 46 per cent of tenants 
for branch or regional offices, 
but only 6 per cent in the 
administration or back room 
category — presumably because 
back oSire staff frequently have 
little say in the sort of building 
they get. 

The survey concluded that a 
building’s functional abilities, 
in terms of its structure, shape 
and flexibility, are by far its 
most important design qualify. 
H & B also said that car parking 
is more important than it has 
ever been; and that an average 
of 7.84 employees per car space 
is a major problem — when 
some employers calculate that 
over 70 per cent of their staff 
either drive, or would like to 
drive to work. 

"The most revealing figure 
for the future of the office mar- 
ket was that 59 per cent of the 
respondents admitted that they 
bad no room in their present- 
building for future expansion, 
regardless of the building’s 
ability to be flexible," said Mr 
McIntosh when the survey was 
published last ApriL The 
national office study anchored 
a new book from H & B entitled 
The Workplace Revolution. 

H & B concluded that for 
town planners and all involved 
with office accommodation 
(both producers and con- 
sumers), its survey had high- 
lighted some important factors. 

"Location continues to be 
important for a number of 
reasons," they said. "The image 
of a particular address, com- 
munications. proximity to a i 
tenant’s customers and the | 
availability of suitable staff i 
dominate.” 


GOING TO TH 


YOUR COMPANY 
THE DOGS! 


The innards of the bnilding 
were frequently below expecta- 
tions. On features like internal 
environmental control, H & B 
went further: "Our survey found 
that the designers of office 
buildings are failing to provide 
a reliable product 

“ For many tenants a product 
at the right price influences 
their thinking. With an in- 
creasingly car-mobile popula- 
tion. if a tenant can find a 
better product which costs Jess 
and yet projects the right image, 
the message is that be is 
increasingly likely to move 
premises — particularly when 
one considers that so few 
tenants appear to have allowed 
for expansion within their 
existing buildings.” 

There are other considera- 
tions, some of which rated low 
scores in the survey, like good 
housing stock and leisure, 
recreation and the living 
environment. 

These might repay further 


study. Both in Britain and in 
the US. there are intelligent 
developers who place emphasis 
on the study of surrounding 
residential property when 
siting commercial schemes- 

O tilers acknowledge the 
trwnrirtar.ee of recreation. The 
inclusion of a go If course at 
Stockley Park, near Heathrow, 
is not just a planning gain far 
the local authority. 

Environment has to count for 
something when a major build- 
ing products group like Blue 
Circle takes a tranquil 137-acre 
country estate, complete with 
Victorian manor house, and puts 
in a showpiece headquarters 
building as it did at Aidor- 
maston in Berkshire. 

Private schools are also men- 
tioned in this context as a mere 
tacit consideration — along, say 
some agents resignedly, with 
the views of the chairman's 
wife. 

William Cochrane 







SUNBURYON-THAMES 
A prestigious new office building 
Adjacent to Junction i. M3 
' 15,500 sq.ft TO BE LET © 58 Car Parking Spaces 
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Many companies requiring up to 
7 00,000 sq. ft. of premium office 
accommodation are looking in some of the 
most unusual places, one could say at the 
tlog end of the market! 
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Is it necessary to look at piles of mud and 
water and waste time with architects, 
planners and building contractors when 
there's a ready made alternative? 

Cl. Tower in New Malden. Surrey is a 
superb 700.000 sq. ft, prestige air- 
conditioned office building thats a more 
logical move lor your company. 16 available 
immediately and has everything an image- 
conscious company would want including 
extensive car parking quality finishes, a 
superb entrance hall and beautiful views. 
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Cl. Tower is set in an established 
commercial, retail and quality residential 
centre, minutes from the RiverThames, 
beautiful countryside, numerous golf 
courses and places of historical interest 



Cl. Tower can also boast superb 
communications by train (New Malden - 
Waterloo - Bank. 25 minutes) and road The 
vastly improved A3 (now motorway 
standard) and the completed M25 provide 
fast and easy access to the City, West End, 
airports and the nations motorway network. 

Stop wasting your time talking pie in the sky, 
come and look at the real, existing 
alternative. C.l. Tower 


100/000sq.ft 

SUPERB 

OFFICE BUILDING 
EXTENSIVE 
PARKING 
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clive lewis & partners 
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Air-conditioned office building 
53,782 sq. ft. 

TO BE LET 


H TDEBENEfAM^I 
eTEWSON.^ 1 
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01 2361520 



.-■^■^kpiMt-buiki fully fitted 
computer and office accommodation. 

of approx 20,000 sq. ft. 

^0 car parking spaces. 
' : €hcdtent central location. 
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City of London 

A champion 

twists 
some arms 
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THE owner of one of the City 
of London’s famous lunchtime 
hideaways - was strongly rum- 
oured recently to have taken a 
secret trip abroad to seek a 
little new inspiration. It was not 
Left Bank nouvelle cuisine he 
came back with, however, but 
big bank entertainment habits 
and an Intimate knowledge of 
the cocktails and culinary pre- 
ferences of Wall Street 

Monsieur Patron is gearing 
up for a US invasion — and he is 
not alone. Some forward-looking 
developers are also trying .out 
new building recipes as an 
advance guard of American 
shock troops sweeps into the 
City, making strategic alliances 
in preparation for the deregula- 
tion of financial markets in bare- 
ly three-months time— the Big 
Bang. 

Big conglomerates headed up 
by the US banks have little in- 
terest in traditional London 
dishes such as rabbit-warren 
Victorian blocks or more mod- 
em glass towers. They demand 
lay ere of vast dealing floors, 
buried in wide, efficient struc- 
tures and will only go for the 
local fare if nothing more palat- 
able is immediately available. 

Some would go a Jong way to 
get a good whisky sour, reasons 
our restaurateur. Perbaps as 
far as Salomon Brothers went 
outside the traditional limits of 
the City to find a suitable build- 
ing over Victoria Station: or 
even a long trek like the one 
Morgan Stanley and Credit 
Suisse First Boston plan so they 
can build their own little 10m 
sq ft place at Canary Wharf in 
Docklands. 


The invaders might be also 
throwing money around on 
their bourbon and steaks with 
as much abandon as J. P. 
Morgan, when' it offered an 
astonishing £90m to blow away 
opposing Udders for a site near 
Blackfriars Bridge to create a 
Big Bang home-from-home. 

In fact Mr Patron should stick 
with the game pie and plonk, 
as the revolution will be fought 
with British troops and a few 
American generals. Bur their 
tactics have already been copied 
by the UK top brass and have 
transformed the approach to 
property development in central 
London. There is no longer any 
question that big " financial 
factories” are needed to equip 
the City for its expanded role 
as a world centre. The pervad- 
ing uncertainty os the October 
launch looms is how many. 

Docklands versus City core is 
still an unsettled squabble, and 
Mr Charles Sanderson, City 
partner of Savills overseeing 
planning of Canary Wharf, sees 
a two-to-three-year " cobbling " 
period while main tenants 
shuffle around. 

Meanwhile, the City is fight- 
ing back, fielding an unlikely 
ally to the properly industry in 
the ebullient Mr Peter Bees, its 
chief planner. He boasts of 
knowing more about develop- 
ment than developers, twisting 
arms to ensure that large floors 
plate schemes were drawn up 
for sites such as the Daily Tele- 
graph building and Malvern 
House near Southwark Bridge 
so the big banks (British and 
American) get the space they 
need rather than some inferior. 
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The £60tn Towergate development offering dealing 

floors and generous car parking 


quick-to-let stuff. 

In case anyone wonders what 
is NOT required, he points out 
that account holders should 
realise the subsidies they are 
paying for that old-fashioned ex- 
clamation mark on the City sky- 
JiDe. the 30 storey Nat West 
Tower — a " useless ” building 
designed for the “ battery hen 
era.” 

This chivvying champion of 
the City arose after a draft 
plan for the future of the 
Square Mile drew howls of pro- 
test over its restrictive policies. 

" ft was designed to get up 
people’s noses.” says Mr Bees. 
No-one bad bothered to mention 
any problems in the four years 
of consultative documents lead- 
ing up to the plan. 

Amendments to the draft sug- 
gest potential for between lOra 
and 20m sq ft of extra space in 
the City over the next decade 
by fiddling with plot-ratio re- 
strictions, bridging over high- 
ways and clearing some obsolete 
post-war buildings. 

Not everyone is convinced. 
Mr Geoffrey Wilson, head of 
City developer Greycoat, wel- 
comes tiie change in attitude 
but fears the changes are stilt 
not radical enough to meet the 


Campuses 


Warm welcome for an import 


FEW ZMPOBTED building, 
ideas have been as warmly wel- 
comed in recent years as the 
office campus. US in origin, the 
campus concept first appeared 
in the UK about five years ago. 

It has acted as a catalyst in 
UK property development, re- 
kindling the : decentralisation . 
debate, reopening fh6 "the role ‘ 
of the ear." controversy and 
offering a wide range of design 
possibilities pWotiezs and 
builders alike. ‘ 1 

The trait-blazer of the campus 
movement in Britain has been 
London and Edinburgh Trust 
(LET), which developed Water- 
side Park in Bracknell. A 
two-storey complex of 105,000 
sq ft with 385 car parking 
spaces. Waterside was a specu- 
lative project, quickly pre-let 
to Hewlett-Packhard, the US 
computer group, as its UK 
headquarters for computer 
diagnostics. 

M The campus movement began 
among the US high tech end- 
computer groups of the 1960s 
and 1070s,”- says Mr Nick 


-'Sheehan, director of LET. " So 
It is no surprise that Hewlett 
quickly realised the benefits of 
such a development in Britain. 
A fundamental difference be- 
tween campus and non-campus 
projects i$ that they have been 
designed and built with the 
occupiers rather than Jnstitu- 
tionaTfiivestors id joiOd. 

years -ago -the campus 
office was tk^' takerrr seriously 
aqd institutional Lunds wfcre not 
available. That has all' changed 
nqw as other, non-high-tech 
industries and profess ions want 
the benefits and attractions of a 
campus office.” he says. 

A typical campus will consist 
of several low-rise office units 
(seldom exceeding 100,000 sq ft 
in total area) with plenty of 
open space, car parking and 
amenities and facilities. Prior- 
ity to a key road network and 
a leafy setting are further hall- 
marks of the typical project. 
Innovative (or even bold) 
architectural designs are 
increasingly acceptable since 


normal pl annin g constraints 
are less strong. 

The LET campus was pre-let 
to one large occupier in one 
building. Projects now under 
construction emphasise a 
number of small, perhaps com- 
plimentary, businesses or pro- 
fessions that will move in on 
completion. •* ' — 

Land yqlues have also. been 
affected, with -Suitable kites' 
near the. Bracknell.,, venture 
doubling in price over the past 
• three years. 

LET is planning a further 
three developments spread over 
100 acres, while industry esti- 
mates of current floor area 
under construction in campus 
offices are 2m sq ft. 

"Quality of environment is 
what people are looking for in 
a good campus — plus the 
possibility of a high degree of 
individuality in design and 
location,” says Mr Malcolm 
Wilson, of Higgs and Hill. 

The company is developing 
its first UK campus on the 
Thames riverfront at Kew 


in West London. Located near 
Kew Bridge, the first phase 
comprises two self-contained 
air-conditioned buildings of 
9,350 and 15,000 sq ft Car park- 
ing space is underground. 

Work is also under way on 
the second phase of the project 
and when completed next 
spring, it will increase the total 
area to €0,000 sq ft. 

“Buildings like these are not 
normally - pre-let;” says Mr 
Wilson. - "But we -expect to get 
between £15-£16 per square 
foot.” This compares with 
current rentals of £13-50 in the 
neighbouring Richmond area 
and. closer to Heathrow Air- 
port, £16 near Uxbridge or 
Slough. Bracknell was let at £10 
per foot. 

“The original purchase price 
of a suitable parcel of land is 
critical,” according to Mr 
Wilson. "It can determine the 
number of units, the scale of 
development and the manner in 
which it is handled thereafter,” 
he says. 

Paul Hannon 
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Intelligent buildings 


Smart way to stave off old age 

intelligent " purported to be tlte 


almost unlimited demand for 
space if London follows the pat- 
tern set by New York. 

Higher density development 
allowances will benefit the al- 
ready booming City fringes but 
technical difficulties such as 
need for licences to build over 
roads and problems gaining 
vacant possession of older build- 
ings for redevelopment are 
stumbling blocks to the plan- 
ners' new enthusiasm, according 
to agents Debenham Tewson & 
Chin nocks. 

But one of the main weapons 
in the fight against an exodus 
may be in the unlikely hands 
of the newspaper industry and 
British Rail. Ironically, the 
move to Docklands by news- 
papers is turning the western 
fringe of the City into a 
development zone as they 
release swathes of land. Mean- 
while, BR is opening np the 
Snow Hill tunnel to enable fast 
trains through the City, aiding 
coramunters and putting these 
sites within 30 minutes of 
Gatwick and Stansted inter- 
national airports. 

Perhaps Monsier Patron will 
soon be visiting Tokyo to 
explore. 

David Lawson 


PREMATURE old age or even 
obsolescence is a spectre that 
haunts many new office develop- 
ment in Britain or anywhere in 
the world. 

The most determined attempt 
to avoid or at least forestall this 
hardening of the pre-stressed 
arteries and greying of the 
facia hair has been the rise of 
the smart or •* intelligent " 
building, which was the 
American response to the Arab 
oil shocks of the early 1970s. 

The high-tech cathedral of 
intelligent building in Britain 
is doubtless the new Lloyd's 
structure in the City of London. 
Tie financial heart of the 
country can afford -to be, and 
has consistently been, ' the 
proving ground of new office 
design principles and concepts. 
But the question remains as to 
whether a market exists for such 
smart buildings Outside the 
Square Mile. 

By definition, a smart building 
is a structure with large 
uninterrupted floor area, with 
raised access floors, suspended 
ceiling, advanced heating and 
ventilation system, sophisticated 
microprocessor control of 
lighting and services and a higb 
degree of security. A vital 
component is the high calibre 


of fining out which guarantees logic 


unparalleled flexibility in floor building will be better able to udxannd structure oi i'.- i ni.t 
plans. cope than most other existing in Britain. Plans .v.i* afwt fc-r 

Energy conservation, both In office developments. It is vet)- a larger third dcv-.-lopituin. 
the quality of service equipment much a gamble. In \\-i*st Londnn. Tu: lor 

and subsequent heat nrevention That gamble has not been Woodrow has built vh;.; ii iu!U 
of unnecessary light/power loss made easier by the plunge tn "an Imaginative \cry fuse- 
are also hallmarks of the new oil prices and the less manic tional" ollicc alunq tin* i-nuri 
intelligent building. dedication to cutting energy building principle: ld.oiui •.>, it 
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Glasgow has the site of one of costs in the past wo years, ft of high quality office sp.iec 
the most advanced smart build- should be hard to sell a fuel- called Oversea $ Hous- 
ings outside central London the conscious development in times “Quality of develops n: is 
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ings outside central London the conscious development in times “Quality of develops .-n: is 
£20m Westergate development, of cheaper electricity, but DCI foremost" save ;,i r >k‘1il»1.:s 
S 0 , 0 oo sq ft of office space. found a ready tenant in British Kivifctn o; agents L.w.? 

DCI (Holdings), the Glasgow Telecom at £8 a sq ft. Wooiton "You no longer have 

development group responsible Therein lies the nub of the to he in central Louduu 
for the project, admits that the potential market for intelligent ’Iniellicvni buildings have 

market is very much on a loam- offices. Industries, professions an innau- /Jevihiiu. " i-,..- 
mg curve and that many paten- or companies that foresee rapid an “ Uuu rxtr:i :i r.r -'i per 
tial clients need to be educated fundamental change in their square fooi reiiu. >ou end up 
as to what an intelligent build- short to medium-term futures mnrtl IR h 

ing is and why an effective 25 (Lloyd’s insurance market iu a • - %0f wi- r >une i> ^ 
per cent premium over other deregulated London financial |ic about DUi»Um.. — . 


office rents is demanded. 


world or newly privatised Bri- 
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two of the most saleable thh Telecom in Glasgow) need 
advantages of smart buildings the security of that extra life 
according to DCI, are the boat provide! by highly sophis- 
potential 50 per cent savings ticated. computer controlled 


in energy costs (spread over buildings, 
a 25-year period) and the boost DCI is confident enough 
to business efficiency inherent about the prospects for intelli- 
in ^ a completely flexible floor gent buildings that it proceeded 


layout. 


development 


No one knows what the future worth £33m called Northgaie in 
office requirements of the next central Glasgow. The ISO. 000 
two decades might be, but the sq ft speculative building is 


tic about buildm:. ud 1 . .n;-r-r. 
“The cuncr-pi os' til-.- it»: ^ rii 
buiidinc 15 a bit o? .1 " - j; 

Mr Chark'< Sander>ir!) of Sa.iiis. 

••Th«? compuii-r indui»ry r. *.£ 
still not ennu- up with piapcrly 
networked building. 

"Only a m-jor l-o::' 
prepared to hi- uv.ri-'- 

occupu-7 could afford to build 
.1 smart building ouhulv the 
City of London." 
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Multi-tenancies 


Village atmosphere for minno 


THE INCREASING demand for 
small offices has spawned a host 
of options for developers and a 
serious review of traditional 
forms of tenure. 

At one end of the scale are 
serviced office suites with a high 
turnover of clients in prestige 
locations while at the other are 
provincial office villages. 

"Much of the demand for 
office villages comes from 
starter companies.” Dr Fer 
Dijkstra. head of research at 
Knight Frank & Rutley says. 
“Although it is a fairly recent 
phenomenon surfacing gener- 
ally in provincial locations, it 
seems likely that it will grow in 
proportion to the quality of the 
projects. The main advantages 
over a single multi-tenanted 
properly is that individual com- 
panies manage to retain their 
own identity and exposure. They 
literally have their own front 
door.” 

An office village will normally 
consist of several units, seldom 
exceeding 5,000 sq ft each with 


individual occupiers. In many 
cases it is easier for a developer 
to secure planning permission 
(and subsequent tenants) for 
five units of 5.000 sq ft rattier 
than one of 25.000 sq ft. 
Similarly if a planning 
authority were to reject a single 
15.000 sq ft structure, there is 
a possibility that six 3,000 sq ft 
units would be acceptable. 

The smaller scale nature of 
office development has an 
intrinsic appeal to planners for 
it does not wipe out the human 
scale of existing properties that 
the project might replace. For 
example, some office villages in 
London are grouped around a 
courtyard similar to the layout 
prevalent in the 181b and 19th 
centuries. 

Herring Son and Daw are 
behind a four unit scheme 
(“Four Rivers”) in Hertford 
developed by the Pilkington 
Pension Fund. John Higgin- 
botham, agency partner, points 
out that “ideally, units are small 
—600 to 2,000 sq ft and each 


self-contained with its own 
front door. 

“This allows freedom to oiler 
freeholds to the smaller profes- 
sional firms who are often 
enthusiastic to buy this type of 
space with funding from their 
own pension funds and also 
reduces physical management 
problems." 

The Hertford development, 
claims Mr Higginbotham, is 
evidence that there is a demand 
for this type of unit beyond the 
M25. 

Dr Dijkstra of KFR suggests 
that as the demand for small 
units continues, the normal de- 
marcation lines between sectors 
will become blurred. 

"Office villages will grow in 
demand and probably in size 
and once they move out of 
town, we are looking at some- 
thing akin to a business park.” 

If one stays in an urban loca- 
tion and reduces the minimum 
conditions of the leasehold, one 
encounters office suites. 

Mr Mitchell Winter of 


Winter and Co («li mates that 
some 500.000 *q f* uf L?mlc,n 
office accommodation i= dv»!.- 
c.i ted to office suites c; - fuliy 
serviced short-term letimes- ::i 
well known location 1 . 

“Most of our cli-nt: j;v blue 
chip conip.imej. but ir>- jlivjc 
is immense — anythin.*, from st-is 
cream to aerospace or mi. Some 
lintemationul ciu-nts w.mi ro 
step off a pi .me and inio a fully 
serviced office.” 

A typical plush suite in y 
central location wouiu cost 
£15.000 per annum on a 
quarterly renewal basis. This 
sum would also provide phones, 
boardroom and secretarial faci- 
lities. More sophisticated (and 
expensive) office sen-ices such 
as facsimile transmission and 
telex are also available. 

“The market lists grown in the 
past five years and is now- being 
taken more seriously by institu- 
tional investors,” Mr Mitchell 
says. 
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WEST LONDON 

57,300 SQ. FT NEW AIR- CONDITIONED 
OFFICES TO LET 


For literal translation 
please contact 
Nigel Hunt or Jon Baines 
on 01-629 9292 
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Profile : Greycoat 



the fringes 


IT COMES as quite a shock to 
wander back through the* finan- 
cial records of the Greycoat 
Group and reach an abrupt halt 
a mere 30 years ago. The com- 
pany exudes an aura of such 
size and solidity that it seems 
natural to assume That it grew 
up with that elite group of 
giants which almost monopo- 
lised town centre development 
in the fertile years of the post- 
war property booms. 

The illusion of age coroes 
from the sheer scale of its 
central London office activities. 
Developers usually start with 
small schemes, building a cash 
How and track record they hope 
will win them the financial 
muscle to take on multi-million- 
pound projects. Institutional 
funders do not risk their money 
lightly. 

Greycoat short-circuited the 
process by specialising in big, 
awkward sites which needed a 
lot of work, a lot of imagina- 
tion and a good deal of courage 
ard patience. The battle for 
Coin " Street, when the group 
fought the Greater London 
Council for years in an unsuc- 
cessful bid to develop a giant 
office complex on the South 
Bank, typified the approach. 

“A developers success is 
built on his skills. If some- 
thing is straightforward then 
he has nothing much to offer," 
says ?*Ir Geoffrey Wilson, one 
of the founders and now 
chairman. 

It is a good, old-fashioned 
property man's view, pulled out 
every time the institutions try 
to prove that money is Ihe 


answer to ail problems and 
they can do without the middle- 
man. But Greycoat has proved 
its truth. A strong manage- 
ment team including Mr Ron 
Spinney and Mr Stuart Liptoo 
brought together skills to take 
on sites considered too big or 
too complicated for most 
investors to bother with. 

It was a gap in the market 
that has proved the making of 
Greycoat. The company has sold 
its project management skills, 
taking small slices of equity in 
return as it built its asset base 
and cash flow to a level where 
it could bloom into a fully- 
fledged investment company. 

The speed with which it has 
reached that level has been 
helped by the sort of luck that 
lies behind every success story. 
The fringe sites it had taken on 
became prime locations a 
couple of years ago when 
the countdown started for the 
Big Bang. 

Impending deregulation of 
the securities markets has given 
birth to financial conglomerates 
which are scrambling for big 
buildings. Even more important, 
they have broken with tradition 
by going outside the City core 
to fringe locations. 

The turning point came with 
the office complex put up on the 
northern fringe of the City at 
Finsbury Avenue in partnership 
with Rosehaugh. the land owner. 
It was the first building in the 
City to cope with the new tech- 
nology now becoming essential 
to tenants. It also boasted the 
fast-track US construction tech- 
niques learned from years of 
transatlantic visits. 


The market was sceptical. 
New-fangled building and 
smoked glass could not com- 
pensate for the location, said 
most observers. They were 
wrong and Greycoat was right 
The 250,000 sq ft was let before 
its extra-quick construction was 
finished and is already showing 
a capital profit of £10m. The big 
City names had decided to come 
out of their closets. 

Mr "Wilson is quick to admit 
the luck factor. “Very few 
people foresaw the Big Bang 
and I cannot pretend that we 
did." he says. “The gestation 
period for any large building is 
three to five years and it is bard 
to see how anyone could plan 
with such certainty. 

“ It was always going to be a 
good site but good fortune 
added to the success.” 

The building also broke 
financial barriers for Greycoat. 
For the first time it had not 
been forced to band over equity 
in return for backing from the 
institutions. With the help of 
the astute *-"r Godfrey Bradman 
at Rosehaugh, a consortium of 
backers was arranged (recently 
refinanced as a £40m quoted 
debenture). 

Previous success such as 250 
Euston Road, the 800,000 sq ft 
Cutlers Gardens complex and 
the 200,000 sq ft redevelopment 
over Victoria Station (just 
Mken by prime Citv tenant 
Salomon Brothers) bad left 
Greycoat with successive in- 
creases in net asset value but 
only a tiny slice of the equity. 
Even on Finsbury Avenue it 
only has a 28 per cent stake. 
Greycoat had been too small to 
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offices in the perfect setting 

A new air-conditioned headquarters office building, 
comprising 47,500 sq.ft, of flexible space with 100 
car-parking spaces, situated in the heart of Reading. 
Completion Autumn 1987. 
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And the office accommodation doesn't cost the earth, either. You can get into anything from 
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Nor are premises difficult to find. Our computer-based register can turn up something 
to suit your e.-act requirements. And there may be financial help with your relocation costs. 

Jump in your car or on to one of the half-hourly inter-city trains and see just how accessible 
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carry the heavy debt ol its big 
buildings on its own. 

This had been seen from the 
start, and a series of corporate 
takeovers have punctuated the 
company’s short history as it 
built Its balance sheet strength. 
Last year it crossed a threshold 
with the acquisition of Law 
Land/Churchbury, taking on a 
portfolio which give it the 
muscle to arrange a £75m 
syndicated bank loan to buy 

and plan the rebuilding of 

Lutyens Mouse on the northern 

fringe of the City, the biggest 
deal of its kind for a single UK 
buil ding . 

Finally, Greycoat has 100 per 
cent ownership of one of its 
giants and can be said to have 
graduated into the big league 
of developer/ investors. 

The impact on profits in a 
couple of years will be substan- 
tiaL Rents will be probably 
about £40 a sq ft on the 190,000 
sq ft — all pouring into the 
company instead of being 
syphoned off by a backer. The 
institutions will not be worried 
about missing out: they already 
own 70 per cent of the com- 
pany. It has evolved quickly 
into a core stock through its 
rise in pre-tax earnings from 
£95.000 in 1978-79 to £4.57m in 
1985-86, and this year’s £37 m 
rights issue was swallowed 
eagerly. 

The next couple of years 
should see an easing of profit 
increases as rental growth 
prospects are limited until it 
digests some of its develop- 
ment schemes. But longer 
term prospects are brightened 
by the further phases of Fins- 
bury Avenue and Victoria 
Station. Lutyens House, the 
350,000 sq ft redevelopment of 
Brettenham House (picked up 
in the last takeover) and the 
impending redevelopment of 
Charing Cross Station. 

" We are building a railway 
track-record," says Mr Wilson, 
hoping his pun will bring a 
smile to British Rail, which is 
considering Greycoat's applica- 
tion (along with others) to 
turn Cannon Street Station into 
another giant redevelopment 

Other big City schemes 
which fit the Greycoat pattern 
are also waiting in the wings. 
It wiU be fighting in a dif- 
ferent market now, however, as 
other developers recognise the 
value of the land. One extra 
advantage may be Mr Wilson’s 
passion for environmental im- 
provements in his schemes and 
an attachment for the newly- 
popular architect Terry Farrell, 
who is producing the Charing 
Cross development. 

Mr Wilson has shown little 
public interest yet in the big- 
gest of fringe sites — London 
Docklands — although he is un- 
likely to want his former col- 
league Stuart Lipton to steal in 
there without a reply- 

**We are looking carefully.” 
was his guarded comment 
"There are things that cannot 
be talked about. The Royal 
Docks look interesting." 

In the opposite direction, the 
US is attracting more of Grey- 
coat's attention, with Mr John 
Weir in permanent residence 
handling developments in New 
York. Washington, New Jersey 
and Connecticut 

“ We have found an interest- 
ing niche," said Mr Wilson. 
"We will be looking for more 
but it will be limited to the 
north-eastern seaboard and we 
will not be going for anything 
grandiose." 

A possible new office in 
Washington and the appoint- 
ment of Mr Peter Thornton as 
joint managing director based 
in the City of London are the 
best pointers to the concentra- 
tion of Greycoat's future 
development intentions. 

The only query may hang on 
its expanding finance costs — up 
four times to £3.76m last year 
and likely to go higher in 
future as the cost of schemes 
such as £100ro for Charing 
Cross and £30m for Brettenham 
House has to be serviced. 

But the gearing is rising 
from a low base, so the com- 
pany will have a breathing 
space to match increasing re- 
turns from 100 per cent owner- 
ship of buildings with the cost 
of medium-term bank borrow- 
ing. The quality of the port- 
folio also means Greycoat will 
reap a substantial capital sup> 
plus as each development is 
completed. 

David Lawson 




Trevor Osborne (above), 
chairman of Speyhawk, 
and the company's 
Shaftesbury .4 venae 
scheme in central London 
for Kleinwort Benson 
developed to the scale and 
“grain” of existing 
buildings. The central 
atrium has a water cascade 


Profile: Speyhawk 

earch for imaginative funding 


TO SAY that Speyhawk is a 
one-man show would be an 
oversimplification. To suggest 
that Mr Trevor Osborne, the 
Speyhawk chairman, is the sole 
driving force bebind the pro- 
perty group's meteoric rise 
would be unfair to the rest of 
the property trading house. 

But there is no doubt about 
the sheer energy displayed by 
Mr Osborne as one of the most 
imaginative property men in the 
UK today. 

He started in commercial and 
residential property in 1965. re- 
grouped into Speyhawk in 1973 
and founded Speyhawk Land 
and Estates four years later 
with Mr Derek Parkes. 

From the early 1970s Mr 
Osborne began a strong institu- 
tional working relationship 
which enabled him to prefund a 
rapid development from 1979 
onwards, primarily in London 
and the south east. 

Speyhawk later concentrated 
on a number of important west 
London areas, such as Rich- 
mond, Brentford. Twickenham 
and Harrow, and the group has 
its head office in Isleworth, west 
London. Another keystone of 
Speyhawk’s development was 
the acquisition of L. Tellings, 
which was integrated as the 
group's main construction arm. 

In this decade Speyhawk has 
undertaken office development 
in central London and New 
York city, while external project 
management and construction 
projects were initiated in 1983. 

The group has a reputation 
for quality developments, per- 
haps a reflection of its long- 
standing institutional associa- 
tion. It has also made a name 
as a deatmaker, producing pro- 
jects and profits where others 
did not think it possible. 

Profits for 1985 reached £3.3m 
while 1986 and 1987 earnings 
are estimated to rise to £6m 
and then £7. 5m. 

“ We must be prepared to 
look at new and imaginative 
sources of funding if the 
property market is to develop.” 
says Mr Osborne. "Companies 
must consider novel approaches 
such as joint ventures or part- 
nerships." 

To this end, Speyhawk has 
an 84 per cent holding in 
Osprey, a sheltered housing 
developer, 75 per cent of Mount 
Row Properties, 37.5 per cent of 
Mount Row Development and 
75 per cent of Speyhawk 
Securities (the remaining 25 
per cent is held by Brighton 
Corporation). 

The partnership list indudes: 
Baroneight (66.7 per cent and 
the balance with Harry Neal 
for a commerical development 
in Hammersmith); 50 per cent 
of Neal Estates (other half for 
Mclnerney Properties for com- 
mercial development in Houns- 
low); two-thirds of LeadenhaU 
Developments with Johnston 
Group for an office project in 
LeadenhaU Street. 

Speyhawk is also equal part- 
ner with the Lep Group on a 
14-acre development in 
Chiswick, west London. 

“ We have seven office de- 
velopments under way in the 
City," says Mr Osborne. "Each 
one affords an opportunity to 
create good floor space. Since 
there is likely to be a post Big 
Bang shakeout we have looked 
carefully at the type of develop- 
ment we are involved in. 
Demand will continue for 
deeper apace with a great deal 


of versatility, larger under- 
floor voids and sophisticated 
air-conditioning control. 

“ Equally important is the 
visible change in institutional 
attitudes to investing in the 
City. They are coining back to 
the office market and we intend 
to be there witb them. 

" Rents are rising in the 
West End, which is less volatile 
than the City, and we expect a 
growing shortage in one or two 
years.” 

The diversity of Speyhawk’s 
activity is as interesting .as its 
funding approach. The Monu- 
ment project consists of 18,000 
sq ft of offices, five retail units 
and a public house pre-let to 
Bass. Due for completion next 
spring, the development is 
funded by the Greater London 
Council pension fund. 

Also due for completion in 
early 1987 is the Brighton sea- 
front project: a 210-bedroom 
Sheraton Hotel, 70.00 sq ft of 
offices, pre-let to Brighton Cor- 
poration and funded by Postel. 
Although the site appears small, 
350 car parking spaces and a 
new civic square have also 


been incorporated into the 
scheme. 

Mr Osborne is rot reluctant 
to sell his (and Speyhawk's) 
services to other companies. It 
is active in project manage- 
ment work as the group 
capitalises on its close relation- 
ships with Kleinwore Benson 
and the Lep Group. 

The Kledowort development 
in Shaftesbury Avenue entails 
50.000 sq ft of offices and 12,500 
sq ft of retail shops and banks. 
With an estimated building 
coat of £8ra. the project will 
have an end value of £17m. The 
£40m Lep House project con- 
sists of 185,000 sq ft of offices, 
11 flats and one public house. 
The end value is estimated at 
£100m. 

Tellings, its construction sub- 
sidiary, has also undertaken 
third-party work such as refurb- 
ishing 158 flats for Regalian 
Properties in Wapning and 
refurbishment of a Wool worth 
store in Sutton for Hambro 
Life. 

Internal funding of project 
work has grown since 1984. 
Although not expected to dom- 


inate Speyhawk's future finan- 
cing formula, borrowings 
secured on the enlarged invest- 
ment portfolio arc likely to 
increase. 

The company knows how to 
fight opposition to some of their 
plans, such as the redevelop- 
ment of Wimbledon town centre. 
Here it is fighting arch-rival 
Greycoat for acceptance of one 
of its two plans for the town 
centre. All Speyhawk's skill and 
cunning have gone into the 
contest, which has yet to be 
decided. 

Speyhawk’s ingenuity was 
again shown recently when in 
one fell swoop it broadened its 
capital base, brought in Airways 
Pension fund as a 12.5 per cent 
shareholder and secured three 
Airways properties worth 
£18.lm. 

As one observer said, there 
was something for everyone in 
the deal and it has transformed 
Speyhawk as a group. “ It 
might be a one-man show." says 
one City analyst. “ But it 
certainly is not reflected in its 
share price." 

Paui Hannon 


CASTLEWOOD 


HOUSE 


New Oxford 
Street - 



London 




Estate Agents 
Surveyors-Valuers 

i Bdon House. 2-3 Eldon Street London EC2M 7AH. Telex: 299 161 

' v.\v ‘fit: d 1 " •• 1 J ..If. s„ TUvi-rar). M3Vj». London V.Tr 0J> T.;' 0 i-llj W3 Tel: 0 i -606 961 1 


60% jet to two Majp^pLG companies 

Floors available 


SSWeatherali 

QmnlSmlBi 

Si Chancarv Lmb Lonoon wt.2* tiT 

01-4056944 


Tl 74 SAMI (HOME STREET 

■.•Myna itwW i On Boa ,iWi 

014996353 


Offici 

?s of Distir 

iction 

JJ 

WALLINGTON 

' SURREY 

7,750 sqft 

Modem HQ Building, Lift, 
C.H., Parking 
FREEHOLD 

TOTTENHAM 

LONDON N17 
43,000 sqft 

Office Building Close 
North Circular Hoad 
FREEHOLD 

HILLG ATE HOUSE 
LONDON W8 

4,950 sqft 

S/C Period Building 

TO LET 

LONDON SW1 

LONDON SWl 

CAMBERLEY 

4,460 sqft 

2,950 sqft 

SURREY 

S/CBuilding ■ 

Excellent value 

2,700 sq ft 

LEASE FOR SALE 

LEASE TO ASSIGN 

S C Modem Building 



LEASE FOR SALE 

i i i i ■■*■■■ 




LONDON 55-62 WILTON ROAD LONDON SW IV 1DHTEL: 0I-8M 8454 
MANCHESTER RATIONAL HOUSE 64 BRIDGE STREET MANCHESTER M3 3BN1EL: 061-832 8454 
LIVERPOOL MARTINS BUILDING EXCHANGE FLAGS LIVERPOOL L2 3SPTEL; 051-236 8454 
BRISTOL 26 CLARE STREET BRISTOL BS1 1YA TEL: 0272 273454 


THE FACILITY GROUP 

SYSTEMS FOR THE C2TY 

Office furniture, storage , lighting , carpets — the most 
advanced ranges for City interiors are now displayed together 
for the first time in Worship Street. 

A new showroom houses the complete Herman Miller range 
and introduces Storwal specialist storage , both British-made 
and exclusive to the Facility Group in the City. 

To visit the Facility Group 
Ring 01 588 6045 now 
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. ACROSS 

MaybWthose left behind will 
provide overnight 

acconmodation (6) 

4 Seized by drunken local 
wh'si left behind (8> 

8 Till there ‘s parking by the 
lakef (B/ . , j j 

IS The/ patients included an 
unfPnUeniaiily chap with 
cataracts (8) 

12 Offtred the next deed for 
amendment 18) 

IS SWell way to start a walk (6> 

15 In. blue, the first new colour 

15 Spot Ray. moving or standing 
still ilO> 

19 Walker rested uneasily, 
being In soise sort of pain 
( 10 ) 

20 Spring right on to box (4) 

23 Always bact a pound, for 

show <6> 

25 Ranting incoherently about 
nothing as lacking in educa- 
tion (8) . 

27 Managed to ring through 
with another date (8i 

28 Prime *prt of. Eastern 
sovereignty 16) 

29 Volunteers to get the flutes 
out. showing good artistic 
judgraerl (8j 

30 Trifling with the skinhead is 
entertaining (6) 

/ DOWN 

1 Wre/ched piano man has to 
tulside »7) 

an anagram of “defi- 

before you get 

-aJreviated" db 
Art old battering ram gels 
thfogs moving <6/ 


go fufe 
Nero ; 
ciem 
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5 Eggs left on the ground in 
Lambeth <4) 

G Places on a kind of square, in 
position (6) 

7 Broadcasting nothing after a 
terrible raid (5) 

8 The man returns with a 
drama to reveal (7) 

11 Re-introduce Elizabeth, 
back at the warehouse (7) 

14 The new motorist missed out 
“throttle,” which is odd (7) 

17 A couple of pages on a 
famous Dim producer could 
be interesting (9) 

18 Possibly see accountant 
home during romp (8) 

19 Object when puss starts to 
purr madly *7) 

21 Go back again and again, in a 
ragged condition (7) 

22 The Marines brought in a 
young horse, to be precise i<0 

24 Carefully inspects six sheep. 
. pointlessiy {.Si 

26 It's studied by those wishing 
to book the fare *4) 
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5/ Stefan Wagstyl 

THE GOVERNMENT yesterday 
extended for two weeks most of 
the bans imposed on the move- 
ment and slaughter of sheep 
affected by radioactive fall-out 
from the Chernobyl disaster. 

Restrictions are being lifted 
cn 549 flacks on the west coast 

cf south-west Cumbria. But in 

oth:r parts of south-west 
Curnbrb. North Wales, and 
parts of Scotland, bans imposed 
last month which were due to 
expire at the end of next week 
arc being extended until July 
25. As a result lambs from at 
least 7.000 flocks will continue 
to he kept ofi the market as the 
season for horae-produced meat 
reaches its peak. 

Mr Michael Joplin" the Agri- 
culture Minister, said in a 
statement to the House of 
Commons thar monitoring 
results to July 2 snowed ah 
encouraging reduction In levels 
of radioactive caesium in cer- 
tain parts of south-west 
Cumbria. Samples had been 
taken predominantly in coastal 
areas where lambs were most 
likely to be ready for market. 

Mr Japling said that the 
latest results "were being pub- 
lished yesterday. However, 
yesterday evening the Ministry 
of Agriculture was unable to 
disclose the figures. 

But it said that in areas 
where the ban had been litfed 
all readings were below the 
ministry's 1.000 becquerel a 
kilogram “action" level. The 
highest readings in areas where 
the ban remained in force was 
about 3,000 becquerels a kilo- 
gram. Secquerels are a 
measure of radioactivity. 

Mr Jopling said the Ministry 
honed to reduce the size of the 
designated areas in Cumbria’s 
as soon as additional sampling 
results confirmed the expected 
fall in radio-caesium levels in 
the area still subject to restric- 
tion. 

Talks about compensation for 
farmers were continuing with 
representatives of farmers' 
unions, he said. 

Meanwhile Sir Geoffrey Howe, 
the Foreign Secretary, told the 
visiting Soviet agriculture min- 
ister. Mr Vsevelod Murakhorsky, 
that the UK reserved its posi- 
tion on the question of claim- 
ing compensation from the 
Soviet Union. 



BY KENNETH MARSTON. MINING EDITOR. AND ANDREW WHITLEY IN TEL AVIV 


SALES OF rough (uncut) dia- 
monds, have surged 45 per cent 
to $l.21bn in the first half of 
this year, confirming that the 
long recession in the world dia- 
mond industry is over. 

The latest figure is the best 
for a first-half since the record 
of $ 1.57m in the 1980 boom 
when the total reached $2.72bn. 

The sales are handled by the 
Central Selling Organisation of 
South Airca's De Beers Consoli- 
dated Mines, which markets 
over 80 per cent of world gem 
and industrial diamond output 
an behalf of its own mines and 
those of other producers. 

Because of the weakness of 
the South African currency the 
latest figure in rand terms is 
62 per cent up on a year ago at 
R2.71bn. 

At the World Diamond Con- 
gress in Tel Aviv yesterday Mr 
Julian Ogilvie Thompson, the 
chairman of De Beers, said the 
market regulating structure of 
the CSO. “has enabled the in- 
dustry to come through its 
worst depression since the 
1930s; wehave succeeded where 
other commodity stabilisation 
schemes have failed.” 

Many dealers and cutters 
taking part in the congress 
shared Mr Ogilvie Thompson's 
confidence about the market out- 
look. although their recent fall 
from grace appears to have had 
a sobering effect. Several pre- 
ferred to describe the current 
situation as “reasonable.'' rather 
than ‘‘strong.” saying it was 


difficulr to look beyond the end 
of the year. 

Over the past five years De 
Beers has been forced to reduce 


production for the first time for 
many years.” 

De Beers’ announcement coin- 
cided with the disclosure by 


its own rough diamond produc- Israel, one of the world's top 
tion while continuing to buy cutting and polishing centres, 


that of other producers. This 

has resulted in the creation of 

a big stockpile of virtually un- 
saleable stones — mainly the 
higher quality gems — which 
grew from just under $lbn in 
1980 to $1.95bn in 1984. 

During the same period, how- 
ever, the demand for polished 
gem diamonds — mostly the less 
expensive stones— -continued to 
grow at retail level and reached 
a record last year. This demand 
was supplied from the high 
level of stocks held In the cut- 
ting and polishing trade which 
had been earlier built up a§ a 
hedge against inflation. 

The rationing of new supplies 
to tbe trade by the CSO finally 
reduced tbe stocks held by the 
cutters. At the same time retail 
demand broadened into the 
more expensive types of 
diamond and earlier this year 
the CSO was able to raise its 
prices for roughs by an average 
of 7} per cent, the first increase 
since 1983. 

Last year the De Beers 
stockpile ceased to rise and can 
be expected to reduce in 1986 
with a consequent easing in the 
borrowings made by De Beers. 
Yesterday the chairman com- 
mented: “ Demand for rough 
diamonds from the CSO is again 
back in balance with current 


that in the first half of 1986 its 
diamond exports reached a. 
record S816m, 40 per cent up 
on the same period last year. 



DIAMOND SALES 



( million Ran dt) 
Sis months to 

Year 4 * 


June 

Dec 

total 

1986 

2,7UL0 



1985 

1.676.0 

2351 J) 

4JT17JQ 

1984 

1,180.0 

1,126.0 

X 306.0 

1983 

960 J) 

811.0 

1.771H 

19*2 

635.5 

724.1 

1,3 59 .6 

1981 

747J 

$01.0 

U49>1 

1980 

1^67.2 

874.4 

2.141.6 

1979 

1,985.4 

1,106.2 

2,1915 

197* 

1.C&14 

1.155^4 

U1&.9 

1977 

943.4 

859J 

1.802-7 

1976 

681.9 

670.0 

1^51.9 

1975 

355.1 

438.4 

7935 

1974 

625J5. 

313^ 

849.4 


The Israeli industry, centred 
on the Tel Aviv suburb of 
Ramat Gan. is forecasting that 
1986 sales will reach USSl.Sbn. 
But a bold prediction by Mr 
Ariel Sharon, tbe Industry and 
Trade Minister, at Monday's 
Congress opening that exports 
in 1987 could soar to $2bn is 
being played down by the manu- 
facturers themselves. 

Israel was the first manufac- 
turing centre to go into reces- 


sion in the late 1970s and has 
also been the first to emerge on 
the other side, battered but 
largely unbowed. Although the 
Israeli industry is still domi- 
nated by a tightly-knit group Of 
Yiddish-speaking, ultra-orthodox 
Jews, young newcomers with 
low overheads have recently 
been making an impact. 

In an implicit rebuff to the 
Israeli Industry Minister's 
characteristic bravado, Mr 
Daniel Legziel. the newly 
elected president of tbe Inter- 
national Diamond Manufac- 
turers’ Association, said “when 
we speak of next year we 
should be more careful, instead 
of shooting from the hip." Mr 
Legziel warned of tbe impact 
world interest rates could have 
on diamond sales. South Africa 
provides about 20 per cent of 
tbe rough diamonds handled 
by tbe CSO and concern over 
tbe potential impact of the cur- 
rent political turmoil there on 
diamond supplies was heard at 
the Congress, both on and off 
the formal agenda. 

However, unlike the last 
congres in Antwerp two years 
ago, when a fierce row broke 
out over the alleged dumping 
of “roughs” by the Soviet Union, 
the Tel Aviv gathering of the 
fraternity appeared to have 
gone off smoothly, with mast 
of the participants sanguine 
about the prospects of continu- 
ing recovery in all categories 
of the trade. 


Further Canadian nickel cuts ruled out 


BY BERNARD SIMON IN TORONTO 


CANADA'S TWO leading nickel 
producers have indicated that 
they will not take further action 
for the time being to support 
the weakening international 
nickel market. 

According to new estimates 
by Ineo. the world’s largest pro- 
ducer, the company's 1986 ship- 
ments may be slightly higher 
than the 358m lb delivered last 
year. An Inco official said that 
the company aims to maintain 
its share of about 30 per cent 
of the world market which it 
estimates at 1-27 bn lb this year. 


4 per cent higher than in 1985.' summer." According to traders 



C&sigrE ser "‘ 
TianPjera 0 ”— _ 

Sanso* 1 — 
^-■var d Arfter— __ 
-.imlVardBW- __ 
g.^y l BrtZSac° Ilg — . 

Brian Bo~» ve — 




T - jA - • • 


A Falconbridge official said 
that 1986 output from its mines 
in Sudbury. Ontario, will be 
between 68m and 70m lb, which 
is the same level predicted 
earlier this year. Production 
from its facilities in the 
Dominican republic is expected 
to be slightly above last year’s 
56.9m ib. 


Inco is currently in the pro- made public in a speech by the 

chairman, Mr Charles Baird, In 
New York next week, world 
nickel demand will exceed 
supplies by 30m lb this year. 
Inco also expects stocks to be 
no higher than 275m Ib this 
year, the lowest level since 
1974. 

The company bases its 
optimism on an expansion of 
stainless steel production in 
Taiwan, lower use of recycled 
stainless scrap and higher 
deliveries to Eastern Europe. 
Labour disputes have recently 
interrupted supplies. 

Both Inco and Falconbridge 
have benefited substantially 
from lower oil prices. Oil 
makes up more than half the 
operating costs of Falconbridge 
Dominican and is a key cost 
element at Pt Inco, Inco's 
Indonesian subsidiary. Falcon- 
bridge said earlier this year 
that the Dominican operations 


cess of implementing summer 
shutdowns announced last 
November of between six and 
ten weeks at its Canadian, 
Welsh and Indonesian facilities. 

Although these closures will 
reduce its Canadian output by 
25m-30m lb this year, output 
from other facilities is expected 
to increase as operating 
efficiencies improve. 

The Falconbridge official said: 
“We don't find ir in our best 
interests to shut down for any 
period of time during the 


Falconbridge is reluctant to 
build up stocks. 

Inco is widely regarded as 
the world's lowest cost nickel 
producer and has fought hard 
to maintain its market share 
following the emergence of 
producers in third world and 
socialist countries. According to 
its latest estimates, due to be 


would save more than 50 cents 
per lb of nickel this year with 
oil at $11.25 a barrel. 

A leading nickel trader said 
that the two companies' appa- 
rent reluctance to support the 
market has increased down- 
ward pressure on prices. H> 
said there is evidence that 
Inco has recently sold materia - 
well below the price of $2.0 
per lb which the compap. 
posted last May. 

Free market prices slipped 
below $1.80 per lb earlier this 
week, compared with an 
average of more than $2 per Ib 
in the first three months of 
19B6. 

Contradicting Inco's opti- 
mistic assessment the trader 
said that increased supplier 
from the Soviet Union and 
signs of slipping demand for 
nickel, especially in the stain- 
less steel industry, have 
depressed the market 


COFFEE PRICES reached 
fresh nine-month lows on the 
London futures market yester- 
day as the downturn which 
began on Wednesday picked 
up pare. The September 
position finished the day £59 
down at £I*63&50 a tonne. The 
Influence of the reported told 
front off the Brazilian coast 
which boosted prices in 
London quite sharply on Mon- 
day and Tuesday now seems 
t ohave evaporated in the 
face of weather forecasts 
ruling out the possibility of 
a da m a gin g frost hitting the 
country's coffee belt for some 
days at least On (he London 
Metal Exchange news of 
partial labour settlements at 
Alcoa and Reynolds of the US 
poshed values back down 
following Wednesday's rally. 
Tbe cash position ended the 
day £9.50 down at £737.50 a 
tonne ,the lowest level since 
mid-December. 

LME prices supplied by 
Amalgamated Metal Trading; 

ALUMINIUM 


INDICES 

REUTERS 

juiy'a July 1 i M'tn agoYearaao 

1448.61450.0 i_? 7 ?_ 6 A- 
IBBHC Soatimbw tt 1931 - 1*1 

DOW JONES 


Dow ! July J July 
Janes’, 2 •' 1 


Month 
i ago 


Yoar 

ago 


»ikbsiss = 

Daeanifaer 311831 "100) 



£ 

per tonne 

— O.S 1 133 118.9 
-O.Mttl.C 
-0^0121.8 ia.7 

- 0.2s — 

-O.SS. - 
-0.75, - 

-O.Tbi — 


««.: 121.5 
121 0-121.2 
ili.D 125-8 

IZ<,9 126.0 

June I22.S-WS.5 

August.-^-- 122.8 124.5 

""sales: XS lata Of 2C.' fQnnga. 


GRAINS 


MAIN PRICE CHANGES 

1(1 tonnes unless otherwise 3WM- 


July 5 
1936 


4- or Month 
— ago 


Snakes* done— Wheat: July llfi.’o. 
6 X. Gaol 39 50-9 !5. No« ICG 30-2 12. 
J;r> 105 70-5 -M. ttareft 107.95. 7 K7. 
May 110.50-10 15 Sales: 302 I<m» of 
100 tonne*. Barley: Scot 9S.75-8 50. 
Nov 102.30-210. -fan 103.50. Marof 
107.85. May untraSod. Sales: 33 tcu 
ot 100 tonne*. 


METAIB 


Cash 
i months 


Unotnoia! 4- or | 

ctoaci.p-ir.l — Hlghllow 

£ per tonne 


737-8 

745-3.51 


—9.5 

-8.03 


f74S.li/74fl 


Off icial closing (am); Cash 739-9 5 
(735-5.5). three months 741.5-2 (743- 
3.5). aonls/ns/it 739 5 (735.5). Final 
Kerb close: 743-4. Turnover: 23.350 
tonnes. 


COPPER 



Unorno'i 



Grade A 1 

cloaa 


High/low 

Cash 

' 910.11' 

+ 4.0 

914(919 

3 months 

906-7 1 

! i 

+6.ej 

918(900 


Official closing (am): Cash 914-5 
;9I1. 5-2.5), three months 908.5-9.9 
’905-7). sen lament 915 (912.5). Final 
Kerb close: 905-6. 


3 IMM |{f Of - fi * 5 ,e||| j 75 

Gold Troy ox- 

*rttc==pa P&ss 

Silver troy qz .... blUSp " "Kg 

3 montha J335.2bp — 3.40-3 53.7 ap 

^, n raamwr:;:::::iw«ojfl!o! 

k!§ £r : iSSSS 

ous 

Coconut (Phlli 
Palm Malayan • ! 

Copra Phil “ ‘ 7si60y 
Soyabean IU.B.V9 IS iy 

SHAMS 

Barloy~FirtSepL^B8.BO 
Maize i£lM.oa 

Wheat Fut Sept. £99.30 
Wo. 2 Hard Wlnt-t t J _ i_ _ 

ones 

Coooa Ft. Sept T£la&?.B —0 <£1346.5 
Coffee Ft Sept 1*1633.8 -59 £1953 
Cotton A Ind." ; M.-JOc —0.2 42 25c 
Gas ON AUB- A99.7B ^-3.75|J 116.88 
Rubber! kilo) Isfip —X ; 68.00p 
Sugar (raw i :S143y i+l ;S170 
Woo Itops 64s ,<W2p klloi-a I422p Mo 

t Unquoted, t Par 75-lb flask, c Cants 
per pound. y-July-Aug. z Aug. w Aug. 
Sapt. * Cotton Outlook. 


WHEAT BARLEY 

Yesterday's + or Ycst’rdy’a + or 
Mnth close — close — 


July .. 
Sept.. 
rlov. . 
Jan 
Mar 
May .. 


118.10 
99.30 
102.25 
105 40 
107.90 
110.50 


4 3.S5. 
-0.5=1' 
,-■0.55 
— 0.6U 
-0.51 
-0.10 


96.80 

102.30 

105.50 

107.B5 

109.40 


-0J5 

*■0.55 

--0.SS 

-0.50 

— 0.68 




: _..S160 

+ 1 '*150 


LONDON GRAINS — Wheat’ US dart- 
northern sD!> r- C No. 1 15 par cunt Ju'y 
93 50. Aug 93.75. Soot 93.25 sc'tere 
transhipment m« ccra: U5 No 2 
soft red wntnr. July 56.00. Aug 65 25. 
Sept 86.00 s.-Hcrs. EEC. June 123.00. 
English Iscd l3b. Oet 106 00. Or.i.'Dtt 
10G.EO. Jen - March 111 50. AonJ.'JunC 
115 50 sellers Maize: US Nr. 3 
yellow /French t-jnsh pmen: vast ew 
June 134.00. Barley' English load fcb. 
Aon 100.00. Soot 102 00. Oct 104 CO. 
Oct, Dec 106.50. Jan. Mirch I” .50 
sellers. 

HGCA — Locoiional sxtirm spot 
prices. Feed barley: S West 95 00. 
W. M.ds 94 DO 
coefficient lor 
Monday July 7 
changed. 


The UK mo-iorary 
the meek bno-nnmg 
is oroected tc to un- 


RUBBER 

l-0.65i|£B9.3S 


PHYSICALS — Tne London ma'ket 
opened sightly easrer. Mlracie? '.irile 
interest ihraugnout the day and c'os»n 
inactive, reports Lewis and Pen. Clos- 
ing prices jbuversl: Spot 56 Mo 
(57 00pl Aug 55 00s (56 Old . Sam 
55 Wp 756.00c >. The Kuafo Lumpur 
fob price (Malaysian corns Str k:l: 
RS3 No 1 XZO 1304.0) and £Mft i86 0 
(188.5). 

FUTURES— Index 550. Aug 530-555. 
Seal 550-553. Dcr-Duc 546-550. Ja*-. 
March 558-559. Aor.I.June 568-573. 
July-Sept 573-577 Sales. 0 


CATHODES 


Standard 

ladi 

1 months 


868-70 

890 -a 


+ 3.0 1 870(866 
k4JB6> 890(890 


Official closing (am): Cash 966-7 
870-2). three montha 892-4 (887-9). 
ettlement 867 (B72). US Producer 
ihces 64.00-69 00 cents a pound. Total 
■urnoven 32.850 tonnes. 


LEAD 



' unotnctal * or . 
'close ip.m.i — . 

Hlgh/low 


l £ per tonne 


t 856-6 | -13.0 1859.6 (9 57 

months) 956-7 | —11.5 1 

267(366 


Official closing (am): Cash 256-7 
368-9). three months 257-7.5 (268.6-9). 
-mlement 257 (2268). Final Kerb 

cie: 255.5 -fl. Turnover 20.950 Cannes. 
> 1*pm: 22^5-24.00 cents a pound. 


NICKEL 


sanfement 523 (538). Final Kerb dose: 
530-1. Turnover 15,550 tonnes. US 
Prime Western: 41.50-44.75 cents per 
pound. 

TIN 

KUALA LUMPUR TIN MARKET— Close: 
14.22 (14.19) ringgit por kg. Up 0.03. 
ZINC— HIGH GRADE — — — 

GOLD 

Gold finished just SV en ounce 
higher from Wednesday's Close In the 
London bullion market yesterday to 
finish St S343V344V The metal opened 
at the same level which was also the 
day's high and it touched a low of 
5343V-344. Trading was extremely 
quiet end featureless ahead ol the 
long weekend in the US. 

GOLD BULLION (fine ounce) July 3 

Close 6343S4-344U [£823 222 *21 

Opening.. 8342V £4414 |£838i; B85j 
NPn'fl fix. 3343.80 (£889.301) 


SUGAR 


Affn'nhx 8345.88 


(£899.L97i 


apeseed crop down sharply 


BY JOHN BUCKLEY 

UK I98B rapeseed production Is 
likely to be dawn by 100,000 
tonnes from last year's 891.000 
tonnes, with national yields 
averaging 1.05/1.1 tonnes an 
acre, according to Mr Mike 
Bear-man, oilseed manager with 
United Agricultural Merchants, 
Quenby Price. 

MrBearman, who calculated 
area at 720,000 acres, said the 
crop had made a remarkable 
recovery over the past she 
months, after a buffeting from 
the harsh winter, which 
required substantial resowing, 
and a late spring, which kept 
growth a fortnight behind 
normal. 

" At one stage, we were 
resigned [o top yields as low as 
half a tonne or 12 cwt, but Z 
will still be amazed to see a 
higher figure than 22 cwt,” Mr 
Searman said. Last week 
crusher-linked Cargill Agricul- 
tural Merchants forecast a yiefii 
of 1.25 tonnes an acre and most 
farmers agree that the crop will 
be well down this year. 

The fall in output for the 
second year in a row is unlikely 
to leave the market tight, 
despite a rise in domestic crush 
capacity to some 750,000 tonnes. 
Crushers are already importing 
large quantities of seed because 
they regard domestic rapeseed, 


at some £270 per tonne, as too 
expensive. Some farmers have 
been refusing to accept less 
than £280 because of tbe 
smaller crop. 

According to Mr Bearman. 
each tonne of rapeseed yields 
roughly £80 worth of oil and 
£40 worth of meal. So joint 
production value plus the crush- 
ing subsidy of £155 gives a 
return of £275 from which the 
crusher has to substract £20 in 
operating costs* before he can 
even start to think about a 
profit. “ On this basis, the seed 
is worth no more than £255 to 
the crusher," he said. 

But the European Commission 
has been reluctant to raise the 
subsidy on the premise that 
intervention around £260, rather 
than the target price of over 
£300, should put a floor under 
the market. 

In addition, British crushers 
are free to buy plentiful Euro- 
pean rapeseed — French 
material has been offered at 
£10 and West German at £15 per 
tonne discounts to British seed. 
Third country material as cheap 
as £109 a tonne without subsidy 
has also been an attractive 
proposition. 

Farmers would be wrong in 
assuming that exports wouid 
necessarily tighten the market 
as they did last year, Mr Bear- 


man warned. “It's true that 
there has been a tremendous 
outflow of rapeseed to other 
countries, but that was a one-off 
situation because the ratios 
between the pound and other 
European currencies and the 
dollar made British rapeseed 
temporarily cheaper. But what 
actually happened was that 
much of the UK rapeseed that 
left the country was replaced 
by Polish seed coming in. 
Poland shipped an estimated 
150,000 tonnes to the UK in the 
1985-86 season. 

Although the winter is not 
believed to have affected 3986 
crop quality the cold, wet spring 
has produced short roots and 
any drought now could cause 
small or shrivelled! seed, which 
might affect oil quality or make 
for less efficient crush handling. 

The ex'/nt to which the crop 
now caught up would also 
depend upon good rainfall. 
Some forward parts of the 
country might be harvesting in 
the last week of July. Mr Bear- 
man said, ” but I don’t believe 
we shall get any volume of rape 
this year until between the 8th 
and 10th of August." 

However, most crushers are 
believed to have resigned them- 
selves to a late season, and have 
probably kept sales of both oil 
and meal down. 
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FAO forecasts less food 
for Third World hungry 

BY WILLIAM DULLFORCE IN GENEVA 


FOOD CONSUMPTION will fall 
this year in half the world's 
poorest countries at the same 
time as world cereal stocks are 
expected to reach a record 
390m tonnes. Mr Edouard 
Saouma. director-genera! of the 
UN’s Food and Agriculture 
Organisation (FAO) said 
yesterday. 

World cereal trade is forecast 
to slacken appreciably this year 
with imports by developing 
countries declining by some 11 
per cent in 1935-86, according 
lo FAO calculations. 

The estimated buffer stock of 
390m tonnes of cereals, 45 per 
cent of which will be held in 
rh<? US. will be equivalent to 
roughly 23 per cent of total 
world consumption. 

Mr Saouma pleaded before 
the UN economic and social 
council for a fairer trading 
environment for developing 
countries, a re-allocation of 
farm processing resources and 
a bontt in foreign aid to the 
agricultural sectors of poor 
countries- 

Efforts to stabilise thft prices 
of staple commodities have 
ix‘n largely unsuccessful and 
international commodity agree- 
ment have not produced the 
desired results. Mr Saouma 
acknowledged. 


The terms of trade for farm 
exports compared with manu- 
factures had suffered a marked 
decline of about 14 per cent in 
1985, mainly to the detriment 
of developing country exports. 

The outlook is hardly any 
brighter for 1986 and beyond 
since FAO forecasts of price 
developments for many c Yn- 
modities up to 1990 are * : hardly 
to the exporter's advantage.” 

It was important to reaffirm 
the principle of preferential 
treatment for developing coun- 
tries under the General Agree- 
ment on Tariffs and Trade 
(Gatt) in the new round of 
international trade negotiations 

due to be launched in Septem- 
ber. Mr Saouma said. 

Agricultural trade will be one 
of the most difficult and con- 
troversial items in the negotia- 
tions. FAO has in the meantime 
started its own in*depth study 
of trade in farm products in 
an attempt to identify ways of 
expanding the South-South 
trade among developing coun- 
tries themselves. 

The director-general deplored 
the fre«h outbreak of protec- 
tionist trade measures “ under 
pressure from professional 
circles " that has ben affecting 
agricultural trade. 


US aluminium 
labour contract 
agreed 

By David Owen 

LEADEES OF the United Steel- 
workers Union has reached 
agreement with US aluminium 
companies Alcoa and Reynolds 
on terms for a new three year 
labour contract. Last night talks 
between the two companies and 
the Aluminium, Brick and Glass 
Workers’ Union were continu- 
ing. with observers expecting a 
settlement shortly. 

The agreement calls for con- 
cessions of some 95 cents per 
hour in total worker compensa- 
tion. in addition to the elimina- 
tion of vacation bonuses. Base 
wage levels will be unchanged. 
Workers are currently paid 
some S24 per hour in wages and 
benefits of which 1 13 is for 
wages. 

Meanwhile, three out of six 
potiines at Ormet Corp's 266.000 
short tonnes per year capacity 
Haonibul aluminium smelter in 
Ohio have been shut down fol- 
lowing a walk-out by USW mem- 
bers. The move follows union 
rejection of the latest company 
proposal calling for wage and 
benefit concessions of around $-1 
per hour. A company spokesman 
said the plant would continue to 
operate at current levels and 
that no further talks were 
scheduled. 


Unofficial -|- or I 
ctosetp.m.) — ] High! low 

£ por tonne t 


GOLD AND PLATINUM COWS 


Tourist 
boost for 
Portsmouth 

Financial Times Reporter 
A £60,000 development pro- 
gramme to promote tourism in 
Portsmouth has been an- 
nounced in London. 


A two-year Tourism Develop- 
ment Action Programme, in- 
cluding £10.000 from the 
English Tourist Board, repre- 
sents a partnership between 
Portsmouth City Council, Gos- 
port Borough Council. Hamp- 
shire County Council, the 
Southern Tourist Board and the 
English Tourist Board. 

An action programme is a 
collaboration between the ETB, 
the regional tourist board and 
local authorities as well as 
other organisations, public and 
commercial, and it is aimed at 
developing tourism in a specific 
locality in a dynamic manner. 
This is the sixth to be an- 
nounced by the ETB. 

Mr John Ea st, chief execu- 
tive of the ETB, said that Ports- 
mouth had been designated a 
tourism development action 
area because it bad the two key 
characteristics: commitment 

and potential. 

Councillor lan Gibson, leader 
of Portsmouth City Council, 
said that public investment 
worth over £22m had gone into 
tourism development projects 
such as the D- Day Museum, a 
tourist information centre and 
the expansion of Portsmouth's 
Continental ferry port, and up 
(o 1.000 jobs had been created. 

Added to this, private inves- 
tors had shown confidence in 
Portsmouth as a dynamic tour- 
ism product. “The combined 
worth of this public and private 
investment in Portsmouth's new 
tourism future is over £I00m 
and will be creating over 3,000 
jobs.” 

The local economy research 
group at Portsmouth Polytech- 
nic estimates that tourism- 
related activity in Portsmouth 
City in 1986 will account for 
£150m. nearly 10 per cent of 
local income. 

It has been estimated that 
the Naval Heritage project, 
involving the Mary Rose com- 
plex, the D-Day Museum, the 
Submarine Museum, the 
Warrior complex and the Naval 
Base development, will attract 
an additional 350,000 visitors a 
year to the city, generating 
£65m of direct tourist spending 
over the three years 1985-CS. 

This direct spending should 
generate an additional indirect 
expenditure in the city of £70m 
over the next three years, 
giving an overall value to the 
local economy of £135m. 


cjafi ibwo-s I ~m.o i — 

3 montha 19816-20 1 -8B.0 1 85 90(7518 

Official dosing (am): Cash 2^36-40 
(2.660-5), threa months 2.575-8 (2.600- 
1). sotiiemom 2L 6*0 (2.S65). Final Kerti 
cloae: 2.525-30. Turnover 2.190 tonnes. 

ZINC 


SlBOia-lSl** 
u-aa** 
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>* Krug. 
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7/10 Krug. 837)4-38 
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1( if Angel 330-40 
New Bov. 881-83 
OWSov. 886*71* 

880 Eagle 8499-475 
NoblePtat 843914 444U 


[899 1*4 283141 

l£116*4-X17li 
i£69<4-60i . 

(£84-841 1) 
i£987V889t4) 
l£998*a 930) 
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i£87B 307 )«l 
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High 

gratia 


■ Unofficial +or ' 
iclooelp.m.) — jHfgtl flow 
i £ per tonne | 


Csah • 536-7 •— 1.0 / — 

3 months < 689.5-30 1—1.75 >540(596 


Official closing (nil): Cash 522-3 
(532.5-3). three montl# F25.5-6 (535-6). 


US MARKETS 

NEW YORK MARKETS were 
closed for the 100th anniver- 
sary of the Statue of Liberty, 
reports Heinold Commodities. 
In Chicago tbe pork complex 
traded strongly with pork 
bellies op the daily 2c limi t 
in all delivery months. 

CHICAGO 


SILVER 

Silver wee fined 3.5p an ounce lower 
lor spot delivery in the London bullion 
market yesterday at 327.55o. US cent 
equivalenta at the fining levels were: 
spot 505.6c. down 3.9c; ihree-monih 
514.7c. down 3.8c; six-month 523c. 
down 4.1c; end 12-month 541 .5c. down 
4.3c. Thu metal opened «l 328-392^3 
(507 509c) and cfoced at 327-328*#} 
(506- 508c). 

SILVER : Bullion H-orj L.M.E. I+ot 
por Fixing — ■ p.m. I — 

troy oz ; Price j i Gnome'll 

Spot |387.S5 d i-8.60l385p ! 

3 months. 1335. 95p ;-J.M!333 d : - 

6 months. 349.9 5p -S.Wi — i — 

K montfts(340.85n 1-3-751 — 1 — 


LONDON DAILY PRICE— flaw sugar 
9143 CM (CS2-»>. UD 5100 fun- 
Changed) o tonre lor Julf-Auq>iM 
delivery. IVr.ita sugir 5172 50. un 91. CO. 

No. 6 Yeet’rdy's Frcvlaus ■ Business 
Con- clou clou clone 
tract i ; 

S per tonne F.O.B. 

Aug : 181.8. 152.0 lUX 1S2.fl.lST.Q 

Oct, ' 1< 1.6.141. B 14. .4 141.6 142.9. 149.8 

Dec 14t.0-147.4- 1«,0 147.0 — 

Mar™..- 1 1S&.6- 155.1 155.4 TM.6 156.4 

May ' 159.8 160.4 158.4 160 2 - 

Aug 16S.8 IB5.0 155.4-164.4' — 

Oct ' 163.8 170.0 168.0 165.4 — 

Sales: 424 (2843; leu. of 50 trnee*. 
Tare and Lyle deltvirry price lor 
granulated basis sugir was C195.Q0 
(seme) a tonne lor e«oo't. 

International Sugar Agreement— 
(US cents per pound leb Bid Slowed 
Caribbean porn.) Prices lor July 2: 
Daily price 5.65 |6.03>; 15-dev 

average 5.93 (6.04 j. 

PARIS SUGAR — -(FFr per ;nnn»): Aug 
1)90/1205. Oct 1237/1240. Dec 1260/ 
1275. Mar 1530,1336. Mar 1370/1385. 
Aug 1406,1415. 

FREIGHT FUTURES 

There was no physical nova m in- 
fluence the dry cargo martei tin smalt 

f ains were made on short-:dwe:ino. 

enLer luiures- bed a dull day with 
note Interest. Frees rose m hie w itn 
a higher index lix. reports Crukson 
worn. 

. Close Migh(Low Prev. 

Dry Cargo 

I 570:573 • 679-573 | 571.573 
659 647 -650.651 
685 '668 670.-67E 
748 


July 

Oct. 

Jan. 

April 

July 

Oct. 

Jan. 

Apr. 

BF1. 


654 656 
680,605 
740 748 ' 
640/570 . 
660/735 ! 
790:780 1 
900 
589.5 I 


, 73f 745 
■ 635 657 
1700 750 
. 725 770 
800' 360 
; BBi.O 


Turnover 2iB (222). 


i Close iHlglt.Low i Prev. 


Tankers 


LME—' Turnover 58 (15) lots ol 

10.000 oz. 

Three months high 334p, low 332.5p. 
final kerb 333-5p. 


July 

Aug 

6ep 

Dec 

Mar 

June 

BTI 


;i040.-noo 
1000 1025, 
1030.11001 
1040.1 iso; 

1300 I 
1176.1233. 
1160 


1060 

1015 

1050 


loon KX0 

■ 970.-10*0 

: 1 noon 060 

.1170/1316 

1300 

;i 150. 1241 
1134 


LIVE CATTLE 


MEAT 


40.000 ftMJ, cents/tb 


UVE HOGS 30.000 lbs. cents/lb 


Pigmeat soles: 10 (0) laic of 50 
csrceasc. 3.250 kg. 

Beef sales: 0 (0) lots ol 20 sides. 



Cloae 

High 

Low 

Prev 

July 

61.07 

61.17 

59.90 

58.67 

Aug 

59.05 

59-32 

57.95 

57.82 

Oct 

53-22 

E2.6S 

52.50 

52.15 

Doc 

5i47 

5320 

51.80 

51.72 

Feb 

59.60 

50.00 

69.45 

49.25 

April 

44.65 

44.80 

44.10 

44 JS 

June 

45.SE 

46.10 

46.70 

45.55 

July 

4587 

45.97 

45.40 

45.40 

MAIZE 





5.000 bu min. conu/56 lb bushal 



Ctose 

High 

low 

Rev 

July 

201.2 

209.0 

201.0 

209.4 

Sept 

182,6 

184.4 

182.4 

184.0 

Dec 

183.0 

184.0 

182.6 

1B2.B 

March 

192.2 

193.4 

192.0 

192.0 

May 

197.2 

198-2 

196.6 

197 .2 

July 

198.4 

199.6 

199.2 

198.4 

Sept 

191.0 

192-4 

191.0 

192.0 

PORK BELLIES 38.000 lbs. centaflb 


Cloae 

High 

Low 


July 

89.40 

89.40 

87 .75 

87.40 

Auh 

86.10 

86.10 

84.10 

84.10 

Fob 

72.07 

72 JO 

70 2D 

70.47 

March 

70-55 

70.90 

89.10 

68.90 

May 

68.27 

68.60 

67 SO 

87.80 

July 

64.55 

6S.80 

64.50 

64.02 

SOYABEANS 




5.000 bu min. eenta/60 Ib bushel 



Cloae 

High 

Low 

Prow 

July 

518.6 

520.4 

BT7.0 

514.4 

Aua 

506.6 

506.4 

506. 0 

504.6 

Sapt 

493.4 

494.6 

492 J) 

491.0 

Nov 

490.8 

491.4 

488.6 

488.2 

Jan 

499.6 

500.0 

487.6 

496.6 

March 

5080 

608.6 

507.0 

506.0 

May 

514.0 

615.0 

514.0 

512.0 

July 

518.D 

518.4 

517.0 

515.4 

Aug 

516.4 

— 

— 

514.0 

SOYABEAN MEAL TOO tens. 5/UOfj 


CIOGd 

High 

Low 

Piw 

July 

146.3 

146.8 

145.B 

145.8 

August 

143.0 

143.8 

142.5 

143.0 

Sept 

140 9 

142.0 

140.6 

141.3 

Oct 

139.9 

140.7 

139.fi 

13S.9 

Dec 

141.9 

142.7 

141 .8 

142.1 

Jan 

143.0 

144.5 

143.0 

142.7 

March 

14B.4 

14SJB 

146.0 

14G.3 

May 

148J 

148.2 

141.0 

148.2 

July 

149 7 

— 

— 

149.7 

SOYABEAN oil E0.0C0 Ur. cent9/fb 


Close 

High 

Low 

Prev 

July 

16.35 

16 50 

1633 

1635 

August 

16.46 

16.68 

16-45 

16.47 

Sept 

16.60 

16.80 

16.60 

16.59 

Oct 

10.65 

1680 

16.66 

16.63 

Dec 

17.01 

17.20 

17.00 

17.03 

Jen 

17.15 

17.32 

17.15 

17.11 

March 

17.06 

17 63 

17.45 

17.50 

May 

17.85 

17.95 

17.85 

17.80 

July 

18.12 

18.25 

18.07 

18.10 

August 

18.07 

— 

— 

18.07 


PIGMEAT 

BEEF 

.Ylday's- + or 

Y’aay'si + or 

Month , close / — 

close i - 


July. Uoi.boUo.ia — | — 

Aug ! 100.80l-D.4fl i 183.00 -0.50 

Sept 106.80|+0.40 I 188.50 -05.0 

1-1 / 


MEAT COMMISSION— Average let- 
stock prices at representative markets. 
GB — Cuttle 38 BOp per kg <w |— 1.52). 
GB— Sheep 165.86p par kg wt dew 
{ + 12 85). GB— Pigs 75.68p per kg Iw 
(-0.36). 

COCOA 

Alter opening e little easier futures 
steadied to levels lints changed from 
the previous close end remained in a 
tight trading range through to the 
final call. Phyaicala held no appear 
for either producers or consumers and 
only very lunited secondhand business 
was noted, reports Gill and Duffus. 


Turnover: 33 (33). 

POTATOES 

Threat ot rein to come, artar some 
ram overnight in the main grijvrmg 
arses, brought out sellers on the; 
opening and values (ell throughout 
the morning lo close £12 50 down. 
/me® April. Apni traded limit-down 
(L15) immediately on the attsinoon 
re-caen, aq. but the marl at attracted 
fresh buying B t these levels, and on 
reduced volume prices recovered £7 
beiare easing back to close barely 
steady, reports Coley and Harper. 

Sates: 2,0% (2.037) lots of 40 

tonnes. 

— -. i Yeate relays PreviouiT.Busineea 
wgnt nj close ; close I done 
£ per tonne 

N°v-_ 107.00 118.00 i111.9fl IBB.00 

Feb 1117.50 I 124.00 - 

IJS5-80 j 136.50 ire.Og-IBO.OO 
iea.BO 173.60 1B7.S0 
I 80.00 ! 62,50 ' — 


Apr. 

May 

Nov 


COCOA 

Yesterday's] 

Close or 

Business 

£ par tonne] 



July .... 

1256 J259 j+ J.5 

G7 

Dec. 

1326-1530 |— 8.S 
1558-1360 j — 1,B 

12B&-1SB4 

I5S0-IBS6 

March—..... 

1M1-I358 


July ....... 

1394-1308 j— 1.0 


Sept— 

1418-14131— 1 5 

— 


EarHec— July 86.90, -+3.60; Aug 

72.50. -2.50; Sept 77.50. -2.50. 

Sales: 0 lots of 10 tonnea. 

OIL 

*in« M T bar Bren '- l ««d down to 

cine? «,n U L , i co « re ‘ 1 « 3 tutted 

*10 50-S70.aj. There were so me nodes 
In August Brent but most other crudes 
were neglected ,n nn-up to iha 
lo "9 weekend. In the petroleum 
prodMCLa markets, naphtha continued 
IS™ 1 hiflh Fd incoming 

P,om “* 90S o.t cargoes were 
at even lower numbers with 
withdrawn — Petroleum Argue. 


ottered 

buyers 

London. 


Sales: 728 (1.187) lots of 10 tonnea. 
ICGO Indicator prices (US cants par 
pound). Daily price lor July 2: 87 52 
(68.50): five-day overage for July j: 
87.15 (86 77). 

COFFEE 

in thin conditions price* drifted to 
make new contract lows in mimed trad- 
ing. report* Dremel Burnham Lambert. 
Physical offtake was minima) and 
prices Closed €58 tower, basis Sep- 
tember. 


Latest 


{Change 
♦ or — 


COFFEE 


{Yesterday) 
i Close i 


Business 

Done 


WHEAT 

5,000 bu min. cants/GO Ib buehe) 



Close 

Hloh 

Low 

Prev 

July 

250.0 

250.0 

247.0 

246.6 

Svt 

246 J! 

246.0 

241.4 

241.4 

Dec 

2490 

250.0 

246.4 

246.4 

March 

247.0 

248-0 

244.6 

244.4 

May 

337.0 

S37A 

7*4.6 

734 4 

July 

22 6.4 

228.4 

225.4 

226.8 


July— ......11692 IWO'-Sl.B 1622 164$ 

Sept..» '1632 16ttj-6B.O< 1663-162) 

NOV 11676-1673 -41.0 I8M IffB 

Jan- H700 171BU43.6' 1728-1700 

Mar- iI7*S-I7SI — 59.0; 1756 1726 

May_— _|1745 17Bll--6a.0l 17B6- 178$ 
July- : .... . • 1 1780- 1 735' — 5 7.8i IB 12-18 ID 
Sales: 5.074 (1.845) lota of 5 tonnea? 
ICO indicator prices (US cents per 
pourfL; tor July 2: Comp daily 197B 
136.31 (143 43): 15-day average 147.04 
(147.68) . 

Sj; SOYABEAN MEAL 

Early commercial sellinQ depressed 
prices but late buying from speculative 
sources prompted a roily, reports 


OHUde oil— F oe IS per barrab-Juty 

Arab Heavy _ i _ 

BriS? ST"-;- — 8.90 9.00 0.45 

5! S. n * Hlend- 10.10-10.80 ‘-0.50 

S'ii'ifraeat) ll.eo-U.7D' 1-0.65 

f oread oi (Nigeria) . _ i _ 

Urals let! NWQ _ | „ 

Pretnium gasoline.., 160 169 - 1.5 
Heavy SMB 

1 Ull 

• August. 

Petroleum Argus estimates. 


gas oil futures 


i— 3.6 
-6 




®a-00 L3.QO; B9J6-B5.IW 
,93.75 '-3.751 101.SO-SS.2S 
103.25 j-S.EQilOE.OQ 02.00 
107.00 '-3.951108.6086.601 
120.75 (-3.00112.00 03.25 
l-2.0O]lI4J»-1IJ6 
114.96 -6.6OiU.aa — 


,onXZ mar ' 13.908) lotfl of 100 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar still weak 


The dollar finished above the 
day's lows as dealers squared 
positions ahead of the long week- 
end in the US but it was sttU 
below Wednesday's closing levels, 
failing to recover fully from 8 
sharp decline in New York and 
Tokyo. Trading volume was thin 
because of today's closure of US 
markets for Independence Day 
and also Sunday's general elec- 
tion in Japan. However dis- 
appointing unemployment figures 
provided further pressure on the 
US authorities to act in order to 
combat signs of a slowing rate of 
economic growth. 

There was a reluctance to run 
too short on dollars over the 
three-day break but dealers noted 
that large Intervention by the 
Bank of Japan in Tokyo had 
failed to halt the dollar's decline. 
There Is now a growing feeling 
that the US Fed will cut tts dis- 
count rate possibly as soon as 
next week. This tended to under- 
mine the dollar still further. 
Previous speculation about 
yesterday's meeting of the Wesr 
German Bundesbank's central 
council provided little reward 
with no change In interest rates 
or money supply target ranges. 

Against the D-Mark the dollar 
touched a low of DM 2.1630 
before finishing at DM 2.1735 its 
lowest level since late April and 
down from DM 2.1885 on Wednes- 
day. It finished at Y161.35 against 
the yen, its second lowest closing 
level ever and down from 
Y 163 35 previously. Elsewhere it 
dipped to SFr 1.7670 from 
SFr 1.7835 and FFr 635 com- 
pared with FFr 6.9825. On Bank 
of England inures, the dollar's 


£ IN NEW YORK 


July 5 


Late at 


Prev. oia ■« 


£ Spot fgI.B4S5-Z.M6S ‘8 1. 6406- 1.64(5 
l month ta.43-o.40nm i0.48-0.4lpm 
S month* ll.2B-l.18Bm 1.154.18pm 
» month* S.Sb-3,B0fjm lj.so-3.aopm 

Forward premiums and discount a apply 
to tha US dollar 


exchange rate index fell from 
14.1 to 113.6. 

The Australian dollar received 
little comfort from news that a 
national dock strike would end 
today and the US dollar rose to 
new highs, finishing at ASI.S772} 
from A? 1.5480 on Wednesday. 
The market was still displeased 
by a recent announcement that 
withholding tax exemptions on 
interest payments made on >*T- 
sbore loans would be abolished. 

STERLING — Trading range 
against the dollar in 1986 is 
14555 to 13709. Jane average 
13899. Zxehr. ge race index 763. 
unchanged from the opening and 
Wednesday's dose. The six 
months ago figure was 78.0. 

The pound traded very quietly, 
remaining on the sidelines. 
Against the dollar it rose to 
S13460 from $1.5370 but slipped 
against the D-Mark to DM 336 
from DM 33650 and Y24930 
from Y25L Elsewhere it was 
lower at SFr 2.7325 from 
SFr 2.7425. It was slightly higher 
against the French franc at 
FFr 10.7450 from FFr 10.7325. 

D-MARK — Trading range 
against the dollar in 1986 is 


2.4719 to 2.1640. June average 
2332. Exchange rate index 13545 
against 13L4 six months ago. 

The D-Mark was confined to a 
narrow range against the dollar 
in Frankfurt yesterday. An 
announcement by the Bundes- 
bank not to change interest rates 
or money supply target ranges 
wee much in One with expecta- 
tions. Proximity of the long 
weekend in the US and Japanese 
elections on Sunday kept 
business to a minimum. Despite 
the dollar’s overnight loss, there 
was a general reluctance to push 
it any further in thin trading 
for fear of attracting cent ra I 
bank intervention. The dollar 
failed to establish itself below 
DM 2.17 and closed at DM 2.1705 
down from DM 23805. 

JAPANESE YEN — Trading 
range against the dollar in 2986 
is 202.70 to 161.05. June average 
16736. Exchange rate Index 21L1 
against 1792 six months ago. 

The yen rose sharply against 
the dollar In Tokyo yesterday 
despite heavy intervention by 
the Bank of Japan. The authori- 
ties attempted to counter a wave 
of selling by making dollar pur- 
chases of up to Slibn. However 
this was insufficient to stop the 
dollar falling below Y162.0 to 
finish at Y16L70, down from 
26330. The selling came in the 
run up to a long weekend in the 
US and was prompted by a grow- 
ing belief that further signs of 
a slowdown in the US economy, 
as reinforced by Wednesday's 
fall in US factory orders, would 
lead to a cut in the US discount 
rate, possibly next week. 


FINANCIAL FUTURES 

US bonds firm 


POUND SPOT — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


July 3 


Day'* 

spread 


Ctoaa 


One month 


% 

P-* 


% 

p.a. 


US 

Canada 
Neihlnd. 
Belgium 
Denmark 
Ireland 
W. Gar. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
Austria 
Swilx 


1.5425-1.5496 13466-1.5465 0.0-0, 40c pm 
2.1285- 2. I860 2.1285-2.1320 0 -37-027e pm 
3.77V3-7M 3.77V3.78* 1V1*e pm 

68.65-58.84 68.6S-S3.7S 21-1 6c pm 

12. 44-12.E0 12.47-1X48 2*-1*»ora pm 

I. 1098-1.1146 1.1120-1.1130 0.10-par p pm 

3.3SV3 JVt 3.3S*.J36* 1*-»*pf pm 

228.20-230.19 228.20-228.40 GO-220C din 

214.10-214.81 214-38-214.81 76-125c die 
2.2SBV2J09* 23004307 2-ffllm dia 

II. 48V11.61* 11.80V-11.51* 3V4*oradis 

10.70-10.73 10.74-10.7S 2V*V 6 pm 

10.90*7-10.94* TO 83V10J4* par-*ore dta 
248-250* 249-250 1 Vly pm 

23.55-23 61 23.SB-23.81 11*-9*gro pm 

2-72-2.73* 2.72* -2.73* IVIc pm 


332 130-1 ,15pm 
1.80 0.860.69pm 
337 3V3*pm 
3.23 S2-43pm 
1.62 5*-3*pm 
0.64 Spm-Wis 
530 4V4Vpn» 
—7.34 210-685dis 
-5.68 280-340(6 a 
-2.60 t0-17dla 
-4.17 l2V13*dia 
2.79 fiV-SVpm 
-031 VIVhs 
641 3*-3*pm 
638 28*-2S*3pm 


434 3<r3*ipm 

Belgian rata ia for convertible franca Financial franc 69 JOO8.40. 
Six-month forward dollar 232-2.15C pm. 12-month 4.04-3.94c pm. 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


3.04 

1.45 
3.57 
2.77 

1.46 

5.13 

-7.82 

—5.78 

-2.34 

-4.41 

230 

-037 

S31 

4.60 

4.76 


July 3 


Bank Of 

EnsMuid 

index 


Starting 

U.S. dollar 

Canadian dollar. .. 
Auatrtan schilling.; 

Belgian franc 

Danish Kroner ... * 

Deutsche mark 

Swiss Franc. 

Guilder , 

French franc I 

Uro i 

Van- ..J 


78.2 
115.6 
78.7 
127.3 
95.6 
86.5 
136. B 
162.9 
186.0 

69.4 

46.5 

211.1 


'Morgan 
Guaranty 
Chang # % 

— 15.2 "" 
. +4.3 
- 12.0 
♦ 7.1 
l -7.3 
‘ — O.B 
; +15.0 
1 + 19.1 
, +9.6 
I -13.4 
-17.7 
+ 55.0 


1980-1982“ TOO. Bank of BiQland todaa 
(tarn average 1375“ 100). 

CURRENCY RATES 


July 3 


Day'a 

spread 


Close 


On* month 


a. months 


•A 

p.a. 


July 3 


UKt 1.5425-1.6486 

I reland t 1 .3850-1.3940 
Canada 1.2748-13790 
Nathlnd. 2.4376-2.4565 
Belgium 44.30-44.50 
Denmark 8-04*-8.07* 
W. Gar. 2.1630-2.1790 
147V-148*, 
13830-138.76 
1.488-1494* 
7.42-7.46 
G31V8.95* 
7.06-7.09* 

181 00-182.10 


332 1.20-1 .15pm 3.04 

232 1.00-0. 66pm 239 
— 1.44 033-0.S8dr* -1.28 
0.61 0.40-0 36pm 0.81 
— pu+d* —0.18 
-1.5* 230-3 JOdt* -1.61 
231 132-1. 17pm 230 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Auatria 

Swicr. 


1.5465-1.5406 0.43-0. 40c pm 

13895-13906 fl.45-O.20c pm 

1.2790-13790 O-15-O.lBe die 

2.4455-2.4465 0.160.10c pm 

44.40-44.60 lpm-lc dla 

8.06* -8.07* 030-1 30oradia 

2.1730-2.1740 0.47-0 44pt pm _.. _ , „ „ 

148V148*. 100-250c dia -14.15 3HM«kb* -12.47 

138.65-138.75 B5-T35c dia -9-53 SMOMa -7.54 

1,491 ',-1.492* 6-8*1 Ire dia -533 18-21*<*s —530 

734V735 43D-4.70ore dia -733 13.T0-13.90d -7 AS 

634V6.9S* 0.20-0. 30c dia -033 1. 06-1. 25dl» -0-86 

7.07V7.07V 1.95-2-OEDra dla -22S 5 »f 3S«Ha -329 

1*1.30-161.40 036-0 31 y pm 035038pm Z& 

137 8-5pm 1.70 

134 0.82-O.75pm 1.79 


I Bank 8peciul ■ European 
1 rata . Drawing" Currency 
; % . Right# Unit 


1S.22V15.31* 163BV15.29 _ 

1.7580-1.7730 1.7665-1.7675 031-O38C pm 
t UK and Ireland are quoted m US currency. Forward premium# end 
discounts apply to tha US dollar and mtt^o thn ' individual currency. 
Belgian raw ># for convertible franca.'. Financial franc 4430-44 90 

EXCHANGE CROSS RATES - 


starling......' — 0.767471 0.689547 

us * 1 6* 1.18861 I 0.990238 

Canadian 8 .' 8.84' • '1.36389 

Auatria Sch* 4 ■18.1528)16.1087 
Belgian Fr-’ 8 153.7315 .43.9864 
Danish Kr... 7 , 9.66742 . 7.97288 

D-mark 31*18.57656 12.14656 

Guilder 4 lj : 2.90280 : 2.41738 

French Fr... 9 1* 1832848 I 6,854 15 

Lira 18 .1772.84,1* 

Yen sis 1192.808 

Norway Kr. 8 8.83001 

Span'll Pta. - (164.419 

Swedish Kr' 8 : N.’A 
Swiss Fr..._ 4 , 2.09561 


OraakDrch j 3ois ! 164.913 
Irish Punt... I — NrA 


* 1473.62 
• 169.741 
, 7.35778 
157.013 
6.99179 
, 1.7444B 
I 137.637 
| 0.710684 


July 3 *• • * i um . .«« ■ 

~~i . 1. 1 1.646; 3.360; 249.&I 


8 i DM , YEN : FFr. ■ 6 Fr. | M FI. | Lira j C» | BFr. 



1.646; 3.360; 249. 

1. ? 2.174; 181.4t 


0.2981 0.460 
4.008 6.1961 


1 .. 

13.47 


10.751 2.753) 5.7B3, 2B07.j *.1301 60.70 
6.950, 1.767) 8.446 1 l499. j 1-378 . 44.46 

74 86 3.1B8 0.818; 1.1861 686.6! 0.63*1 2a45 
1000.' 43.07 1 10.96. 16.16| 9244. 6.337, 875.4 


•CS/fOR rate far July 2: 1.62830. 
(T) SDR ram for July Z 

OTHER CURRENCIES 


July 3 I 


1.439 3.127, 
D.666j 1.230 


232.2- 

61.31 


10. 1 2J543! 3.620' 8147. 1.688 


B.B38 1. > lJMj 844.1, 0.7BOj 26.14 


63J94 



0.264, 0.4Oa 0.888" 66.96 1 2.64 V, 0.722! 1. ' 609.6; 0.565, 18.16 
0.454; 0.670; 1.467' 108.2 4-669 : 1,18 6 1 L.640] IQOOw 0.923 1 89,79 

0.4691 0.726| 1.577; 

1.466: 8.250* 4*881' 


117.1' 

363.2 


6.04S| 1.283' 1.776) 
16.64, 3.977' 6.506) 


1083' 1. i 32.25 
3357.) 3.1001 100 


Vm pat UXDt Franck Ft pat Wt Urn Par Ifift ** oar 

EUROCURRENCY INTEREST RATES 


Afg'tina. .1 1 .8750- 1 . 377010.8800-0.8910 

Aua'alla „ 2.4360 2.4386 1.6760 1 .5786 

Brazil 21.27 21.39 13.77 13 84 

Finland .8 180-7 .8896 5.OS4O-S.0S6O 
Greece 13730 140.36;8 12.65-817.00 
H'kcrrfl ... 18.0725-12 9S4Sl7.B090-7.Bl JO 

Iran - 120.00* 77.90* 

Kuwait ... 0.4500 -0.4 S 1 Op -29140 -0. 88170 
Lux 1 burg 44.40-44.50 . 68.6568.76 
Malayila.14.05 10^-0656,2.6 190-2.6820 
N'Z’tand. 2.8960- 2.9070, 1 *8870- 1 .^BBO 
Saudi Ar. 6.7926-5.7980 3.7605-3.7516 
Sln'portt .5.3780-3.38302.1840-8.1860 
S A«..Cm»;3.aa 15-3.9 1B0 2.612M.6 ISO 
Sjtf.(Fn) .6.66B0-6.962D4. 30104.4945 
UJL.E 18.6710-6.6775.3.6720 3.8735 


July 3 


Short 

term 


7 Days 
notice 


1 1 


Six . 1 

; Month 

Months 

Months i 


On* 

Year 


Sailing rat*. 


Trading was more active than 
many dealers expected on the 
London International Financial 
Futures Exchange yesterday. The 
market was expected to be thin, 
with Chicago winding down for 
today's independence Day holi- 
day, but the June US unemploy. 
meat figures caused something of 
a stir, and also considerable con- 
fusion. September US Treasury 
bond futures opened at 89-06, 


slightly above the previous close, 
and then held steady around 0946 
to 99-11 for most of tbe morning. 
Unchanged credit policy by the 
West German Bundesbank, at the 
regular council meeting in Frank- 
furt, was mildly disappointing, 
and pushed the price dowD to 
the day's low of 99-06. September 
bonds then recovered to 99*15. 
before retreating to 99-05 again 
no news that June unemployment 


had fallen to 7.1 per cent from 
7.3 per cent 

The contract soon met with 
renewed demand however, when 
it was announced non-farm 
employment had fallen by 89,000. 
September bonds rose to a peak 
of 93*27. fuelled by an erroneous 
rumour the Federal Reserve was 
about to cut its discount rote, 
before closing at 99-20. compared 
with 99*03 previously. Eurodollar 
deposit futures were firm, dos- 
ing at the day's high of 93.51 
for September delivery, against 
93.45. Three - month sterling 
deposits were littie changed, but 
long gilt futures rose as some 
large traders squeezed bear 
positions. 


Appoint men ts 


LIFFE LONG GILT FUTURES OPTIONS 




LIFFE US TREASURY BONO FUTURES OPTIONS 




Ca»s— Lint 


Put*— Last 


Strike 


Calls— Lam* 


Puts— Last 



Sept 

Dec Mar June 

Sept 

Dec 

Mar 

Juno 

price 

Sapt 

Dec Mar June 

Sept 

Dec 

Mar 

Juno 

110 

801 

8.42 — — 





— 

% 

11.44 

11.34 — — 

0.04 

040 

— 


118 

£.16 

7.10 — — 

0.28 

1.34 

— 

— 

90 

949 

9.56 — — 

0.09 

0.61 

— 

— 


4.42 

5.51 — — 

0.54 

2.17 

— 


32 

7.60 

8.20 — — 

0.20 

1 _2fi 



122 

3.19 

439 — — 

1 31 

2-W 

— 

— 

94 

6 15 

8.57 — — 

039 

1.68 


— 

12A 

2.13 

3.38 — — 

2.25 

3.62 

— 


96 

4.45 

541 — — 

1.05 

2 47 

— 


128 

1.25 

2.47 — — 

3.37 

5.07 

— 

— 

93 

3.26 

434 — — 

1.50 

340 


— 


0.S2 

2.02 — — 

6.00 

6.26 

— 

— 

WO 

2.22 

337 — — 

2.48 

4.43 

— 

— 


029 

1.31 — — 

0.41 

7.55 





102 

1 3$ 

2.50 — — 

3.59 

5.56 





Estimated volume total- Calls 825. Puts S74 



Estimated volume total: Cells 40. 

Put* 55 



Previous day’s Open interest: Calls 10,363. Puts 3.638 

Previous day's Open Interest: Calls 1.530, Puta 5*3 


JFF€ E/S OPTIONS 





LONDON SE C/S OPTIONS 





£26.000 (eenia par £1) 





£12.500 (cents per £1) 







Calle^-Laet 


Puts — Last 


Strike 


Cell* — Last 


Puts— Last 


price 

July 

Aug Sept Dec 

July 

Aug 

S9PI 

Doe 

prvee 

July 

Aug Sept Dm 

July 

Aug 

Sapt 

Dee 

1.30 


— 24 S3 24.S3 

— 




0.29 

1 36 



— 19.80 19.00 





0.60 

1 50 

.35 

19.53 

19.53 79.53 19.53 

0.00 

0.07 

0 06 

0.77 

1.40 

12.40 

0.00 7000 10 20 

0.70 

000 

1 40 

2 70 

1.00 

14.53 

14.53 14 S3 14-53 

0.00 

0.07 

0.27 

1 43 

1.45 

990 

9.90 10.2S 11 00 

0.20 

0 60 

1 10 

270 


9.53 

0 53 9.53 10.34 

0.00 

0-39 

0.8s 

2.79 

ISO 

6.00 

5.75 8.45 7.70 

0.20 

1 50 

2.40 

4 60 



53S 6. 84 7.20 

0.10 

1 40 

2 24 

4.71 

1.55 

1.30 

2.85 3.66 5 00 

1.W 

3.00 

4.70 

700 

1.55 

097 

2.52 3.17 4.85 

1.55 

3.57 

4.57 

730 

1.80 

020 

1.15 IBS 3.30 

5.60 

7 00 

7.90 

10 10 

1.BO 

005 

036 ISO 3.C7 

563 

7 00 

7.90 

10 52 

1.65 

0.20 

0 48 D3S 3.00 

10 30 

10.90 

11.90 

13.70 

Estimated volume total: Call* 12. Puts 10 



Previous day's open Interest: Calls 19, Pure 3 



Previous day's open interest: CsfCs 3.422. Pirts 4,373 


Volume: 6 






PHILADELPHIA SE C/S OPTIONS 





LIFFE— EURODOLLAR OPTIONS 





E12.S00 (cents par CT) 





Sim points of 100*.-. 






Spike 

price 

1.30 

1.3S 

1.40 

146 

1.50 

1.55 

1.00 


July 

19 30 
14.30 
9 30 
4.56 
0-90 
0.16 


Call*— Cast 
Aug Sept Dec 

— 24.30 24-30 

— 19 30 19.30 

— 1430 1435 

9.30 9.55 10.20 
5.1S 5 75 7 06 
2-30 3.20 4.65 

0.96 1.50 2.80 


July Aug Sapi 

— — OOS 

— — 0.10 

— — 0.30 

— £>-35 O.SS 

0.10 125 2.15 
1.40 3.30 4.40 

5.75 6.56 7.40 


Previous day'a open Interact; Caffe 32.709. Pula 39.356 
Previous day's volume; Calls 8.023. Put* 9.934 

LONDON 


Dec 

0.30 

060 

1.30 

2.30 
4.05 
e 85 
970 


Strike 

pnea 

92 00 
92.2S 
92.50 
92.75 
S3.00 

93 25 
33 90 


Sept 
1 51 
1.27 
1.03 
0.00 
0.58 
0.40 
0.2S 


Calls — Last 
Dm Mar 
1.49 — 

127 1.18 

1.06 1.00 
0.80 0 82 
0.68 Q.M 
0 52 0.52 

0.38 0.40 


Sept 

000 

D.01 

0.02 

0.04 

0.07 

0.14 

0.24 


Puts— Last 
Dec Mar 
0 06 — 
0 09 0.21 
0 13 0 28 
0.18 0.35 
02S 044 

0 34 0.55 

0 45 068 


Previous day's open interact. Call# 573. Puta 20 
Estimated volume total; Cells 62. Puta 90 


20- YEAR 12% NOTIONAL GILT 
£50.000 32rtds of 100V. 


Sept 

Dec 

Merck 

June 


Close 

123-26 

123-20 

123-10 

123-06 


High 

123-29 

123-11 


Low Frew 
123-00 122-24 
1Z3-02 122-17 

— 122-09 

— 1224)5 


Estimated volume 10.420 (8JJ06) 
Previous day’s open Int 21.013 (20,873) 
Baals quote (clean cash pnee of 13% 
Treasury 2004-08 less equivalent price 
of near futures contract) -4 to 4 
(32nds) 


THREE-MONTH EURODOLLAR 

81m points ol 100*; 


Close 

High 

Low 

Prev 

Sep t 

93 51 

93.51 

S3 44 

93 45 

Dec 

93 43 

93 44 

93.35 

93.36 

March 

93.22 

93.24 

9317 

93.16 

June 

92.94 

9294 

92.89 

92.88 

Sept 

92.65 

92.65 

92.65 

92.57 

Doc 

92.34 

92.34 

92.34 

9228 

March 

9207 



92.01 


10% NOTIONAL SHORT GILT 
€100.000 Mtha tH 100% 


Estimated volume 4.350 (3,072) 
Previous day's open kit 17.772 (17,470) 

CHICAGO 

US TREASURY BONDS (CBT) 

8% 5100.000 32nds of 100% 


Close High Low Pra* 
Sept 102-45 10B-48 W2-36 1M-20 

Dec 102-52 — — !«-*7 

March 102-62 — — 10 *-37 

Estimated volume 160 (23S) 

Previous day's open ini 875 (917) 


THREE -MONTH STERLING 
€500.000 points of 100% 


Close 

High 

Low 

Prev 

90.68 

80.71 

90X3 

90.69 

90JO 

90.90 

90.84 

90.89 

90.80 

90X0 

90.80 

90.80 

90-61 

90.81 

90.51 

90.01 

90.47 

— 

— 

90.47 


Sept 
Dec 
March 
June 

Estimated volume 1.64Z (2.812) 
Previous day's open bit 15,482 (16.904) 


FT-SE 100 INDEX 
£25 per full index point 


Ctose High Low Prev 
Sapt 187.75 168.70 187.60 168.00 

Doc 169.96 — — 170-20 

March 17X46 — — 172.70 

Estimate dvoltane 156 (226) 

Previous day's open int 1.925 (1.886) 


US TREASURY BONDS 
8% 5100,000 32nd* of 100% 


Close Wqh Low t 
Sept 99-20 99-27 9846 99-03 

Doc 98-29 98-25 9B-2S 98-12 

Estimated volume 5.666 <4.278) 

Previous day's open mt 7.236 (7.111) 


STERLING INDEX 


&30 am 

July 3 
7W 

Prevloi 

76-3 

9.00 am 

76J5 

76.3 

10.00 un 

76.3 

76-3 

11.00 am 

76.3 

76J 

Noon 

76J 

76.4 

1.00 pm 

76.3 

76.4 

2.00 pm 

76.3 

76.5 

3.00 pm 

76JJ 

76.4 

4-00 pm 

76J2 

76 Z 


Sterling 

U.S. Dollar... 
Can Dollar..., 
D Guilder .... 
Sw. Franc — i 
Deiftochmrk 
Fr. Franc »...[ 
Italian Lire-! 

B.Fr.tnn \*~. , 
B.Fr.tCon) -.1 

Yen | 

D. Krone -...J 
Asian 5 fSngr 


lO&e 10^4 

7 t* 8i* 
6S6-6SS 
214-2*1 
41*4fis 
7 la-7 *4 
10-18 

710-74* 
7-71* 
4;i 4Y; 
Baa era 
Ofi-Trf, 


IOIj-IO&B 1 10ft 10U 

- - 618-7 


6i*-7 re 

64a 6H 
81*81* 
4l»-4S» 
7 l>-7t+ 
IHs-13* 

710-71* 

7-7J* 

77»* 


sft-au 
G I* -63* 
4W-44* 
4V4Se 
7ri-7A 
lHa-iaiz 

7l*-7» 

6Ja-74* 

4&6-4H 

BSe-8r* 

67a-7 


BV«li 
8ft-8»* 
8tV-Gft 
41* -47* 
4m-4fie 
7ft-7A 
ll«e-117e 

7i*7Ja 

6T e -7Je 

4SS-4U 

BieBTe 

6rt-aw 


8H-*H 

BS*fft 

EH 

7l*-7l* 

lii«-117a 

7i»-7ie 

67«71a 

cft-4*e 

Sba-Sia 

8V8II 


:SS3 

714-71* 
j ii'i-m 

i 7ia-7«* 

I 67a-7a* 
4S*-4ifc 
! 87 b-9% 
e>*-670 


Long-tarm Eurodollar*: Two years 7*-7* per canU »hree 
cent (our years 7VB per cent' h» years 8-8* per cam nominal. Short-term rates 
are call (or US Dollar* and Japanese Yen: others, two daya notice. 


EMS EUROPEAN CURRENCY UNIT RATES 


Era* 

central 

rates 

Currency 
amounts 
against Ecu 
July 3 

% change 
from 
central 
rat* 

V. change 
adjusted for 
dlvergance 

Divergence 
limit % 


43 8791 

43.9284 

+0.57 

+0 87 

±1.6388 


7.91896 

7.87222 

+0.67 

+0.77 



2.13834 

X14050 

+038 

+0.48 

i 11^02 


6.96290 

6-85413 

-1-50 

-1.46 

±13101 


2.40935 

241732 

+0 33 

+0.43 



0.712956 

0.710484 

-0.32 

-022 


Italian Lira 

1490.21 

1473.82 

-1.51 

-1.61 



Changes era (or Ecu. therefore positive change denotes s 
weak currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


Firmer tone in London 


Interest rates had a firmer 
tone on the London money 
market yesterday, as the Bank of 
England gave a further indica- 
tion that an early cut Id bank 
base rates was not welcome. 
After forecasting a very large 
day-to-day credit shortage of 
over £lbn. the authorities did 
oat offer early assistance to the 
marker, but provided most of 
yesterday's help through a bill 
repurchase agreement, before 
lunch, running for ffi&re than a 
month, and signalling further 
endorsement of the present rate 
structure. Three-month inter- 
bank rose to 92-10 per cent from 
Btf-fliJ per cent 

The Bank of England initially 
forecast a money market short- 
age of £t,100m, but this was 
revised to £1.2 50m at noon. Total 
help of £1.3I7m was provided. 

Before lunch the authorities 
gave assistance of £934m, includ- 
ing purchases of £250m bills out- 
right, by way of £98m bank bills 
in band 1 at Oi per cent: £13Sm 
bank bills ia band 2 at 9H per 
cent: and £17m bank bills in 
band 3 at per cent 

Another £684m bills were 
bought for resales to the market 
Id equal amounts on August 5 
and 6 at rates of 10-104 oer cent. 
In the afternoon £348m bills 

MONEY RATES 


were purchased - outright 
through £87 m. bank bills in band 
2 at 9tf per cent; £32m local 
authority bills in band S at 9) 
per cent; and £229m bank bills 
in band 3 at 9} per cent. 

Late assistance of around 
£35m was also provided. 

Bills maturing in official 
hands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £773m, with 
Exchequer transactions absorb- 
ing £225m; bank balances below 
target £70m; and a rise In the 
note circulation another £40m. 

In Frankfurt the Bundesbank 
council meeting decided to leave 
credit policies unchanged, with 
the discount rate remaining at 

NEW YORK RATES 

C Lunchtime) 

Prime rate 8* 

Broker loan rate 8 

Fed lunds 6“» 

Fed (unds at Intervention ... 7 

Treasury Bills & Bond* 

One-month 5.33 

Two-mOnd) 6S1 

ThiM-month - 8.07 

Sia-month 6.10 

Ons-ys*r 6JZ7 

Two-year 6.71 

Throe-year 6.90 

Four-year 7.04 

Five-year 7.1S 

Seven-year 723 

10-year 7.30 

30-year 7.18 


3.5 per cent and the Lombard 
rate at 5.5 per cent. Mr Karl 
Otto Poe hi. president of the 
Bundesbank, said after the meet- 
ing there would also be no 
change in this year's 3.5 per cent 
to 5.5 per cent money stock 
growth target range. Growth 
touched 9 per cent earlier this 
year, but had fallen back to 7 
per cent In May. 


UK clearing bank base 
lending rate, 10 per cent 
since May 22 


eased to 4.375 per cent from 4.45 
per cent on the Frankfurt 
market, in comfortable condi- 
tions, following Wednesday’s net 

.infiow of DM 25bn from securi- 

Call money 1 ties repurchase agreements. 


FT LONDON INTERBANK FIXING 


ULOOa.m. July 31 

TIMS* nn«* US Mtofo 


Sts noatka US Man 


bid 64* 


Of far 6 « 


bid 6i* 


Offer 6ft 


Tfca Balsa ntm are tbs m a n a ite 
mans, rarauied is dw Merest on*, 
sfactmntli. of tin bid and ottered mas 
in StOn quotad by tha oarfnt to 

LONDON MONEY RATES 


Ova rafanosa brake at 11 am aid 
working day, Tha bank* are Natfooal 
Wsstati eater Bank. Baak at Tokyo. 
Dautacbe Bank. Battqua Natkmla da 
Parts tad Morgen Guaranty Treat. 


July 3 


Oyer 7 daya : Three • Six 

night | notice I Month j Month* ! Month* , 


One 

Year 


Interbank,-, ; 

Sterling CD*_ 

LocalAuthorityDepos i 
Local Author 1 * Bond* ■ 
Discount MM Depoft 1 

Company Popoa. 

Finance House Oopoe . 
Treasury Blue (Buy)... ; 

Bank Billc'Buyi— , 

Fine Trade Bills (Buy* * 

Dollar CDs. i 

SDR Linked Depot.,. ■ 
ecu Depot. I 


9 UVHMa lOtfflD* JOiei b;j io 
^ - ; — loia iou’. «V97a 

9is.lOl4llOi4.lOS8 101s I 9V9ig 
— 1 — 101* ! 104 

9-11 ilOig-lOft 1 
104 11 ; lOSl-lOa*; 


93* 

1014 

104 

aii! 

B!S 

10« 


9‘i 
10 
10 
9‘» 
9 A 
10ft 


94 95a j 94 068 
9* 9ia 

lOJa 9* 


93* 

b:* 


10 , 


S'l 


Bia 


— (6.85 6. 00)8.60 ».6t 6.65 B. 70.6.65 70 

— 6,rt-6* I 6404 64 b4 ! 

— i 7J* vS I 7ft ?r* I 7i*.. ?,’c 7l<-74 


July. 3 


OVr-nlg’l 


Ona 

Month 


I Two , 
’ Months 


Three 

Month* 


81k Lombard 
Months s in’vtin 


Frankfurt 

Par.# - 

Zurich 

Amsterdam.-. 

Tokjo 

Milan 

Bruise la 

Dublin 


4. SO 4.43,4.504.60 4.60 4.60'4.604AS'4.S64.7O 
74 . 71*74 . 7*8 74 ; 71*74 . 71*74 . 


VI«* ; 4V4* 
6tt-6fo i 84-618 
4.59375 ; 4.66685 
134 13* 18 124 
6.10 74-74 ! 

10-104 94 9’t • 


9ft 9* 


44 4r* 
6ft 5ft 1 
4.71876 1 
114 184 
7t B -74 ; 
94 94 ■ 


6.5 

7 


91*01* j - 


Treasury Bills (aell): one-month 9 1 ** per canb three months 9* per cent. 
Bank Bill* (sell): one-month 9 »*m per cent; three momh* 9»i, per cent Treasury 
Bill*: Average tender rate ar discount 9.3029 per cent. ECGD Fi*ei Fmanca 
Scheme IV rafarenc* dais June « to July 1 (inclusive) 9.B24 per cent. 

Local Authority and Finance Houses seven days' notice, nlherc aesen days' 
fixed. Finance Houses Base Rate ID per cent (rom July 1 1986. Bank Deposit 

Rates tor turns at seven days' notice 4.35-4.375 per rent. Certificates of Tbs 

Deposit (Senes 6): Deposit £1 00.000 and over he'd undor one month 10 per 

eenu one-three month* 10 per cent; thiee-aia month* 9* per cent: Six-nine 

months 9* per cent: nina-12 month* 9* per cent. Undor fl 00.000 S* par cent 
from June 25. Deposits held under Series 6 9* pa» coni. Deposits withdrawn 
lor cash 5*a per cant. 



Latest 

Hioh 

Low 

Prev 

Sept 

99-24 

99-30 

99-08 

99-11 

Dee 

38-31 

99-04 

98-14 

98-17 

March 

98-04 

98-06 

B7-21 

97-24 

June 

97-10 

97-15 

97-10 

98-31 

Sept 

96-19 

95-24 

95-10 

9848 

Dec 

964)3 

66-03 

95-23 

85-19 

March 

95-11 

95-20 

95-12 

95-00 

June* 

• 

— 

— 

94-15 

Sapt 

— 

— 

— 


Dec 


— 

— 

33-19 

March 

— 

— 

— 

93-08 

US TREASURY BILLS (IMM) 


Sim points of 1C0% 




Latest 

Hfoh 

Low 

Prev 

Sapt 

94 45 

94.46 

94.38 

94.39 

Deec 

94-46 

94.49 

94 41 

94 41 

March 

94.32 

94.33 

94.31 

9428 

June 

94 08 

94.09 

94.07 

94.01 

Sapt 

33.81 

33 82 

93.78 

93.74 

Dec 

93.57 

33.57 

— 

33.80 

March 

9323 

33-33 

— 

93.28 


CERT DEPOSIT (IMM) 
Sim points of 100% 




latest 

High 

Low 

Prmr 

Sept 

— 

— 

— 

93.77 

Doc 

— 





S3 64 

March 

— 

— 

— 

33.14 

THREE-MONTH EURODOLLAR (IMM) 

Sim pomts of 100*. 


Latest 

Hl'Oh 

Low 

PftV 

Sapt 

33 51 

93 S2 

93.45 

33.45 

Dec 

33.03 

93.44 

9325 

33 34 

March 

93.22 

9323 

93.15 

S3 14 

June 

32.94 

9Z.3S 

92 92 

92.86 

Sept 

32 63 

92.55 

92.63 

92 56 

Dec 

92.34 

92.37 

92.31 

3227 

March 

92.07 

92.10 

92.04 

92 00 

June 

91 81 

91.85 

91.81 

91.74 


CURRENCY FUTURES 


POUND~S (RFOREIGN EXCHANGE) 


Spot 

1-mth. 

3-mth. 

6-inlh. 

12-mth. 

1.6460 

1 5419 

13343 

1.5242 

1.5066 


_ (MM — STERLING Se per £ 


Sapt 

Dec 

March 

Latest 

1.5360 

1 5260 
1.5150 

High 

1.5410 

1.5900 

1 5200 

Low 

1.5355 

1.S2S0 

1.5160 

Prev 

1.5310 

1.5210 

1.5100 

LIFFE — STERLING 
06.000 Sm par C 




Close 

Hitft 

Low 

Prev 

Sapt 

1 5360 

1 5400 

1.5355 

13302 

Dec 

1.5255 


— 

;UN 

March 

1.5160 

— 

— 

1.5110 


Estimated volume 58 (103) 

Previous day’s open int 1.231 <1.139) 


INVESTMENT 

BANKER 

A leading international InvMiment group requires an 
investment banker to participate in the development 
of the Company's Spanish marketing effort. Applicants 
should have over 10 years’ related business/financial 
experience, preferably gained in Spain and the U.S. A. 
Educated to degree standard < ecu n limits preferred) 
with fluency in English, Spanish, and working know- 
ledge of additional European language. Aged mld-30's. 
Salary negotiable. 

Please trrite enclosing cu mm! tint riwie to: 

BOX A 0200, Financial Times 
10 Cannon Street. London EC4P 4BY 


Company Notices 


Fidelity Far East fund 

Socieie d'lnriflisscmcni k Cupii.il Variable (SICaV) 
Lu«rflthpufC. T7. rw \orn-D.ftnc 
R.C. LuscmtvMnt Bn 3 lb.'l2ti 

Dividend Notice 

A dividend of US$0.07 per share will he paid on or offer July 10, 
10 shareholders of record on June 2h. HWi. against surrender 
of coupon n° 7. 

By order of (he Board of Directors 

Paying Agent: 

Kn-diethank S. A. LuxembourgL-oise 
43. boulev ord Royal. L-7955 Luxembourg 


Personal 


Public Notices 


BANCO DE LA NACION 
US$25,000,000 Heating Rate 
Notes due November 1906 

SECOND NOTICE OF CORRECTION 
REPLACING NOTICES PUBLISHED 
ON MAY 20. 1*88 AND 
MAY 22. 1988 

In occotddnce with the terms and 
conditions o> the above Notes. 
not.ee ■& hereby given that tor the 
per.od May 20. I960 to November 
20, 1986 the Notes will carry an 
interest tale of 7*', The coupon 
amount oer USnOO.OU J nominal w . II 
be USS3.833 33. 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
Socicte Anonyms 
Fiscal Agent 



YOU CAN HELP OUR 
OPERATION BE A SUCCESS. 
Our Suigfcal Research Fund iriits 
solely on donations from the puWic. 
Please help us to continue this vital 
worfcby 5ending>>dur donations I0: 

THE SURGICAL 


RESEARCH FUND 

Ito-al CoUrfic of Sutrkws 
37tinco»n':.lniiFirkis London WCA3FN 


DEPARTMENT OF 
TRADE AND INDUSTRY 


INSURANC* COMPANIES ACT 19S2 


and 

NHG nNCHURCH INSURANCE 
COMPANY LIMITED 


NOTICE IS HtnreY Given un*w 
Section 5' iSI o> me lncu-an:e Con- 
wni-i A.-1 19B2 tnat the Secretary 01 
Sure, na-inj crerr-mmeef an anw, cation 
Irpir. NRG London Reinsurance Com- 
pany Limited ta' nis apprp.ai ol a 
pansier ol di'CTt cc- insurance and 
ra.ti'Mii-c rrmutrsne e py,."fn to 
NRG ftn;hurcn Imiirincc Comnanv 
Limited, nas apdro*ed me tranUet. 

Ntktice oi me aaoticatipn was pub- 
i.ined in i Ho Financial Times on 1311, 
Marcn I9B«. 

DEPARTMENT OF TRADC AND 
INDUSTRY 

June 7 9BE 


DEPARTMENT OF 
TRADE AND INDUSTRY 
Insurance Companies Act 1912 

NOTICE OF APPROVAL OF 
TRANSFER OF BUSINESS 
NOTICE IS HEREBY GIVEN undey 
Section SI (51 ef the Insurance Com. 
eanie* Art >9*2 mar ine Srereury 
ol Stare, having considered an aoplica. 
ikon irom Home Invurance Company 
lor nil aonraval ef a Iran ilrr ol 
certain general buuneti to Cigna 
Insurance Company Ol Europe SA-NV. 
has approved me transfer. 

Nonce ol the application was pub- 
lished In the Financial Times on + 
April I9BG. 

DEPARTMENT OF TRADE 
AND INDUSTRY 

July 19*6 


$ WORLD VALUE OF THE DOLLAR m 

BANK OF AMERICA NT & SA* ECONOMICS DEPARTMENT, LONDON |JJ 

Tty 1^ hN > w gW«a tfa rato «rf PifHi ra i ii fgftlMU^rt^«8NiMt» »ri B Mro fm» cfe» »s of Wednesday. Jtrty 2, 1985. Tb«fcxc>»M»8«nfesfatei3 
rote betwmi taftog awl seAngntes as itnotert tetweea bgato, BBtess otterarise tadlcated. AH currencies are quoted to foreign carrcncy units per one U-S. 
fiBfar«ccfiti8Cfrtea>ipedfMrac. AB rate* quoted are mfirotiYe. They are out tesaf oa, and arc not otenfef to be used as a tails far, (articular 


tak gf tabka NT A SA dots not 
HMK mptiRiatj for err or s. 

Baric of America, Economics Dept, London 
Eurodollar Libor as of July 2 at 11.00 ajn. 
3 months: 6iJ 6 mmttis: 6$ 


to tradt ia < fated fordgo wiwiu , aort 


Bank of America NT & SA oer the Ftoancial Times 


ECU=5US-9B0918 SDR1=>$USL180U 

SJbor as of July 2 at 11-00 am 
3 months: b months: 6^ 



M-Noisyanable. (ad Mark et rate -U S. dokan per »*0iivnel Cwrency bbIL t»> Fraemarket central Iwik. (o) Official rate, (b) Ftccnarfecf M*r6ank. (c) Commercial rate. 
W) FatMM. <e) CootroBcd. (f) Financial rate. (g> PrefcrentW rtui. (M Bob *Bmlal moom. (it Float Ire tuna rate. 4) f4Mle Tramneuan Rate. Ck) Agricultural 
greduas. U): Priority Rata. (U Venezuela: far debts raavred prior td Fabrua^ 1983. 12] Argemha. Z4 AorBb: Austral BmlMO by WmU?* (3> Sedan, 14 Apr Bfc ThM 

OKtaage rea Wrodncetl. (4) korpay. 11 Uajr Bk Krone devajned ay approx. 1?%. & Saudi Anfita, 1 J*n Bb: Rcyat devalued by 2.7% (U Uganda SMUtan 2B & T« 

nrnta * t me I gr a te d; tff m hg deva foatkm ol market raw by 72%. . 

For Eurtber bdonnttlga site contact local brapcb df Uw Baak of Aarelca. 
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BRITISH FUNDS 
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i+ orl VMS 
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AMERICANS— Cant. 
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LONDON SHARE SERVICE 


BUILDING, TIMBER, ROADS— Cant 
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oo^snij 
i .. 1 — • 

I 04<:V - *4 4 
IQH9V « <48 
I Li 7< 10 f 7 2 
I 6 35 10, 4* 


! hjO' LO 
I tgJSilO 
I 25 ID 
1 825 ID ! 

I 713*1 2' 
I 63' 1 J 
• 666 10' 
I -i_| 
. 1 b.7- 1 0 I 

.1 sl.iyj.5! 
I i2b5>10i 

I vIjsiob: 


. 1.1 1 2 7 

| 28 mO [207 


1 "31 

1 _ ' _ 


35 1 

147 1+2 
370 . 

83S 
174 1 
174 I. 

220 1 
134 Ul I j0.73* 1 3 

224 I I 55! 1~1 

123 '+1 i W3I10 
169 I . ; 12 16 1 1 
197 +1 2b] 1 0 

430 I .. 


157 

156 

167 

163 

285 

287 

377 

116 

430 

61 

63 

64 
31 

20 

185 

51 

316 

233 

38 

364 

2U 

165 

7* 


97 
21 
708 
39 
72 
20 
106 

404WJ+2 

sir 

u 

95 

163 1+2 

246 +1 
C24U+'s 

247 +4 
£Z2'J+t. 
226 (+2 
330 1+4 


ML3£> 18 1 
1541. LO i 


H5il(ui« 


u. 

b.. 

1. .. 
1... 

P; 

i+so 


"!V_. 

12 7)00 I 
-I - ) 
M70|U| 

114251 10 
0ASL5 

-!i! 

OBI 15i 

i l -[ 

m 

0SI1.7 

5Wil0 

till 


OJ5I 6 ; 
°!j - \ 
0 55)09 ! 
U2J3 D.9 1 
iD2| « 

4.^ - ' 
HbSlOl 
B5l IX- 
LO - 

.10 772*3 1 0 ; 
NU4£‘J ix l 
MWIP-I ID j 

03>> 1 * ! - ; - ! 
138 1+1 I 29! IX 


272 

404 

128 

77 

146 

319 

473 

UO 

364 

403 

527 


j .. J *19311 9 

n v\i 


taXllli 
124 01 L2 1 
301 1X1 
1595) L0 1 
r 74 of 2 O 7 
85] U ] 
295 j+1 I4JB5I 1 L a 
658 tl6J5ilX 

13 1 . iaOX2J - 1 
BSul+l I 50] 6 I 
. I 132SUI 


1 I 

S+2 I 



961 10 I 


19 


Flnanco, Land, etc 
1986 I j j+nrf Dh j 

Mgh Lm I Stack 1 Price I - I Ret <C*r 
245 1233 UbmgMWhUa— I 237 1+1 ( UJ?5)15 

182 1128 ULdea Hun* { 156 >... I *2 251- 

Z3>y lb lAmalgaiatedF.limJ ~~ 

‘265 lAMblagasuHktaCl-.; 

70 [ Do. 5« Cum MO .1 

31 lA-nile Trad „.J 

76 lAMrtTnidUp— — .1 
11 WAmt Merch A50JSJ .. 

72 lftslhanirln*.20fl.J 370 i+30[ 

5 - - 

TetSaatow 

Sfi ,:.i 

Mm 148 ,+£ ( 


70 l 

« f. .1 

7b .... 
16 I... I 


027 Sj 38 
04 » - 
ID 1 7 
10 96] 11 
Q2dL0 


YTd 

Gr-i'p.-E 

I r • - 
1 24> 1 — 

1 - I a 

I 4 fa <lb01 

j 7X 1 — 
2.9 12b 6 
IB I - 
■8.7 I b5 



w In ft Fm 21j49 J 15 4-Iy I 01)40 
iHeyletWolowJ 192 ! . ' 06713a 


> 09(37 6 
.... 1 3J !20 1 

mod - 1051 - 


•W~ 


to9neCv 95-2000. J 

15 ICantaun Vea.Lp.5o X 
1196 ICmdowtUir — 259 

14 ICenranairnisiltoJ Si 1 . 

223 ttowBrw 1 243 

UO ftCato Fk Sent 5flJ US 
LUiaWamW iftGCl.J U6*/ 
255 JjarnWHAf**-' 2» I 


42, £4 

4D 18 
B- - 
I7.J9 1 4 
2* t 
ISO * 5 
bfli?S 


F» EqoHy FiMnce «e* Vom and Equny 

245 lies CwolM.Up 239 1-6 I 4n3S 

46 ; 19 lEi Lank 10p - U 47 1 . Ok - 

25 ' 22 iFftCEmWIOp *01 I» 

87 > M iFeitauMUllto- 83 . I -. - 

5b ‘ 31 SHFiraucnlOp .; 47 +2 - •• 

JlO *375 iFrambnauniG-p ..i730 '. thj D 3* 

W I 74 [Frautotup W , 4.5 1 4 

«OS '355 WGrn Orienul SO 10.. 375 L .. - - 

205 130 iMwreiftT 20p IBS 1 i«D25 

91 I 52 MHan Per Stl 82 -1 07i 1 5 

LWi 9fi0 (Hemlfi'diTAliiiGB... El 7 !!* 1 .- 250 *1 

117 ■ 90 HuntngGiflgp 104 +2 bO 6 

117 BO !lnd Fm ft Im Co 109 3 5 20 

319 lb3 IntiCiiy Mkw 193 -2 i)90 32 

030 553 im lift J« >.» £7.. 575 OlOO 0 

950 B75 lu^ABBeurtAShto. 875 d}7B", 6 

to 27 ime.tmraiCo 55td -1 117 4 

183 153 M-tk 5nr(l In _ 153 4 75 1 3 

107 05 lutn.-f AS ... .88 4D3J/ 24 


1 4 / [15.4 

: 22 Wj 
)- • # 
■4J 338 
19' 6 
! 13 '18 7 
• 33 IS l 

’27'Ul 

1 1 9 - 
06 - 

■ I 58 
‘10 >db 
73 17 3 

38 152 
2b 25U 
21} US 

61 0 
45 150 

6 7 78 
18 ♦ 
42 • 
30 • 

4 4 34 9 

7 7 5< 


FINANCE, LAND— Cont. 

141ft * or Die 

Hi«a Low Since Pntr - Met C'» 

Br JH nrlltn* la 5t . BS 0*5 

«'■ 2b to t'» W i? BS 0. ’Si'll 


J3I 310 tair,-rd I"*' A5* 27 8 - 24 ntH Wr 
2M 
50 
23', 

P'j 


288 
37 

23»/ + 3'r 
lju+i* 

60 

*7 

£82 ' ! 
«D0 1 
CIO'l 
186 1 


dill 0 14 
1 ft 30 
OK 5 1 
I 10 t 
t?2 2 1 


1-4 


ftO it<Ki«,i Ta.io* !0p 
23 n+ariilOp 
19 L"S' A A- l"> lOt> 
ft L myr In 5u ... 

57 Lor. Mrikldfl . 
bl 46 Do. Dt J << 

£8+ C7b to 7'jrC,2f«3J)5 

4J> 320 a’Ai 

tlO'e Jb£l MftG Group 
19 *14 153 FJjitar Imr lto ... , 

Jt<5 «6J 'Mrnaiflilr Hwvr - ; 313 

LtoO (Mi Uea.MMim-CapPigPI IE660 

134 > 14I4MUC l-V. 13ljO . . 12S !- 5 
% ' 75 IN.H Nortt- LiMir. 75d ' 75 --l 

£99 LB9 I toha t. 11 2005 ' £95 

137 ' 95 'Nr,i BaB# Sp ' 135 1 

130 ' 90 . R in Cr.r Rea Prl U2 I 
145 114 bennaricr 5 Cl; . . 143 j 

bO 41 'heaiM Core. . J 60 1 

43 1 37 Pj-arntriDP 48 ' 

925 1 530 'Parnuij 1 1 1 923 I 

98 1 fab 9PLm HMK. lto .1 97 ! 

140 90 'Silxw-nuiM 2'jp J 97 '+2 '®»k2“J14 

TOb 152 iShmk kn Cuun .. 167 ' 711 6 

235 =194 TngsHoflGorihnOl 1 235 1 )05 97ci?S 


! 07 V » 48 
• JbffJ9 
1 f20(l'70 
1 Wb 25 IJ 
' 1130 74 
KBIOBS - 
1 ll 0 1.4 
i JObBI - 

IH9247) - 
7*+! - 

foiaj 

! 12516 


ru 

G*'l PC 

■7 SO 7 
1 2 40 i 

I i 

74 92 
7 0 14’ 

II lit 
55 + 
57 10b 

19 b - 
5*. -fit. 
28 750 
47 • - 
58-iBOi 
10 7 

1 1 1 -(I :• 

>13 
‘18b - 
26 ‘ - 
:bb ■ - 

; _ 1 _ 

73166 
4 4 190 


IS 2S 


For Tnrvi USM id ft Wairaru we TnrJ> 

10957112 


243 ) 199 T-a>r<em >» 50t ‘ 222 I 
128 1 105 ' to. Wairants . I 118 1 . 

163 1 70 lUieCuflp sr-enSto [ 1*3 j . 

74 , bti IWfvnno! im I 68 } 

63 > 31 4la«+iioln. to .J 41 1-2 

5* 1 25 + Egufl* 7 1 S3 l-I 

£90 1 tX fitoteuD^TM £85 ; -5 
192 153 T*!*- Cairo lto .. . .- 190 


a 1 .* 

( its lb 

j ‘S' 1 

i fl Jl- 1 8 
1 (WV 40 
1 70)2J> 


24 145 
58 '19 1 
'59: 0 
IX '2L0 

lC9 [171 

i IJ-676 
!3a;j45 

i 5 5 i2Zb 
«6>-- 


OIL AND GAS 

i ! 


50 | 10 'ttAbiwiim&mPfl £1 / 

18 Ti'VAorkidlePei.HL J 

30 1 9 1 ;A+jm E'M, SJp . . ‘ 

32 1 to 'ilAlUnlrt Hr ir£ to 
■:?1 1 158 0^,1 Se-anin Ail. 

90 1 40 l48r.<. l lr,E.olr . .1 
•101 • 27 iVCnOgrCut. _ .3 
1? I b Hi Mol 0.1 6 M.ift . > 

3y> ■ 122 Iftrn tornrolto. 1 3J5 

593 '518 Bin FrUDU-um I 383 i-7 I 

90 I 73 to Bat Pi ll. 1 76«# I 

200 '165 fauxllto 153 ‘-6 I 

bi 18 <1 iB-tm)" O nto. lto i 26 I 

B 2i,‘6£ula Fb-. i.iti ft ' 3«J ! 

419 , 260 to-mjotl } 414 J-J I 

£92', I L77V to n<.«rLi> 41 9b ! £•?>/«' 


u 

9 
11 
13 
165 
43 

29 ; 
10 1 + 




310 1 100 iltjirttonanOHil 
105 I 55 «U.h-,Ca*ilto. 
150 I 83 Century lto . J 
12 ; 9 Clunr-luliSu . . 

£27 V £24 Cimm-iCc* S3 - - 
b3 > 32 irCu-ennni Art NL • 
40 t 2b -I-CluH OH . 1 

7 1 Jl? Do Warrant. _ 
b5 1 30 'OVA. Prtro'runi . 
bl- ?l.4Ko>nmaiid Pel N L i 
135"' 23 riCenror Prthit B« , 
17b ,120 IfCamcLurO 8’inti) 
InO I 107 '4Cany lal P+t Ctpr , 
97 ' 52 WCruuOcr J 

*3 I 24 l -:{*nta'9>a.iAGa> 1 
34 : 10 HEgrtsnDilHOO'...: 
UllVU02'«tLF UH12‘,Ln . 


-10ltf22Jc l 4fl'6J(34 
! *—l - I — 1 83 

I Q3cj 4 154 ; « 

2DCC 9 : 8« ' t 
34tf22'B2 b 7 
56*. ■ !1D4‘, . 
130 3 0 '11 fl 40 

1275121 '41 '1*71 
qBIj'JlBJelDA; - 


100 -5 - . 

to 1+2 l 1 ril 7 I* I 1 1I2> 
147 '-I* iff + : 48! + 
27 :*1 I J — I — ■ « 

UStr+6 IQI2 40 19' 65 81 
34 :+2 I tfW 4 J | 70 J 2J 

15 30 56' 5 1 


M ‘ 

6'i 

38 -2 


3 
123 
129 
150 . 

52 |-13 NG.3Jc?3 2 3 'fab 

24 
14 

UllV+'a l012'**. : - 


I 








- - ! - '739 

I t _ _ _ 

I . I 0 0 7 1 4 l t2 1 
: 1 2ff2b 4j b? 

i+b ! D20c - • 2 t ] - 

Hi 21 .89 bl 
010“- 9+ 'll 10- - 


16 75' 22 ' 5 8 ID b 
08*.57J't56' - 


i-3 


;-3 


47 22 Ennor Canrtal IJ 1 .-® • 32 
90 ! 23 ItEHiC 11.25 l 23 1 

154 .110 FEamnra-to . I 110 -2 I 

bO i 30 £t Lo Lamdiu H 31 , 45 - - 

£40 -,1 £J5 '(..gnu I £396' FQSJbO - 

45 > 45 'Fgkni Rn. lop . I 45* ! t — - 
20 ' 12 Vfjlmjush Art . .2 12 I 

55 1 23 >:tF.i-jia«IM10D - SO • 

95 1 75 ‘lIFri+rairn < Prt £1- ■ 90 1 

60 ! 4B >Mtord<M lto > 55 

40 1 +4 <VGefl0i 9<r ft lev 50c ' M 

55 I 25 "VGr-ttfr Ewiqy lto I 38 

310 ‘ 200 WMuiNaiRe-.. .. 300 
58 I 30 GoalPrtto ] 34 

120 I 40 IGrcJl WediTB ReVU 65 
50 : 27 touH-jrt.iinRnii . ' 27 
£111(1681 'Kim lb onto Coro | 687 
205 I 70 TlHrtHannPaincpl'. : 81 
152 1 100 ‘HiMifi Petrol . 1 135 
L1W (£88 ' to ICpcCnlA’* 7 £96 I 

53 I 33 -TNOCOlto 3b ' 

430 , 273 llnp Cm Gn£l .. I 4080-2 
US* !L101 I Do 8 kCiL. 95200 >U4b I . 

115 I 43 AindScol Energy 11 < 90 I 

127 i bO fane- Lv-kruSWtO I 10 ' 

55 I 25 Iml AilaMrt Rn .. J 28 I 

37 I h UadmnnEncbiJ _ 1 7 \ 

2b i 4 K-Jetarm Drilling 1 9 

28 1 10 feC A Drilling Ip. _„l 

4 I SMPLMnardOil AJL. : 

£250 ’£250 hrLnnAmEflgyNV *250 1 

243 1 103 ILASMO ... J 103 1-9 

310 1 170 * to tot" JOp -I 170 '-10' 

115 ! 97 ! toV^cCmRdPItl.J 97 I 

b2 1 2b 4L«umlrrPei 5p. . I 

110 I 45 i+MagrUai Pei i 

5)/! J'aRMjgnn Croui lto . • 

35 I 20 l|iUarinn lOp . . J 
23 I 9 FflMrntkjp Oil NV ...I 
3 I 1 WMonaidi Art N L -.{ 

13 • 8 +Monuiimt OH 5p — 

150 I 1 74 Woane On AS025 

5 I l«jl|l Moray Firm I 
28 i 12 iNni Caun Na.5p — ) 

48 1 18 Mem LomUn Oil to . J 
17 Zb V« ZratodtoAGai 

t M«*l CllYNOrtk Hyflro Hr 25... 

45 I 14 <5Mh5eaftGnalilrCl 


85' 35 109' lb 
1 b2 ' - 




I . I 
1 


3 IoOMm* lto. 

12 MbiaRn 

35 [50-Hmld lira Sroc... 
10 bl0lhi*r1Unoi««_-] 
9 HtOueoia Hydro 2to 

27 |*PfHoOil 

31 luPemneRn . — 

40 iPetranql lto 

102 IPetroowl2i.ro. 1 

024 £86V)VPeirolrtUSA 

28 15 WtaropfnTVrmifi"-; 

5 3 ItPtmnu On & Gas HI 

115 24 (+PW Pel.ll 

34 23 iPremerCom. 

280 1 181 lllanpn toll. 

£5JiJ £4>U Royal DuUNFI.U... • 
2>3 1 149 TfSannn AO 25c.— I 
22 l+Sapptnre Pet 50p — I 


32 
45 1-2 

*v ; . 

91;i-1, I 

o 1 *! i 

7 i i" 3 1 

12 1-1 I 

Vt ) ul I 
a u !"■* i 

13 Li' I 

48 ' 

13 -1 
11 

38 I . 
» I... 

48 I 
107 


10 ft 131, ft 

«» i ■ 82 ' r 

122' £ 4 '16 7 35 
*0 47! _ ta;a , _ 

9.6r+ - -wo' - 


OlSd 3.7 [ « j 60 

807 1 660 (S«eH Y iani Reg ... - J 780 1-8 I 35 ff £? ! 6 J (82J 
77 ! 62 lto.7KAia J 68rtl 1 


SO I __ . 

233 119 liSeepme Redi ... J 127 


azjcJ - jii) - 

L65j 18 . 19.4)j 34 
orn.| * 1 39 ] * 

20] jl j 7X I 58 

£| - j = : • 

LS* 45 1 44 ! 5J 
6X114 74il25 


£123ijJ+lijiBFr330] 3X [ 52 J 63 

Jr 1 .. 

2 M 1 *- 


£SftV -U OUBOV 2 4 : 6J8 1 6J 

149 -U 

22>.J 


185 1 130 ISilkaieor <153 +6 I 

30 I 12 <£$Milme»i Rei 40p' 13 -1 

■94 1 20 (SomnwsbM .» 2tor' 

17 I 12 Itftrau Roma* RV . 15 '+1 

ll I U tvSwna-A Pet. ..._ J Un . 

1*0 1 70 UlSv'iUlOHaNnrloJ 93 ... 

3 I 12>,1R terror . _ ..J 12^ . 
£62 1155 lTeoco4\,KCnv. ..J £62 • 

08 !£a» SToul-CleFi RetB...J £336... 

150 I 43 ITfiwiirrt .1 90 1-2 

U00 I C71ty to UwCrln -95051 £77 I 
290 | US fTnton Curopr Sp .....i 105 { . . 
30 I 11 l*T.darRr.lr5o— 15 . 

218 1155 Vhiamar. — • 173 1-2 

52 I 10 RPWamor Pnu i 52 1+6 


4 9*J « HO I' - 
6X111155 1242 

EiEiEi* 

. -i - i - 1 - 

_ i - i - 1 - 

I 

I Q4VJ - 1178- - 
<30%; - ]60i - 
5X« 33 *14 1! 24 
OHM - 1IH5I - 

-j - [ - FIDO 

105j 30 1 85 1431 


OVERSEAS TRADERS 

Duncan Lain I 55 I I 15' 2 Z 

BtklFmk'TTvkllDp.J 56 [+2 I W5|5S 
JDomuwllto — J 36 J . I — - 

IQuBinglonCpn J JJ7 . . 52! 21 

■Fmlay Uamevi J 86 +1 9.15; 9 

.FwdPacilKtMScJ Sljl — Ij 0013(16.7 
GN G«eai Nordic €10.1 £65 l+i* 12* J ft 
iH'i+'m Ciw. £1 . J 382 f+2 1 20 0 1 0 

sUiaor £1 1 385 -2 iai5;07 

JachWia I 35 I 1J> 20 

domw- 1 255 ]-6 I MOW 1 6 

Wenaieynn.. — 1 80 L . .. iff 55 
Hk»»whiu 20p . I TOU+1 I 3751 ft 
IPM'ion Zoi*. lOp— I 227 }+2 I 15.91 b 4 
I Do.-A-N.VlDo — I 227 +2 
Polly Pet* Iml lto- J US W 
I to RpcCtLi ‘034»1 £90 .. 

iREAHWor. J 187 I . , 

i&ih Darb, MS05 J 47 ... f^OlflBc 1 4 

Sieel Bro- . . 1 565 ' I lb O' ft 
iTotrr Uny 20p .. _ f 177 1-3 i —!- 
I Db.B>«Cn»PiJto. i 171 1 . I BljSl - 


159-64 
5251 7J 
0»V - 
2X1 ft 


PLANTATIONS 


1986 | 

High La«r I 


Stock 


PfH* 


l*-i « 


: 38 10391 
: : [i4 g 

I 55 95 
I 60 I ft 
: i* 1 9a 
iTI « 

■ 7.4 n]B7l 
:bb'2B7 
; 4 4 <13 D 
1 6i min. 

■ 10 *104 
75‘ ft 

137149 
1 3 7 1 4.9 
: 4b : 3.1 
,-002' - 
I 15 ft 
' ? 'Il l 
] 4X • ft 
- ’359 
i 141 - 


• YU 
I tot , Sr"k 


Rubbers, Palm Oil 

52 i 38 LtpgtoEaa Plana. 38 1 I -J -I — 

For Amifrinagneuan ur CMHnptmi Orerwa Trodm 
43 I 60 BertamlOo -- ._J 85 1+5 I 125' 21 21 

68 j 43 ICom PlanhMM5...: 58] I MlZbcU l > r 

54 24 C+roral i On _ J 53 1 . - ’ - I - 

92 I 54 Hamron Uiy Pi SCI -■ 72 L ' OUe ft 50 

63 > 33 lHniMMOsMSOc _ I 48 : < rill So ft !01 

56 < 34 ntoala neponq MSI ..I 54 I 1 tQ15c' 1^ 90 

50 I 36 Ifione Euih lm lOp J 4&d+4 I li« ft -45 

Teas 

820 [775 lAuomDooaryEl ! 

U9U £15 ILarrn+Grp £1 J 

J67 }287 MclratlftMrtll-.. 

Z52 1 1*2 i Do8.facCn.PI. . 

750 1 725 )tf«afl£l • 

For Planuinw A Gen lot ice ChUlwgimn, OwnrJ< Tradm 
615 1390 Wilt-ai-mw £1 — 1 590 1 .1 2£lffbAl48 

MINES 
Central Rand 

725 ( 330 {OwtunOrraRI ' 

414 222 tad Rant) Pro Rl. I 

88 I 50 lEguli Coir. .1 

168V 139-nULwlftwi-nE'i R2. J 
162 j 70 ISionwiAJak R002 I 
2b5 llU (WevRanflRl — . J 


S 0 +101 9in 3.4 15 
4*1 I 3504JZ5 
310 I IIS 7 7 1 3 3 

218 
740 


• 84fal4 3 54 

I ! 1112*32: 23 


0100c' 33 >’ 74 


I - - 


Eastern 

160 j MUUracte* 90c - J 

M5 1173 Mem UotTirni 5c ' 

255 '161 [Ea-ttaggaBl 1 

£111*1 bM teatraiTrir. Co Sto.l 

390 ' 229 lERGORO.SO ' 

375 <181 iGroaiilpi ?5c 
UZ’j'bOS ^trro-v Rl. ...... 

IbO I 69 .Lrtl»65t- .. 

123 • 65 -MiincuMy RO 25 . 
bO -' 2 tOMoMH fiCnm HHth.J 
bO ’ 25 Wane Erl 6 E>m 50c I 
165 | 70 (5 Alnunld 35c . ; 
105 M VloHonteni ilk . ■ 

1171- 773 ■Wmarthaj PI 
55 I 24 Wn N«gei25t . _ 


EEl 


331 ,-I 
237 1-2 

52 1 - - 

UKiri-H l01 TOOC' ft '10 b 

78 I ! OJDt lD 73 

128 I. l»Uto 23 i t 

Rand 

06 L 

200 I... 

199 1 
67SW+25 
250 : . 

186 f. 

638 ]+A 
74 —i, 

71 : 

30 •' 

» 1 . 

78 ' 

58 ml 

BZ4 -+I4 
26 


ItOlOto'l 1)304 
lg05J3 i ft '73 

l 025X0 ft ;97 
I 10654-' 2 7 ■ b 8 
ItflBto 14- t 
1 1032V. 1 3 13 3 
•iOI05< 091 - 
.U7to ii : 

: -! - 347 

i 0471.-1 1 1 159 
: Onto' ft 77.1) 
1 0460c 1? l*b 


Far West Rand 

475 35 SI no* 3c 2604-4 ; OWi.' « .291 

Wh £UbBu»flbRl Uli;-i e Olirtk ft 777 

700 105 Dfrikraal RO TO. .. . . 129H+U- 05V ft 11 1 

91<> 403 DuaroloroamRl SOTtd-l I 03V ft 13.1 

£13> 800 Or 'Hosier, Pi iOOtd-2 0135c. ft 30 V 

5« .270 Ciaiyhi-ndGii) 2to . 307 '-1 : 0110. In 94 

195 88 ElftnrgRI 97 1 . «V' ft 7 7 

3*5 180 H.mrbrru 10c !94d+3 01 lto ft >48 

bl.' 3J7 R«wfG<*iP'3r5 357«+9 012V ft 9 3 

*13+ 6)9 lilviiiui- Rl . 679-P-9 04J5t ft IbO 

£31 £)S'iSu,ii-vui«k . .. £J7 +\ ' Obbto 10 101 

5-ri> 300 Si''fa-raiKi 315 +1 ;0.‘“cv 15 : 

i>9v £3.7 vttiH.-i.50c ■ £35 *i, 01 "M-i IS 14? 

538 216 VHfli-t.po.jB] 246U-I G.'iXk ft ^1 7 

310 121 W. Jem 147 -1 04lh. ft " 3 

L79y US :*.-.iHi,D-oRi _ £16>« (MOC2 5IU3 

as 37 ZaruuiiUc 3S<< u)«< ft 134 


I486 

nw*i Lon 


MINE! 

SlOCk 


On 

Nil 


T-M 
Cn Gi't 


2VJ 

90S 

7W 

roc 

410 

■w: 

569 

521 


£55 

5?i 

MO 

710 

657 

790 


O.F.S. 


105 

*5 

4i?: 

l.’rt 

b?5 

ill 


Bril' .U.,«',i 
t 5 C'W l 
F' t-5' fi-, 19. 

, HC 

l >■'; 


Cn 


"U jj. 


110 

473 

1U 

«9> 

197 

638 
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Account Dealing Dates 
Option 

‘First Dcclara- Last Account 
Dealings (ions Dealings Day 
June 16 June 26 June 27 July 7 
Jane 30 July in July 11 July 21 
July 11 July 24 July 25 Aug 4 
■ " Nftw-tinV) •' dealings may lake 
place IrOin 9 30 am two business days 
earlier. 



edged advance contrasts 
tan Grenfell debut 



child settled 9 off at lS6p and 
Joseph Leopold gave up 20 at 
50Gp. The major clearers were 
hardlv tested and closed 
virtually unchanged. Among 
HPs. Cattles found support at 
58p, up 2. 

Lloyds brokers displayed a 
couple of contrasting features. 
Willis Faber, which holds a size- 
able stake in 'Morgan Grenfell, 
encountered scrappy selling and 
dipped to 419p prior to closing 
a net 16 down at 424p. C. E. 
Heath, however, gained 12 to 
552p. after 558p, following the 
annual meeting. PWS were sup- 
ported and rose 28 to 348o. 

The three newcomers to the 
Unlisted Securities Market man- 
aged modest premiums. Chelsea 
Man fared best, closing at 135p 
compared with the placing price 
of 12«iP. Space Planning opened 
at 106p and ended at 102p 
against the placing price of 99p. 
Building group Ford and Weston 
traded at a discount at one 
stage before closing at SSp. a 
couple of pence above the plac- 
ing price of S6p. Wednesday's 
highly successful market new- 
comer Thames TV encountered 
persistent profit-taking and 
sealed 6 off at 224p. 

Recenliy-firm leading Build- 
ings look a breather with one or 
iw» issues succumbing to light 
profit-taking. Barratt Develop- 
ments slipped 4 to 146p and 
George Wlmpey lost the same 
amount to 21 lp. Costain, how- 
ever. continued to trade firmly 
and edged up a couple of pence 
in 574u while Tarmac were a 
Gren fell ! C the^m erchan t shade belter ?' ^ Else^-P. 


Government stocks continued 
lo relish their freedom from 
capital .gains tax and longer 
maturities achieved good nse-s 
for the second consecutive 
session in London. Investors 
ignored UK money market 
trends, where short -term rates 
fur credit hardened acam, and 
pinned Their hopes un either 
Japan or America initialing next 
week a fresh round of inter- 
national discount rale cuts. 

Overseas buying was evident 
hut most of the demand came 
from domestic sources. Switching 
operations were considerable as 
the institutions revised invest- 
ment portfolio-' to take advan- 
tage of the better yields offered 
hv longer-dated Gilts. Official 
supplies of yet another 1150m 
taplet were exhausted. Treasury 
SJ per cent 1997 running out at 
QfiZ. No bids were made for 
Treasury 10 p«*r cent 1992, the 
remainim: taplei of the trio 
issued last Friday, and this illu- 
straied the tendency to fund 
l.miicr. 

Srerlinq/dollar considerations 
supported the market which 
shrugeed off small read ionary 
.itiompis to close at the day's 
hishe.st levels. Selected longs 
wore then sporting xams rang- 
ing to 13 while the shorts were 
around n V higher; some con- 
vert i hi e issues scored heavier 
rises. Index-linked were sub- 
dued and often drifted to 
slightly lower levels. 

Intere-t elsewhere centred on 
Morgan 
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bank which is developing its 
financial services arm. Follow- 
ing early behind-the-scenes enn- 
siilialirms, rbc shares began life 
at 51Sp. At this level the pre- 
mium was much leas than had 
been anticipated and a put- 
through was twice withdrawn 
before being effected at about 
51 3p. Shortly afterwards the 
scene turned sour and in sensi- 
tive trading Morgan Grenfell 
dropped to -ifcOp before steady- 
ing to close at 485p, a discount 
of 15 on the 500p striking price. 
Olher merchant banks were 
adversely affected and sustained 
falls extending to 3Sp. 

An air of disappointment 
gradually enveloped ctfher 
marker sectors. Small early im- 
provements brought about by 
Wall Street's continued surge to 
record heights were given up as 
potential buyers returned to the 
sidelines. The upshot was that 
the FT Ordinary share index 
closed 0.9 down on the session at 
l 365.7. after having been 2.5 up 
earlier. 

Merchant banks reflecied dis- 
appointment with the Morgan 
Grenfell market debut, while 
scniintvnt was also clouded hy 
vague rumours of a possible 
ri trills issue from within the 
seel nr. Mercury International 
came back n further 38 in 770p 
and Klein won Benson gave up 
:’K to 810p. Brown Shipley were 
15 Imver a! 535p, Hill Samuel 
10 down at 400p and Srhrodcrs 
50 cheaper at 725p. J. Roths- 


there was a late flur.y of buy 
ins aclivitv in Countryside Fiu- 
perties which closed a net 25 up 
at 455p refiecting contract hopes 
and talk of a broker’s recom- 
mendation. Hey wood Williams 
attracted support ahead of the 
results expected soon and 
firmed S to 23Sp. while Tilbury 
Group gained 6 to 162p on news 
that aggregate funds under dis- 
cretionary 1 management of John 
Govett had increased their stake 
In 23.66 per cent of the equity. 
Conder gained 4 more to 102p 
in a restricted market and 
Wilson (Connolly ) rose 9 to 
266p in similar circumstances, 
rin the other hand, profit-taking 
lowered Sheffield Brick 4 to 24p 
and clipped a similar amount 
from Wiggins at S5p. Manders 
gave up anoPv" P •'t 292p and 

-tock Johnsen slipped 4 to 
lf*0p. 

Stores subdued 

Leading Retailers traded in 
subdued fashion with most con- 
tent to drift gently easier for 
want of attention. Dixons gave 
up 6 more to 324p. while Wool- 
worth dipped 5 to 6757*. A rare 
exception W3S providde by Store- 
house. finally 7 to the good at 
-340p. Persistent talk of a bid 
from GUS saw Harris Qurens- 
vrf up to 270p at one stage, but 
the lack of follow- through 


figures from GEC and Ferranti 
earlier in the week, showed few 
signs of staging a worthwhile 
rally. However. GEC. down to 
204 p at one stage, recovered in 
the late dealings to finish 4 off 
on balance at 20Sp. Ferranti 
eased 2 more to lOSp, while 
Racai ended a similar amount 
cheaper at 184p. In contrast. 
Thorn EMI. preliminary figures 
expected next Thursday, put on 
8 to 482p. Elsewhere. Xode, 
which announced good interim 
results on Tuesday, met with a 
revival of demand and put on 
10 to 285p. Dealings were 
suspended in H.B. Electronic at 
7$p pending an announcement 

Engineerings passed a rela- 
tively quiet trading session. 
Among tbe occasional features. 
Davy Corporation advanced to 
124 p .before closiQg 9 higher on 
the day at 321p following the 
herter-tban-expected preliminary 
figures. McKechnle. in contrast, 
dipped 15 to 260p as hopes of a 
rival offer to the Evered bid 
faded. Renewed activity was 
seen in Wheway Watson which 
advanced 4J more to 34lp. while 
Thomas Robinson were also 
noteworthy for a gain of 10 at 
343p. 

The undertone in the Food 
sector remained firm and the 
leaders managed modest pro- 
gress. ASDA-BfFI were a good 
market and closed 2 dearer at 
144 p, while J. Sainsbury con- 
tinued to reflect the chairman’s 
confident statement at the annual 


to 159p. S. and W. Berisford from B and H’s major share- 
slipped 3 to 229p; Ferruzzi of hedder, Carl Fischer, with 50.1 


Italy's proposed acquisition of 
Berisford has been referred to 
tbe Monopolies Commission. 
Meadow Farm firmed 5 to 230p; 


per cent of the equity, left 
Boosey and Hawkes a further 
35 down at 155p. Among other 
Leisure issues A spin all Holdings 


the company is considering at improved (ate in the session to 
least matching Hillsdown Hold- close 7 firmer at 144p, following 
mgs' offer for North Devon speculative support. Chrysalis 

jumped 15 to ISSp. a two-day 
gain of 25, refiecting persistent 
demand in a thin market, while 
Pleasunma rose 3 more to 303p, 
still boosted by recent Press 
comment. 

Jaguar again encountered sub- 
stantial demand, much of which 
emanated from the US. and 
attained a new high of 57Sp — a 
gain of 10 on the session and 
38 so far this week — following 
reports of increased US sales 
and consideration of the poten- 
iial of tbe new XJ40 model. 
Elsewhere in Motors, ERF 
advanced 15 more to 115p re- 
flecting fresh support in the wake 
of a newsletter recommendation. 


Meats. Hillsdown shed 5 to 290p. 

Trnstfaouse Forte remained on 
offer in the wake of the disap- 
pointing half-timer and the close 
was 7 down at 161p. a two-day 
fall of 13. Elsewhere in the 
Hotel sector. Norscol firmed 5 to 
115p on takeover rumours. 

Hanson improve 

Among the miscellaneous 
industrial leaders, Hanson Trust 
came to life amid rumours that 
the company is about to sell 
Courage the brewers and closed 
5 higher at 188p. after touching 
190p at one stage. Glaxo revived 
with a rise of \ to £10$, while 
demand persisted for Beecham 
which closed 7 up at 440p, after 


443p. Buyers were again active Among Distributors, buyers re- 


in Beed International, up j more 
at £10). ahead of the proposed 
share split. Elsewhere, Beed 
Execntlve continued to make 
headway following the recent 
good preliminary figures and put 
on 18 more to 341p. BET moved 


turned for Western Motor, 
finally 22 up at 225p, with the 
"A” shares 5 dearer at 168p. 

Associated Paper Industries 
advanced 7 more to 253p on 
further reflection of the Tenza 
acquisition. John Waddington. 


up 18 to 438p as the company a buoyant market recently fol- 


declared its offer for Shorrock 
unconditional, while bid specu- 
lation persisted in Pearson which 
closed 15 to the good at 6Q0p. 
Pentland Industries, still benefit- 
ing from tbe chairman's annual 


meeting and hardened a couple statement and the proposed ADR 


of pence more to 3»2p. Be jam 
touched 184p before dosing 2 
better at 183p reflecting per- 
sisting takeover tmpes. Norauns 
hardened a fraction to fiOip. the 
optimistic statement compensat- 


facility in the US. advanced $ 


lowing impressive results and 
the proposed scrip issue, rose 
15 to 945p. Elsewhere. Boase 
Masslmi Pollitt, the advertising 
agency, eased 11 to 278p ex-tbe- 
rigtats issue; the new nil-paid 
were quoted at 25p premium. 

Trading statements prompted 


more to a new peak for the year a couple of contrasting features 


demand left the close only 2 up . ing for the disappointing annual 
on balance at 262p. results. Elsewhere. Fitch Lovell 

Leading Electrirals. a rela- firmed 5 to 285p in reply to the 
tively depressed area since the good preliminary figures and 
announcement of preliminary Christian Saiveson improved 3 


of £10. Takeover speculation 
left Nolton 6 up at 52p. but 
Dwek were the subject of fur- 
ther profit-taking and reacted 10 
to 120p. Persistent buying 
prompted a rise of 8 to 144p in 
Waterford Glass, while T. 
Marshall Loxley were again the 


Fr-AeTISA&BES SHAHE SLICES 

These Indices are the joint eomsrilstkiB of the Financial Times, 
the Institute of Actuaries and the Facotty of Actuaries 
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1 

CAPITAL fiOOOS (213) 

74621 

-02 

*18 

328 

15.76 

*86 

74721 

74922 

7€1A1 

49100 

2 

Building Materials (26) 

8Z856 

— 

*23 

346 

1538 

1L47 

82926 


81254 

49659 

3 

Contracting, Construction (30) 

1278.13 

-02 

7 AS 

337 

1*31 

1*81 

1280.78 

ELLJ 

12®. 77 

74351 

4 


191838 










5 

Electro -lies l38l 

167959 

— *9 

9*6 

221 

14.72 

1L76 


172723 

174752 

126602 

6 

Mechanical Engineering (62) — 

420-84 

+*1 

*86 

*80 

14425 

*40 



41952 

Z3S53 

a 

Meals and Metal Forming (7)_ 

377.94 

-*B 

766 

3.77 

1652 

5*1 



37209 

185.04 

9 

Motors 116) 

322.411 

+*3 

*17 

3-00 

1425 

*78 




16057 

10 

Other Industrial Materials <22)_ 

1329.8S 

+*1 

6-17 

2.99 

1951 

1659 



133*60 

92729 

21 

CONSUMER SROUP (183) _.... 

947.42 

4*3 

754 

3419 

1*69 

1*89 

94402 

94*64 

942477 

64409 

22 

Brewers ard Distillers (22) — ... 

95L6Z 

-LI 

94)7 

3-37 

1*46 

1*16 

96252 

97521 

98951 

60756 

25 

Food Manulacturing (22) 

70*70 

4*2 

9412 

3.72 

1451 

1*43 

69955 

78031 

70156 

492.78 

26 

Food Retailing (15) - 

1846J9 

+*9 

632 

2.73 

2154 

1*08 

183085 

182483 

1814.59 

149458 

27 

Health and Household Products U0>_ 

16ZL73 

+L5 

505 

203 

2229 

1*71 

1597.91 

159*86 

159255 

105067 

29 


911.77 

-04 

756 

3*7 

ww 


91556 

9».32 

90759 

622.92 

32 

Publishing 5 Printing (14) 

263953 

+L1 

738 

3.79 

17.73 

4727 

2639 J1 

258*78 

257754 

170352 

33 

Packaging and Paper (14) 

491-01 

— 

669 

323 

19^47 

6.75 

49*88 

49535 

49156 

32*02 

34 











61756 

35 










56957 

3Z7JB 

36 

Tobaccos i2) 

116562 

+2j4 

1223 

420 

906 

2*60 

113858 

114956 

1144-49 

85152 

41 

OTHER GROUPS (87) 

80*43 

+02 

*33 

327 

15.43 

*33 

60658 


798 *6 

64755 

42 

Chemicals <201 

929-26 

_ 

963 

436 

12-33 

17-41 

92*82 


t SEj 

72225 

44 

Office Equipment (4) 

25451 

+03 

729 

3.99 

1658 

459 

2543)2 

25725 

25645 

16702 

45 

Shippin; and Transoori <12) 

1520.94 

— *4 

7,70 

403 

1658 

25.72 

152752 

151789 

148854 

107954 

47 

Telephone N ei^oriu <2) 

873.49 

-OS 

9.70 

421 

14.83 

253 

87*98 

88*40 

38257 

79525 

46 

Miscellaneous <491 

110*24 

+L5 

6-03 

3.66 

2*89 

)1K 

il ,/* U 


106454 

80*46 

49 

INCUSTRIAL CROUP 1403) 

87*66 

PT1 

wn 

FI 

FVJ 

■EE3 


EH3T1 

86601 

61158 

51 

Oil S, Gas U7i 

129368 



■771 

■77] 

4*46 
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654.96 
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FINANCIAL. GROUP (117) 

621.98 

— *4 


429 



624.72 

62458 

61723 

46702 

62 

Banks (7) _... 

663.19 

-*1 

1664 

521 

*34 


66*75 

663A5 

65504 

49008 

65 

Insurance (Life) (9) 


-06 


406 

— 

1727 

90353 

905-82 

SS224 

71*82 

b6 

Insurance (Composite) <71 

495*9 

+02 


4oa 



9j46 

49504 

49*43 

48*33 

362.45 

67 

Insurance (Brokers) (9) _... 

U7752 

-OB 

*87 

*05 

14.74 

2*40 

1186.93 

118652 

U8456 

W158 

68 

Merdiant Banks H2l 

37*15 

-2.7 


2.92 

— 

456 

32252 

39022 

38900 

22651 

69 

Property >50/ 

80430 

—02 

539 

3l40 

2457 

1*62 

BC5.95 

ototn 

79*51 

59655 

70 

Other Financial IZ3) 

35362 

-13 

7,76 

*34 

35*4 

457 

357-70 

354*4 

35158 

26954 



76727 

E3 


2.97 
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76488 

\ 
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gri 

1*07 
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*92 
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27455 

27006 
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1 

5 year? 

12353 

+026 

12*01 

— 

657 

2 

5-15 years 

14360 

+*60 

142.74 

— 

6.99 

3 

Over 15 years 

15153 

+*93 

15624 

— 

729 

4 

IrredeemMItt — 1 

16956 

+656 

16*42 

— 

723 
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All nocks 
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13*57 

— 

6.75 

j intaa-Linlied 
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1843 
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1&2S 

1036 

1*21 

1135 

1*87 

2*38 

1143 

1LM 

1*57 
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*B 

*0 

*0 

*0 


32.91 

U-73 

1235 


1*40 
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i*aulbMe from the Publishers, the Financial Times, Bracken House, Cannon Street, London EWP4BY, price 15p, by post 28* 


in the Property sector. Daejan 
fell 45 to 705p on disappointment 
with the preliminary figures, but 
Mountleigh responded to the 
excellent preliminary profits 
with a rise of 15 to 920p. Else- 
where. Stewart Nairn attracted 
support and rose 2 to 17 jp. while 
speculative activity Property Trust hardened i to 
8 further to 136p. 5jp on news that a group of 
private investors had acquired 
a 6.1 per cent stake at 4Jp per 
share; Braemar Investments re- 


subject of speculative activity 
put on 


and 

Acquisition news left Scott 
Greenham a similar amount 
dearer at Hip and Alexander 


Russell hardened a few pence cently acquired a 16.5 per cent 


to 10 Jp in response to the pre- 
liminary figures. Sketchley 
closed II higher at 46Ip; it was 


holding in Property Trust. 
Buyers returned for Abaco 
which touched 88p prior to clos- 


announccd yesterday that Mer- ing a couple of pence dearer 
cury Warburg Investment at STp. while Egerton Trust 
Management and Rowan-Mullens edged to 53p. the latter following 


Investment Management have 
increased their stake in the com- 
pany to 29.08 per cenl. 

Confirmation that Music Sales 
had withdrawn its proposals for 
a £9.8m takeover of Boosey and 
Hawkes following opposition 


Press comment. Marier Estates 
settled 5 cheaoer at 500p; Glen 
International has increased ics 
stake to 5.R1 per cent. 

Selected Textiles responded to 
revived speculative demand. 
Harold Ingram, in receipt of 


NEW HIGHS AND LOWS FOR 1986 

NEW HIGHS (123) 


LOANS (1) 
AMERICANS (5) 
BANKS (1) 
BUILDINGS <9) 
CHEMICALS (2) 
STORES (7) 
ELECTRICALS (6) 
ENGINEERING (6) 
FOODS (5) 
HOTELS (1) 
INDUSTRIALS <ZS) 
INSURANCE (1) 
LEISURE (3) 
MOTORS (3) 
NEWSPAPERS (1) 
PAPER (7) 
PROPERTY fITJ 
SHIPPING (1) 
TEXTILES {31 
TRUSTS (23) 
OILS (2) 


OVERSEAS TRADERS (1) 
PLANTATIONS (1) 

NEW LOWS (53) 

AMERICANS (3) Amo. Crown Zellar- 
bich. Dcrma-Locl Mtdicjl. 

BANKS (2) ANZ. Wesiwc. 

BUILDINGS (1) Jennies. 
ELECTRICALS (5) Bntisfe Telecom. 
Ferranti. Mamec. Motorola. Uniracn. 
INDUSTRIALS (2) CSR. China Light. 
LEISURE (1) Saga Holidays. 

PAPER (2) Crown Inti. Productions. 
Waimoughs 

PROPERTY (Zt MX Land. Raqaniciaar. 
SOUTH AFRICANS (1) OK Bazaars. 
TRUSTS (3) Indepandoni Inv.. North 
Sm Assets. National Home Loons. 
OILS (S) Brtioil. Caledonian Onshore 
Crusader. Enierprije Oil. Genoa Ras. 
and Inv . LASMO. Moonia Oil, Samos. 
MINES (23) 

MINES (23) 


BASE LENDINO RATES 


ABN Bank 

18 

Exeter Trust Ltd 

w* 

Allied Dunbar * Co 

10 

Financial & Gen. Sec 

10 

Allied Irish Bank 

M 

First Nat Fin. Corp ..—— 

11 

American Express Bk_. .. 

10 

First NaL Sec. Ltd 

u 

Amro Bank ...... 

IS 

• Robert Fleming* Co 

10 

Associates Cap Corp 

10 

Robert Fraser* Pin 

Grindlays Bank. 

u 

W8 

Banco de Bilbao 

10 

• Guinness Mahon 

18 

Bank Hapoalim. 

10 

• Barabros Bank- 

18 

Bank LemnilUK) 

10 

Heritable * Gen. Trust — 

10 

Bank Credit* Coma 

M 

• Hill Samuel — 

#10 

Bank of Ireland- 

10 

Hongkong & Shanghai — 

It 

Bank or India 

10 

Knowsiey & Co. Ltd 

10(6 

Bonk of Scotland 

10 

Lloyds Bank — 

U 

Banque Beige Ltd.. 

Barclays Bank. ... — 

10 

19 

Uase Westpac Ltd- 

Meghraj & Sons Ltd. 

18 

M 

Benchmark Trust Ltd 

10 

Midland Bank 

19 

Beneficial Trust Ltd 

11 

• Morgan Grenfell. — 

10 

Brit. Bk. of Mid. Raat.„„„ 

10 

Mount Credit Corp. Ltd ..._ 

10 

• Brown Shipley... — 

10 

National Bk. of Kuwait.-... 

10 

CL Bank Nederland.. .. 

10 

National Girobank 

10 

Canada Permanent 

10 

National Westminster - 

10 


If 

Northern Bank Ltd. 

10 

Cedar Holdings 

U 

Norwich Gen. Trust 

10 

• Charterhouse Bank. 

10 

PK Finans. Inti (UK) 

11 

Citibank NA 

10 

Provincial Trust Ltd 

11 

Citibank Saving 

110V* 

FL Raphael & Sons 

19 

City Merchants Bank 

10 

Roxburghe Guarantee - 

11 

Clydesdale Bank — 

29 

Royal Bank of Scotland...- 

10 

Comm. Bk. N. East.. 

10 

Royal Trust Co. Canada — 

19 

Consolidated Credits 

If 

Standard Chartered 

10 

Continental Trust Lid 

10 

Trustee Savings Bank.,.—. 

10 

Co-operative Bank 

*10 

United Bank of Kuwait-,,. 

10 

The Cyprus Popular Bk.. 

18 

United Mizrahi Bank 

10 


10 

Westpac Banking Corp. 

10 

E.T. Trust 

11 

Wh ilea way Laidiaw - 

life 

Equatorial Tst Corp- pic- 

10 

Yorkshire Bank - 

10 

• Members d the Accepting Houses COHunktee. * 7-day deposits 559%. 1- 

month 6-03%. Top Tier— £25,000+ at 3 months' notice 9.72%. At tafl 

When £10,000+- remains deposited, t Call deposits £1,000 and over 6>*% 

*ross. 1 Mortgage base rate. 4 Demand deposit 5 32%. Mortgage 11%. 


favourable comment recently, 
touched 210p before settling 20 
up on balance at 200p; the com- 
pany later stated that It Is not 
currently involved in negotia- 
tions with another party. 
Sanderson Murray and Elder 
were wanted at 108p, a gain of 
8, while Burmatex- scheduled to 
reveal interim figures towards 
the end of the month, hardened 
a few pence to a new peak of 
174p. Sekers International, dull 
recently following “lake-profits" 
advice, rallied 6 to 116p. In 
contrast, profit-taking in ihe wake 
of the interim results left Allied 
Textile 10 cheaper at 325p. 

Among Tobaccos, Bats Jot- 
proved 10 to 416p following news 
of further US store sales. Boih- 

wuuw International hardened a 

couple of pence to 161p. after 

263p. on the news of tbe sale 
of Its stake In Rowenta -Werke 
to Chicago Pacific. 

Asset injection prospects in 
the wake of the bid from Manage- 
ment Group stimulated revived 
support for "shell" situation 
Authority Investments, 20 up for 
a gain of 85 so far this week at 
370p. Aitken Hume were vola- 
tile. touching 165p before revert- 
ing to unchanged at 156p as 
ing to be unchanged at 156p as 
Traowood effectively gained con- 
trol. 

Oils lower 

Weakness in oil prices in the 
US overnight followed through 
into London and oil shares came 
under increasing pressure. Shell 
retreated 8 to 780p. BP 7 ro 
583p and BrKoil 5 to a year’s 
low of 155p. LASMO dropped 
9 to 103p. More modest falls 
were seen in Ultramar, 5 cheaper 
at 173p, and Trtcenlrol which 
drifted back 2 to 50p. Secondary 
oils were largely ignored. 

Interim profits from Lonrho 
fell well short of market esti- 
mates, but the shares, under- 
pinned by persistent takeover 
speculation settled only 6 lower 
at 255p. Thomas Borthwick 
hardened a couple of pence to 
a 1986 peak of 56p; the company 
recently announced that it was 
involved in discussions concern- 
ing the possible disposal of part 
of its Australian meat processing 
business. 

South African mining markets 
made progress during the morn- 
ing. reflecting modest Continental 
buying interest fuelled by an 
initial rise in tbe Financial Rand 
to around 24 cents. However, 
a gradual decline in the Rand 
and persistent small selling from 
the US ahead of Independence 
Day left most issues well below 
tbe day's best levels and 
generally little changed on 
balance. Tbe Gold Mines index 
showed a 12 rise at 199.4. 

UK Financials drifted easier 
on lack of interest. Consolidated 
Gold Fields retreated 10 to 445p 
while Rio Tinto-Zinc, a firm mar- 
ket in recent days following a 
chart buy signal, gave up 5 to 
620p. Hampton Areas held at 
148p. Metals Exploration 

Another slump by the 
Australian dollar and a further 
severe shakeout in overnight 
domestic stock markets prompted 
a- widespread mark-down of 
Australian issues at the outset 
of trading in London. Mining 
stocks. whichJargely escaped the 
mauling in Sydney and Mel- 
bourne, were marked down 
along with other Australian 
issues but picked up well during 
tbe afternoon. CRA. Initially 
marked down to 236p, closed 
unchanged on balance at 243p, 
while Western Mining, down to 
a 1986 low of 115p early on. 
rallied to close a shade firmer 
at 122p. Peko-Wallsend fell 8 
to 209p. Gold Mines or Kalgoorlie 
15 to S45p and Sons of G walla 
5 to 171p. 



TRADITIONAL OPTIONS 


First Last Last For 

Deal- Deal- Dcclara- Settle- 
ings logs Hon meat 

June 23 July 4 Sept 25 Oct 6 
July 7 July 18 Oct 9 Oct 20 
July 21 Aug 1 Oct 23 Nov 3 
For ruse indications see end of 
Unit Trust Service 
Active conditions prevailed in 
Options with calls struck in 
Abaco, Harold Ingram, Property 
Trust. Argyle Trust, Western 
Selection, Ryan International, 
Brengreen. Aliebone, Wheway 


Watson, United Scientific, lutcr- 
vision Video 7 per cent Conver- 
tible, Brent Walker. Buckleys 
Brewery. Highland Distilleries, 
Si lent night. Berkeley and Hay 
Hill, Sheraton Securities. Mor- 
gan Grenfell. ERF, Western 
Motor A. Rockware. Camford 
Engineering, Phoenix Proper- 
ties. Hohson, Pressac. Blacks 
Leisure and Acsis. No puts 
were done, but doubles were 
arranged in Johnson and Firth 
Brown and Rock. 


YESTERDAY’S ACTIVE STOCKS 

Above average acUuiry was noted In the loltowing stesKS ycsiordiy 


Stock 

Closing 

price 

Day’ 3 
change 

Stock 

Ctasing 

price 

C-ay » 

change 

Abaco Invs 

87 

-i- 2 

Morgan Grenfell ... 

&bb 

— 

Aitken Hums .... 


— 

Scon Greenham 

141 

+ 8 

BAT Inds 


+ 10 

Storehouse 

300 

+ 7 

De Bears Odd .. 


+ J 

Thames TV 

. 22* 

- 6 






- 7 

Lonrho 


- 0 

Warrior Resources 

52 

+ e 


WEDNESDAY’S ACTIVE STOCKS 

Based on bargains recorded in SE Official bst 



No. of 

Wed. 

Day’e 


Ho. o< 

Wed. 

Day's 

Stock . changes 

close 

change- 

•• Stork 

changes 

close 

Chance 

Thames TV ... 

27 

230 

— 

GEC 

15 

212 

- 8 

ERF 

18 

100 

+ 10 

Glaso 

1C 

C10 s . 

+ c. 

RTZ ...: 

18 

625 

+ 13 

IC1 

15 

£10'-, 

— 

Trusthouse F. . 

17 

168 

- 8 

Woolworth 

13 

680 

-X 

Abaco Invests. 

16 

85 


Lis'Br . . 

14 

U5 

* 8 

Brit- Aerospace 

15 

510 

-20 

Rdine Indusis 

14 

75 

- 4 


RISES AND FALLS YESTERDAY 


British Funds 

Corporation*. Dominion and Foreign Bonds 

industrials 

Financial and Propertius 

Oils 

Plantations 

Mines 

Others 


Totals 


Rises 

Falla 

Same 

■mi 

6 

5 

19 

2 

50 

■T» 

r* 

-V4 9 

118 

71 

389 

11 

28 

80 

3 

0 

12 

21 

66 

98 

81 

67 

102 

883 

496 

T.fiSO 


LONDON TRADED OPTIONS 


fete 

CALLS 

PUTS 

a 

o 

a 

o 

□ 


ASteLjwrS 

300 

40 

(1 


wm 



t*33M 

330 

15 


47 

■ ■ 

120 



360 

4 

Ll 

a 

Lfl 

Efl 


8J>. 

'KZl 

II 

10? 

115 

n 


10 

trsas) 

Ij 

EZ9 

60 

77 

k| 

17 

22 


EJ 

mm 

25 

42 

Cfl 

30 

33 

Cow. fed 

CO 

32 

50 

o 

MU 

18 

25 

1*442) 

460 

B 

27 

ll 

PM 

40 

47 


500 

3 

12 

Ll 

Lfl 

67 

75 

Cmetatei 

260 

46 

54 

62 

mm 

f ■ 

6 

1*305) 

280 

27 

38 

45 

o 

flfl 

9 


300 

12 

77 

36 

pi 

n 

19 


330 

3 

17 


El 

Efl 


tea, Date 

280 

43 

48 



wm 



1*319) 

300 

23 

35 

45 

lfl 

JO 

13 


330 

4 

20 

30 

a 

20 

20 

Cate & ww 

■3 


135 

160 

SB 

10 

13 

1*708) 

K 1 

rfl 

90 

115 

■ ■ 

17 

25 


700 

ri 

48 

80 

if. lfl 

35 

50 


750 

MM 

27 

S3 

Lfl 

60 

70 

Mm 

too 

130 

M5 


kb 

|EB 


<•690/ 

6 SO 

UO 

107 



Efl 




700 

35 

70 

a 

Efl 

Efl 

— 

CJE.C. 


1,2 

>■ 

46 

vs 

KB 

[5 

1*206) 

■ I 

Ll 

[I 

32 

a 

Efl 

13 


tJ 

fell 

HI 

20 

Lfl 

Efl 

26 

Crawl Met. 

360 




85 




1*4061 

382 

33 

53 


3 

12 



390 

— 

_ 

62 




18 


420 

10 

» 

45 

20 

28 

33 

1X4. 

850 

1T4 

182 

204 

2 

6 

U 

1*1017) 

900 

124 

137 

157 

3 

0 

17 


950 

77 

977 

122 

6 

23 

30 


1000 

3/ 

ID 

50 

17 

40 

47 

Load Sec. 


Lai 

56 

62 

K3 

f ■ 

5 

1*346) 

KTj 


,34 

41 

Km 

MU 

12 



mM\ 

15 

22 

Efl 

Efl 

27 

Marks 6 Spn. 

uo 

29 

38 

eh 

S3 



1*208) 

200 

11 

» 

29 

Kjfl 

9 



20 

3 

13 

IB 

Efl 

19 

Um 

ShHl Trans. 

700 

85 

103 

L20 

KB 

8 


1*780) 

730 

38 

65 

90 

tfl 

IB 

zt 


BOO 

20 

37 

55 

Efl 

43 

48 

TraMpv Haas 

ao 

70 

32 

42 

3 

■B! 


1*296) 

300 

8 

19 

30 

11 

Efl 

19 


330 

lb 

8 

IT 

3b 

Ll 

39 

Opdoa 

a 

ICS 

IQ 

□ 

D! 

llv 


236 

FM 

32 



5 

7 


(*2S4> 

2*0 

EB 

— 

38 





255 

LJ 

20 

— 

U 

16 



260 

cfl 


Z3 

— 

— 

28 


273 

a 


— 

2b 

29 

~ 

Optoi 


□ 


E3 

□ 

ES 

wT 

Brit Acre 

SCO 

32 

47 

63 

Z3 

EM 

37 

(•SOS) 

550 

11 

2/ 

36 

55 

Lfl 

67 


600 

4 

10 

— 

95 

Efl 


BAT Inds 

360 

to 

73 

90 

2 

6 

17 

(*413) 

390 

V 

52 

65 

10 

15 

23 


420 

24 

28 

40 

lfi 

75 

35 


460 

3 

32 

— 

52 

SB 


Bardfe 

460 

CM 

100 

rrtr| 

KM 

p<Hi 

U 

(*337) 

500 

Ll 

70 

i-~H 

pB! 

rfl 

23 


550 

EM 

37 

1-rK 

Efl: 

Lfl 

42 

Brk. Tetam 

220 

KB 

X 

IB 

u 

16 

17 

1*215) 

240 

It 

10 

rl 

28 

32 

34 


260 



til 

48 

48 

50 

total Schneps 

160 

25 


El 

i-9! 

Oi 

6 

(*181) 

180 

9 


23 

n 

Efl 

12 


200 

3 


13 

Efl 1 

Efll 

25 

bqwrW Gr. 

300 

S3 

86 

— 

i 

2 



1*365) 

330 

53 

62 

— 

3 

8 

— 


360 

28 

40 

— 

13 

15 

— 

LaArake 

KB 

51 

58 


is 

D| 

7 

(*346) 

UO 

25 

34 

cl 

pad 

Tfl 

IS 


360 

9 

IV 

El 

Efl 

Efll 

32 


100 

15 

Z7 

_ 

7 

10 



uo 

8 

1/ 

?4 

14 

70 

22 


120 

4 

12 

18 

22 

s 

28 


fete 

CALLS 

PUTS 


ca 

1. 1 . M 

E3 

o 


I7*^M 

P. AO. 
1*518) 

460 

500 

MO 

608 

67 

37 

12 

3 

D 

60 

40 

a 

6 

U 

45 

88 

a 

Beat 

(*1841 

m 

u 

24 

13 

8 

32 

22 

16 

8 

20 

38 

m 

14 

26 

40 

RJ-L 

1*622) 

590 

too 

650 

700 

82 

45 

13 

8 

107 

72 

47 

30 

125 

92 

60 

42 

3 

14 

44 

85 

7 

28 

52 

90 

U 

32 

60 

95 

VaN Reefs 
(*354) 

n 

u 

H 

a 

m 

». 

12 

20% 

Mi 

13 


108 

no 

112 

B 


i& 

Ll 

m 

II 

Tr JMA 03107 

1*021) 

116 

118 

120 

122 

124 

126 

3 

u 

3 

3U 

2A 

3 

§ 

St, 

l£ 

£ 

s 

8 

fete 

EH 

o 

□ 

a 

a 

Ha 

fate 

1*440 

360 

390 

420 

460 

90 

65 

42 

22 

100 

75 

£ 


B 

B 

8 

IS 

25 

45 

Beets 

(*249) 

LJ 

22 

U 

6 

31 

19 

12 

37 

24 

n 

r ~r 

n 

35 

15 

24 

BTR 

1-3161 

330 

333 

27 

U 

38 

23 

m 

10 

s 

m 

32 

Bass 

<*7701 

m 

ss 

35 

12 

a 

95 

TO 

55 

17 

40 

85 

a 

38 

60 

90 

BbeOrde 

1*643) 

i 

a 

78 

50 

25 

105 

75 

10 

33 

65 

17 

40 

70 

22 

50 

Or Been 
(*3650 

680 

660 

700 

750 

i 

120 

80 

58 

45 

B 

S 

40 

75 

120 

39 

60 

BS 

125 

53 

80 

Owns 

(*324) 

300 

330 

360 

a 

a 

a 

7 

18 

38 

£ 

42 

13 

27 

44 

GKN 

(*367) 

300 

330 

360 

390 

75 

45 

27 

11 

05 

56 

40 

IB 

» 

29 


B 

X 

34 

titan 

1*1048) 

950 

1000 

1050 

1100 

150 

120 

85 

55 

185 

160 

130 

95 

UO 

150 

18 

35 

SS 

70 

35 

55 

70 

90 

65 

90 

Hansoe 

(*180 

135 

150 

UO 

180 

200 

58 

43 

34 

17 

8 

40 

27 

16 

44 

31 

1 

1 

3 

if* 

4 

8 

U 

6 

n 

■fete 

(*378) . 

5C0 

550 

600 

85 

53 

Z7 

IQS 

73 

43 

m 

B 

u 

30 

47 

22 

37 

52 

Tl«r« EMI 
1*484) 

|| 

77 

SO 

23 

7 

* 

67 

40 

18 

BZ 

55 

7 

18 

35 

71 

U 

25 

42 

82 

27 

50 

Tam 

(*373) 

M 

83 

53 

30 

13 

63 

47 

30 

57 

40 


7 

18 

33 

a 

37 


fete 


ft-se 

Index 

(*1655) 


1550 

1575 

1 W0 

2625 

1650 

ltj75 

1700 

2750 




Sw. 


Oct. 


-Wjr 2. Tout oaaanm 


Am. 


s*pt 


O0L 


■wnSTLSiK 11 
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STOCKS 


TERDAY 


Financial Times Friday July 4 1986 


WORLD STOCK MARKETS 




; >. 




■ * 



AUSTRIA 

Juty 3 


Pries +or 

sen. - 


Credirmt'tt pp— a, 840 -SO 

Goesaer — 3.500 —10 

Interunfall 14,550 

Jungbunziaoer-. ib,sioq + 100 

Lnenderbank..... 2,850 

Perlmooser 660 

Steyr Dal filer,... 158 
vcrtscher Mbs ... 18,400 


*S 


"i'l.r j, 

• ••••■•: a,." 1 
•• r-. .. Jk 

'* 

i!:« b r 

‘ 1 ? 

\ 


stocks 


BELGIUM /LUXB4BOURG 

July 5 • Price ' + or 

Fre. — 

B.B.L. 

3.060 

-40 





-300 

Bekaart 

11,700 

+ 175 

Clment CBR 

3.B90 

-10 

Cocke rill 

120 

-6 

Deirrafza 

3,306xr 

+ 8 

EBES 

4.600 

C2] 


1C. 360 

■VI* 


8,300 

+ 150 

GB Inna BM 

9,450 




3,195. 

+ 5 

Genarjle Bonk.. 

6,000 

+ 80 

Gevaert 

6.960 

-90 

Hoboken-. 

7.470- 

*100 


3+45 

+ 95 


16,575 

+ 100 

Pan Kldgs 

11,360 



8,660 

■+90 

1 1- - + I- f -fW$^ 

85.300 

-200 

Soc. Gen. Beige- 

8.860 

+ 50 

Soffna_ 

10,150 

*170 

Solvay 

7,740 

+ 140 

Stan wrick lull*. 

460 


Tractlonol 

6,610 

+ 10 

uce. 

8,250 

+ 160 




DENMARK 

July 3 

Prloe 1 

-for 


Knr* ■ 



339 , 

+ 4 

I ) ([ »]J *4 . J-1 + : 1 1 

630 



202 - 

*1 


365 ' 

... .. 


314 ' 

+ 4 


1,540 . 

■■ 

East Asiatic 

900 ; 


Forunedo Brygn. 1,160 . 


■ Mtl-n 

21B 

+ T 

GNT Hid 

465 l 

+ 10 

I.S.S.B 

659 - 

+ 14 

Jlyske Bank. 

670 

+ 5 

, HTT-r [iT- 

267 

-1 


273 

+ 4 


347 ■ 

+ 2 


280 



825 

-5 


280 ' 

+ 1 

FRANCE 

July 3 

Price ' + or 


Frs. 

- 


Emprunt *4% tSTO 1,675 

Emprunt 7% 1973.7,710 

Accor 432.6 

Air Uqukde i 796 

BIC 1 • 606 , 

Bongraln — 1,656 

Bouygues 1,199 . 

BSN Gei-vato.-.. . E.89D ■ 

err Aicetei a.iea 

Carre four... ijUxc 

Club Mediterin-.i 653 ! 

Cle Bancaire 1.12B ' 

Cofimeg 304 

Damart 1,990 

Darty 3.B6S 

Duma S.A. 1,398 

Eaux iCie Gem -.1,341 

Eif Aqultane ■ 803 

Eowlor. 2,740 

Cen. Occidentals 1 096 . 

Imetal !'.| 65.6 

Lefarge Coppee. 1,560 i 

L' Or eat 3,660 

Leg rand 3,040 I 

Maisons Phenlx— 883 

MatraSJL 2,485 

MIchellnB 3,015 

Midi 'Clej 5,940 ! 

MOCt- Htnntuy. 8,080 . 

Moulinex ■ bo.9 • 

Nord Eat. ! 180 . 

Pernod Ricard - 1,183 | 

Perriar 789 ! 

Petrolea Fra. 370 : 

Peugeot s.A. ; 940 • 

Pr in tempi iAu.)„, 660 ■ 

Radiotech .. I 916 

RedQute. 1,755 . 

RouaMl-Uclaf-.:.’X,547 
Sellmeg 1 


600 

Skis Ross ionol.... ,1,330 
Telemec Elect... -3,280 
Thomson iCSFj ..'l;350 
Valeo- 600 


-80 
+ 7.6 
+29 
+ 19 
+ 90 
+ 87 
*130 
+ 7B 
t 135 
+ B 
+ 30 
+ 1.5 
+ 70 
+ 55 
+ 60 
+ 61 
+ 17 
+40 
+ 10 
+ 8.1 
+86 
*75 
+ 30 
— 0,8 
+ 58 
+ 66 
+ ISO 
+ 86 
- 0.1 

+ 34 
+ 41 
+ 88 

+40 
+ 6 
+ 13 
-86 
+ 7 
+ 1 
+30 
+ 126. 
+ 19 ‘ 
+ 9 


GERMANY 

July 3 


Price • + or 
Dm- — 


301 1 

8.316 

860.6 

286 

564 

846 , 


AEG£ — 

Allianz Vera.—— 

BASF , 

Bayer. 

Bayer Hypo. ... 
Bayer-Vereln 

BHF.Bank. 

MV 

Brown BoverL.. 

Commerzbank 
Centfl. Qummt.... 
Daimler-Benz— 
Degusse 

Cache Babcock.' 

Deutsche Bonk.; 

Dre adrter Bank..., 

Feld-Muahle Nbl 

Henkel ; 

Hochtief > 

Hoe oh at S 

Hoesch wetfce ... 
Holznutnn iP>. . . 
Horten _ 

Karstutt ! 

Kauftiof— 

KHD - 

KJoecKner 

Linde „ 

Lufthansa 

MAN 

Mannesmann— 
Mercedes Hid ..... 

Metnllgesell 

Muench Rueek— 8,711 
Nlxdorf ' ....: 676 


Porsche 

1,024 

+ 3 

Prsusxag 

173 

-16 

RhamWoit Elect 

210 


Rosenthals — 

34S 

-5 

Schering ...... .. 

547 ' 

-1 

Siemens 

620 

—6 

Thysscn. ... 

155.6 

-2.5 

Varta 

320 

-10 

Veba 

266 

-6 

V.E.W- 

160J' 

■■0.9 


466 


tl-lf/i.rn'M 

601 

-10 

ITALY 


• 


Price 

+ or 

July. 3 

Lira 

— 


83,050 



710 

+ 20 


3,503 

., t 

C.LR. . 

12.500 

-180 

Credrto ttallano- 

3,550 

-40 

Fiat - 

18.730 

+ 450 

Generali Aaslcur. 

139.000 

+ 5500 


76.000 

+ 1,500 

La Rinasoante. ■ 

1,057 

+ 6 

Montedison 

3,640 

+ 100 

Olivetti _ 

16.500 

+ 800 

Pirelli Co 

7,489 

+ 19 

Pirelli spa 

5,270 

-too 

Saipam - 

5,300 

+ 50 

SnlaBPD - 

5,300 +100 

Toro Asslc^ — . 






NETHERLANDS 


July. 5 i 

Price 



FIs 



ACF Holding. 340.3 

AEGON 106.8 

Ahold ' 89.6 

AKZO .' 166.6 

ABM....—. 606.8 

AMEV. 70.7 

AMRO— ' 106.6 

Bred ero Cart— ' 368 
Boa Kalla Weatm.; 14.5 
Buehrmann Tat. 207.6 
Calland Hlg* 80 

Dordtache Pet'm' 188 
Elsevier-NDU 1 805 i 

Fokfcer - 91 

Gist Brocade* ....86.5x0 

Halneken * 178xo 

Hoogevens 

Hunter Doug MV/. 

Int. Mueller..—. 

KLM 

KNP„ 

N narden 

Nat Ned Cert .. ... 

Ned MM Bank....! 

Nedlloyd J 

Oco Grinteh < 

Ommaren iVenl-j 


Pakhoed 1 

Philip*. 

Robeco 

Rodanco I 

Rolinco 

Oorento— 

Rond Dutch. 

Unilever . . — 

VMF Stork. 

VN»V ™. 

We&ianen— 

Meat Utr Bank ... 


118.4- 

61.B 

79.2 
48.5 

168 

63.3 

06.4 
107 
174 
510 

36.7 

54 

58.4 
04.3- 

130.8 

86.1 

.50.1, 

195-2 

406.5 

383.6 
380 
78.5 

60 I 


+0.3 
+ 0.8 
+ 1.6 
+ 1.6 
+ 6 
—0.4 
+ 0.6 
-8 
+ 0.1 
+ 0.7 
+ 0.9 
-3 
+ 8 

+ I.S 
+ 0.1 
+ 6.1 
+ 1.6 
+ 3.3 
+ 0.0 
+ 1 
+ 3.8 

♦04 
+ 3 

. ...... 

-0.4 

+bi7 
+ 0.2 
-DJI 
— 0.1 
,—0.3- 
-1-8' 
♦ 16.5 

*8 "" 


NOTES — Pricaa an this page are ae quoted on the Individual 
exchanges and aie last tiadad piicaa. * Dealings suspended 
■d Ex dividend, ac Ex scrip Isaue. xr Ex rights, xa Ex ell. * Price 
In Kroner. 


NORWAY 

July 3 


Price + or 
.'Kronor — 


Bergen* Bank . ' 156.6 
Borregaard.... i 372.5' 
Christiana Bank.: 169 . 
DonNcrske Cred.i 154 
Eikem ioo 

Kesmos i i4i.5 

Kvaerner 145 

Norcem_ 1 97.5 

Norsk Data - 215 

Norsk Hydro. ' lAl . 

Storebrand- ■ 863 . 


—1.5 


+ 1.5 


-3 

—2.5 

-a 


SPAIN 


July 3 


Bco Bilbao 

Bco Central- 

Bco Exterior 1 

Bco Hlapano. ] 

Bco Popular.. ... 

Bco Santander ..." 

Bco Vizcaya- ; 1,285' -16 

Drasados, _ 

Hid role 

IborQuero- 

Petrol eos 

Telefonica. 




SWEDEN 


Price 

July 3 .Kroner 

+ or 

AGA. 

196 

+ 3 

Alfa-Laval B 

334 

+ 1 

ASEA iFreei 

382 

+ 4 


685 

+ 10 


281 

+ 2 

Car do iFreel 

302 


Celluiosa ; 

283 

+ 11 

Electrolux B. 

28S • 

+ 9 

Ericsson B....W 

249 

— 1 

Exselte ‘ 

383 


Mo och DomsJo... 

280 

.... 

Pharmacia 

£49 

+ 19 

Saab ScaniaFree 

810 

+ 10 

Sandvlk _| 

190 


Skandla 

580 

+ 30 

Son no son ■ 

180* 

+8 

I7T7T.-.- ' l-T1 

310 

+ 17 

Swedish Match-: 

890 

—5 


404 

+ 9 


SWITZERLAND 


July 3 


Price j 
Fra. . 


Adia Inti. ; 7,000. +100 

AiusuiSM...— ...; 685 

Bank Leu- j 3.476 -26 

Brown BoverL.... 1 1,840 . ... 

Ciba Gaigy 1 3,526 -25 

OO.fPart CertSj . 8,610 -30 

Credit Suimae I 3,810 +10 

Elekirowatt I 3,426' 

Fischer iGeo.1 ... 1,705 +25 

Hoff- Roche PtCta !W,7M -SOI 
Hoff-Roche I/IQ ..10,800 -50 
Jacobs Suchsrd.i 6,500- +50 

Jelmoil j 3,600 ... . 

Landis * Gyr. 1.930 —20 

Nestle 8,500; 

Oer-EUiebrle l,840i — S 

Pirelli. ! 484 +16 

Sandoz (Br) 12,000 

Sendoz (Pt Cts>... 1,710. -10 
Schindler iPtCtsi 786, + 10 

1.600 

Surveillance A. ..■ 7,675 +75 

Swissair I 1,555 +16 

Swiss Bank 645 +8 

Swiss Relnica 17,360 +50 

Swiss Volksbk. — ! 8,585' 

Union Bank 6,740. 

Winterthur. 6,850. 

Zurich Ins. I 7,575! +50 


AUSTRALIA (continued) 


July 3 


Price + or 
.AlfSES — 


Gen. Prop. Trust 8.5 
Hardie damn 3.5 
Hattogen Energy 1.7 
Herald wyThnss. 6.8 

ICIAusl ■ 2.45 

Jlmberlana FJ»_, 0.28 

KiaOra Gold ; 0.15 

Kkistofl Gold 5.0 

Lend Lease- .. • fl.l 

MIM- f 8.02 

Mayne Nlekleat.. 2.9 
Nat Aust. Bank.. 5.16 

News '■ 18.1 

Nicholas KM.. ... 8.8 

Noranda P.IF/pd/ 0.98 

North Bkn Hill ...' 1.9 

Oakbridge 0.8 

Paolfic Dunlop... 3.15 
Pun continental 1.7 
Pioneer Cone ... 8.55 

Poseidon 3.0 

Queensland Coal 1.68 

Reekltt* Calm an 4.2 

Repco 2.35 

Santas i 3.68 

Smith Howard . ' 4.2 
Thov Natwlde 3.0B 

Tooth 6.0 

Vamgas : 2.2 

Western Mining : 2.B5 
Westpac Bank 4.6 
Woodslde Petrol' 0.88 

Wootworths 2.78 

Wormald Inti ' 3.6 


- 0.1 
+ 0J 
-0. 

— o. 

■ 0.2 

— o.os 

-0J 

♦ 0.0* 

-0. 

-ol« 

-o. 

+ 0.99 
+ 0.05 

-0.5 


-0.07 

-O.OS 

-0.07 

-0.05 
+ 0.04 
+ 0.07 


AUSTRALIA 

- Price + or 
July 3 Aust 6., — 


AC I Inti- J 3.35 

Adelaide Steams' 11-5 

Amcor 3.2 

ANZ Group j 4.66 

AmpcJ Pot,. ... 24 

Ashton 1.6 

Aust. Guarantee. 3.8 
aust. Nat. Inds— 247 

Boll Group- ■ 8.2 

Bell Res- ! 3.9 

Bond Cerp HUga] 3.07 

Boral .TT; 4.0B 

Bougainville ■ 8.35 

Brambles Inds..... 5.0 

Bridge OIL 0.77 

B.M. Prop. ! 8.4- 

Burns PhHp— ..... 6.38 

CRA; '6.8 I 

CSR- 34 I 

Chase Carp— : 4.4xo 

Claremont Pet,.. 0.0 
Coie» Myer— . — 4,9 

Comaico‘‘A'‘ I 82 

Consolidated Pet 0.14 

Costain Aust. ' 2 

Eldars IXL : 4.66 

EnergRes— 141 


-0.06 

+ao6 

Zo'k 
— 0.01 
-0.08 
-0.6 
— OJS 
-0.11 
— O.TB 
+0.55 
— 0.1 
+0.06 
—0.04 
-OJU 

+qA 
+ 0J6 

+6jia 


-0.01 
♦ aie 


'IHONG KONG 


July 3 

' Price ■ + or 1 
H.K.* — | 

Bank East Asia 

_• IB 


Cathay Pacific. 

.' 6,3 


Cheung Kong 

.. 20.6 

+ 0.2 

China Ulcht .... 

13.2 

-0.1 


... 0.68 

1 -0.02 

Senff Bonk' 34.5 

> -o.es 

■ I ' . y- • . 1 i m HmMTVTi'P • \ 1 

■ L-i- " 'l ’ 'W 

.. 15.9 

-0.1 I 


8.7S. -0.051 


■ \ ;[.m r,nwiwp 

_ 6.75' . 1 

B r' II ! l 7 

1 L!. Ai • 

... 11.6 

-0.1 

■ CL’i^'ir.'.il.i- — ; v ] 

: +0.1 

1 Jerdine Math - 

. ! 13.4 

■ +0.4 

1 New World Dei 

.., 6.13 

! 


..! 12.4 

• 





12 


ITV-B- 

.. 7.4 

• +0.1 

1 Wlrrsor Inds-... 

. 8.2 

+ 0.1 


1 — 0 M 

1APAN 



July S 

! Price + or U 


Yen 



1,860 

-30 


1,020 

-10 


1,920 

i -40 

1 ^ | | ^ ||| 

640 



1,330 


(Bank Tokyo-.... 

788 

: +5 

■ Bridgestone,.... 

763 

, +39 

1 Brother Inds.... 

.! 820 

! -30 


.1.000 

-ID 

1 r .A i vt* 

1.460 

-10 


1.230 


■ Dalel 

.1,530 

—20 

lOal-lehl Kan. Bk. .1.660 


5 rTr-nn 

. 452 

' + S 

1 


Daiwa House ... 

. 1,480 

+ 10 ? 





.•6.600 

-40 ■ 

Fuji Bank^ 

1,600 

- 20 | 

Fuji Film 

2.B20 

—60 S 


• 051 

T 


+ 7 l 

ir., . ,i mm 

2.810 

+ 10 - 


1.160 

-IO s 

iHrtachk 

836 

-16 


1,880 

+ 40 


1,160 

— IO _ 


1,520 

+ 20 * 


• 338 

+ 4 J 



+ 5 A 


' 610 

no. YoAado 

3.960 

+ 30 £ 

JAL 

10.300 

1.330 

+ 100 2 
+ io S 

Kajima 

80S 


Kao Corp....- .. 

1,530 

-40 a 

Kawasaki Steel 

183 

+ 4 g 




Kobe Steel 

187 


P lf ' ITIIMM 

488 

— ».• It 

1 -fi- jwteJBSl 

'755 

375 

879 

-10 F 

Kujnagai — 

+35 -H 



'381 

+ 7 " II 





402 

-2 H 

C',1 

850 

-32 Ri 

1 MEI - 

1,390 

-40 Si 

[M'bishi Bank .... 

1,480 

789 

-10 Si 

[M-bishl Chem ... 

+ 4 S 

1 M'blshl Corp 

902 

+ 25 S 


358 

-7 T 

2,050 

-10 


JAPAN (continued) 

■ Price -for 
July 3 ; Van — 


MHI - 

Mitsui Sank- .1*030 

Mitsui Co SI 7 

Mitsui Estate 1.660 

Mitsui Toatsu — *53 

Mitsukoshl '1,200 

NOK insulators- B *0 

Nlkko Sec.. [1,200 

Nippon Denso. ..1,460 

Nippon Elect 

Nippon Express- ^ 661 
Nippon Gakki- '2.MD 
Nippon k 09 akU-; 1,050 
Nippon Koknn. 194 

Nippon Oil 1.2^0 

Nippon Seiko .... 66a 

Nippon Shimpan. 1,200 

Nippon Steel 174 

Nippon Sulsan— 1 653 
Nippon Yussn. 431 

Nissan Motor 606 

Nlsshm Flour....- B40 
Nomura- 2,360 


Olympus. 1,130 

OnodO Cement 631 
Orient Finance... '1JI30 
Orient Leasing .. 4,420 

Pioneer — 2,00» 

Ricoh 878 

Sankyo —.1,450 

Sanwa Bank 1.300 

Sanyo Elect- 416 

Sapporo 1.150 

Sekisui House .. . 1,150 

Seven Eleven 8,500 

961 

Constn 576 ■ 

1450 

1,930 , 

•enko — 374 

‘3,260 

lank 1,850 

mem • 418 ' 

Jorp ... 1 995 ‘ 

S'tomo Elect 1,240 I 

565 . 
B36 

I Kobe Bank 745 . 

da 1,730 

- -3,630 

i 620 

lenryo— '1,960 . 

i Bank 3 985 ■ 

i Marins- - 1,330 ! 
) Elect Pwr4,100 , 

> Gas. 1 609 1 

jCorp ■ 960 

sn Print 1 1,520 

r. j 626 

be Elect- . I 421 


. ...i 200 

'2,600 

. ...i 743 

1,210 


7S1 


t : io _ 
+ 6 
—10 
+ 12 
+ 20 

+ 20 
-50 
-20 
-4 
-BO 
-20 

-io' 

-2 
+ IO 

+ 28 
-3 
+ 16 

+ 70 

-io : 

+ i 
+ 50 
+ 170 
-70 
-5 
+30 

—3"’ 
+ 30 
-110 
+ 300 
-18 
-4 . 

+ 30 
—30 
—6 
-20 
+ 10 
+ 2 
+ 10 
+ 20 
+ 8 
+ 7 
+ 9 

+'20 
— IO 
-3 
+ 70 
+ 5 
+ 30 
+40 
+ 13 
— 10 

+ 4 

-30 
-20 
—3 
-140 
+ 3 
+ 40 
+ 90 
+ 10 
+ 11 


SINGAPORE 

July 3 


Price 

8 


+ or 


IM0S..' 1.06 / — 0.M 

90 1 2.98 -0J4 

-■ 6.85 — 0.05 

1 4.36 I -O.OS 

IriM..... 8.73 ■ —0.04 


; Corp. 1.S7 : — O.fll 
Banking .. 3.B6 : — 0.18 
litd. Ind .. 1.40 ; — OJJ7 
hirpose. ..' 0.46 +0,01 

; 7.85 -0.05 

I 2.97 — O.US 

Bank ‘ 1.03 '■ -0.94 

81 me Darby- ! 1.67 ' —0.02 

Sing score Air-...' 7.15 i — 0J6 

Dro Press. 1 7.60 j +0.06 

Trdg ; 3.00 —0.02 

Bk-. ' 8.4B | -0.04 

i 4.00 1 -0.BS 


July 3 


I Pries I +or 
Rand 1 — 


S.Con*. 


Rand 

2.5 i 

11 

70-8 | +0.6 

39 ( 

4485, -0.75 


I ! IB 1 

77,26 -0.75 

I 2.35 

Be-i 4.06 

! 27.7 -0.2 

I 53.5 ! -0.5 

! 32.25 -0.6 

LA.J 48,5 I .-0A 


Sage HMgs~.. I 

SA Brews- '• L , _ . 

Smith iSGi I aa;6 I -0:5 

Tongaat Huletts.' 7.6 


6.3 • 
13.15' 
7!.5 • 
37.5 ’ 
16.75' 
11JS 
10.7 


+ 0.06 


+ 0.6 
-0.8 


+ 0.1 


OVER-THE-COUNTER Nasdaq national market. 2.30pm prices 


s «* 


Sates High law last Dmg 
(HoM 


Continued from Page 41 


PeakHC 

PeoGUl 


Ptvmci 
PiulGI 
Phn^Am 
PicSavn 

PwCats 
PionHi 
PionSt 
POFqIIi 
P lCVftfcj 
Port* 

PoxSMI 
Powrnr 
PwCanv 
PicCsl 
FrpdLg 
Pi lam 
PnceCs 
PrmeMd 
PrtfdiA 

PiodOp .15 
ProgCs 06 
ProofT* 1 30 
Pu/ilBs 
QMS 
Quadra 
QuaVCh C 

Ousnim 

OueciM 

Ouiaie* 

Ouodn 



165* 

14'* 

147* 

147* 


216 

6 

57* 

6 + % 

a» 

a 

37% 

37’? 

37% - % 

.36 

46 

»% 

30 

30% 

• 15r 

16302 

7*% 

7 

7%+ '* 

1 12 

467 

24% 

23% 

24% 


234 

17% 

16% 

16% - % 

60« 

371 

21% 

213* 

21%+ % 


39 

4 

3% 

4+1* 


54S3 

»% 

29% 

29%+ % 

4fl 

23 

24% 

24 

24% 

1 0* 

141 

40% 

33% 

36% -1 

12 

7 

9% 

B% 

9% 


33 

a>? 

8% 

e%- % 


274 

ia% 

18% 

18% - % 


.12 


RAk 

RFM 

RadSys 

RsdinT 

Radion 

Raner, 

Riiner 

RayEn 

RedtCi 

Rcaong 

Recoin 

RedLnL 

Ro+vrs 

RgcyEI 

Regiss 

Renan 

HpAjjlo 

RpHlIh 

Rauwrl 

ReulrH 

RcyRys 

Rtlcdts 

Rlbilm 

RlcnEl 

RoadSv 

Re* Mug 

RobVsn 

Rousob 

RovPtfn 


Die 

6? 


1 OB 
J4 


182 

116 

7 

a 

is 

178 

1402 

1803 

72 

43 

14 

613 

7 

32 

288 

391 

361 

547 

696 

171' 

12 

168 
370 
358 
224 
‘ 1 
253 
167 


8 
15 
363 
17 
216 
145 
61 
3 
70 
768 
15+ 21 

34* 1635 
70 674 

.32 263 

15W 
79 

1 10 250 


20b 


20 

IB 


Mi 


.06 


I 

43 
.50 346 
I 290 


323. 

1*3, 

14J, 

30’. 

13', 

3* 

<73, 

5'. 

13’’ 

4's 

33', 

11% 

3*3, 

lb', 

1«i, 

143, 

18 

4% 

13', 
183 , 

R 

8*. 

t«b 

6ig 

in a 

43, 

373, 

203, 

‘3-16 

«■( 

243, 

13 

6<j 

143, 

6ki 

93. 

18'» 

161, 

48kl 

m 

30 

4;.' 

221 , 

45', 

i» 7 a 

81; 

341, 

B', 


32>, 32>, 

2», 21, - 7-7 

141, i*i, 

1*9 I** 

28': 30', + 

123, 13 

3'4 3N+ 3, 

471, 47*5 - 1, 

41g 4 ; , 

13'. 131; + i, 

4»g 41, 

33 33 -», 

713* 113* + 1, 

24 lj £4U - I, 
Ml, 15 + '* 

13', 131.i - >5 

14', 1*1, - ', 

173, 173, - 1, 

41, 4* 

12'; 13', + '» 

183, iMj 


B 8', + \ 

23U 23’, 

Hi, IHj 

5’j S', - '? 
1H* ‘t 


«1 

37', 


41, + 
373, + ', 
203, 201, 

2 3-16 23-16 
25', 2fl3* ♦ *b 
12t* 124, 

3d', 24i,- *j 

123. 13 

6<a 61, 

Ml, 1*3, 

8S, + ’, 
93, 91j- I* 

IBS* Wi + 1, 
16'; 163, ♦ », 

481, 48*5 + % 

33 333, + 1 

29'* 30 
83, 93* + 3, 

20', -201, S') 
45 45', + 1, 

11 r « 1I ? B" H> 

6<« 6'j 

33'} 33 >? - 
ev S’. 


Stock 

Rovffis 

RusrPei 

RyenFs 

BAVInd 
SCI Sy 
S£1 
SFE 
SHLSy 

Satecds 24 

Saleco 1.70 

SaWIts 

SUM 

SlPoufs 1.50 

SalCpi 

SanBar 

SavnFa JBs 

Sc+nOp 

ScanTrs 

Scherei .32 

ScMmA .44 

ScIMk 

Scllax 

Seats' 

Seagate 

SecTsg 

5EEO 

Se4»1 00 

SeicTtnc 80 
Samor 05 
SvcMer 08 
Sfimir 88 
Service I 
SvcFrd 
SvOaics .16 
ShrMed 60 
SfnnM 1 84 
Shelby* 16 
ShcMl 

Sroneys .18 

ShonSo 

Silicon 

SHiconS 

SllicVal 

Siltcnxs 

Stitec 

Simpfns .56 
Sipptnc 
Siuter* 
Shipper 
SmitnL 
Society 
SochrSa 
Sol lech 
SottwA 

SonocP 
SonrFd 
SoHosp 
SlMFn 
Sogirw 
Sovrgn 
Sovrans 1 28 
Speedy* 

Spctran 
SpecCu SB 
Spue 
StarSur 
RiafBM .20 


.OB 

1.92 


80 

15| 

52 

.66 

10. 


|Hn6*| 

re 3»; 
38 8 
651 23 

S 1 

26 9i, 

133 18 

23 181, 

388 7'j 

170 18'* 

1988 281* 
209 583, 
136 9', 

151 34 
1522 46l ? 
100 97* 

2 5 

75 301, 
104 11 
IT 23«? 
807 183* 

17 44' , 

775 6 1 , 

157 (F* 

262 4 1-16 
1186 115* 

15 tt. 

775 11* 

72 19 
10 223, 
532 9U 
1854 123, 
449 26', 

5 23’, 

10 27* 

40 1B3* 
1594 353* 

157 503, 
200 263, 

6 «, 
483 381* 

41 16% 

252 43* 

185 13 

4 lb', 
ZB 14 
67 67* 

211 28% 
156 12 
47 27% 
124 10% 

41637:16 
22 68% 
633 27'? 

16 8% 

51 18'? 

127 38% 
300 10', 

24 47* 
67 IBS, 
W 25% 

225 7% 

109 42% 
86 21 
I«5fi 5*1 
45 10% 
33 127, 
44 15% 
362 11% 


l®e IM dug 


V? 

7% 

2Z>, 

S 

9 

173, 

173, 

7', 

19 

29% 

9 

33% 

5 

29% 

107* 

23', 

177* 

441, 

6 

s: 

ir, 

a 

16% 

22% 

9'i 

& 

23% 

2% 

18% 

35% 

50% 

«% 
37% 
18 
41, 
I2«, 
16 
13% 
«8 
19% 
11% 
271, 
10% 
3 5-16 
68 

? 

& 

10 
*% 

25% 

^2 

42% 

201 ? 

5 

10% 

ta 

15% 

n 


3% 

7%- % 
23+', 

9 - % 
17% - % 
18 

7%+ % 
19 - % 

297** '? 
50%+ % 
9% 

33% 

46%+ % 
9%- % 

5 

29*,- % 
11 ♦ % 
231, 

18»,+ % 
44% 

6 

« - % 
37* - % 
11% ‘ % 
1%- <* 
1% +1-1 
18 

227,- % 

9% 

12% - % 
26 - % 
23% - % 
2%“ % 
18% 

35%+ % 
50% - % 
26% “ % 
6%- % 
37% - % 
18 - % 
4% -1-1 
13 + 7* 
16% + % 
13%- % 
6%- % 
ao + % 
12 
27'? 

10% - •* 
35-18 -1-1 
68%+ % 
27% - % 
9%+ % 
»% 

38% 

10% 

*'» 

19% 

25% ♦ % 
7% 

42% ♦ l, 
21 + % 
5%+ % 
10% 

12% 

15% 

11%+ % 


Strcx 


106 


.12 


Sturdy 

amtlir: 

Smnhm 1 52 
SiaSiBs .72 
SJateC 050 
vi»091 
SlowStv 
snrim .72 
SWei 
Stratus 
StrwbQ .B4b 
Stryire 
Sudan,® 
5umma 
Suns HI 
SunCst 
SunMed 
SupSkys 
SymbT 
Syncor 
Syntcch 
Syntie* 
Sysoons 20 
SyAsoc 
Sy»tt> 

Sysimg 
Systmt 


TBC 

TCAs 

TocVIv 

Tandem 

Tandcn 

Telco 

TIcmA 

TelPJui 

Telocrd 

T«riv»d 

To lain 

ToImms 

TennOt 

TherPr 

Thermd 

ThrdNs 

ThouTr 

Tiptary 

TodSys 

IrakAu 

TrisdSy 

Toisjo 


41 45 

87 58 
IM 6% 

88 2 % 


68 15 
15 8% 

15 8% 


15% + % 

8% + % 


08 


.48 


BO 


USLIC 
UTL 

Ifitrsy 08a 
Ungmn 
Umfls 
UnRntr 
UACms 04 
UBAtek t 
L®Cd 108 
UFnGtp 
UFstFd 20 
UGnfn 1641 
UPiwd 
US Ant 
US Bcp 
US Cap 
USDsan 


Sate, H%k hav late Deg 
PUds] 

70 431, 43 43 “ % 

79 16% 167, 15', - % 

44% 44% -I 

557* 56 

5% 5% 

. 2% 2% + % 

144 M'i 14% 14% - % 

S 26% 26% 26% - % 

22 10% 10i, 10>, 

9*9 21% 21 21 - % 

297 56% 55% 55% 

138 43% 41% 42i, - % 

305 38% 36 36% + % 

135 37* 3% 3% 

500 8% BO, B%- % 

888413-16 411.16 4% 

310 M% M% M% - % 

122 IP? 15% 16% + " 

321 15% IS 
2396 ff% 7% 

82 13% 12', 12'*- % 

74 4% 4% 47, ♦ 1* 

14% 14% 

8% 8% 

- S 1 

era m% i*% i*% 

237 28% ass, 28% +2% 
T T 

182 13% 13% Q%+ % 

*6 21% 21% 21% + % 

65 2% 2% 2% — % 

1523 32% IZ'i 321, - % 

1528 P, 8% 6% + % 

81 6% P? “ 

4978 56% S5 
2500 8% Vt 

1212 40% 36% 37 -3% 

29* 3% 2'* 3 

129 12% 12% 12% 

415 24 23 

27 2% 

23 37* 3% 

121 25% 84% 

66 36% 36% 

588 5% 4% 

4 5-16 5-18 S-16 

63 28% 27% 28% + % 

164 14% 14% 14% 

108 12% 12% 12% 

589 36 32% 33% - 1% 

u u 

SB 27% 27% 27%-% 

270 247* «i 4 24%-% 

242 12% 12% 12% - % 

412 11% 11% 11% 

15% 15% 15% 


8% + % 
M% 

8%+ % 


23% 

2%- % 
37, 

25 

36% 

5%+ % 


130 38% 38 


- % 
+ % 


511 20% 19% 19% -1 

77 5% 5% 3% - 1, 

297 32% 32% 32% 

33 4% 4 

18 35 

24 B% 8% 

10 75% 15% 

2% 


34% 343, + % 
8% + % 
15% 

2«B 


2% 

1 239 40% 40% *0% + % 

56 3 2% 23, 

274 2% 2 2% 


Swch 


Shies 
(Hods) 

US H«C .12 7545 19% 
.12 9b - 


Kigt lav Lau Ghng 


ussnen 
US Sur 
US Tra 


19% 

2% 


2% 

40 SOI 23% 23% 

132 ,64 67 % 66% 


USlaln 

24 

1955 

18 

17% 

unTotov 


6 

34% 

34% 

UVaBs 

32 *675 

361, 

34% 

Urvfix 


202 

38% 

37% 

UnvHli 


2806 

16% 

16% 

UFSBk 

22e 

621 

16 

141- 

Llscal 

2B 

327 

a% 

7% 




V 

V 

VII 


223 

5’a 

5% 

VLSI 


35*0 

10% 

10% 

VMX 


259 

4 

3% 

VS£ 

2D 

3 

16 

15% 

Valldlg 


51 S 

57, 

5% 

ValFSL 

t 

46 

»% 

30% 

VsiNri 

f 32 

434 

447, 

44% 

ValLn 

.40 

2 

27% 

27% 

Varueh 


5 

34* 

3% 

Ventrex 


259 

6 

5% 

VlCOrp 

•12S 

423 

18% 

ia 

VtodoFr 220 

144 

6 

5% 


Vikmg 
Vua l*k 
Vodavi 
vonim 

WD40 
Waftro 
•WlhrTel 
WshE 
WF5L 
WMSB 
Wavotk 
Wot*, 
WeuFn 
WNFSl 
WMteTc 
WlTlA 
WmoiC 
WuwC 
worn a 
Wtcal 
WiUma 
WlltAL 
Wm*S* 
WienF 
Wmdmr 
WisciO 
Btoodhd 
Wonhgs 
Writer 
Wyman 

Keoec 

xicoi 

xjdfu 

Yiowfa 

Ziegie/ 

ZionUI 

Zuel 

Ziyad 

Zondvn 

Zvmos 


19%+ % 
2% 

23% ♦ % 
87% 

17% - % 

J*% 

35 + % 
38 + % 

16% ♦ % 
15% ♦ % 
8%+ % 


S%+ % 
10% + % 
* + <■ 
16 ♦ % 
53, - % 
30% - % 
+4% ' 'J 
27% ♦ % 
3% 

53, ' % 
18% + % 
5% - % 
18 


1 12 : 
22 
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BO 

JCe 


£0 

.66 
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40 

60 

48 

15© 
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54 

48a 

1.38 


66% 

63 
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7% 

7 

7% 

21 

20% 

21 

W 

W 
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25% 

36 

33% 

33 

33 

JH 

7% 

7% 

23% 

38% 

26% 

38% 

34% 

37% +2% 

38% 

33-'* 

377* ♦ 3% 

9% 

87g 

B'j - % 

11% 

11% 

11% + % 

50% 

£0% 
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23% 

23 

23% + % 

7% 

7 
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25 

2*4* 

25 

23% 

22% 

22% + % 

4% 

41- 

4% 

38% 

38% 

38% 

«» 

4% 

4!j 


38 

39% * 1% 

25% 

244* 

24.%+ % 

20% 

19% 

193* 

10 
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10 


2045 

337 

SOS 


1525 7% fi% 

105 15% 15% 

6 12% 12% 
B5 30'? 29% 

16 9% 9 

26 22 21V> 

X Y Z 

14425-16 23- 16 
157 73, 7% 

1129 20% 

688 38% 

21 17% 

58% 

4% 

4H 


7 ~ % 
15% 

12% ♦ % 
30% • % 
9% 

2H' • l. 


8 

3 

B4 


334 21% 
107 2% 


20% 

39% 

17% 

58 

4% 

■a* 

21% 

2% 


23-16 
71, . 

20%- % 
3»%+ % 

17% . % 
58% + % 
4% + % 
4% % 

21% 

?%+ % 


LONDON 

Chief price changes 

(In pence unless 
otherwise indicated) 


Tr 13% 04-08 £136% +£M 

Authority Invs 370 + 20 

BETDefd 438 +18 

Barr(A.G.) 332 


Beecham 440 

Chrysalis 288 

Davy Corp 121 

ERF 115 

Hanson Trust 188 


RISKS 

Trll%91 £MW« +£%. Heath (CLE.) 


+22 
+ 7 
+15 
+ 9 
+15 
+ 5 


Heywood Wms — 238 +8 

Ingram (Harold) _ 200 + 20 

Jaguar — 578 + 10 

Mountleigh 920 +15 

Pearson 800 +15 


Reed Executive ; 

Reed Inti 

Sbetchiey. 


552 +13 


341 +18 

E1Q% +ZY, 
461 +11 

Waterford Glass ~ 144 +8 

Western Motor 225 +22 


FALLS 

Dae] an 705 - 45 

Hill Samuel 400 -10 

Klein, Benson 810 - 25 

LASMO 103 - 9 

Lonrbo 255 — 6 

Mercury lntl 770 - 38 

Thames TV— 224 - 6 

TrusthouseFte — 161 - 7 

Willis Faber 424 -16 


HAND DELIVERY 
SERVICE ,> 


CANNES/GRENOBIE/LYON/MONACCV 
N1CE/PARIS/5TRASBOURGTOULOUSE 
Your subscription copy of the FINANCIAL TIMES can be hand-delivered 
to your office in the centre of any of toe cities listed above. 

For details contact: Ben Hughes. Tel: 01 4297 0630. Telex: 220044 
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Indices 
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2 

JMy 

i 
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Sifter ConpiUiiui 


3 

30 

27 

26 

Hqh 

Low 


Urr 

Industrial* 

1BB7 36* 

1309 83 

1.90334 

1.892 72 

1.8SS2G 

1888 20 

1509 JO 

17/786 

1582 59 
22.1 861 

1909.83 
121 86l 

41.22 

17 7 '321 

Transport 

mar 

78a 83 
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147 67 

777 50 
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830J4 

43V3/8E) 

688.07 

19/1 '88 

830 J4 
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1232 
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200 32 
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198 76 
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00/6/321 


25136* 

252.71 

1 

2S2JU 

25884 

241*1 

70.74 

752.78 

I2/7J 

203.49 

122/11 

252.70 

12-7/861 

4.40 

J1 -6/321 



June 
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•toe* 

V«tr 4(|0 /Appro*) 


25 

18 
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C3 
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mm 
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30 
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ED 
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1 
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c 
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c 
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July . 
3 

July 

July 

1 

June 

30 

109b 

Htgn Low 

AUSTRALIA 

All Ord. <1 -1.001 

Metals A Mnls. .1 180- 

U».4 

aus.a 

1 <49.7 
4*7.0 

1 175.! 
4S€.I 

1179.8 1 

45C.6 

247.0 7 5 
602.8 •?* 1- 

io-a.8 .: 1, 
4*1.1 20 5 

AUSTRIA 

Creditbk Aktien-M i!«« 

244.49 

244.96 

245.26 

242.94 

- 

- 

BELGIAN 

Brussels SEil 19D> 

5697.77 

3680.77 

3676.18 

3675.66 1700. 16 24 4< 

27*6.91 15 1- 

DENMARK 

Copenhagen BE rartrlli 

-u- 

216.98 

216.57 
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214.27 -2i 1 

FRANCE 

CAC General -3MS 82/ 
Ind Tendance i&l. l2.B2t 
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354.9 ’ 
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355. 6 
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Management buys out 
Textron tools unit 


BY NICK GARNETT IN LONDON 

THE MANAGEMENT or the ma- 
chine tools division of Textron, the 
US manufacturing and financial 
services group, yesterday complet- 
ed the purchase of the business for 
an undisclosed sum. 

The new company will be known 
as Bridgeport Machines, based in 
Connecticut Its British manufac- 
turing operations centred in Leices- 
ter and Bridlington is a wholly 
owned subsidiary. 

The new company, which em- 
ploys 2,5 00 and as the Textron ma- 
chines division had a turnover last 
year of 5180m, was put together by 
a management team and ELF. Hut- 


ton, a Wall Street brokerage and fi- 
nancial services group. 

Mr Joe Clancy, who was presi- 
dent of Textron's machine tool busi- 
ness, will be president of the new 
company which makes machining 
centres and milling machines. 

Bridgeport's British operation 
claims to be the biggest machine 
tooj producing company in the UK 
in both volume and cash turnover. 

Textron’s machine-tool opera- 
tions are one of a number of compa- 
nies Textron has been selling off as 
part of a debt reduction exercise in 
the wake of its purchase last year of 
the AVCO group. 


Shell Chemicals 
takes electronics stake 


BY TONY JACKSON IN LONDON 

SH ELL Chemicals has made us 
first move into the manufacture of 
electronic components, taking a 20 
per cent stake in the Italian manu- 
facturer MAS for an undisclosed 
sum. 

MAS claims to be Europe's sec- 
ond-biggest maker of epoxy glass fi- 
bre laminates for printed circuit 
boards. The biggest is Isola of West 
Germany. 

The venture brings Shell into line 
with other chemical giants such as 
Du Pont of the US and ICI of the 
UK- 

Electronic chemicals are seen bv 


the industry as being one of the 
most promising growth areas for 
the next century, and chemical 
companies are forming links with 
electronics manufacturers to bring 
themselves closer to the market- 
place. 

MAS, based in Florence, has two 
plants in Italy, one in Belgium and 
one in the UK. It has sales of 
LllObn (S73m) and earnings of 
L5.4bn. Its share capital is to be in- 
creased from L5bn to L15bn, the 
new shareholders being Shell Italia 
and two Italian-based groups. So- 
ciety Metallurgies Iuliana (SMI) 
and Falck Actiaierie Ferriere. 


US grocery 
chain reports 
higher profits 

By Our Financial Staff 

BOOSTED by extraordinary gains, 
Great Atlantic and Pacific Tea, the 
US grocery chain controlled by the 
Tengelmann retailing group of 
West Germany, reports higher net 
promts for the first quarter of 1985. 

On sales of S2-lbn for the quarter, 
up from 52.9bn, earnings have 
emerged at $28.7m, against 526.7m. 
The company said yesterday that it 
expected sales and profits over the 
next three years to show above- 
average growth. 


Sic erhalten die Financial Times im Abonnemcnt 
durch Botenzugestellt. 
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I 18 54% 54?, 54*, - % 1 

05 501 41% 41% 41% 

.40 801 MV 13% 14», 4 % 

M 4% 4% 4% 

235 10 ITS, 17% - % 

I JO 66 38% 3B% 38% • 

5 S’, 2% 2% 

1.02 99 39 38% 38% 

07 13 13 13 

1613 2% 2 3-16 2%4 % 

91 % 7-16 % 4 1-1 


Clark? .96 

Clear O' 
CievtRr 2 
Clthtms 
CoasiF 

(>lIUl| C 

Coca Bit -563 

Coeur 

Cogen ic 

Gonctnt 

Cola bR 

Colagan 

Collin, 

Coil Ac 1 12 
Coir Tin 


905 DO*. 20', M'i + V 

166 19% 19% 193, % 

157 25', 24% - % 

B 55% 55% 55% 

30 12% 1?% 12% “ V 

21535-16 3% 3% * 1-1 

711 12% 11% 12V - % 

125 7 % 7V 7V - % 

132 3*% 34i, 34%+ % 

13 5% 5% 5% + 

1 47 47 47 -1 

366 34 


Fingm* 223 8% 

Finigan D5< 16 

FAIaBs 64 2041 »'? 

FlAFin 80 9 44% 

FlATrw I 268 33 
FtColF 23 237, 

FCornC 120 29 MU 

FtCort 63e 67 4-; 

FE.OC 2200 28 

FFCatt 2S9 32V 

FFFlkta 40 103 32V 

FlfnCp 40 23 19’: 

FlFnMg 251 »% 

FlFIBk 44 101 37’, 

FJorN 1.00 44 56?, 

FMdBs 68 88 37% 

FNGmn 1.48 174 SO 

FRBGl GO 587 30?, 
FtSFla 0Oa 3 30i; 
FSecC 1 10 429 27'; 


223 8% 6% S', 


Sunk Sakn Hrgfe Law taxi r 

Warn 

La: By 143 150 77 70% 71V* *' 

LadFi* l£j 67J ?7% 2", 2 , 

Laril* 20 *69 Z?V 2*?% * ' 

LomaT 4(, 10 12 n% 12 ’ ■* 

lanrart TD OT 25 2»- » 

uran «) W *9.’, J?'.- J?’*- V 

l aeons 2* 23 2*% 2*’? 2*-. 

LCvClJ 3S“ b : , 6-» » - V 


??% 277, - V 


259 32V 30’? 32’, 


251 25% 25V 25% » V 

101 37% 37 37 - V 

44 S67, 58% 58% - % 

88 37% 37% 37%+ ' e 

174 SO 47% 49% +1% 

SB7 307, 30V 30'; * 

3 3d; 30% 30% 

429 27% 27 27% + V 


FTeons 1.12 335 3G', 36 


27% + V 

»', * % 


?3% 23’,+ % 


C010NI .74 1B2 19% 18% 19% + % 

Comair 194 B% 7% 8 - % 

Camcsl .12 600 30% 29% 30%+ % 

Camdta 16 376 M% M% 14% 

cmdiat 553 21 16 115-16 2 +1-1 

Cmene 2J0 427 80% 59% 60V +1% 

CmceUs 60 GO 31% 31% 31%+ % 

CmCSno 56 6S 14% 14% 14% 

Cc+nAm 7 % % % - % 

CamSm JO 35 6V 6% 8V 

CmpCrd 775 3* 33% 337, - l. 


62 2025 29% »% 23-', + % 

48 M 20 20 20 - V 

10 18% 187, 18% 

44 591 29 26 26V - V 


FlowSs 123 UV 10', 

Flurocb JB 117 16% 157, 

Forvaih 939 11% 11% 


10 % 

16 + '1 


17% 07, WUTI pLA 3 W, • J, * '« ■ A Burg 91 % 7"« % ♦ *-' 

57% 25 WWOE M0 27 14 17* 53% 52% 5+J? “ *D I A mn2 1.78 307 49% 48% 40V + H 

56 35% WH11C1J2 2 7 14 195 60*. 46*? *« I Am ml 16 17', 16*, 16% - % 


56 35% WaelvCl-32 2 7 14 195 60', W, «<» 

40i, 2«% WeyertR 30 38 W 1901 34% 34 34 “V 

517, 37% Weyr p CtSO 5J 9 4B% 48% 48% 

507, 40% Weyr pr4S0 0 6 08 M% »% »** 

13% 6% wjWnP.t 29 10', »V »« V 


Amgen 724 247, 24 2« , + % 

AmskBs .58 271 25V 24*, 25% ♦ % 


20% 17% RcfcClrnl.78 8.9 3GB 10% «% ’9% + V ft »l Tlgerln 

48% 31% Rookwll 20 Z7 12 110145% 447, 45', - % 91% 5fl Tuna 

13 1W. Rodfinn 71 12% 11% 12 +% 237, 13% T^rnplx^ ^ 

3SJ, 20'; Rohm , 00 24 17 227 34 % 33% M% -% 73% 43% TbnrtJ.1 50 

38% 27'- Rpbr s 12 144 32% 31% 32% +% 53% *1% Tdnkwi 1 

5% 231? SoTnCmaJ 1 1 43 518 39% M » -% >1* fV . 

32,; 9% RodnEs.W 2 A 7 508 ^V M% 33% +% 13 « TlH"^ 


1 1.1 27 1270 80 


13% b'« tqwnnr 
29 17% v|WPu pIB 

23 13% wfWiPlta 

03 42'? Whnlpl 2 

347, 19% WlUteW 


2 2. as Si 2h li MS I ‘ Sis ? 


Si 27'* Rohr , 12 144 32% 31% 32V +% 53% 41% Timken 1 2.1 

3BV 23*? ROW&R4S 1 1 43 518 39% M » - V 11% SV Jan 

321 9% RctlnE, .08 2 47 508 U33V 32% M, +% 13 10 1 J2 

18% *3% Ro"'^ .40 2-6 23 411 IBV IB IBV »«• To«^.K AB 

»% 11 Roper 64 1.7 30 276 38V 37% 38 ^ 

47 32'? Borer 1 12 2 7 5 566 *D 41% 41% -% ZTU 7 o«d P«3 72 12. 

S' ? 4 SS"« -,S S S’ ? S' - S* 5!; WSS- !]; 

V„. £'■ BS"" S?S! S5 ^ :S a ? ’ 5 


11 22 4G6 73% 72% 72% -% 

2.1 21 47V 47 47 

84 9% 9% 9% -% 

1 12 12 12 

4.B 121 277, 27 27% +1? 


38 23% 15% TnWrm^a 22 13 MB 21% 20*, 21% ♦% ^ ^ wtnnbo JO 

41*, -% 32% 27% ToCd p!3 72 12. 23 31% 31 31% I ^ yyitfner 

16», -% 32% 27% Tot Ed pS75 12. 5 3P; 3K? 31% 4 ^ 41 ® winierJOSe 

S% 32 25', TdEd pQ47 11. 12 SO?, 301? 307, 3, WiwEP2.6B 

79% “ % 37% 31% TolEd pM-28 12. ]3 W 34% 34%.-% * Wrfl “ t» 


18% 77, WiltaG 10 
33<-> 21% Wllliami.40 

,2V 3 WilmEI 
yt. 4 WIHhrOlOb 
S3 321, WmDtxi 80 
20), 8% WinnbQ JO 
9% 4% Winner 

10% 41? WinierJOSe 


29 10% 9% 9% -V 

*70 23 23 33 

*150 18 18 10 +1 

26 16 582 78% 77% 78% -V 

13 60 25% 24% 247, -V 

20 37 390 29% 29% 29% +% 

0 17 100 IS), 15% 15% -% 

7 6 37 14% 14% 14% ♦% 

6.0 40 149 23% 23% 23% + V 

30 196 0% B% BV +% 

10 26 23 BV 61, BV 


3.0 18 15* 61% 49% 40% -17,1 . "g 1 

1.0 25 ,90 131, '2% 12% - V I TZZ 


Amp ad .40 

Aidog |C 
Anar err 
Andrew 
Apegoe M 

Apok>C 
Applet 
ApWBK) 
ApkJU* 
ApIdSlr 
Arcbirc 
AigoSy __ 


1.6 25 ,90 131, '2% 12% -V 
24 5% 5% 5% * % 


58 17V 16% 16% - % 

65 tti; 12% 12% - % 

119 13% 12% 12% 

02 16 17% 171, + % 

07 20 19?, 19% - % 

2888 14% 13% 13% - V 

6196 37 V 3>'« 37% *t 

1274 56 KM, 53 -1% 

486 11V 11% H*2 

4 121, 12% 12% 

254 9V 9 «V + % 

315 21V 21 21', + V 

7 43% «3% 43% + % 


18 23% 22% 23% 

5 21% 21V 21% +% 


30% 15V RuseBr 
327, i0i, RueTog 78 
38', 15% Russell 32 
45% 21 RyanH 1 20 

30% 177, Ryder B M 
55', 21 R viand 00 


37% 38 + % 1 38% 10V Trenms.BO 1.6 


10% 4% WinierJOSe .6 19 47 8% 7% 7% -% 

55% 30% WiwEPJW 4 9 13 129 56V 55 55 - % 

IMP, 0b WoE pf7 75 8 2 z200 95 95 95 +1 

27% 23 V WtoG (4255 94 8 27V 27*, 27V +V 

40% 28% WrtcPL2 B4 6 7 12 SO 4»», 40'? 4B% +% 

51% 35?, wiscPSJBS 5 5 12 84 u51% 51% 51% ♦ ? 

56% 33 Witeo 1.48 26 14 317 u57% M% 56% + % 


Ane* 133 5% S’ 

AsdHst .12 225 B’l 8< 

Asliasy 53 8% B' 

Amur 48 282 17% 103 

AUAm* J4 59 19% 19 

AllnFd 9 13% 133 

AIIFin .IDO 743 18% 1^ 

Ail Rea 185 29V 28? 

AltSeAr 1847 11% 11' 

AlwdOc 28 1*V M 

AufTrT I 4 4% 3 

Auimlx 156 3% 3 

AuxKXi Mil M% 12' 

Awni&r 250 4 I 

Avniek 1548 18% 18 

Avaier l 24'? 3< 

AzidU 00 19 4'? * 

B B 

BBDOs 120 575 29% 29 


22 121 11% 11 


23 14% Ryme* i» **■ 

14% 10% Ry+ner pll 17 9.5 5 

s s s 

13 10% SL IndS .161 4 14 6 

45% 2fl% SPSTOC 00 2.0 10 46 


15 494 267, 26% 26% -% 32 12% Tonka s 97 J 10 ISO 29% M'l »% V ^ wiscPSJBS 55 12 64 u5I% 51% 51% ♦ ? 

2 3 15 26 U33% 32% 32% -% 71 «3 TbO«Flol60 ■* J 8 I! S ? 56% 33 Wilco 1.48 26 14 317 u57% M% 56% + % 

B 22 197 30 37% 38 +% 38% IBV Treble S.B0 1.6 15 860 M 37 374 _? 14 ID W0«vrW121 22 121 M% 11 l*J» 

35 11 690 35% 34% 34% +% 112 105% Trcn P»57e B2 1 *05 “I® 5 *“ _?» 49 715, Wtwlb el 12 24 10 1491 47% 453, 40% ♦% 

1 5 17 917 30V 29V 30% +% 29 M% TproCo .50 1 8 15 ” S? «,* ♦% 137 0^ Wolw pBJO 1.7 5 131% »1 «1%-% 

1.7 17 $4 477, 47% 47% -% 5 . 2% ToecO m a 4 * 5% 3 WrldAr 93 4 % 4 4% 

130 143 IT 7 * 1«U W% -1 K% 3 »!lawta f? 1, 1 .. «% 23 Wrgty, 88 2.1 21 327 45 43 45 


IX 143 177, 10% 10% 
5 12% 12% 12% 


12% 3 ejlowta 

7% 1% vfTwlB pi 


ToyRUi 

_ Tracer X 15 

13 10% SL Ind a .161 4 14 6 11’, 11% 11% 't5% 12% Trwnl Pi 40 11. » _ 

b S hzz S- a 5 r® r p.» * R ra & h A 

S ffl SSS’S 17 28 1355 18% » % A & Sf fiSSS « * F & & & U 


21 2% Z», 27, +% ^ 5 

39 3670 XV X'; MV +% ^ 

15 40 13*9 24% 23% 23% -?, 37 + 

11. 60 12% 12% 127, »% W 

2573 15% IS 15 -% 

16. 52 M% 14% 14% -% 


46% a Wr-o'y , St 
4% 2% Wurilzr 

17% 10% WyleLb .32 


15 2% 23, 2% - % 

2 7 38 74 121, 12 12 -% 


Wynns £0 28 61 3*% 24% 243, - % 


22% W% SlgdBs 30 1.7 : 

15 SV StgdBc 
5V 1% sans wt 
38), 21% SattW » .32 * 

55% 29% Soiewy1 70 31 

32', 19 BUOLP1 92 6.6 

1?% 4% vjSaieni 
55% M% SallieM J4 .5 

59% 3*% Salomn .64 13 

93, S', SJuanB56e 7 7 

54% M% Sandi 60 1-1 
32% 22% SArulRC04 0S 

28% 19% SFcEPn 

S 31 SFeSoP 1 28 

38 s , SaraLe 1.60 2J 

41% 31’? SgWel 1 *8 4 2 

35 18% SavEIPI 76 5.1 

13% 11 SavE pll 20 9.9 
8% 3 Savm 

12% 4 Sevm pi 

36% 23% SCANMJ4 61 

067, 44 SchrPWflO 20 

ne% 29 ScWmblJO 33 
14% 0), SciAd 12 IJ 

63V 38% ScodP IJ* 2 1 
18’, 12% Scotty* 52 3 2 

431, 24 Sea DM 42 1.7 

13% 11% SeaCI pll 46 11. 

16% 15V S««C pJ82 10 13 
1? 15 SeeG pKT 10 13. 

5!*, «"b SeaC P SM ’2 81 
30V 18% SeaLnd .48 1-8 

5% 1% ScaCa 

64 37% Seagrm 1 u 

19% 12% Saagul 

43V 27% SealAir *6 1-* 


19 62 14% MV 14% -V 15 11% TARIIy 1 

18 5 4% 4% - 203, 11% TmCdagl 12 

J 34 104 301, 37 % 37% -V 19% 0% Tmftcap 


113 14% 14% 14% + V 

5 11% 11’, 117, 

21 17% 17% 17% 


X Y Z 

72% *5% Xeroa 3 5 3 13 1728 57% 50 50% -IV 

50!, S3i; Korea p«« 9.7 5 S6% 56% 56% 

267, 20% XTRA .64 2.7 41 23% 23% 23% 

I 17% 13% YortJnn 166 16% 16% 16% -V 

39 281* ZaleCp 1J2 35 66 37*, 37% 37), +% 

10% 3% Zapata JO) 280 6 «3, 4% 


53 6% BV 8V 

as 282 17V 16V >67j - V 

24 59 19% 19 19*? * % 

B 13% 13% 13% + % 

le 743 18% 17% 17%+ % 

185 29V 28% 29V + V 

1847 11% 11% 11% - % 

28 14i, 14 141, ♦ % 

l 4 4% 3% 3% - V 


CmCSno .56 69 14% 14% 14% 

CcmAm 7 % % % - % 

ComSv* 20 35 6V 8% BV 

CmpCrd 775 34 MV 33), - V 

CmpCr* 26 1757 13% 13% 13% + % 

Compua 30 1% 1% *% 

CCTC 20M 5% 5% 5% + % 

CmpAS9 34 25V «% 25V + V 

CmpOt 98 40 77, 7% 7% + % 

Cp«Em 119 0 7), 7% 

CmptH 394 12% 11% 11% - % 

Cmpidn 25 5V 5 5V + V 

CitidLR .12 104 7*? 7V 7*, - V 

CmplM 1377 2 7-18 3 2V-5-1 

CmpPr 617 5% 6% SV “ % 

CiflTsks 20 1117 13% «V MV 

Cmputn 40 3*? 3*i 3% - % 

Core* 20 13-18 9-16 B-18 

Com&bT 30 12% 12% 12% “ % 

Concpd 67 11% II 1*V * % 

CnCap 2 40 129 15V W?, *6 ♦ *, 

CCapR 1 68 163 7% 7% 7', 

CGapS 2 16 134 12% 11% 11% - V 

ConFbr 55 7% /•'t 7% + % 

CiwPap 100 22 56*? 573, 56 

ConoPd 08 30 3% 3% 3% + % 

Consul 70 3% 3'; 3'?- % 

CnUBd 2- 04b 36 06% 06% «*% ♦ % 

ClIHItb 252 13 12% 12'?- % 

CtLasr 56 12% 12% 12%+ % 

Convgt 996 D, 7% 7% 

CoiwTSe 1763 18% 167, 18'? + 1% 

CooptO 1929 3 3-16 3 3% + 1-1 

Cooprt. 19247-16 4% 4% -1-1 

GoorsB SO 440 31% 31% 31% 

Copytel 1594 13% 12% 13% - % 

Carum I 7% 7% 7%- 

Cordis 620 14% 14 14% 


038 11% 11% 11% - % 

04 2404 14% . IP. . 14% + V. 


Laidlw 20 
LjmaT 40| 
lanrast 7D 
Lanes «0 
Laaorrs 2* 
LCvCi a 
Loner 

LowisP D&0 
LCMbns 
L'CO'1 99 
Llln." 24 
Lui6'd 
L me Tel 2 JP 
Lindbrg >6 
LoCias J5 
LongF 1 40 
Lotus 
Lyndon 
L«pncs 

MBI 

MCI 

MPSI 

MTS J8 
MackT- 
UadGE 228 
M„Ri 

MalnK 01c 
MgrSa'- 1 


6U - V 
70'a - ’a 
9 


17 

26% 

20 

26 

4 

49V 

4B>, 

49% 

iso: 

55% 

b4J, 

54V 

12 

4b 

44 

45 

8 

(ft 

6% 

6’? 

1421 

4GV 

4b ', 

4W, 

40 

22% 

31% 

31 % 

iBre 

307, 

3?V 

30’. 

2a 

I*?, 

1«. 

19% 

I0HO 

»% 

C« V 

25'? 


M 

M 



1078 11% 11'; 11% 

6656 *01; 10% 10'? * V 

6M 7% r% 7% % 

23 30% 30'? 30% 

328 12% U UV * *• 

75 36% 36V 36'?- ?- 

« 10% 10 10 - V 

46 1*7, MV 14% - ', 

156 14 I3'» *3‘* 


0M 17V 16% ' 17 + % I ^ nitw a, J„ 101. 19 


For Am .96 2417 39% 39V ’ V 

ForesiO 1.10 110 10% 10% 10', - % 

FormF 69 28% 27% 26 - V 

Forms ' 34825-16 '23-16 25-16 + 1-1 

Fomm .06b 1709 14% IP, 14 + % 

Foster .10 819 5% 5% 5% - % 

Frwrmt .40 233 2B% 28% JB'? - % 

Fudrck 561 4% 3% 3’a - % 

FulrHB -38 750 30% 29% 30<? + % 

G G 

GTS 176 2 1 15-16 1 15-1B - 1 

Galileo B1 3P, 33'? 33% - «? 

GamaB JO 2| 10 4 P, 4 

Gentries 933 90V 88'? 80% - 1'; 

Genoa ,284 3'? 3 3'? + % 


SO 22 501? 577, 58 

» 30 3% 3% 3%+ % 

70 3% 3'; 3«? - % 

b 38 86% 66V 66% ♦ '• 

252 13 12% 12'? — % 

56 12% 12% «•;+ % 

996 D, 7% 7% 

1763 18% 16?, 18'? + 1% 

1929 3 3-16 3 3% + 1-1 

192 4 7-16 4% 4% -1-1 

X 440 31% 31% 31% 

1504 13% 12% 13% - % 

1 7% 7% 7%- 

020 14% 14 14% 


141, 14% 12'; 12% + % CoreSB 124 2019 38% 38% re% - > 

250 4 4 P 5 , 37;-% Corvus 440 ft 3 5,16 3 5- 16 - 

1540 18% 18V 18% - % Coemo 344 3% ft 39-*6 + 1 ; 1 

1 24'f J«'? 24% - I; CrkBrl .14 40 20 19'; 19% ~ % 

10 4’f 4% 4% Cronus 158 20% 26% 26V - ', 

- - " 475 19V 19 19 


BEI 462 I, 

BRCOOI 10 7% 

BancnU .30, 108 7% 

BcpHw 1 » 82 55 

Banctac 237 9% 

Bang** 80 61 12% 

BKNEs 1 12 404 38?, 


575 29'? 29 29 

462 11 10% 11 + % 

10 7% 73, 71, 

108 7% 7 7 - % 

82 55 54% 54', 

237 9% 9 B 

61 12% « « 

404 38), 30% 38% - % 


Corvus 449 

Cosmo 344 

CrkBrl .14 *8 

Cronus 150 

CrosTr M 475 
CwnBk 13 

Crumps JS 61 
CulmFr JO 75 
Cu turns 50 540 

Cyoes 157 


GTS 176 2 1 15-16 1 15-18 - 1 

Galileo 81 33% 33'? 33V - «? 

GamaB J2| 10 4 3% 4 

Gentries 933 90V 88% 88% ~ 1% 

Genoa 1264 3% 3 3% * % 

GenMs .00 238 B% 9% 9% - V 

GtbsnG .25 744 29 27-’, 2B% * -J . 

GlgaTr IS lb 16 16 - *: 

Gouas <0e 223 31% 31% 31% * 

GouklP .76 444 17 IP, 17 

Graco 52 1M 29% »V re 1 : - % 

Gradco 302 16'; 16 16% 

Grant. 0 2 7% .% .% + V 

Giplils 5 10', 17% 18% + V 

GrptiSd 4537 10% 10% 10% - % 

GWSav .40 32 22), 22'? ZT; “ V 

GlSoFd 35 »% 8V JBV 

Gleetl B07 29% 29% 2B% 

Gutltrd 20o 260 - 183, 16 18%+ % 

H H 

Ft BO 20 3593 15V 15% 15*. + % 

MCC .06 1 6% 6% 6% 

Habers 5 0% 0% 6% 

Hadco 174 5'? 5% 5'? + % 

Fl adorn 255 6 15-16 6% 6 15-16 

HamOtl 07| 229 UP, 10% 10% 

HbipGp 26 33 35% 341; 35% - 1 

HrdNl 1 72 397 47% 47% 47% 

Hamws JO 9 6% 6% 6% - % 

HnwkB 18 3% 2-', 3% + V 

HIHidyn 485 5 4% *■, 


MtlStlS 1 24 140 91 

Marcus 33 2 29 

Margua 506 5 

Marqsi 26 10 

UarMN 1 7B4 50 

Mac CMS 935 26 

Massior 196621- 
-MainS .10 *0 34 

Maocrs 116* 2T 

Maawel 23 *5 

MayPl II 1 15 

MaynOI 2 ‘ 


140 51 50% 51 + % 

r re% re'? rev + »; 

506 5', •*-, 5V * % 

26 *0 93, 10 ’ V 

7B4 50!, 50 90 - V 

935 26V 24% 26% + V 

196621-16 1% 2 

10 34 V 34% PU - *; 

1164 271? 2?' e 27'; + % 

23 15V 14), 15V * V 

11 I 15-1$ 1 15-16 1 15-16 ■ 


McCrm 88 247 43% 43 


4% r, + 

*3 43 - V 

McFail 529 10% 10 10V 

Medcr .05 32 6% 6% 8% - V 

MedCm 184 6 b% 6 - % 

Uunior 331 19 M», M% + V 

McmrG 1193 16V 16% 16% - •» 

McrBcs 1 *0 297 36 35% 3b?j - % 

MercEtS 96 316 46', 4p, 45% 

MeiBox *31 28'? 271, »•% 

MrdnBd 160 290 55% 54% 55 + V 

Mcrnr 2D M89 11% ”% H * S 


20 

M09 

11% 

M% 

UV 


167 

18'? 

16% 

18% - 


06 

»?3i 

12% 

1ft- 


14? 

5% 

5% 

5% + 


1 

4), 

4% 

4V 

OS 

24 

5 

«'% 

4% - 


1756 

9% 

9% 

9V 


300 

17% 

167, 

16% - 


415 

9 

8% 

9 


307 

3”. 

31 

31% + 


16 

4% 

41. 

4H - 

40 

60 

2b 

25% 

26% + 

124 

J39 

4fl% 

40 "a 

49% 


Hatnws JO 

HnwkB 

HIHidyn 


.00 475 19% 19 1« 

13 16% 16% 16'? 

JS 01 28% 28% 387s- % 


HcngAs *6 202 23% 23 
HcngBs 64 II 23% S3 


75 17% 17% 17% - % 

548 »% »% »% ' *B 

157 14% 13% M% 

D D 

94 14% 14 M%+ *, 

61 4% 3% 4 - 1, 


BkMAm lb 410 9% 8% J + % 

Bank vt .05. 107 X »% M + % 

Benia .40 116 2"; 2* 2>% + V 


6.8 17 48 X% 39% 30 1 30% 22% TrICon 3 65e 12. 

E0 23% 23% 23% "% P% 2B TriCn P&S1 75 


IBS 30V 30% 30V 
1 33% 33% 33% 


Barda 40 

BaronD 
Barrrss 
BsTnA 

BoaAm 1 09* 
BsetF 80a 


22 19 951 u73% 72% 73 +% 25% 18® Trilnd pL12 .5 26 23 22% 22% -i pfevfaua 92 weeta plus Bw CMflW w*0«. Bayly » 

4 2 15 12 35% 35V 7$ «3 Tribune 1 1 3 u 276 76% 75% 7 ft "% trwflng day. Where a spH or stock tfivldertd artwtf^ngtoS Brvmc* 

5.111 45 34% 34% 34% -V 5% 13, Tncmr.l7o 10 3 635 1% ’% ft “% per coni or more hea been paid, the yer s hk^vtow ran ge ana Ben run 

0 9 1 i2% 12% 12% + % 7% 5% Trtco .20 Hi? 47 6% 8% ft dMctend wo stUMn tor ttw new stock only. Uintess othwww BeizLb i« 

158 3% 31. 37, +% 20 12% Tnnty 50 2 73ffi V2A ift ’8 18', noted. Tates cl dtadentta are annuta dtebursaments baaed on B.9 B 

S KSIS - s - -*■ *»—*—“■ ss*' 

2 0 22 20*9 u877, W 877, +F , 6 u 13 TuUtut 4$ 

3 J 51 5799 341, 33% 34 - % aji, 1b% TvrtnDs .90 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Downturn as 
May tone 


A MILD technical downturn sapped 
some of tiie strength displayed earlier in 
the week as Wall Street prepared itself 
for the Independence Day holiday, 
unites Paul Hannon in New York. 

An early decline was prompted when 
sell programmes were triggered as 
premiums narrowed between some 
stock index furu res and their underlying 
cash indices. The weakness occurred 
despite gains in the bond market after 
news that June unemployment fell to 7.1 
per cent from 7.3 per cent for May. 

The fall in the jobless figure fuelled 
further speculation that the Fed would 
out the discount rate in an attempt to 
stimulate what is seen by many analysts 
as a flagging economy. 

At 3pm the Dow Jones industrial aver- 
age was down 9.70 at 1.899.33. 

The shift by institutional investors to 
the sidelines ahead of today's market 
closure allowed some sharp early profit- 
taking across the broad market. 

Interest remained strong in the high 
technology and consumer goods sectors. 

ITT was the star attraction with its 
SI 1 /, gain to 5577* in very heavy turnover 


in response to the telecommunications 
group's plan to merge part of its opera- 
tions with the French state-owned CGE 
group. 

Among other blue chips. American 
Express was unchanged at $62. General 
Electric was down at $80¥i while 
Procter & Gamble lost $% to $81. 

Burroughs continued to shine after 
the $5% gain of the previous session 
with another SIV. advance to $68%. Sper- 
ry, its new merger partner, held un- 
changed at S75Y*. 

IBM reversed some of Wednesday’s 
gains with a $% fall to 3148% in heavy 
trading, while NCR picked up $% to $53 
in active turnover. 

Associated Dry Goods moved 5% down 
to S66% in renewed heavy trading as the 
market responded to the news that an 
investment group led by Mr Ivan Boes- 
ky had built up a 9.9 per cent stake. May 
Department Stores, which suffered a 
curt dismissal of its two takeover ad- 
vances of Associated dipped $% to $83% 
after a strong late showing the previous 
day. 

A&P, the supermarkets group, dipped 
$% to 326% despite higher first-quarter 
figures. 

American Brands touched the $100 
level with its $1% advance on persistent 
rumours that the group was preparing a 
major buyback of shares at up to $115 
each as part of a restructuring and bid 
defence. 

Black & Decker, the electrical tools 
manufacturer, fell S% to $19% in heavy 
trading, while Pandick, the specialist 
printers, lost a further $Y. to $17% on 
large turnover following a flat earnings 
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INTEREST RATES 
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US BONDS 


Treasury 


Juiy3 

Price Yield 


Price YWd 
?% 1988 100’%i 6.793 100'to 6795 

7-4 1993 99’%* 7.307 99 J %i 7.318 

7V, 1996 1007u 7.364 100 'A* 7365 

7% 2016 100’%* 7.223 100*%* 7.223 

Source. Harris Trust Savings Bank 

Treasury Index 
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Return 
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change 
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FINANCIAL FUTURES 


CHICAGO latest Hign Low Prev 

US Treasury Bonds (C8T) 

8H32ndsof 100% 

Sept 100-04 100-06 99-08 99-11 

IIS Treasury BiHa (Mil) 

Sim points of 100% 

Sept 94.49 94.49 9438 9439 

Certificates of Deposit (IMM) 

Sim points of 100% 

Sept n/a n/a n/a 93.77 

LONDON 

TTtroe-moaUl Eurodollar 

Sim points of 100% 

Sept 93.51 9351 9344 93.45 

20-year Notional Gilt 

C5O.O00 32nds of 100% 

Sept 123-28 123-29 123-00 122^24 

* latest avaJaUB figures 


statement on Wednesday. 

On the American Stock Exchange, Te- 
xas Air was one of the most active issues 
after announcing that it was in discus- 
sions with People Express, the troubled 
US carrier, about a possible takeover. 
Texas, which would become the largest 
North American airline if successful, 
advanced $1% to $34%. People Express, 
traded on the over-the-counter market, 
added $1 to $7%. 

Elsewhere on the Amex, Lori mar Tele- 
pictures edged up $V< to $29% and Wang 
Laboratories dipped S% to $14%. 

Bond prices firmed on the employ- 
ment data leading to renewed specula- 
tion that the Fed would cut the discount 
rate. The Fed announced that it was 
buying S500m in Treasury bills for cus- 
tomer account. 

The Treasury's bellwether 7% per cent 
long bond due in 2016 traded higher 
to ltKFVi; while the 10-year 7% bond 
gained 'Vr to lOO’ftz. 

Federal funds changed hands at 64% 
per cent, down from an opening 6% per 
cent 

Treasury bill rates fell with the three- 
month bill down 9 basis points to 5.90 
per cent, while the six-month issue 
dropped 11 basis points to 5.84 per cent. 
The one-year bill fell 11 basis points to 
5.89 per cent. 

Corporate bonds firmed between % to 
% in early trading while municipal 
bonds were steady to % higher. 

LONDON 

GOVERNMENT STOCKS continued to 
relish their freedom from capital gains 
tax and longer maturities achieved good 
rises for the second consecutive session 
in London. 

Interest among equities centred on 
the market debut of Morgan Grenfell, 
the merchant bank which is developing 
its financial services arm. Its shares be- 
gan trading at 516p. but later dropped to 
480p before steadying to close at 484p. a 
discount of 15p on the 500p striking 
price. 

An air of disappointment gradually 
enveloped other market sectors and the 
FT Ordinary index closed 0.9 down on 
the session at 1365.7, after having been a 
net 2.5 higher earlier in the session. 

Chief price changes. Page 39; Details, 
Page 38: Share information service. 
Page 36-37 

HONG KONG 

HEAVY PROFIT-TAKING eroded early 
gains in Hong Kong leaving the market 
to close mixed. The Hang Seng index 
which advanced more than 12 points 
during the morning, slipped back to end 
a net 2.63 lower at 1,757.58. 

Hongkong Wharf and World Interna- 
tional were actively traded amid expec- 
tations that HK Wharf would turn in 
sharply higher full-year figures and re- 
newed speculation of a merger of the 
two. HK Wharf shed 5 cents to HKS6.95 
and World International was 2 cents 
lower at HKS2.60. 

Properties and traders held firm. Jar- 
dine Matheson put on 40 cents to 
HK$13.40 and Hutchison Whampoa 10 
cents to HK528.90. 

AUSTRALIA 

CONCERN that interest rates may soon 
rise as part of Government moves to 
shore up the local dollar prompted 
heavy selling of industrial stocks that 
left Sydney lower. At the close, the All 
Ordinaries index was down 13.9 at 
1.135.8. 

Among major losers, Bell Group fell 
60 cents to AS8.20, Bell Resources 25 
cents to AS3.90 and Bond Corp 1 1 cents 
to AS3.07. 

Resources stocks were mixed with 
some stocks deriving benefit from the 
dollar's weakness. Among golds, Kid- 
ston fell 6 cents to AS5.90 following the 
news that Elders Resources had sold its 
15 per cent stake. 

SINGAPORE 

A LACK of fresh demand and profit-tak- 
ing in some issues left Singapore lower. 

The Straits Times industrial index fell 
9.85 to 739.9. Wednesday's index was cor- 
rected to 749.75 from the previously re- 
ported 757.06. 

Singapore Airlines continued to lose 
ground, down 15 cents to SS7.15. in fur- 
ther reaction to its denial of reports that 
it planned to raise the limit on foreign 
ownership of its shares. 

Other actively traded issues included 
Proraet, 3 cents lower at 54 cents. Si me 
Darby, down 2 cents at SSI. 57 and UIC, 4 
cents easier at SS2.09. 

SOUTH AFRICA 

GOLD SHARES eased back in Johan- 
nesburg with a lack of fresh incentives 
leaving trading at a low level. 

Randfontein lost R4 to R27B, Har- 
mony R1 to R32 and Elsburg 20 cents to 
R6.40. 

Elsewhere, Anglo American fell 75 
cents to R46.25 and Rustenburg Plati- 
num 50 cents to R37.50. 

De Beers was 20 cents lower at R27.70 
ahead of diamond sales figures from its 
central selling organisation, scheduled 
to be released after the dose of stock 
market trading. 

CANADA 

MODERATE DECLINES were reg- 
istered in Toronto with metals and 
mines, golds and oils turning lower. 

Industrials resisted the trend, how- 
ever, with CAE Industries adding C$% to 
CS12K and Pacific Western Airlines CSV: 
ahead at C$16. 

Laidlaw put on C to trade at C$204 
after announcing it had aquired six 
waste removal companies and six school 
bus groups. 


TOKYO 

Short-term 

strategies 

predominate 

SHARE PRICES advanced moderately 
in Tokyo yesterday to another new high, 
although some early gains were eroded 
by late profit-taking pressure, again trig- 
gered by concern over high price levels, 
writes Shigeo Nishiwaki ofJiji Press. 

The advance was paced by low-priced, 
large-capital stocks, such as Ishikawaji- 
ma-Harima Heavy Industries and Nip- 
pon Kokan- Trading houses and motor- 
related issues were also in demand. 

The Nikkei average, which gained 78 
points at one stage, ended a net 21.88 
higher at 17,691.80. Volume swelled to 
l.QGbn shares from Wednesday's 831ro, 
and advances outran declines by 466 to 
417. with 118 issues unchanged. 

Concern over a possible tightening of 
margin trading controls remains strong. 
But many investors believe that the 
Government and the Tokyo stock ex- 
change would not take any measures, 
which could have an adverse impact on 
the stock market, until after Sunday's 
elections for both houses of the Diet 
(parliament). Trading strategy has, 
therefore, been to seek short-term capi- 
tal gains. 

On the trading door, Nippon Kokan 
topped the active list with 111m shares 
changing hands. The issue rose Y3 at 
one stage, but came under profit-taking 
pressure later to end at Y194, unchanged 
from the previous day. 

Ishikawajima-Harima Heavy Indus- 
tries was the second busiest issue with 
95m shares traded, and gained Y4 to 
Y338, while Tokyo Gas, third with 64m 
shares, closed Y13 higher at Y509. These 
issues were in demand by institutional 
investors and business corporations. 

Buying interest in trading houses re- 
vived. C. Itoh rose Y27 to Y610. and Mit- 
subishi gained Y25 to Y902. Mitsui added 
Y6 to Y517 and Seika Sangyo Y22 to 
Y517. 

Cements got off to a steady start, but 
came under selling pressure later. Ni- 
hon Cement closed Y28 lower at Y682 
and Onoda Cement shed Y4 to Y534. But 
Osaka Cement gained Y12 to Y407. 

Electric wires continued to attract 
strong buying interest, with Showa Elec- 
tric Wire and Cable rising Y27 to Y508. 


Furukuwa Electric Y7 to Y503 and Fuji- 
kura Y1 to Y661. 

Trading in issues related to the Gov- 
ernment's fiscal investment and loan 
program was relatively slow. But Oh- 
bayashi gained Y9 to Y676 and Toda 
Construction rose Y35 to Y575. 

Bond prices finned as the yen's rise 
generated expectations of a fourth offi- 
cial discount rate cut this year. But insti- 
tutional investors retreated to the side- 
lines due to uncertainties over the mar- 
ket direction. 

The yield on the 8.2 per cent govern- 
ment bonds, maturing in July 1995. fell 
sharply to 4.72 per cent from Wednes- 
day's 4.79 per cent. The 5.1 per cent gov- 
ernment bonds, falling due in March, 
1996, yielded 4.96 per cent, a steep de- 
cline from 5.03 per cent 

EUROPE 

Stockholm 
advances 
to record 

AN OPTIMISTIC mood continued in 
most European bourses yesterday as ex- 
pectations of easier interest rates re- 
mained to buoy sentiment 

Stockholm surged higher and prices 
reached new peaks, brushing aside con- 
cern over the 1 point rise to 2 per cent of 
stamp duty on share trades. 

The J & P share index jumped 38.07 to 
a record 2,486.71, while toe Veckans Af- 
farer all-share index posted an 8.6 point 
advance to 843.9 on turnover up at SKr 
321m from Wednesday's SKr 237m. 

Volvo gained SKr 9 to SKr 404 - its US 
retail deliveries were up 21 per cent in 
toe six months to June from the year- 
ago figure - and Electrolux put on a sim- 
ilar amount to SKr 286. 

Alfa-Laval, the farm engineering 
group which has agreed in principle to 
purchase the Satt-control unit of Bolid- 
en, advanced SKr 1 to SKr 334. 

Against toe trend, Ericsson slipped 
SKr 1 to SKr 249. 

Frankfurt dipped broadly lower as 
summer holidays kept interest in the 
market to a minimum . The Commerz- 
bank index declined 13 points to 1.906.9. 

Concern that the dollar might fall 
even further kept foreign investors on 
the sidelines. 

News that the Bundesbank Council 
had decided against changing its mone- 
tary policy came as no surprise to inves- 
tors. 


Profit-taking pushed car issues lower 
with Daimler off DM 30 at DM 1.316 af- 
ter a DM 12 dividend 

VW which incurred the wrath of in- 
vestors after the Government an- 
nounced on Monday it would sell its re- 
maining stake in the car company, fell a 
further DM 10 to DM 501. So far this 
week the issue had lost DM 42 against a 
rise of only DM 5 on Wednesday. 

Utility issue Veba. also suffenng the 
same privatisation fate, dropped DM 6 
to DM 266 - a loss of DM 15.50 this week 
against a gain of DM 3. 

Retailer Koufhof shed DM 1- to DM 
453 after paying DM 7 as its dividend, 
while metaJs and energy' group Preussag 

feU DM 16 to DM 173 

Mannesmann fell DM 6.29 to DM 
202.80 and said it expects earnings to fell 

in 1986. .... J 

Bond market operators were sidelined 
ahead of the Bundesbank Council's 
meeting and prices ended a quiet ses- 
sion mixed. 

The Bundesbank sold DM *.5.9m 
wortL of domestic paper after buying u 
small DM 4.1m in the previous session. 

The West German Stock Exchange 
working group to co-ordinate policies be- 
tween domestic bourses has appointed 
Mr Rudiger von Rosen as managing di- 
rector. 

The country has also standardised its 
rules for broken-period interest accoun- 
ting on fixed-interest securities and 
brought it into tine with international 
practices. 

Paris gained from the softer dollar 
and foreign purchasers were active 
alongside institutions which appeared to 
be reinvesting recent dividends. 

Banks moved higher on expectations 
of lower interest rates and Cie Bancaire 
at FFr 1,128 was FFr 30 higher. 

Matra. which has signed an agree 
ment to merge its telecommunications 
business with the state-owned CGCT, 
added FFr 52 to FFr 2.485 while Elf Aq- 
uitaine recorded a 6 per cent rise at FFr 
293, up FFr 17. 

Amsterdam was buoyed by interest 
rate hopes. Back .ABN firmed FJ 6 to FI 
595.50 on speculation of a possible US 
listing, while Royal Dutch fell Fl 1.80 to 
FI 195.20. dampened by toe inconclusive 
Opec meeting. 

Bonds were generally unchanged. 

Milan rose as a solution to the politi- 
cal situation seemed imminent. Insurers 
and engineers made the biggest ad- 
vances. 

Zurich ended narrowly mixed while 
bonds rose slightly and Brussels began 
the new 15-day trading period on a high- 
er note. 

Madrid was also marginally higher. 
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